                                                           


           STATE OF MISSOURI

                                  
             

            PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 24th day of June, 2003.

In the Matter of the Application of Union Electric 
)

Company d/b/a AmerenUE for an Order 
)

Authorizing the Issue and Sale of Up to  
)
Case No. EF-2003-0514
$1,500,000,000 Aggregate Principal Amount 
)


of Additional Long-Term Indebtedness 
)

ORDER GRANTING APPLICATION FOR AUTHORITY TO ISSUE AND SELL ADDITIONAL INDEBTEDNESS
On May 22, 2003, Union Electric Company d/b/a AmerenUE filed an application requesting authority to issue and sell up to $1,500,000,000 aggregate principal amount of additional long-term indebtedness.  AmerenUE proposes to use the proceeds from the new indebtedness to refinance its existing debt at a more favorable interest rate.  So that it can act promptly to refinance its debt at favorable market rates, AmerenUE filed a motion for expedited treatment asking the Commission to act on its Application by June 19, 2003.

  On May 27, the Commission issued an order stating that if it were to be able to act upon AmerenUE’s application by June 19, it would need to have a recommendation from its Staff by June 13.  The Commission ordered Staff to respond to AmerenUE’s motion for expedited treatment by May 30.  Staff filed its response on May 30, indicating that it expected to be able to file its recommendation by June 13, provided that all of Staff’s information requests were met, and all its concerns were addressed by AmerenUE no later than June 6.  Staff indicated that if its questions and concerns were not met by June 6, it might not be able to provide a recommendation by June 13. 

On June 2, the Commission granted AmerenUE’s motion for expedited treatment and directed Staff to file its recommendation no later than June 13.  That order also provided that if Staff found it could not provide a recommendation by June 13, it should file a pleading informing the Commission of the reason for the delay and indicating when a recommendation would be filed.  On June 13, Staff filed a status report indicating that several issues had arisen and that it would be unable to file a recommendation on that date. Staff stated that it anticipated filing its recommendation no later than June 20. 

Staff filed its recommendation on June 19.  Staff indicates that it has worked with AmerenUE to modify the Application in ways that were acceptable to the Company and to the Staff.  Staff recommends that AmerenUE’s request for authority to issue and sell additional long-term indebtedness be granted for a reduced aggregate principal amount of $1,050,000,000 instead of $1,500,000,000, and that the fee schedule set forth in Section 386.300.2, RSMo 2000, be applied to the amount of the proceeds used to retire the Company’s preferred stock.  Staff further recommends that the Commission order AmerenUE to meet a number of additional conditions set out in Staff’s memorandum that accompanied its recommendation.  
Staff also indicates that it has reviewed revised pro forma financial statements provided by AmerenUE in preparing its recommendation.  Staff makes its recommendation
contingent upon AmerenUE filing matching revised pro forma financial statements in its response to Staff’s recommendation.

On June 19, AmerenUE filed its response to Staff’s recommendation.  AmerenUE accepts the adjustments recommended by Staff and agrees to the conditions set out in Staff’s recommendation.  AmerenUE also attached the revised pro forma financial statements requested by Staff.  On June 20, Staff filed a notice indicating that AmerenUE’s response complies with its recommendation. 

The only other party to this case is the Office of the Public Counsel.  On June 18, Public Counsel filed a recommendation indicating that it had reviewed the recommendation that Staff planned to file and that it agreed with Staff’s recommendation and the conditions proposed by Staff.  

All parties agree that Union Electric’s application for authority to incur additional indebtedness for the purpose of refinancing its debt, as modified by Staff’s recommendation, should be granted.  The Commission will accept the recommendation of the parties and will approve the application as modified.

IT IS THEREFORE ORDERED:
1.
That Union Electric Company d/b/a AmerenUE’s Application for authority to issue and sell additional long-term indebtedness is granted, with the following conditions:

A. That the Company is authorized to issue $1,050,000,000 in debt securities and that the Company is not authorized to use any portion of the $1,050,000,000 in debt securities for any purpose other than refinancing, refunding, discharging and/or retiring of existing AmerenUE securities as outlined in AmerenUE’s response to Staff Data Information Request 3804 and in the revised Exhibit 2 filed with the Company’s response to Staff’s recommendation.

B. That the fee schedule required by Section 386.300.2, RSMo 2000, shall be applied to the amount of long-term debt used to buy the preferred stock currently outstanding in the amount set forth as a highly confidential number in Staff’s recommendation.

C. That the Company is required to file with the Commission all final terms and conditions on this financing including, but not limited to, the aggregate principal amount to be sold or borrowed, price information, estimated expenses, portion subject to the fee schedule, and the loan or indenture agreement concerning each issuance. 

D. That the interest rate for this debt issuance is not to exceed the greater of (i) 9 percent or (ii) a rate that is consistent with similar securities of comparable credit quality and maturities issued by other issuers.

E. That the Company shall file with the Commission any information concerning communication with credit rating agencies concerning this issuance(s).

F. That the Company’s total borrowings, including all instruments, shall, at no time, exceed its regulated rate base.

G. That nothing in this order shall be considered a finding by the Commission of the value of these transactions for ratemaking purposes, and that the Commission reserves the right to consider the ratemaking treatment to be afforded

these financing transactions and their results in cost of capital, in any later proceeding.

H.
That the Company shall file with the Commission any information concerning the use of the funds from the issuance(s) with regard to redemption of any outstanding long-term debt, including Net Present Value calculations indicating the amount of interest cost savings.

I.
That this order shall remain effective for a three-year term from the effective date of this order.  The Company is authorized to request an extension of that term by filing an application at least ninety days before the expiration of the three-year term.

J.
That all future funds acquired through issuance of securities under this application shall be used exclusively for the benefit of AmerenUE regulated operations, and not for the other operations of Ameren Corporation or any of its affiliates or non-regulated activities.

K.
That the amount of any and all benefits that accrue to the funds acquired through issuance of securities under this application shall be used exclusively for the benefit of AmerenUE regulated operations, and not for the other operations of Ameren Corporation or any of its affiliates or non-regulated activities.

L.
That Ameren Corporation and AmerenUE shall make available to Staff sufficient documentation to ensure that the funds, and the amount of any and all other benefits that accrue to the funds, acquired through issuance of securities under this application shall be used exclusively for the benefit of AmerenUE regulated operations, and not for the other operations of Ameren Corporation or any of its affiliates or non-regulated activities. 

2.
That this order shall become effective on July 4, 2003.

3. That this case may be closed on July 5, 2003.




BY THE COMMISSION




Dale Hardy Roberts




Secretary/Chief Regulatory Law Judge

(S E A L)

Simmons, Ch., Murray, Gaw, Forbis and Clayton, CC., concur

Woodruff, Senior Regulatory Law Judge
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