BEFORE THE PUBLIC SEBVICE COMH

OF THE STATE OF MIssOQURI
Is the matier of the iow S35 3
of the revenve effests upon Missowr! ) Csee No. AG-§7-48
wtilities of the Tax Reform At of 3
§s8s. ¥
HONE COMPANY

SECOND RESPONIE OF SOUTHWESTE
S ORT » :

i. Southwesiern Bell mbmils this Se

inflormation requested by the Commisslon concoral

tax law expected in 1987 and 1988 on the Company’s Missouri

jurisdictional operating resuits for 1988, In sddition, Southwestern Bell is
resubmitting in this report it data concerning the hypothetical effect of those
tax law changes on the Company's operating resuits for 1985. Pursusnt to ouwr
filing of Februsry 2, 18387, this information has been summarized in such a
manner that it may be made nublic and not subject to the protections afforded
proprietary information under Section 388.489, RSMo 1978,

2.  The sctusl effecis which the Tax Reform Act of 1988 will have on
Southwestern Belfs financial results are presently unknown. As indiested by the
examples listed below, Southwestera GBell is econfronted with numerous
uncertainties during the period in which the Tax Reform Aet will take effeect,
and the consequences of the Act therefore cannot be predicted with certainty.
Exhibit A attached hereto summarizes the effects of the Tax Reform Aet if
those taxing provisions are "beckcast™ on 1385 and 1588 historical data. The
data included in Exhibit A refleets certain established Commission policies (e.g.,
impulation of Yellow Psage revenues, exclusion of institutional advertising
expenses, ete.) with which Southwestern Bell does not necessarily agree, but
which have been incorporated in order to maximize the utility of this report for
the Commission. If the full effects of the Tax Reform Act in 1588 ere applied to
1985 data, Southwestern Bell's resulls show a hypothetical revenue deficiency of
$4.5 million. The 19885 results show a significant deterioration of the Compeny’s
position, with & hypothetical revenue deficiency of §31.4 million, Because the
resulls are hypothetical, they should nol be interpreted as & relisble indicator of
what the actusl effcets of the Tex Reform Act will be in fulure yeurs,

3. The effects of tex reform should net e considered to the exclusion
of sll other relevant {actors affecting our business during the same time period.

The Commission recognized this prisciple im its Jenuery 30, 1967 Order
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requesting "comments which detsll offsetting cosl ncresses o ather faslors
= that thelr rales e ol excesgve ia splile

which csuse the compesies 1o |

of the impeat of the Tax Reform Ael™ In e 52 1o this reguest, the Tollowing

why ow reles are oot

items have besn identified to Nustrate the ¢
excessive znd to speeifly events thet ccowrred in 1288 {compered fo 1883) which
typify the fluctuaticss that sifect s compeny's flnenclal resulls every yean

a. From an oversil viewpoist, Sowlbwestiern Bell Teloghone Company's
rates cannat be construsd 10 be excessve in ¥ght of the hypothetical
effeet of tax reform o the compasy's hisloricel financial results &
submitied in this fiing. Even after sdiusting for tax reform, the
Company hes an xisting revenue deficiency = memswed by the
istest spproved rate of retien sllowsnce in TR-83-2533. Under the
terms of the setilemenl ygreement spproved by the Commission in
TR-88-34, Southwestern Ball Telephone Company is precluded from
filing & general rate case wntil July 1, 1888, Accordingly, the
Company, must absord these deficiencies unil sl least June 1, 1989,

b, Soulhwestern Bell is experiencing incressed intrastste eosts due to
separations changes ordered by the FCC. Comparing 1988 results
with 1983 (the test yesr in 0w last rate case), the effects of "CPE
phasedows” have incrested Missouri revenue requirement by $6.0
million. The wmovement to a 25 percent interstate gross alloeator of
NTS costs resulted in a $1.2 million revenue requirement increase in
1228 over 1985.

