A . ' STATE OF M JOLE Eﬂpv
- . mbﬁNo [ PUBLIC SERVICE COMMISSION
Date_i;_%_t{_vcaSENO Mﬁ§h‘c a segsion of the Public Service

Reporter —+ 1 ‘ __ . commission held at its office
T in Jefferson City on the 15th
day of October, 1993.

In the matter of the application of St. Joseph Light &
Power Company for the issuance. of an accounting order
relating to its electrical, natural gas and.industrial

Case No. E0-94-35°
steam operations. . ' :

ORDER APPROVING STIPULATION AND AGREEMENT

On'Juiy 30, '_‘1993, ét. &oseph Light & Power ‘com_pany {SJLP) f_iied its
Applicatfbn aeéking an accounting autho?ity crder regaraing certain costs and
e:':pense incurred by SJLP as a result of the flood.cqnditions on the Missouri
River and its tributaries in July and August, 1993. S&LP is a Missouri corpora-
‘tion engaged pr;mar;ly in the production, transmission, distrxbution and sale of
‘ electrical energy in northwest Missouri, as well as supplying natural gas and .
lindustria; steém in limited areas;--SJLP's priﬁcipal office and.élaCe of business
~is located a£ 520 Francis.Street, st. 'Joseéh} Migsouri 64501.

On.August 17, 1993, the Office of Public Counsel (Public Counsel) filed
a Request For Hearing. on October 7, 1993 SJLP, Public CQunsel and the Commis-
sion’'s Staff (Staff} £iled a jeint Stipulation And Agreemenﬁ with Public Counsel
withdrawing it= request‘for heariné. Also as part qf the Stipulation And Agrée—
ment, incorporated herein by reference ﬁnd attached hereto as Attachment A, SJLP
withdrew its reqUESt.for an accounting authority order pertalning to its natural
gas and industrial steam operations in thié matter. The parties requeét the Com-—
mission to take offjicial notice, pursuant to 4 CSR 240-2.130(2), of the flood
conditions in ﬁuiy aﬁd August, 1993, along the Missouri River in the service
territbry of SJLP. The paﬁ:ies state that in response to the flood conditions,
SILP has.béén required to spend considefable resources to protect its system ffom

the flood waters and to continue uninterrupted electric service to.ifs custoners
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"to the extent possible. These expendituree 1nclude, but are not limited to:

e o e g e * Tade )

(a) incremental coete of overtime -for. labdrf’(b# incrementq}ncosts of materials

i e+ e

and supplies related to the flood, (c) I““?emente%"eieetrﬂcvpoéer ccste at Iatan
due to flood-related causal effects, and (e) loss of coal'inventory atr Iatanlﬁ
The perties, as’ a direct result of the alleged unusual extraordinery
costs oriexpense,ﬁrequest the Commission to: (a) approve the Stipulation And
Agreement, (b) authorize SJLP to eccount for the costs and expenees associated
with the 1993 floed cenditiona by accumulating through Harch 31, 1994 (eubject .
to true—up for ineurance) on its books and records the extraordinary costse and
expenses and lost inventory associated with the 1993. £flood in Account 182.3,
Hiscellaneoue Deferred Debits upon timely submiseion to Staff and Public Counsel
for revzew, and (c) allow SJLP to amortize such costs to expenen cn its books
ratably over a Go—month period beginning on November 1, 1593. The Stipulation
And Agreement als? requires SJLP to-rerlect in the deferral, its current estimate
of any and ell.ieeurance proteede received by'SJLf related'to the flood costs,
and upon actual receipt ef flood insurance proceeds, to immediateiy true.up its
beoked'deferral to accdrately reflect the acteai-insurance proceeds recelved.
Tﬁe Stipulation %nd Agreemeet also reserves any and all ratemaking treatmeet ef
SJLP‘s deferral and amortizatioe of such ertraordinary expensee for.SJLP's next
general rate'prodeeding,
| After conSidering the Applicaticon of SJLP and the Stipulation And:
Agreement, the COmmission determines that it will take official notice of the
flood conditiene in July end August, 1993, along the MiseeurierVer_ie the
. Bervice territory'cf eJLP and coeclude that the described costs, expenditures and
Aloee of inventory, if.prudently incurred, are extraordinary and material for
SJLP's electric eperatione and are not now and have not been previously reflected
in SJLP's electric rates. While not every flood c¢an ee construedeae an extra-

