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Exhibit No. f e . STATE OF MISSOURI
Date 1 24~ ¢ CaseNo cw'v',"‘“"_“"“.,cmw,g,_{( PUBLIC SERVICE COMMISSION

At a Session of the Public Service
Commission held at its office |
in Jefferson City on the 13th
day of January, 18985.

“orter v

In the matter of the application of
St. Joseph Light & Power Company for
the issuance of an accounting order

CASE NO. EO-95-183 ' ‘
relating to its electrical operations.

ORDER CGRANTING ACCOUNTING AUTHORITY

on Décember‘zo, 1994; St. Joseph Light & Power Company (SJLP)
filed with the Missouri Public Service Commission (Cemmission) an !
Application for_an Accounting Authority Order (AAO) regérding certain costs -
and expénses SJLP incurred as a result of an ice storm iﬁ its service area
on December 6, 1994. 'SJLP is a Missourl corporation and a public utility,
engaged in the production, transmission, distriﬁution, and - sale of
electriéal energy in northwest Missouri. SJLP also sﬁpplies natural gas
and industrial steam in limited areas. All these undertakings subﬁect SJLP
to the jurisdiction of the Commission. SJLP's principal'placé of business
is located at 520 Francis Street, St.'JoSeph, Missouri.

SJLP stated in its application that it iﬁcﬁrred'ﬁaterial and
extraordinary césts'inAconnection with the December 6, 1594 ice storm. ;--
Those costs included‘a reduction in revenues due to the thousands of
customers temporarily without electric service and resources expended to
restore that service. 1In additiﬁn to its own personnel, SJLP hired

approximately 80 transmission and distribution ciews from other utilities

and private contractors teo work approximately 18 hours a day to restore

JAR 13 1995



services. In some cases repairs weie requiréd Beféféisérvice could be
restored, resultiﬁg_in expénses for materialsfénd for food and ledging for
ouﬁ-of—town crews. SJLP requests the Commission to issue an Accounting
Authority Order permitting it to defer and record in Uniform System of
Accounts, Accountf182, the incremental costs it incurred as a result of the
ice storm. SILP also asks' that _it' be permitted to amortize these
incremental costs and recover them in electric raﬁes'ovef-a five-year
period, subject {o Commission apprgval, in its next general rate case.-
SJLP requested that the Cémmission's order be issued by January 15, 1995,
to enable tﬁé comﬁany to include these incremental costs on its books for
1994.

| on Januar?» 9, 1895, the parties filed a Stipﬁlation and
Agreement and reduested that the Commission‘appxﬁve that agreement in
resolution of all‘;ssues. The parties reguested tbat the Commission take
official notice of the ice storm of December 6, 1894, in SJLP's service
territory, in gcco:danée with 4 CSR 240-3.130(2). The parties agreed that
the ice storm disrupted service to thousands of S8JLP's customers and
resulted in the cdhpany making considerable expenditures to restore service
including, but not limited to:

‘ (a) the incremental cost of hi:ing approximately 80 tfénsmissicn
and distribution crews ffom_ other utilities and private
contractors; |

(b) the inprémehtal cost of. overtime;
(c) the iﬁcreﬁental cost of repairs ané materials reguired to
restore service; and

{d) " the incremental cost of focod and lodging for out-cf-town crews. -



The parties agreed that the ice storm was an extraordinary
even£ that had a material effect on SJLP's elgctric oﬁerationé aﬁd
- requested the Commission to issue an Acqounting_ﬁuthority Order which would
approve theVStipulation and Agreement and-éuthorize SJLP to accumulate the
extraordinary costs and expenses and lost inventory assoclated with the ice

storm through February of 1985 in Uniform System of Accounts, Account 182.3

(Other Regulatory Assets). The company agreed to submit such charges to

the Staff and OPC in a timely manner for their review. SJLP would be
permitted to amortize these incremental costs ratably over a sixty-month
period beginning on March 1, 1995. However, ratemaking treatment woﬁld be
reserved for SJLP's next general rate case. The parties waived theif
rights to present evidence, oral arguments, aﬁd written briefs, and their
rights to judicial review pursuant to § 386.510 RSMo (1224).