. In 1986, the Company experienced increased Missowi jhwisdietional
depreciation expense of $24.8 million.

d. The effects of income tax reform may be partially offset by other
non-income tax incresses. In 1988 Southwestern Bell peid an
additional $2.7 million in Missowi property taxes compered to 1885,
reversing a five-year trend of decreases. The Missouri expemse for
social secwity (FICA) taxes increased by $572,809 in 1986,

e. The Tex Reform Act hes aiready created offsetting cost increasss
through its retroactive climination of Investment Tex Credits. This
provision resulted in & Missowi cash flow 1ess of $8.7 mBlon in 1986,
Reduced cash flow to a compeny results in either increased interest
expense {due o having to borrow fwnds to repisce those lost) or
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decreased interest income ifue o uwsing awailable fuuds formerly

generating interest income to replace the lost lmdsl,

1. Southwestern Beil is subjest to extracrdiasry oosls o restore service
in the event of netural disasters. The direct costs resulting from
tornadoes in the srea of Sikeston and Cape Girardeau in May of 1986
is estimated at $746,182. The direct costs assoclated with flooding in
St. Charles and Portage De Sioux in October of 1386 is estimated at
$536,505,

4. The information provided above is an attempt to enumerate items
which have affected the cost of providing service in the State of Missouri during
1986 as compared to 1985. It would have been difficult—perhaps impossible—to
identify those items and quantify them two years ago, well before they actually
ocewrred. By the same token, Southwestern Bell cannot always prediet with
certainty the financial consequences of single events that will cecewr in the
future because expense, revenue and capital costs sre dependent upon many
factors within the compeny, the economy, and the physical environment. Many
elements that make up the financial statements of the company are also
interrelated. It cannot be assumed that a single increase in expense will lower
the net income without considering the other events that ceew simultaneously
such as expense increases or decreases in other aress, revenue increases or
decreases, and necessary capital expenditures in the same time frame. However,
Southwestern Bell does attempt to predict and plan for future events as much as
possible. Presently the company is aware of many items that have the potential
of increasing the company's costs in the following two years. The following list
of items, like the events described above, are not likely to be all inclusive of the
things which could affect costs or revenues but are representative of those
events:

a. Separations changes are expected to continue into the futwre which
will incresse intrastate Missouri cost allocations. During 1987, the
effects of "CPE phasedown™ will continue, thus shifting costs without
corresponding revenues from the interstate jurisdietion to the
Missouwri Intrastate jwisdiction. The movement to the f{ederally
mandated 25% gross allocator of NTS costs will continue to shift
ensts in 1087 and 1988 to the Missouwri intrastate jwisdietion. The
combined effect of these two items alone is expected to be

$10.4 million in revenue regquirement in 1988 over the 1986 level.
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C.

On ¥ay 135, 1385 the FOO issued an order establishing & new Uniform

System of Accounts {USGA) for Class A & Class 8 Telephone
Companies to be effective in 1388, The rewrite of USOA requires
several sccounting changes for telephone ccmpsnies, but among the
most significant is (hat it changes the accounting method with regard
to capitalization and expensing of certain items. Southwestern Bell
Telephone Company's latest estimate of the net effect of eapital and
expense shifts is §12.3 milion in incressed revenue requirement in
just the first year of the change. This estimate is based upon an
approximation of Missouri intrestate portion of the total shift of
Southwestern Bell Telephone Company using a study year of 1985,
This figure is en estimate and the actual expense shift may be
greater o less,

The following items or events have the potential of affecting the

financial performance of Southwestern Bell during 1987 and 1988, as

well as subsequent years thereafter. This list is not intended to be all
inclusive but rather is provided to suggest examples of potential
impacts to the Company's operating results.

—  Incresse in Jebt costs due to loss of cash flow attributed to the
Tax Reform Act of 1986, The repeal of the provision for
Investment Tax Credit will increase the Company's current tax
liability, thus reducing the amount of ecash available for
reinvestment in telephone plant.

—  Increases in price of goods and services purchased by the
Company. Based on 1986 expense levels, for every one percent
increase in the average cost of goods and services (exeluding
wages, saleries and depreciation expense), Southwestern Bell
would incur an additional $2.5 million in costs.

—  Natural disasters such as floods, ice storms, and tornadoes.
There is no reliasble way to prediet these events. As noted
previously, however, when such events occur the expenses
associated with the reopair of faeilities must be incurred to
restore service.

—  Inepsases in taves on income and goods and zervices purchased

are not always recoversble immediately through changes in

-3-




rates cherged by the company. From ye&r 10 yeer as laxes on

such items as property or gasoline ineresse, the company must
shsord the incresse. For example, 8 proposed incresse in the
state gasoline tax of four cents per galion would imcresse
revenue requirement by spproximately $144,868.

