






           STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 1st day of March, 2005.

In the Matter of the Application of 
)

The Empire District Electric Company 
)
Case No. EO-2005-0020
for Authorization to Manage Sulfur 
)

Dioxide Emission Allowance Inventory
)

ORDER APPROVING STIPULATION AND AGREEMENT
On July 14, 2004, The Empire District Electric Company filed an application for authority to manage its sulfur dioxide emissions allowance inventory.  On January 18, 2005, Empire, the Staff of the Commission, and the Office of the Public Counsel filed a unanimous stipulation and agreement.
The parties agree that Empire should be allowed to manage its sulfur dioxide emissions allowance inventory according to the “SO2 Allowance Management Policy” attached to the agreement.  Empire will submit annual reports to Staff and Public Counsel, and record emissions allowance transactions according to specific accounting guidelines. The parties also agree that any ratemaking treatment will be reserved for future rate cases.
On February 17, 2005, the Staff filed its suggestions in support of the agreement. Staff states that the development of Empire’s SO2 Allowance Management Policy has two benefits:  it requires Empire to proactively plan its allowance activity, and it informs Staff and Public Counsel in advance of what that activity will be.  Staff recommends that the Commission approve the agreement.

The Commission has considered the application and the unanimous stipulation and agreement, and the Staff Memorandum.  The Commission will approve the agreement. 

IT IS THEREFORE ORDERED:


1.
That the Unanimous Stipulation and Agreement filed on January 18, 2005, is approved, and the parties shall carry out the terms and requirements therein.

2.
That nothing in this order shall be considered a finding by the Commission of the value for ratemaking purposes of the authorization herein granted.  

3.
That the Commission reserves the right to consider any ratemaking treatment to be afforded the authorization herein granted in a later proceeding.


4. 
That this order shall become effective on March 11, 2005.

5.
That this case may be closed after March 12, 2005.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

( S E A L )

Davis, Ch., Gaw, Clayton and Appling, CC., concur 
Murray, C., absent

Mills, Deputy Chief Regulatory Law Judge
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