ordinary occurrehce, the unprecedented July end August, 1993, flood along the



'Mlésogri Rifa# and its tributérieéﬂcertainly qualifies as an éktraordinary
natural disasteg that‘ledito unusial extréordinary cogts and expénses for SJLP
in its eléctric operat;oqs. Since these costs and expenditures have not
;reviously been reflected in SJL?'S elecﬁric rates, it is aép;opriéte to érant
SJLP an accounting authority order so that iﬁ can accumulate the éxtraordinary
costs and expensea'apd losf invéntory on ié; books (subject to true-up for
insurance) and'amorti;a such costs to expense on its bocks ratably over a
60-month period. This will allﬁw the éommission to consider ra;emakingitreatment
.of SJLP;S ééid deferred and amortized extraqrdinary expensés in SJLé's next
genefél rate proceeding. Pursuant to Section 536.060, R.S.Mo. 1986, the Commis-
sion may approve a étipulation and agreement cogcludéd among the parties aé to
any contested issues. The'cémmisaion has'detgrmined that the Stipulation And
-Agreement heréin has appropriately addresged SJLP;s cogts, éxpepses, and loss of
'inventorxwrelated to the extraordinary 1993 flood along theiﬁisscuri River and
its tributaries in SJLP's §grvi§a area and,‘therefore,-should be approved.
.IT IS '.(.‘HER-EFOR.E ORDERED t

1.  That the Stipulation And Agreeﬁent f;led by the parties herein on
Qctober 7, 1993, be hereby approvéd and be incorporated herein by reference as
Attacﬁment A,

2. That st. Joseph Light & fower Company be hereby granted an
accounting authority order to accumulate through March 31, 1994, (subject teo
true-ﬁp for insﬁrahce)'on its béoka and récords the extraordinary coﬁts and
exﬁenses and lost inventory aséociated with the Jﬁly and August, 1993, flood as
it affectad.its service area in Account 182.3, Miscellaneous Deferred Debits.

3. That St. Joéeph'Light & Power Company submit such chargee as

ordered accounted for in Paragraph 2 hereof to the Commission’s Staff and the

office of Public Counsel in a timely manner for their review.
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4. | That St; Jésepﬁ'Light & Power Company be allowea to émortize ;heJ
charges érdered a%countga for.in Pafaéraph 2 hereof to‘egpeﬁse on its'boéks_
ratably over a si%fy {60) montb period beginning on Novembex 1;-1993.

| '5. Tb;t Stf Joeeph Light & Power cbmp;nyrshaii reflect its cufrant
estimate of any and all insuraﬁée préceeda_received by it related fo'thé charges
ordered accounted for in Paragraph 2 ﬁereof in the ordered deferrai, and at such
time as it actual#y receives insurance proceeds related to the said chafges,
St. Joseph Light.g Power Company shall immediately true up its booked deferral
té accurately'refiect the actugi-proqeéds received. |

" 6. 'Thét nothing in ghis Erder shall be considered as a finding of the
‘ Commission of £he€reas§nableness of the deferral and amortization of any extraf
ordinary costs, ekpenses, or lost iﬁveﬁicry-hefein involved}.of of the value for
ratemaking purposés of a@y properties herein invblved,.or asy an acgulescence in
the value placed onn anf propérties bf'St. Joseph Light & Power Company;,and the
Commission resetvés the right to consider the ratemaking treétment.to be affb;ded
the-deferral andfamortization of any extraordinary c&sta, expenses, or lost
ihvéntory, and tﬁéii‘resulting cost of capital, in any later procéeding.