5. Unlike other types of utilities, Southwestern Bell and the
telecommunications industry face substantial risks in the near future resultine
from changes in industry structure and increased competition. Scuthwestern Bell
is presently confronted with the prospeet of losing approximately $5,8600,800 in
Missouri jurisdictional revenues when AT&T curtails its purchase of billing and
collection services, In addition, the Company remains subject to the loss of
market share for long-distance service due to competition for intralATA toll
revenues, to the construciion of private networks and bypass facilities by large
users, and to the loss of large Centrex accounts to competition from CPE
vendors. No one pretends that the precise dollar effect of these risks can be
accurately forecast, but they will necessarily continue to affect the industry
during the period in which the Tax Reform Act becomes effective.

6. At the Public Service Commission's reguest, Southwestern Bell
Telephone Company has made an estimate of the hypothetical effect of tax law
changes on 1985 operating results. In addition, the company is resubmitting its
report covering 1985 data. However, the company believes the results create
some erroneous impressions, For example, the process assumes that new laws
like the Tax Reform Act can be applied to past operating results to produce an
accurate picture of future tax savings,

In the rapidly evolving telecommunications industry, tax reform represents
just one change. Many examples can be cited of industry changes and increased
operating expenses which negatively affect the company today and will have an
unfavorable effeet in the future. In fact, some portions of the Tax Reform Act
itself, such as the loss of the investment tax credit, will have adverse
consequences.

Lost in the discussions about tax reform has been one important point. The
new corporate tax rates will not be reduced until July 1 of this year. Therefore,
it seems premature to speculate about tax savings when the new rates are not in
force and the law does not become fully effective until 1988. However, if the

restatement of 1885 and 1986 f{inencials for tax reform is to be considered, it
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must be pointed out that even after appiying tax reform changes, the company's
earnings would heve still been at & ievel lower then its authorized rate of retwra.
In fact, the hypothetical tax savings sre actually smaller in 1986 then 1885,

In the months and years shead, there no doubt will be countless other
factors that will affeet the companys operaticns—either positively or
negatively. Each one has to be weighed in light of all chenges to enable the
company tc continue to achieve its goal of offering rates which sre reasonable,

affordable, and stable.
Respeetful’ly susmitied,

SOUTHWESTE®N BELL TELEPHONE COMPAMNY

: AEL A NMEYER, PAUTAD.

ANDJO-NELLS. HARALDSQ?

Attorreys for Southwestern Bell
Telephone Company

100 North Tucker, Room 639

St. Louis, Missouri 63101

(314) 247-2958

Of Counsel:
DURWARD D. DUPRE

CERTIFICATE OF SERVICE

I hereby eertify that a true and correct copy of the foregoing was mailed,

postage prepaid, this 2nd day of March, 1987, to all parties of record in this case,

-7 j‘/ ’ .;' // "A ‘i?
[ leikoe! LU/ Teme,

Michael A. Meyer . -~




EXHIBIT A

This exhibit consists of seven schedules which satisfy the requirements of
the Commission's Order establishing this docket. A brief description of each
schedule followss

Scheduie !

A revenue requirement calculation is provided which has peen computed in
a manner conslstent with the Companys last Commission rate order. This
schedule represents a compiiation of all other schedules. To calculate the
revenue deficiency, the rate of return most recently used by the Commission in &
Company rate case has been applied to end-of-period rate base levels. The net
operating income is then compared to this income requirement to arrive at the
income deficiency. Finaily, this deficiency is grossed-up for taxes and
uncollectitles to determine the net revenue deficiency.

Scheduie 2

The seennd schedule sstisfies the Commission's regquest for a "year-end
rate basse determined in a8 manner compsrable to the last rate order.” Plant
materials and supplies, working capital, prepayments, and deferred charges make
up the investment funded by the shareholders and creditors, This investment is
then reduced by the accumulated depreciation, deferred taxes, unamortized ITC,
and customer deposit balances to determine the net plant investment on which
the investors are allowed to earn.