After considering SJLP's application and the Stipulafiog and
Ag:eeﬁenf (attached teo this order as Exhibit 1) of the partiesh.the
Commission determines that the agreement is reasonable and anlapprbpgiate
resolution of thg issues, and that no evidentiary hearing is required. The
Commiss?on takes 'official notice of‘thﬁ ice storm that occurred on

December 6, 1994, in SJLP's service area. Deferrél cf costs from one

period for recovery in rates in a later rate case is only allowed when

events occur which are extraordinary and nonrecurring result in

extraordinary losses ‘or expenses. The principal inquiry'is whether the
costs and expenses to be deferred result from an extraordinary event. The
December, 1994, i;elstorm was a natural disaster which resulted in unusual
expenses for restoring eleétric service to SJLP'S customers. The
Commission is of the ‘opinion that that ice storm constitufes_ an
extraordinarg eveﬁt and that fhe costs and expenditures described above,

if prudently incurred, are extraordinary and material for SJLP's eledtric
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operations and are not now, nor have they previously been, reflected in
SJLP's electfic‘rates. Therefore, it is appropriate to grant SJLP an
éccounting authdrity order so that~it can accumulate the extraordinary
costs and expenées and amoitize those.costs to expense on its books
proportionately over a sixty-month peried. This accounting authorit?
sﬁould be granted subject to the provisions ‘of' the Stipulation and
hgreement, i.e. thét amortization .of all costs deferied begin on March 1,
1895, that amortlzatlon be made proportlonately over a 51xty-month perlod
and that no ratemaklng treatment is establlshed or guaranteed by means of
this Accounting Authorlty Order. SJLP's deferred expenses related to thel
Décember 6, 1994, ice storm can be considered by the Commission for
ratemaking treatment in its.next general rate proceeding.

IT IS THEREFORE ORDERED:

1. That the Stipulation and Agreement of the partles (Exhibit
1) is approved in resclution of all issues.

2. That St. Joseph Light & Power Company is granted an
accounting autho:ity order to accumulate extraordinary costs and expenses
related to the December 6, 1594, ice storm in itsAservice territory  through
February, 1885, and amortize those costs .to exXpense on its books
proportionately over a sixty-month périod.

3. -That amortization of all déferred flood related costs
shall begin on March 1, 1985. |

4. ‘That nothing in this order shall be cohsidered a finding
by'the-bommissidn of the reasonableness of the expenditures involved in
this prbceedingﬁ.aﬁd the Commission reserves the righf to consider the
ratemaking treaﬁment to be afforded these expenditures in any latér

proceeding.



5.  That this order shall become effectiﬁe on January 24,

1985.

(S'ﬁ A L)

Mueller, Chm., McClure, Perkins,
and Crumpton, CC., Concur.
Kincheloe, €., Absent.

BY THE COMMISSION

vt 2&@"*@

David L. Rauch
Executive Secretary




) ) EXHIBIT 1

BEFORE THE PUBLIC SERVICE COMMISSION
' - OF THE STATE OF MISSOURI.

In the matter of the application of

St. Joseph nght & Power Company for the
igsuance of an accounting order relatlng
to its electrlcal operations.

T ot Tt Tt

STIPULATION AND AGREEMENT

Oon Decem5e£ 20th, 1994, St. Joseph Power and Light Company
(8JLP) filed dits Application with the Missouri Public Service
. Commission (Cémmission) .seeking"an accounting -authority order
regarding cert:?ain costé and expenses inc‘ﬁrred by SJLP as a result
of an ice storm on Decehber 6,.1994.

The Commission Staff (Staff) and the Office of the Public

Counsel (OPC) have reviewed the Application and haﬁe investigated
the circuméta#ces recited in the Application.- As a result of the
foregoing, the parties stipulate and agree'as follows:

1. SJLPEis a Missouri corpération engagéa.primarily in the
_prodpctiqn,. transmission, _distribution and séle. of electrical
" energy in Northwest Missoﬁri, as well as supplying gas and
industrial steam in limited areas, all subject to the jurigdiction
of the Commiséion} SJLP’'s principal‘officé and place of business-
is located at€520 Francis Street, St. Joseph, Missouri 64501.

2. Thef parties request the Commission to take official

" notice, pursuant to 4 CSR 240-2.130(2), of the ice storm on
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3. The ice storm resulted in the disruption of service to
thousands of SJLE‘s.electric custémeré. As a Eonsequencé, SJLP has
been required to expend considerable resources in order to restore
service to these customers. These expenditures include but are not
‘limited to: . |

(a) 1Incremental cost of engaging services of
approxiﬁately 8@ transﬁission and
distribution crews from other utilities
and private contractors; | |

(b) Incremental cost of overtime (Company personnel
involved in restoring service often Qprked 18-hour
days) ;

(¢} Incremental costs of repairs and materials reguired
to repair and ‘restore sexrvice; and | |

{d) Incremental costs of food and lodging for out-of-
Cown crews. | |

4, The ice storw{ was an extraordinar? efent and had a
material effect on SJLP’S electric operations.

5. The parties recommend that:

{a) The‘Commission issue an order in this docket which
approves this Stipulation and 'Agreeﬁent' and
authorizes SJLP Ato account for the <costs and
eXpenées associated with the December 6, 1994'ice

'storm in conformance with the terms of this

Stipulation and Agreemént;




(b} ?SJLP-accumulate through February 1985 on its books
and records the extraordlnary costs and expenses
and lost 1nventory assocmated with the recent ice
lstonn in Account 182 3, Other Regulatory Assets,
and SJLP agrees to submit such charges to the Staff
Jand OPC in a timely manner for thelr review;

{(c} }SJLP ambrtize such costs to'éxpense on iﬁs books
‘ratably ovei a sixty-month period beginning on
iMarch 1, 1995.

