


   STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 20th day of April, 2004.

In the Matter of the Joint Application of

)

Union Electric Company d/b/a AmerenUE,
)

Aquila, Inc., d/b/a Aquila Networks – MPS
)

and Aquila Networks – L&P for an Order 
)

Authorizing Sale and Transfer of Certain 
)

Assets of Aquila, Inc. Located in Missouri 
)
Case No. GM-2004-0244
to AmerenUE and Either Authorizing the 
)

Transfer of Existing Certificates of Public 
)

Convenience and Necessity, or Granting 
)

a New Certificate of Public Convenience 
)

and Necessity to AmerenUE in 


)

Conjunction with Same



)


ORDER APPROVING STIPULATION AND AGREEMENT
On December 3, 2003, the Union Electric Company d/b/a AmerenUE, Aquila, Inc., d/b/a Aquila Networks – MPS and Aquila Networks – L&P filed an application for authority to transfer certain assets from Aquila to Ameren.  The transaction basically consists of the sale of Aquila’s Eastern System to AmerenUE.  Notice and the opportunity to intervene was provided, and no entity sought intervention.

On March 30, 2004, the parties
 filed a unanimous stipulation and agreement.  In the agreement, the parties state that as a result of discussions at and after the prehearing conference, they have reached an agreement that they believe to be reasonable, and recommend the Commission approve as being in the public interest.  The parties state that they have structured their agreement so that the sale and transfer of the Eastern System from Aquila to AmerenUE is not detrimental to the public interest.  On April 8, 2004, Staff filed suggestions in support of the agreement.  Staff stated that:

This Stipulation assures that the current customers of AmerenUE, and those customers currently identified as Aquila’s Eastern System customers are protected from detriment.  Aquila Networks – MPS and L&P customers are not expected to suffer any detriment as a result of this transfer, and will continue to receive safe and reliable service from Aquila.  Those customers currently identified as Aquila’s Eastern System customers will, upon transfer, receive safe and reliable service from AmerenUE. 

…

This Stipulation and Agreement addresses any concerns of the Staff regarding this sale and transfer and this agreement has been structured in such a way that the sale and transfer of the Eastern System from Aquila to AmerenUE is not detrimental to the public interest.  All known detriments with regard to rates and service have been addressed at this time and there are sufficient benefits for Staff to recommend approval of this transfer.  

On April 20, Staff filed a pleading in which it clarified that the assets involved in this transaction “will be transferred at the net book value at the time of the closing, so there will be no acquisition adjustment as a result of this transfer.”  

The Commission has considered the unanimous stipulation and agreement, the pleadings and the prefiled testimony, and the Staff Memorandum.  The Commission finds that the agreement is a reasonable resolution of the issues raised and also finds that the transfer will not be detrimental to the public interest, and will approve it.

IT IS THEREFORE ORDERED:

1.
That the Unanimous Stipulation and Agreement filed on March 30, 2004, is approved, and the parties shall carry out the terms and requirements therein.

2.
That Union Electric Company d/b/a AmerenUE is authorized to file tariffs in conformance with the illustrative tariffs attached to the Stipulation and Agreement. 

3.
That this order shall become effective on April 30, 2004.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

(S E A L)

Gaw, Chm., Murray and Clayton, CC., concur
Mills, Deputy Chief Regulatory Law Judge

�The parties to this case are Union Electric Company d/b/a AmerenUE, Aquila, Inc., d/b/a Aquila Networks – MPS and Aquila Networks – L&P, the Staff of the Commission, and the Office of the Pubic Counsel.
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