BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of the General Rate Increase )
for Water and Sewer Service Provided ) Case No. WR-2003-0500
by Missouri-American Water Company. )

RESPONSE TO ORDER DIRECTING FILING

COMES NOW Missouri-American Water Company (MAWC or Company), and
states the following to the Missouri Public Service Commission (Commission) as
MAWC’s Response to Order Directing Filing:

1. The Stipulation and Agreement as to Revenue Requirement filed in this
case on February 24, 2004, contained an agreement that the Company, the Staff of the
Commussion (Staff) and the Office of the Public Counsel (Public Counsel) would use
their best efforts to see that a rule is promulgated by the Commission regarding affiliate
transactions.

2. The parties originally were to make a filing in regard to such a rule
by April 16, 2005. However, on April 13, 2005, the parties involved in this
process filed a Unanimous Request for Extension of Time to File the Affiliate
Transactions Rule for Water Utilities. The parties thereby requested a four month
extension (until August 15, 2005) to allow for further discussion concerning the
wording of a proposed rule. On April 14, 2005, the Commission issued its Order
Directing Filing wherein it granted the request and directed that the Company,

Staff and Public Counsel jointly file a proposed affiliate transaction rule for water
corporations on or before August 15, 2005.

3. MAWC has exchanged several proposed affiliate transaction rules with

the Staff and Public Counsel and had several discussions with the Staff and Public



Counsel in an attempt to reach a mutual agreement regarding language for a proposed
affiliate transaction rule.

4, Unfortunately, MAWC must inform the Commission that despite the
parties’ best efforts, the parties have not been able to reach an agreement as to the
language of such a rule and no joint filing will be made today.

5. Accordingly, MAWC seeks the Commission’s guidance as to how it
would prefer to proceed with this matter. MAWC is willing to continue discussions with
the Staff and Public Counsel, to file its own proposed rule (if requested to do so by the
Commission) or to take whatever alternative action the Commission believes would best
facilitate this process.

WHEREFORE, MAWC respectfully requests that the Commission consider this

response to the Order Directing Filing issued on April 14, 2005.

Respectfully submitted,
{
/L e
Dean L. Cooper MBE#36592
William R. England, III MBE#23975
BRYDON, SWEARENGEN & ENGLAND P.C.
312 E. Capitol Avenue
P. O. Box 456
Jefferson City, MO 65102
573/635-7166 (phone)
573/635-0427 (facsimile)
dcooper(@brydonlaw.com
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Certificate of Service

I hereby certify that a true and correct copy of he above and forgo' g document
/S A

was sent by U.S. Mail, postage prepaid, or electronic mail on this

2005, to the following:

Lera Shemwell

Missouri Public Service Commission
Governor State Office Building, 8" Floor
Jefferson City, MO 65101

Jan Bond

Diekemper, Hammond, et al.
7730 Carondelet Ave, Suite 200
St. Louis, MO 63105

Leland Curtis

Curtis, Oetting, et al.

130 S. Bemiston, Suite 200
Clayton, MO 63105

Mr. Karl Zobrist

Sonnenschein Nath & Rosentahl LLP
4520 Main Street, Suite 1100

Kansas City MO 64111

Mr. James B. Deutsch
Blitz, Bargette & Deutsch
308 E. High, Suite 301
Jefferson City, MO 65101

Ms. Diana M. Vuylsteke
Bryan Cave

211 N. Broadway, Suite 3600
St. Louis, MO 63102

Mark W. Comley

Newman, Comley & Ruth P.C.
601 Monroe, Suite 301

P.O. Box 537

Jefferson City, MO 65102

ay of August,

Lewis Mills

Office of the Public Counsel

Governor State Office Building, 6" Floor
Jefferson City, MO 65101

Stuart Conrad

Finnegan, Conrad & Peterson, L.C.
1209 Penntower Office Center
3100 Broadway

Kansas City, MO 64111

Lisa C. Langeneckert
911 Washington Avenue
St. Louis, MO 63101-1290

Mr. Charles B. Stewart
Stewart & Keevil, L.L.C.
1001 Cherry Street, Suite 302
Columbia, Missouri 65201

Mr. Jeremiah D. Finnegan
Finnegan,Conrad, et al.
Penntower Office Center
3100 Broadway, Suite 1209
Kansas City, MO 64111

James M. Fischer

Fischer & Dority

101 Madison Street, Suite 400
Jefferson City, MO 65101
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