BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI
In the Matter of the Application of Citizens
)

Electric Corporation for Authority to 

)

Borrow $11,200,200 from the Federal 

)
Case No. EF-2002-1123
Financing Bank, to be Guaranteed by the
)

Rural Utilities Service



)

ORDER DIRECTING FILING


On June 10, 2002, Citizens Electric Corporation filed an application requesting approval to borrow $11,200,000.  In its application, Citizens Electric avers that the borrowed funds are to be used to “[reimburse general funds] as described on the Cost Estimates and Loan Budget,” attached as Exhibit 1.


Exhibit 1 describes, among other things, the cost of new lines, line conversions, substations, metering points, etc.  The total cost of these items is estimated to be $20,720,786.  It is shown that Citizens Electric has $9,520,786 in available funds, leaving a balance of $11,200,00, the amount to be borrowed.  


It appears from Exhibit 1 that Citizens Electric intends to use the borrowed funds to subsidize costs therein described.  However, from the application it appears as though costs have been incurred from general funds, and that Citizens Electric intends to reimburse general funds with the loan amount.


Citizens Electric’s application and the included Exhibit 1 appear to be inconsistent with regard to the use of the borrowed funds.


IT IS THEREFORE ORDERED:


1.
That Citizens Electric Corporation submit an explanation of the apparent inconsistency between the its Application for Financing and the attached Exhibit 1.


2.
That Citizens Electric Corporation, in light of its request for expedited treatment, file such explanation by July 9, 2002.

3. That this order is effective on July 3, 2002.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Law Judge

( S E A L )

Kennard L. Jones, Regulatory Law

Judge, by delegation of authority 

pursuant to Section 386.240, RSMo 2000.

Dated at Jefferson City, Missouri,

on this 3rd day of July, 2002.
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