7. Thaﬁ this order shall become effective on the 26th déy of October,

1993.
BY THE COMMISSION
David L. Rauch
Executive Secretary
(S EAL)

McClure, Perkins! and Crumpton,
CC., concur.

Mueller, Chm., and Kincheloe, C.,
absent.
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STIPELA"TIQ-_ N AND AéREI«;MENT
On July 30, 1993, St. Joseph Liéﬁt & Power Company (SILP) filed its
Application with the Missouri Public Sk;.rvice Cdmﬁssioﬁ | (Cornmis_sion) seeking an
accounting authority order regarding certain costs and cxpenseé incurred by SJLP as a result
of the flood conditions on the Miéscmri‘River and its tributaries in July and August, 1993.
- The Commission §taff (Staff) and the Office_ of the Pﬁblic Counsel (OPC) have
reviewed the Application,. met with SJLP répresentatives’, and have further investigated the
circumstances recited in the Applica‘_c%on. As a result of the foregoing, the parties stipu__late
and agree as follows: o |
1. SILP isw a Missouri corporé.-tion engﬁged primarily iﬁ the - production,
transmission, dist;ibution and sale of electrical energy in Northwest Missouri, as well as,
supplying natural gas and industrial steam in limited areas, all squect to the jurisdiction of
the Commission. SJLP’s principal offi_cé and place of business is_locatcd'at 520 Francis

Street, St. Joseph, Missouri 64501. -

Attachment A
Page 1 of 5 pages




2. ' The parues request the Commlssmn to take official notu:e pursuant to 4 CSR

. 240 2. 130(2) of the ﬂood condmons in July aud August 1993, along the MlSSOU.I'!. Rwer in _

‘the service territory ‘of STLP.

3. In response to said flood conditions, SJLP has been required to expend

~ considerable resources to protect its systems from the flood waters and to continue to

provide uninterrupted electric service to its customers to the extent possible. Said

expenditures, resources and resulting causes include, but are not limi_ted to:

| (a)

(b)

(c) :

(@

(e)

" Incremental cost of overtime and temporary help
. necessary to protect by sandbag and other means
: certam essential equipment;

- Incremental costs of other materials and 'suppiie's
. related to-the flood, such as pump rentals, sand

bags, drinking water, portable restrooms and

-, maintenance materials required to maintain and

restore semces in ﬂood affccted areas;

I_ncrerne’nta} electric power supply costs because

SJLP's most efficient electric generating unit, at
Iatan, was not available as a source of electrical
energy for portions of July and August; 1993;

Increruental fuel and non-fuel costs ihcurred at

Iatan as a result of flood damage to the road

entrance to plant, to sections of the railroad track

and to rail cars used to supply the plant with

coal. The fuel costs include the cost to truck coal

.to Jatan from Kansas City Power and Light

Company’s Hawthorn station. The non-fuel costs
include the cost to repair the road to the plant,
rail bed, railroad tracks, rail cars, etc.; and

Loss of coal inventory at Iatan.
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4. In setting rates for regulated public utilities, the Commission does not include

an.allowance for possible unusual extraordinary costs or expenses related to future acts of

‘God or natural disasters.

. The above-described expenditures and loss of inventory are extraordinary and

_ material for SJTLP's electric operations, and are not now and have not been previously

reflected in SJLP's electric rates.

6. The OPC hereby withdraws its request for hearing in this matter, and SILP

hereby withdraws its request for accounting authority orders pertaining to its natural gas and

industrial steam operations in this matter. The parties recommend that:

@

()

()

(d)

The' Com.rnissioﬁ issue an Order in this docket
which approves this Stipulation and Agreement
and authorizes SJLP to account for the costs and

expenses associated with the 1993 flood
conditions in conformance with the terms of this .

