BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of Missouri Gas Energy’s Tariffs )
Increasing Rates for Gas Service Provided to ) Case No. GR-2006-0422
Customers in the Company’s Missouri Service )
Area. )

MGE’S OBJECTION TO CORNERSTONE’S
APPLICATION TO INTERVENE OUT OF TIME

Comes now Missouri Gas Energy (MGE), a division of Southern Union Company, and,
as its objection to the Application to Intervene Out of Time of Cornerstone Energy, Inc., states as
follows to the Missouri Public Service Commission (Commission):

1. On May 2, 2006, MGE filed proposed tariff sheets for the purpose of
implementing a general rate increase. On May 12, 2006, the Commission issued its Suspension
and Notice wherein, among other things, the Commission directed that public notice of MGE’s
filing be provided. The Commission further directed in that order that “[a]ny person or entity
desiring to intervene in this matter shall file an application requesting intervention no later than
June 1, 2006.”

2. On July 28, 2006, Cornerstone Energy, Inc. (Cornerstone) filed its Application to
Intervene Out of Time. Cornerstone stated that it had “only recently became aware of this
proceeding” (App. to Intervene, para. 6) and thus seeks to intervene out of time for good cause.

3. Cornerstone further stated its interest in this matter to be as follows:

[Cornerstone] desires to investigate the feasibility to expanding the availability to

transportation services to lower volume commercial and industrial customers that

may not currently meet the minimum volume thresholds for transportation service



contained in MGE’s existing tariffs.
(App. to Intervene, para. 6).

4, The decision as to whether to expand the availability of MGE’s transportation
services or, in other words, to expand retail choice, is a significant policy decision carrying with
it a host of operating ramifications. This policy decision is not appropriate for a general rate case
and would be much more appropriately addressed by the Commission in a separate docket where
the policy and operational concerns could be adequately addressed.

5. From a policy perspective, the issue raised by Cornerstone immediately presents
to the Commission the question of how far the State of Missouri wants to go in regard to
deregulation of the natural gas industry. This will necessarily include an examination and
decision as to what size commercial and industrial customer has the financial and operational
wherewithal to purchase its own natural gas on wholesale market. This will also require an
examination and decision as to how transportation capacity should be assigned.

6. Additionally, a change in the availability of transportation service on MGE’s
system would have certain operational ramifications for the Company. These would include
increased requirements regarding meter reading, system balancing and billing functionality
necessary to prevent cross-subsidization of transportation customers by sales customers and vice
versa.

7. A policy question such as that proposed by Cornerstone is not appropriate for an
individual local distribution company rate case. If it is to be examined, it should be addressed
within a separate docket where the Commission can adequately assess the relevant information

and consider the policy and operational implications of such a change. For this reason, the issue



raised by Cornerstone is not relevant to the case at hand and the Commission should deny
Cornerstone’s Application to Intervene Out of Time.

WHEREFORE, MGE respectfully requests that the Commission deny the Application to
Intervene Out of Time of Cornerstone Energy, Inc.
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