T (d) | Ccmmission should specifically ressrve
?any and all ratemak;ﬁg treatment of
gSJLé’s deferral and amortization of such
‘extraordinary expenseé-fof SJLP’s next
}general rate proceeding.

6. None of the Signatories shall. be prejudiced or bound in
any ﬁanner by the terms of this Stipulation and Agreement in .any
other proceeding, except as otherwise specified herein.

7. Nonc of the Signatories shcll be deemed to have approved
or acquiescediin cny ratemaking principle or any method of cost
determination cr cost allocation.uﬁderlfing'of allegedly‘underlying
the Stipulation and Agreement;

8. It recuested by‘the Commission, the Staff chall have the
rlght to submlt to the Commissiocon -a nemorandum explaining 1ts
' ratlonale for enterlng into this Stlpulatlon and Agreement _Each
Party of record shall be served with a copy of any memorandum and

shall be entitled to submit to the Commission, within five (5) days



‘ of_redeipt of gtaff’s hemorandum, a responsive mémdrandum which
shall also be sefved on all Parties. All memoranda submitted‘by
the Parties shall be considered prifileged in the same mannef as
are séttlement discussions under the Commission’s rules,'shall be
maintained on a confidential basis by all parties, and shall not
become a part of the record of this pfocéeding ér bind or prejudice
the Party sgbmitting such meﬁoranaum in any future proceeding or in
tﬁis procéeding whether ér not the Commission approves this
Stipulation and Agreeﬁent. The contents of any memorandum provided
by any Party are its own and are not acquiesced in or otherwise
adopted by'the other signétories to the Stipulation and Agreement,

whether or not the Commission apprbves éﬁd adopts this Stipulation

F

-and Agreement.

The Staff shail also have the right to provide, at any agenda’
meeting at which this Stipulation and Agreement is noticed te be
‘ conside;ed by the Coﬁmissioh, whatever .oral explanation the
Commission requests; provided that the Staff shall, to the ektenﬁ
reasocnably practiéable, provide the other Parties with advance
notice of when the Staff shall respond to the Commission’s request
_ for such explanation once such explanation is requested from Staff.
Staff'é oral explanat@on shall be subject to public disclosure,
except to the extent it refers‘to matters that are privileged or
protected from disclosure pursuant to any Protecfivé Order issued
. in this case.’

9. If.the Commission accepts and approves the terms of this

Stipulation and Agreement, the Signatories waive their respective
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rights to present further evidence herein and to present oral

- argument - and written briefs, and their respective rights to

judicial review pursuant to Section 386.510 RSMo 1986.

Respectfully submitted,

ST. JOSEPH LIGHT & POWER COMP

M\-;Q
James C. Sweaééngen
Brydon, Swears
P.0O. Box 456 .
Jefferson .City, Missouri 65102
{314) 635-7166

[

ngen & England

Attorney for
St. Joseph Light & Power Company

FICE OF HE: PURLIC COUNSEL

MW

ﬁéw;s Mllls Jr.

Deputy Public Cou sel

P.O. Box 7800

Jeffexrson City, Missouri €5102
{314) 751-5560 -

MISSQURI PUBLIC SERVICE COMN’N
N ,}
LAL‘&' A e &,
Aishal G}nwalla )
Assistant General Counsel
P.0. Box 360 '

Jefferson City, Missouri 65102
{314) 751-6726

Attorney for the Staff of the
Missouri Public Service
CommiSsiQn
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Service List for Case No, EO-95-193

James C. Swearengen .
Brydon, Swearengen & England
312 E. Capitol Ave. '
P.O. Box 456

Jefferson City, MO 65102

Lewis Mills

Office of the Public Counsel
P.O. Box 7800

Jefferson City, MO 65102







: STATE OF HISSOURI
PUBLIC SERVICE COMNISSION
' JEFFERSON CITY

January 13, 1995

CASE NOi EQ-95—193 :

James C. Swearengen, Brydon, Swearengen & England P.0. Box 456, 312 East
Capltol Jefferson Clty, MO 65102

Enclosed £ind certified copy of ORDER in the above-numbered,case(s}v—

Slncerely,

it 20/(‘9

David L. Rauch
Executive Secretary

Uncertified Copy: >
Office of the Public Coumsel, P.0. Box 7800, Jefferson City, MO 65102

Timothy M. Rush, Manager, Rates & Market Research St. Joseph nght & Power
Company, P.0. Box 998, St. Joseph, MO 64502~ 0998 :