Stipulation and Agreement;

SILP accumulate through March 31, 1994,
(subject to true-up for insurance) on its books
and records the extraordinary costs and expenses

.and lost inventory associated with the recent
flooding in Account 182.3, Miscellaneous’

Deferred Debits and SJLP agrees to submit such
charges to the Staff and OPC in a timely manner
for their review; :

SJLP amortize such costs to expense on its books
ratably over a 60 month period beginning on
November 1, 1993;

The deferral should reflect SJLP’s current
estimate of any and all insurance proceeds
received by SJLP related to the costs described
above. At such time that SJLP actually receives
insurance proceeds related to the costs described,
SJLP shall immediately true-up its booked

- Page 3 -
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.{Idéf'er'ral to aécufatcly -reﬂe‘ct the actual insurance -
‘proceeds received; and
(e) The Commission should Qpecificaﬂy reserve any
' ‘and all ratemaking treatment of SJLP's deferral
‘and amortization of such extraordinary expenses.
for STLP’s next general rate proceeding.

7 Néné‘éf the Sig'na—tofies shallibe prejudiced or béund in any manne.r' by the
terms of this ‘Stipulla.tion and Agreement in any other proceeding, except as otherwise
speciﬁed he;eiﬁ. ‘ | |

8. Noné of t:he;‘ Signatories shall be deemed to have approved or acquiesced in any‘
- ratemaking principlfe Or any rn'etho_d cf cost‘determinaﬁbn or cost allocation underlyihg or
allegedly underlyiﬁé the Stipulation and Agreémé.m. |

9. The Staff shall have the right to submit to theCorﬁmission a memorandum
explaining its rationale for entering into this Stipulationl and Agreement 'and to provide the
Comumission whaéevar further explanati;m' the Commission requests. The Staff’ s
me‘morandum shail not beco;ﬁc a"p'art of the recordjof this proceeding. Regardless of
whethef the Comr%xission app:oveé the Stipulation and Agreement, the memoraﬂdum shall
not bind or prejuﬁic‘e the Staff in any future prdce_eding. Any rationales advanc_ed by the
Staff in such a mémorandurd are its own and are ﬁot acquiesced in or otherwise adopfed
by the other Signaj:ories-.

10. | If the Commission accepts and approves the terms of this Stipulation and
Agi'eement, the §ignatories waive their respective rights to present further evidepée herein
and to present 01‘51 argument and written briéfs,' and their respective rights to judicial review

' pursuant to Section 386.510 RSMo 1986.
- Page 4 -
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Respectfully submitted,

ST, JOSEPH LIGHT & POWER COMPANY

OEFICE OF THE PUBLIC COUNSEL

Lo%2/.0

J anﬁ:s C. Swearengen 0 by TS Dabg Micheel £
Brydon, Swearengen & England- . Assistant Public Counsel
P. O. Box 456 P. O. Box 7800

Jefferson City, Missouri 65102
(314) 635- 7166

- Attorney for
St. Joseph Light & Power Company

MISSOURI PUBLIC SERVICE
~ COMMISSION -

Thoma.s “R. Schwarz, Jr.
Assistant General Counsel

- P. O. Box 360

Jefferson City, Missouri 65102
(314) 751-5239

?sw%
N

Attorney for the Staff of the
Missouri Public Service Commission
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Jefferson City, Missouri 65102
(314) 751-5560

Attachment A
Page 5 of 5 pages






ETATZ OF XISSOURI
CFFICE OF TEER PURLIC SER'VIC’B COMMISSION
| I'_hz'v'e -éompa.:ed_ the preceding copy with the originel on file
ip this cffice ané I & bereby certify the szme to be a true copy
therefrom znd the whole thereof. ‘

WITNESS wy hand and seal of the Public Service Commission, at

Sefferson City, Missouri, this 15¢th day of___October

P82,

Davig 'L. Rznch
Executive Secretary.







