                                                                                          STATE OF MISSOURI

               PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 8th day of February, 2005.

In the Matter of the Application of Union Electric
)

Company d/b/a AmerenUE for Commission Approval
)
Case No. EO-2005-0034
for a Sale of Utility Assets by Union Electric Company
)

d/b/a AmerenUE to Citizens Electric Corporation
)


ORDER GRANTING APPLICATION 

Syllabus:  This order grants Union Electric Company’s, d/b/a AmerenUE, application to sell two transmission lines. 
Background 
On July 30, 2004, AmerenUE applied to the Commission for authority to sell two transmission lines to Citizens Electric Corporation.  AmerenUE wishes to sell its Ste. Genevieve-Rivermines-1 138 kV line (Line Section A) and its Grand Tower-Perryville 138 kV line (Line Section B) to Citizens.  AmerenUE wants to sell those lines because it no longer needs them to serve Citizens.  Those two line sections do not serve AmerenUE customers, so the asset transfer will not result in a change of suppliers to any AmerenUE customer.  
On August 9, Citizens requested to intervene.  No parties objected.  On August 23, the Commission granted Citizens’ request. 

On January 21, 2005, Staff filed its Recommendation.  Staff notes that Section 393.190, RSMo 2000, and 4 CSR 240‑2.060, 3.110 govern the sale of assets.   The Commission may approve an asset transfer if it is “not detrimental to the public interest.”
  Staff recommends that the Commission approve AmerenUE’s application, subject to conditions.  No parties objected to Staff’s proposed conditions.
The Transaction


AmerenUE was once Citizens’ sole electrical supplier.  AmerenUE recently conditionally transferred functional control of its transmission system to the Midwest ISO.  Because AmerenUE no longer serves Citizens, and because AmerenUE and Citizens have a Wholesale Electric Service Agreement that allows Citizens to buy Line Sections A and B, Citizens now wishes to buy those lines.  

Line Section A, the Ste. Genevieve-Rivermines-1 138 kV transmission line, is approximately 28 miles long.  It runs from AmerenUE’s Rivermines Substation in St. Francois County to Citizens’ New Bourbon Substation about 2 miles southwest of Ste. Genevieve, Missouri.  Line Section B, the Grand Tower-Perryville 138 kV transmission line, is about 23 miles long.  It runs from Ameren Energy Generating Company’s Grand Tower Power Plant to Citizens’ Seminary Substation in Perryville, Missouri.  The sale will not cause any customer to change its service provider.
The Conditions

Staff suggested that the Commission approve AmerenUE’s application, subject to the following conditions.  Because no party objected to Staff’s conditions, the Commission will impose these conditions upon AmerenUE:

A) AmerenUE agrees that it has the necessary easement reservations to clear and maintain its parallel transmission lines and in other areas where the purchased assets are connected to a tapping structure.  
B) AmerenUE will record on its books and records the retirement of the Purchased Assets at net book value.  Specifically, the Asset accounts will be reduced by the original cost of the assets.  The Accumulated Depreciation Reserve accounts will be reduced by the accumulation of the depreciation expense on those assets as of the closing date of the sale.  Any difference between the original cost of the assets and the purchase price will be treated as a loss on disposition of property and booked below the line.  
C) In resolving the above issues, no party to this case has acquiesced to any present or future ratemaking treatment as it relates to this transaction.  The ratemaking treatment of this transaction may be addressed in AmerenUE’s next rate case or the Staff’s next earnings complaint case, but no ratemaking treatment is being sought by AmerenUE in this proceeding.  
Discussion

The Commission has reviewed the pleadings and finds that the sale is not detrimental to the public interest.  The parties have agreed that this case will have no ratemaking treatment regarding the transfer.  The Commission is mindful of its duty under State ex rel. AG Processing, Inc. v. Public Service Commission, 120 S.W.3d 732 (Mo. banc 2003) to review the transaction’s lawfulness and reasonableness.   The Commission finds that regardless of that speculative ratemaking treatment, the sale remains not detrimental to the public interest.  The Commission will approve the sale, and will impose the conditions from the Staff Recommendation.
IT IS THEREFORE ORDERED:

1. That the Union Electric Company’s, d/b/a AmerenUE, Application is granted.

2. That Union Electric Company, d/b/a AmerenUE, may sell, and Citizens Electric Corporation may buy,  Line Section A, the Ste. Genevieve-Rivermines-1 138 kV transmission line, about 28 miles long, running from AmerenUE’s Rivermines Substation in St. Francois County to Citizens’ New Bourbon Substation about 2 miles southwest of Ste. Genevieve, Missouri, and Line Section B, the Grand Tower-Perryville 138 kV transmission line, about 23 miles long, running from Ameren Energy Generating Company’s Grand Tower Power Plant to Citizens’ Seminary Substation in Perryville, Missouri.
3. That the Commission’s approval of the transaction described in paragraph 2 is conditioned upon Union Electric Company, d/b/a AmerenUE, agreeing that it has the necessary easement reservations to clear and maintain its parallel transmission lines and in other areas where the purchased assets are connected to a tapping structure.

4. That the Commission approval of the transaction described in paragraph 2 is conditioned upon Union Electric Company, d/b/a AmerenUE, recording on its books and records the retirement of the Purchased Assets at net book value.  Specifically, the Asset accounts will be reduced by the original cost of the assets.  The Accumulated Depreciation Reserve accounts will be reduced by the accumulation of the depreciation expense on those assets as of the closing date of the sale.  Any difference between the original cost of the assets and the purchase price will be treated as a loss on disposition of property and booked below the line.  

5. That the Commission approval of the transaction described in paragraph 2 is conditioned upon no party to this case acquiescing to any present or future ratemaking treatment as it relates to this transaction.  The ratemaking treatment of this transaction may be addressed in Union Electric Company’s, d/b/a AmerenUE, next rate case or the Staff’s next earnings complaint case, but no ratemaking treatment is being sought by Union Electric Company, d/b/a AmerenUE, in this proceeding.  

6. That this order is not a finding by the Commission of the value of the transaction involved.

7. That the Commission reserves the right to consider any ratemaking treatment that it should give the transaction in a later ratemaking case.

8. That Union Electric Company, d/b/a AmerenUE, shall file a copy of all journal entries made in connection with the sale described in paragraph 2 no later than 90 days after closing. 
9. That this order shall become effective on February 18, 2005.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

( S E A L )

Davis, Ch., Murray, Clayton and Appling, CC., concur 
Gaw, C., dissents, dissent to follow

Dated at Jefferson City, Missouri,

on this 8th day of February, 2005.
� See State ex rel. Fee Fee Trunk Sewer, Inc. v. Litz, 596 S.W.2d 466, 468 (Mo. App. E.D. 1980).





PAGE  
6