Schedule 3

The third schedule displays the overall rate of retwrn & a combination of
debt and shareholder equity. The percentage of debt to equity is multiplied by
the average cost of debt in a given year to compute a weighted cost. The same
method is applied to stockholder equity to determine its weighted cost, using the
retwn to equity most recently approved by the Commission in a Company rate

case. The two weighted costs are then added together to determine the overall

rate of return,




@ [

Schedule 4

The fourth schedule is s comparative income statement, unedjusted for any
changes cther than these required to ecalculate income tax expense. In order to
compute a revenue requirement, the cwrrent net income must be known and
compared 1o some benchmark level of eernings. The Income statement measures
that net income {revenues less expenses less taxes) for a specified period of time
(in this case, fiscal years 1985 and 1936).

Schedule §

The Commission's Order In this docket requests tax workpapers showing the
additions to and/or deductions from ineome in arriving at taxeble income. These
adjustments are made in light of various timing differences between book tax
expense and tax return tax expense. The f{ifth schedule complies with this
requirement in a format comparable with the Company's last rate case filing.

Schedule §

This total tax expense iz made up of deferred income tax {the difference
between booked tax expense and actual tax return liability), investment tex
credit, and current taxes payable. The Commission's Order herein requests tax
workpapers showing the computation of current and deferred income tax
expense; Scheduie § meets this request,

Schedule 7

The final schedule is in response to the Commission's request for "work
papers supporting the amount of excess deferred tax reserves attributable to the
turnaround of tax/book timing differences at a tax rate lower than the rate(s) at
which the reserve has thus far been established.® The calculations are based on
estimates and may chenge by year end when actual deferral paybacks can be
determined. In compliance with the Tax Reform Aect of 1988, this exeess will be
normalized and flowed back to income using the average rate essumption
methed. Under this method, the excess in the reserve for deferred taxes is
-g_




reduced over the remaining lives of the property that created the deferral. A
schedule displaying the amortization of this excess is unevaliable at the present

time; however, assuming no significant ob s in depreciation rales or asset

lives, we expect the amortization will ccowr over the next 17 years.



Rate Base
Rate of Return
Income Requirement (L1*L2)

Net Operating Ircome
Income Deficiency (L3-L4)
Tax Gross-Up Factor
Revenue Requirement (L5*L6)
(before uncoll)
Uncollectible

Revenue Deficiency (L7+LB)

Rate Base
Rate of Return
Incame Requirement (L1*L2)

Net Operating Income
Incame Deficiency (L3-L4)
Tax Gross-Up Factor
Revenue Requirement (L5*L6)
(before uncoll)
Uncollectible

Revenue Deficiency (L7+L8)

REVENUF REQUIREYiENT

12/31/85
{000s)

Prior Tax Law

(46% FIT Rate)

1,365,839
0.1229

167,862

152,165

15,697
1.9113
30,002

169

30,171

1,409,894
0.1219
171,866

140,744
31,122

1.9113
59,483

335

59,818

1987 Tax Law

(40% FIT Rate)

1,372,706
0.1229

168,706

12/31/86
{000s)

155,475
13,231
1.7256
22,831

129

22,960

1,417,248
0.1219
172,763
144,079
28,684
1,7256
49,497
279

49,776

1988 Tax Law
(34% FIT Rate)

1,376,646
0.1229
169,190
166,346
2,844

1.5736
4,475

25

1,421,070
0.1219
173,228
153,475
19,753
1.5736
31,083
175

31,258




1.
3.
4.
5.
6.
7.
8.
10.

11.

Camponent :

Telephone Plant in Service
Depreciation Reserve
Net Plant in Service (L1-L2)

Materials & Supplies
Working Capital®*
Prepayments

Deferred Charges
Custamer Deposits

Acc Deferred Inc Taxes
Unamort ITC Pre-JDIC

Net Plant Investment
(L3+...+L10)

Telephone Plant in Service
Depreciation Reserve
Net Plant in Service (L1-L2)

Materials & Supplies
Working Capital*
Prepayments

Deferred Charges
Custamer Deposits

Acc Deferred Inc Taxes
Unamort ITC Pre-JDIC

Net Plant Investment
(L3+,,.+L10)

INTRASTATE RATE-BASE

12/31/85
(000s)

Prior Tax Law
(46% FIT Rate)

2,030,441
~455,565
1,574,876

17,402
-18,838
29,577
24,913
"5' 354
~254,783
"’1' 954

1,365,839

12/31/86
(000s)

2,180,929
551,455
1,629,474

27,032
-20,830
30,906
22,250
-4,131
~273,356
-1,451

1,409,894

* Based on PSC Staff 'net lag' approach.
This methodology is not in compliance with previous
SWB rate filings and the adoption of this method for
purposes of this PSC Order does not imply concurrence.

