BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI
In the Matter of the Request from the Customers in the   
)
Rockaway Beach Exchange for an Expanded Calling

)
Case No. TO-2003-0257
Scope to Make Toll-Free Calls to Branson.



)
RESPONSE OF CENTURYTEL OF MISSOURI, LLC 

TO ORDER DIRECTING FILING


Comes now CenturyTel of Missouri, LLC (“CenturyTel”), and pursuant to 4 CSR 240-2.080 and the Commission's Order Directing Filing issued on August 4, 2005, and respectfully submits its Response To Order Directing Filing:  


1.
In its Order Directing Filing issued on August 4, 2005, the Commission directed the Public Counsel and CenturyTel "to expeditiously file a supplemental pleading further explaining the revenue requirements and funding mechanism of the proposal outlined in the Stipulation and Agreement."  (Order Directing Filing).  This pleading is intended to comply with the Commission's request for information explaining the revenue requirements and funding mechanism of the proposal outlined in the Stipulation and Agreement. 


2.
In the Stipulation and Agreement, the Signatory Parties stipulated and agreed to the following elements constituting the expanded calling plan (the “Plan”):

a)
Plan Description:  One-way toll-free calling between the following originating and terminating CenturyTel exchanges:

Rockaway Beach to Branson


Rockaway Beach to Forsyth

Forsyth to Rockaway Beach

Kimberling City to Reeds Spring

Reeds Spring to Kimberling City

b) Proposed Price and Terms of the New Service:

CenturyTel customers in the above-listed originating exchanges would have one-way unlimited expanded calling to the terminating exchange for a monthly fee in addition to the present local rate.  For customers in the Forsyth, Kimberling City and Reeds Spring exchanges, the additional monthly fee is $2.50.  For customers in the Rockaway Beach exchange, the additional monthly fee is $3.50. 

c)
Mandatory Service:

This plan is mandatory for all CenturyTel customers in the above-listed originating exchanges, and the monthly fee is in addition to charges for local service and any other existing EAS charges.


3.
The total revenue requirement associated with the implementation of the Plan is **           **.  (See Attachment No. 1, Expanded Calling Plan).  Under the Plan, customers who receive the expanded calling services will pay an additional monthly fee to help offset the total revenue requirement associated with the Plan.  For customers in the Forsyth, Kimberling City and Reeds Spring exchanges, the additional monthly fee is $2.50.  For customers in the Rockaway Beach exchange, the additional monthly fee is $3.50. These monthly fees are expected to produce **                                                  ** in additional revenue to offset the cost of implementing the Plan.  The remainder of the cost of implementing the Plan **               ** is recovered by reducing the amount of the basic service rate reductions associated with CenturyTel's annual price cap filing made on August 1, 2005.  In other words, a portion of the revenues represented by the annual change in the telephone service component of the Consumer Price Index (CPI-TS) are being utilized to offset a portion of the revenue requirement necessary to effectuate this expanded calling plan.    


4.
Under CenturyTel's annual price cap filing, the change in the telephone service component of the Consumer Price Index (CPI-TS) in the annual price cap filing was calculated using a twelve-month moving average to arrive at a **         ** adjustment. This resulted in the need to reduce CenturyTel's revenues by  **             ** on a total company basis.   Of this amount, **            ** is being used to partially offset the cost of the Plan.

The annual price cap tariff sheets reflect certain basic rates (R1, B1, EAS, NRC,) being reduced by approximately  **                                               **, including an adjustment for lost or re-classified access revenues. (See Attachment No. 1, Expanded Calling Plan). This represents basic service rate reductions of approximately $ 0.08 to $0.09 per access line per month in the CenturyTel exchanges throughout the Company's Missouri service area.  (See Attachment No. 3, 2005 Intrastate Annual Price Cap Filing).  Exchange access services are also being reduced by approximately **          **, the full CPI-TS adjustment of **        **.  As part of the annual price cap filing, non-basic rates are also being increased up to 5%. (See Attachment No. 2, Price Cap Filing Requested Effective 9/1/05).

4.
The Signatory Parties believe this proposal is in the public interest since it provides expanded calling options to an area of Missouri that has been requesting such options for many years.   This proposal is a reasonable and balanced proposal that allows a significant portion of the CPI-TS adjustment to lower basic service rates for all impacted customers while also allowing the Signatory Parties to address the needs of the customers in the Rockaway Beach exchange and others identified in the Plan.  

5.
The Commission has often balanced the various interests of consumers in the development of a specific rate design for telephone companies.  The Signatory Parties' proposal in this case strikes a reasonable balance between the need for expanded calling options in the Rockaway Beach exchange, and the otherwise modest basic service rate reductions throughout the rest of the Company's service area.

WHEREFORE, having responded to the Order Directing Filing, CenturyTel of Missouri, LLC respectfully requests that the Commission issue its Order approving the Stipulation and Agreement and the tariffs as filed  August 1, 2005 by CenturyTel of Missouri, LLC at its earliest opportunity so as to be effective September 1, 2005.






Respectfully submitted,




CENTURYTEL OF MISSOURI, LLC





By:
/s/ James M. Fischer           

James M. Fischer, Esq., MBN 27543

Fischer & Dority, P.C.

101 Madison, Suite 400

Jefferson City, Missouri 65101

Telephone:
(573) 636-6758

Facsimile:
(573) 636-0383

E-mail:

lwdority@sprintmail.com

Attorneys for CenturyTel of Missouri, LLC

CERTIFICATE OF SERVICE

I do hereby certify that a true and correct copy of the foregoing document has been hand‑delivered, transmitted by e-mail or mailed, First Class, postage prepaid, to all counsel of record this 5th day of August, 2005.








/s/ James M. Fischer








__________________________








James M. Fischer
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