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Summary:

AmerenEnergy Generating Co.

Credit
Rating: BB-/Negative/--

Rationale

Standard & Poor's Ratings Services' ratings on AmerenEnergy Generating Co. (GenCo) reflects its stand-alone credit

profile with limited support from parent Ameren Corp. GenCo's stand-alone credit rating would be in the 'B' rating

category without Ameren's support. Additionally, our corporate credit rating on GenCo reflects its "highly leveraged"

financial risk profile and "fair" business risk profile under our criteria.

GenCo's highly leveraged financial risk profile reflects Standard & Poor's base-case scenario in which we expect that its

financial measures will materially deteriorate over the intermediate term due to the continued low price of electricity

and the flattening of the forward curve. For the 12 months ended June 30, 2012, adjusted funds from operations (FFO)

to debt decreased to 19.3% compared with 24.2% at year-end 2011; adjusted debt to EBITDA weakened to 4.2x

compared with 3.0x at year-end 2011; and adjusted debt to total capital remained steady at about 48.5%. Under

Standard & Poor's base-case scenario, we expect that over the intermediate term, FFO to debt will decrease to less

than 12% and debt to EBITDA will increase to greater than 5x, reflecting financial measures that are consistent with

the highly leveraged financial risk profile category.

Even with the planned reduction in capital spending, we expect that GenCo's discretionary cash flow will turn negative

and that it will meet its near-term cash needs through a combination of cash, potential asset sales, and borrowings

under its credit facility.

GenCo's fair business risk profile reflects its ultimate dependence on the market price of electricity, which has sharply

declined, and its generation portfolio that requires a large capital infusion to meet environmental mandates. GenCo's

margins have steadily declined due to lower power prices from a drop in demand because of the recession and by an

increased supply of natural gas from shale gas that has contributed to lower natural gas prices. While GenCo continues

to manage those areas that it can directly influence--such as reducing capital spending, maintaining its hedging

program, and reducing its operation and maintenance (O&M) costs--sustained weak power prices will pressure its cash

flow over the intermediate term. Furthermore, the prolonged weakness of the power markets, particularly the

flattening of the forward curve, reduces the value of GenCo's hedging strategy to protect it from low power prices.

While GenCo's three-year hedging strategy provides a degree of price insulation over the short term, sustained

depressed power prices would eventually undermine this credit enhancement. This could lead Standard & Poor's to

revise GenCo's business risk profile to weak, almost certainly resulting in a ratings downgrade.

We view the Illinois Pollution Control Board's recent decision to allow GenCo until 2020, instead of 2015, to comply

with the Illinois sulfur dioxide limit, as providing some flexibility for the company's remaining environmental capital

spending. However, we think the fundamental market pressures that weigh on the company's profit margins will
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continue to pressure its business risk profile and credit rating.

Our credit rating on GenCo marginally benefits from the higher credit quality of its parent. The strong business risk

profile for Ameren Corp. reflects the combination of the excellent business risk profiles of Ameren's regulated electric

and gas utility businesses offset by the fair business risk profile of Ameren's competitive merchant energy businesses.

The utilities' excellent business risk profile reflect their lower-risk, monopolistic, rate-regulated utility businesses that

provide an essential service.

Liquidity

We continue to view GenCo's liquidity as adequate based on our assessment for the next 12 months, supported by the

company's $100 million asset put option.

We base our liquidity assessment on the following factors and assumptions:

• We expect the company's liquidity sources (including cash, FFO, and potential asset sales) over the next 12 months

to exceed its uses by more than 1.4x.

• GenCo does not have long-term debt maturities until 2018.

• Even if EBITDA declines by 15%, we believe net sources will be well in excess of liquidity requirements.

• The company has the flexibility to lower capital spending, has sound bank relationships, and has generally prudent

risk management.

In our analysis, we assumed liquidity of about $290 million over the next 12 months, primarily consisting of cash, FFO,

and potential asset sales. We estimate the company will use about $200 million over the same period for capital

spending and working capital needs.

GenCo's $500 million credit facility expires in September 2013. GenCo's bond indenture includes financial covenants

that must be met for GenCo to incur additional indebtedness. These financial covenants include a debt to capital ratio

of no greater than 60% and a minimum interest coverage ratio of 2.5x. As of June 30, 2012, the debt to capital ratio

was 43% and the interest coverage ratio was 3.4x. Because of these financial covenants, GenCo projects that it will not

be able to borrow additional funds from external third parties as of March 31, 2013. Therefore, for the purposes of our

liquidity analysis, we excluded GenCo's existing availability under its $500 million credit facility.

Recovery analysis

GenCo's unsecured notes are rated 'BB-', the same as the corporate credit rating. The '3' recovery rating indicates our

expectations of meaningful (50%-70%) recovery. (For the full report, please see the recovery report on AmerenEnergy

Generating published on March 28, 2012.)

Outlook

The negative outlook on GenCo is based on Standard & Poor's base-case scenario that persistently low electricity

prices will further compress GenCo's margins, resulting in FFO to debt of about 9% and debt to EBITDA of

approximately 7x. Standard & Poor's believes that there is at least a one-in-three probability that continued low power

prices will further harm GenCo's financial measures, reducing Ameren's economic incentive to support GenCo. We

could lower the ratings if the financial measures continue to deteriorate so that FFO to debt is consistently below 9%
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and debt to EBITDA is greater than 7x, Ameren's economic incentive to support GenCo is further weakened, or

GenCo's environmental capital spending strategy for post-2015 is insufficient. We could revise the outlook on GenCo

to stable if the power price curve recovers and our forecast of FFO to debt approximates 15%.

Related Criteria And Research

• Business Risk/Financial Risk Matrix Expanded, Sept. 18, 2012

• Liquidity Descriptors For Global Corporate Issuers, Sept. 28, 2011

• Criteria Guidelines For Recovery Ratings On Global Industrials Issuers' Speculative-Grade Debt, Aug. 10, 2009

• Analytical Methodology, April 15, 2008

• Standard & Poor's Extends Recovery Ratings To Unsecured Speculative-Grade Corporate Issues, March 21, 2008
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S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P

reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,

www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription), and may be distributed

through other means, including via S&P publications and third-party redistributors. Additional information about our ratings fees is available at

www.standardandpoors.com/usratingsfees.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective

activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established

policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain

regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion. S&P

Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any

damage alleged to have been suffered on account thereof.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and

not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase,

hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to

update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment

and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does

not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be

reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

No content (including ratings, credit-related analyses and data, model, software or other application or output therefrom) or any part thereof

(Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system,

without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used

for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or agents

(collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for

any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or

maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR

IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A

PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING

WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no

event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential

damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by

negligence) in connection with any use of the Content even if advised of the possibility of such damages.
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