1587 Tax Law
(40% FIT Rate)

2,030,441
__—455,565
1,574,876

17,402
-20,401
29,577
24,913
"5, 354
-246,353
"1' 954

1,372,706

2,180,929
~=331,455
1,629,474

27,032
30,906
22,250
-4,131
-265,034
-1,451

1,417,248

1938 Tax Law
(34% FIT Rate)

2,030,441
-455,565
1,574,876

17,402
-19,771
29,577
24,913
~-5,354
243,043
-1,954

1,376,646

2,180,929
~551,455
1,629,474

27,032
-20,864
30,906
22,250
~-4,131
-262,146

1,421,070



FATE OF RETURN

12/31/85

% of Total *

44.65
55.35

100.00

* Represents Average 1985

12/31/86

% of Total @ Cost @

Weighted Cost

0.0415
0.0814

0.1229

Debt 43.90 0.0898

56.10 0.1470

100.00

@ Represents Average 1986

0.0394
0.0825
0.1219




15.
16.
17.

18.

14.

15.
16.
17.

18.

Revenues:
Local Service
Toll/Access Service Rev
Miscellaneous
less: uncollectibles
Total Revenues (Ll+...+L4}

Expenses:
Maintenance
Depreciation
Traffic
Commercial
Revenue Accounting
Operating Rents
Relief & Pensions
Other
Total Expense (L6+...+L13)

Taxes:
Income
Other Taxes
Total Taxes (L15+L15)

Operating Income (LS-L14-L17)

Revenues:
Local Service
Toll /Access Service Rev
Miscellaneous
less: uncollectibles
Total Revenues (Ll+...+4)

Expenses:
Maintenance
Depreciation
Traffic
Cammercial
Revenue Accounting
Operating Rents
Relief & Pensions
Other
Tota) Expense (L6+...L13)

Tares:
Income
Other Taxes
Total Taxes (L15+L16)

Operating Income (L5-L14-L17)

INTRASTATE INCOME STRTEMENT

12/31/85
(C00s)

Prior Tax Law
(<5% FIT Rate)

559,860
210,727
110, 742
=5,793
875,536

1£5,991
135,082
32,974
98,565
11,350
19,495
42,892
66,433
592,782

65,977
64,612
130,589

152,165

12/31/86
(000s)

575,276
210,776
118,547

-8,968
895,631

192,361
154,375
33,973
105,062
11,264
24,781
43,259
63,207
628,292

57,250
63,345
126,595

140,744

1987 Tax Law
(40% FIT Rate)

559,860
210,727
110,762
-5,793
875,53

185,991
135,082
32,974
98,565
11,350
19,495
42,892
66,433
592,782

62,667
64,612
127,279

155,475

575,276
210,776
118,547

-8,968
895,631

192,361
154,375
33,973
105,062
11,264
24,781
43,259
63,217
628,292

53,915
69,345
123,260

144,079

1988 Tax Law
(34% PIT Rate)

559,860
210,727
110,742

-5,793

185,991
135,082
32,974
98,565
11,350
19,495
42,892
66,433
592,782

51,796
64,612
116,408

166,346

575,276
210, 77¢
118,547
-8,968

’

192,361
154,375
33,973
105, 062
11,264
24,781
43,259
63,217
628,292

44,519
69,345
113,864

153,475




18.

20.
2.

22.
23,
4.

25.

22,
23.
2.

25.

Peranurs

Expenses
Taxes Other Than Inc
Mook Incowe ({L1-L2-13)

Mditions:
Disallowed Depreciation
Post '82 Csp Int & PP Tax
Tex Bazis Adj
GSsl Amozt Prev Ded
ST-IIC Pree Plowed-thou
Othex Tax Reform A2
Total Additions (L5+...+L10)

Daductions:
Interest Deduction
Cap Social Security
Cap Relief & Pensions
COR & Salvege
Vacation Pay Accrual
Tex
Fotal Deductions (L12+...+L17)

Texahle InCGee (LA4L11-L18}

Composite Tax Pate
Unadjusted Incoawe "ax Exp
(See Schadule 6)

