                     





             STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 8th day of April, 2003.

In the Matter of the Application of Union Electric

)

Company d/b/a AmerenUE for an Order Authorizing
)



the Issue and Sale of up to $750,000,000 Aggregate
)
Case No. EF-2000-385
Principal Amount of Additional Long-Term Debt


)

ORDER GRANTING EXTENSION OF DEADLINE FOR 

COMPLETION OF SECURITIES ISSUANCE ACTIVITY

The Commission entered an order on February 17, 2000, allowing Union Electric Company d/b/a AmerenUE until March 1, 2003, to issue securities.  The Commission informed AmerenUE that if it desired an extension beyond March 1, 2003, that AmerenUE had to inform the Commission no later than December 1, 2002.  On November 26, 2002, AmerenUE asked the Commission to extend the deadline for issuing securities.  AmerenUE asked for an extension until March 1, 2005.  

On January 8, 2003, the Commission ordered Staff to respond to AmerenUE’s request to extend the deadline.  Staff filed a status report on February 7, 2003.  Staff stated it was currently reviewing AmerenUE’s use of the proceeds from the portion of the debt AmerenUE has already issued.  Staff stated it anticipated finishing discovery by March 1, 2003, and intended to file its final recommendation by March 21, 2003.  

Staff asked the Commission to extend AmerenUE’s securities issuance deadline to May 1, 2003, to allow Staff to further investigate AmerenUE’s request.   AmerenUE and the Office of the Public Counsel did not object.  The Commission extended AmerenUE’s deadline to May 1, 2003, and ordered Staff to file its recommendation no later than March 21, 2003.

On March 21, 2003, AmerenUE requested that the Commission give Staff an additional week to complete its recommendation.  Staff and the Office of the Public Counsel did not object.  The Commission extended Staff’s deadline to file its recommendation to March 28, 2003.

On March 28, 2003, Staff filed its Memorandum and Recommendation.  Staff recommends that the Commission continue to impose the same conditions upon AmerenUE that the Commission imposed in its original order.  In addition, Staff recommends that the Commission impose three additional conditions, which are:

1. All future funds acquired through issuance of securities under this application shall be used exclusively for the benefit of AmerenUE regulated operations, and not for the other operations of Ameren Corporation or any of its affiliates or non-regulated activities;

2. The amount of any and all other benefits that accrue to the funds acquired through issuance of securities under this application shall be used exclusively for the benefit of AmerenUE regulated operations, and not for the other operations of Ameren Corporation or any of its affiliates or non-regulated activities;

3. Ameren Corporation and AmerenUE shall make available to the Staff sufficient documentation to ensure that the funds, and the amount of any and all other benefits that accrue to the funds, acquired through issuance of securities under this application are used exclusively for the benefit of AmerenUE regulated operations, and not for the other operations of Ameren Corporation or any of its affiliates or non-regulated activities.

Staff stated that AmerenUE agreed to the above three conditions.  Staff qualified its recommendation by stating AmerenUE’s acceptance of these three additional conditions does not mean that AmerenUE agrees to these three conditions in any future proceeding.  The Office of the Public Counsel has not objected to AmerenUE’s application.   

The Commission has reviewed AmerenUE’s application and Staff’s recommendation, and finds AmerenUE’s request reasonable.  The Commission, therefore, will grant AmerenUE the requested relief. 

IT IS THEREFORE ORDERED:

1. That Union Electric Company d/b/a AmerenUE may issue and sell additional long-term debt up to the original principal amount of $750,000,000 until March 1, 2005.

2. That the original conditions the Commission imposed upon Union Electric Company d/b/a AmerenUE remain in effect.

3. That all future funds acquired through the issuance of securities under this application shall be used exclusively for the benefit of Union Electric Company d/b/a AmerenUE and its regulated operations, and not for the non-regulated activities or other operations of Ameren Corporation or any of its affiliates.

4. That the amount of any and all other benefits that accrue to the funds acquired through the issuance of securities under this application shall be used exclusively for the benefit of Union Electric Company d/b/a AmerenUE and its regulated operations, and not for the non-regulated activities or other operations of Ameren Corporation or any of its affiliates.

5. That Ameren Corporation and Union Electric Corporation d/b/a AmerenUE shall make available to the Staff of the Missouri Public Service Commission sufficient documentation to ensure that the funds, and the amount of any and all other benefits that accrue to the funds, acquired through the issuance of securities under this application are used exclusively for the benefit of Union Electric Company d/b/a AmerenUE and its regulated operations, and not for the non-regulated activities and other operations of Ameren Corporation or any of its affiliates.

6. That this order shall become effective on April 18, 2003.

7. That this case may be closed on April 19, 2003.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge
(S E A L)

Simmons, Ch., Murray, Lumpe, Gaw and Forbis, CC., concur

Pridgin, Regulatory Law Judge
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