Before the Public Service Commission

Of the State of Missouri

	In the Matter of the Application of Kansas City Power & Light Company, a Missouri Corporation, for Authority to Issue Debt Securities
	))))
	Case No. EF-2004-0265

	
	
	


Staff Recommendation



COMES NOW the Staff (“Staff”) of the Missouri Public Service Commission (“Commission”) and for its Recommendation in the above-captioned case, respectfully states as follows:


1.  On December 19, 2003, Kansas City Power & Light Company (“KCP&L”) filed with the Commission, an Application requesting authority to “issue up to $600 million principal amount of debt securities through March 31, 2006, and to enter into interest rate hedging instruments in connection with such debt securities” (Application, para. 8; amended Application, para. 9).  On March 23, 2004, KCP&L amended its application but did not alter its request.  The Commission has jurisdiction over this matter pursuant to Sections 393.180, 393.200 and 393.220 RSMo 2000 and 4 CSR 240-2.060(11). 

2.  In Staff’s opinion, the debt issuance and associated interest rate hedging instruments KCP&L proposes are acceptable.  Accordingly, in the attached Memorandum (“Appendix A”), Staff recommends approval of KCP&L’s request, subject to the conditions specified in the Memorandum.   Specifically, Staff recommends the Commission grant conditional approval pending receipt of definite terms of issuance as discussed in the ‘Comments’ section of the Memoradum, and only for refinancing of existing securities.  Additional conditions are enumerated at length on pages 7, 8 and 9 of the Memorandum.


WHEREFORE, the Staff respectfully requests that the Commission issue an Order granting KCPL’s request for authority to issue up to $600 million principal amount of debt securities through March 31, 2006, and to enter into interest rate hedging instruments in connection with such debt securities, subject to the specific conditions set forth in the Staff’s attached Memorandum. 
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