Aort of XTC
Moort of Tex Rate Change
Research Tax Credit

Mjusted Book Incame Tax Exp
(L21-L22-L23-L24)

Revenues

Expenses
Taxes Other Than Inc
Book Incene (L1-L2-L3)

Additions:
Disallowed Depreciation

Total Additions (L5+...tL10)

Deductions:
Interest Deduction
Cap Social Security
Cap Relief & Pensions
COR & Salvage
woation Pay Accrual
Property Tax

1273185
{000=)

Prior Tax law
(468 FIT Rate)

75,536
532,782
64,612

163,917

0.4768
78,155

-11,396
-200
-582

€5,977

12 731/86
(000s)

895,631

628,292

69,345
1197,

9,108
213
3,145
320

1,222

14,008

57,292
1,960
4701
-5,908
-512

Cp 22
Tota) Daductions (L12+...4L17) ~ 57,764

Taxable Income (LA+L11-118)

Comgosite Tex Rate
Unadjusted Income Tax Bxp (L19°1.20)
{See Schadule §)

oy of ITC
aacrt of Tax Rate Chenge
Paeezch Tax Credit

Adjuste) Book Income Tex B
B2 -L22-023-124)

* Includes sijustments related to Bed Debt Reserve elimination amd loss

of cortsin DUSinass expemes.

154,238
0.4768
73,541

=12, 806
=-3,46
-224

57,250

1987 Tax law
(408 FIT Rate)

73,536
592,782

4,602
He,ie2

8,17
1,137
963
20
938
194
14,328

59,568
0

0
-1,229
-2,910
245
55,674

176,796

0.4205
74,343

=-$,221
-1,989
466

62,667

895,631

626,292
69,345

197,994

8,867
1,896
2,491
320
1,222
671
15,467

57,582
0

0
-6,699
4,125
262
47,020
166,441
0.4205
69,9068

-10,540
-5,309
-224

53,915

283
5,468

171,782

0.3645
62,614

-7.982
-2,370
466

51,79

895,631
628,292
69,345

197,994

§,377
1,415
1,182
320
1,222
671

13,187

57,733
0

1]
-7,728
669
302

439,638

161,543

0.3645
5¢,882

-8,496
-5,643
-224

44,519




COMPONENTS OF TOTAL INCOME TAX EXPENSE

12,31/85
(000s)

Prior Tax Law 1687 Tax Law 1988 Tax Law
(46% FIT Rate) (40% FIT Rate) (34% FIT Rate)

1. Total Income Tax Expense 78,155 74,343 62,614
2. Deferred Tax Expense 26,864 20,424 19,483
3. ITC Realized 23,480 ~-1,038 ~950
4. Current Tax Expense 27,811 54,957 44,081

(Ll_Lz.—L3) ==z=szsx= =z==SS=SSS =z=z=x==s

12/31/86
{000s)

1. Total Income Tax Expense 73,541 69,988 58,882
2. Deferred Tax Expense 23,803 19,995 22,516
3, ITC Realized 14,732 -931 ~707
4. Current Tax Expense 35,006 50,924 37,073

(Ll.L2..L3) . TTTTTTIT ===z zEzz===zns




Schedule ?7
Estimate of Excess Deferred Tax
{C00)
1. Intra Deferred Tax Balance at 12/31/86 293,167
2, COR previously flowed through 9,770
3. Adjusted Deferred Tax Balance (L1-L2) 283,397
4. A/C 309 & 307 payback for 1987 18,137
5. Amount to be paid back after 1987 (L3-L4) 265,260
Excess portion of deferred taxes paid back at 40%:
6. Payback during 1987 (Lirne 4 above) 18,137
7. 0ld effective tax rate .4749
8. Pre~-tax timing difference (L6/L7) 38,
9, Reduction in tax rate (.4749-.4184) .0565
10. Excess related to 40% payback (L8*L9) 2,158
Excess portion of deferred taxes paid back at 34%:
11. Payback after 1987 (Line 5 above) 265,260
12. 014 effective tax rate .4749
13. Pre-tax timing difference (L1l1/L12) 558,560
14. Reduction in tax rate (.4749-.3622) 1127
15. Excess related to 34% payback (L13*L1l4) 62,950
Total Excess Deferrxed Taxes: 2,158
62,950
65,108 *

* 96,39% attributable to accelerated depreciation;
3.61% attributable to debt refinancing.




