


   STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 6th day of November, 2003.

In the Matter of Aquila, Inc. d/b/a Aquila
)
Case No. GT-2004-0042
Networks – MPS’s Tariff Filing to Complete
)
Tariff No. YG-2004-0078

Natural Gas Tariff Revisions
)
In the Matter of Aquila Networks, Inc. d/b/a
)
Case No. GT-2004-0050
Aquila Networks – MPS for Tariff Changes
)
Tariff No. JG-2003-2216

Related to Large Volume Tariff Services

)

In the Matter of Aquila Networks, Inc. d/b/a
)
Case No. GT-2004-0051
Aquila Networks – L&P for Tariff Changes
)
Tariff No. JG-2003-2217

Related to Large Volume Tariff Services

)


ORDER APPROVING STIPULATION AND AGREEMENT
On June 23, 2003, Aquila Networks, Inc. d/b/a Aquila Networks – MPS and Aquila Networks, Inc. d/b/a Aquila Networks – L&P filed tariff sheets to implement changes in its transportation services.  The tariff sheets bear an effective date of July 23, 2003, and have been suspended until May 20, 2004.

On November 5, 2003, the parties
 filed a unanimous stipulation and agreement.  In the agreement, the parties state that they initiated discussions to explore settlement of these issues.  As a result of those discussions, the parties have reached an agreement that they believe to be reasonable in this case and recommend the Commission approve as being in the public interest.  The parties state that the illustrative tariffs attached to the agreement implement a proposal that meets Aquila's needs, the needs of Aquila's large volume transport customers, as well as the needs of all of Aquila's other customers.


On November 5, 2003, Staff filed a suggestions in support of the agreement.  Staff stated that:

One of the reasons that Aquila filed the tariff was the actions at the [Federal Energy Regulatory Commission] by Southern Star Pipeline, that delivers [a] substantial percentage of Aquila's natural gas supplies.  Southern Star proposed termination of an agreement between Southern Star and Aquila in a filing at the Federal Energy Regulatory Commission (FERC), and the FERC has approved Southern Star’s tariff changes to be effective November 1, 2003.

….

The primary purpose of the tariff changes is to accommodate termination of Aquila’s Pre-determined Allocation Agreement (a/k/a Burner Tip Balancing Agreement) with [Southern Star].  

Staff notes that the proposed tariff changes will place the same conditions on Aquila’s large volume customers as are placed on Aquila by Southern Star.  Because it is Aquila’s responsibility to ensure the reliability of its distribution system, Staff concludes that the proposed tariffs are reasonable actions by Aquila in response to Southern Star’s filing at the Federal Energy Regulatory Commission.

The Commission has considered the unanimous stipulation and agreement, the pleadings and the prefiled testimony, and the Staff Recommendation.  The Commission finds that the agreement is a reasonable resolution of the issues raised, and will approve it.

IT IS THEREFORE ORDERED:

1.
That the Unanimous Stipulation and Agreement filed on November 5, 2003, is approved, and the parties shall carry out the terms and requirements therein.

2.
That the tariffs filed on June 23, 2003, by Aquila Networks, Inc. d/b/a Aquila Networks – MPS and Aquila Networks, Inc. d/b/a Aquila Networks – L&P are rejected.

3.
That Aquila Networks, Inc. d/b/a Aquila Networks – MPS and Aquila Networks, Inc. d/b/a Aquila Networks – L&P are authorized to file tariffs substantially similar to those attached to the Stipulation and Agreement. 

4.
That this order shall become effective on November 6, 2003.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

(S E A L)

Gaw, Ch., Murray, Simmons, Forbis and Clayton, CC., concur

Mills, Deputy Chief Regulatory Law Judge

� Aquila, the Staff of the Commission, the Office of the Public Counsel, and the Sedalia Industrial Energy Users Association.
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