DATE OF REQUEST:

DATE RECEIVED:
DATE DUE:
REQUESTOR:

QUESTION:

. AQUILA, INC,
CASE NO. EF-2003-0465
DATA REQUEST NO. MPSC-66

July 17, 2003
July 17, 2003
July 31, 2003

Joan Wandei

~ FILE COPY

Please provide copies of the following Sedalia Industrial Energy Users Asscciation's Data

Request responses:
Nos. 3 through 8;

No. 8 Werking Capital Analysis;

Nos. 10 and 11;

No. 12 Credit Reports; and
No. 13 Security Analysts Reports on Aquila.

RESPONSE: Please see attachments.

ATTACHMENT: SiE ORs as requested.

ANSWERED BY: Mark Reed ’

SIGNATURE OF RESPONDER

e
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AQUILA, INC. ,
CASE NQ. EF-2003-0465
SEDALIA INDUSTRIAL ENERGY USERS ASSOCIATION
AND AG PROCESSING INC,
DATA REQUEST NO. SIiE-12

DATE OF REQUEST!: June 5, 2003
DATE RECEIVED: June 5, 2003
DATE DUE: Juﬁa 25, 2003
REQUESTOR: Swan W. Canrad
QUESTION:

Piease provide a copy of all Aguita ano Missouri utifity operation’s credit repors issued over
the 1ast 24 months.

RESPONSE: Plsase see anachments.
ATTACHMENT: Credn reports as requested
ANSWERED BY: John Harot

% —_——

Schedule TIR-28.2



- : Global Credit Researeh
@‘ . — Rating Action
. 9 APR 2003

Rating Action: Aquila, Inc.

MOQRY'S ASSIGNS B2T0 SECURED BANK CREDIT FACILITY OF AQUILA, INC.

New York, Apnl 09, 2003 — Moody's Iinvestor Service assigned a B2 rating to the proposed $430 miihon three
year secured credit faciity of Aquia, Inc. and confirmed the company's existing raungs  The rating on the
thcee ysar saccured credif facility reflects the terms and condmans of the faciuty, including an assessment of
the bepefits and iimitations of the collateral in the event of aefaull The facihity benefits from callaieral that
includes assets of wo regulaied wility civisions, Coverage by directiy pledged nard assets of e reguialeo
ulilily dwisSions is relatively tin at clasing, excluding properiies on which e ienders will nold a second hien.
The faciity alsc 1s secured by the commen steck of Aquila's substantial Canadian subsidiary, but Maody's
goes pot annbule substantial vaiue for nolching purposes because of the residual nature of s claim.
Howsaver, the faciity aiso proviges far the aadihon of further callaveral upon regulatary appraval for pledge of
assets by five regulaled divisions. Moady's consiaers it hkety Inat regulatory approval wilt be received in at
leas] 30me Cases in the near term, resulling 1n an augmentanon of the coliateral coverage.

Raungs confirmaq are:

Sepior Implied B3

Semor Securea B2

Semor Unsecurea Caal
Subordinate Dept Ratng Caa3
Prafarred Stock Ca
Suborginate Sheif (PyCaal

Jumor Sup. Sheif (P)Caal

The raung outlack 1S negative for the three year secured credit faciity. consistent with the negative outiook
for Aquila's other ratings.

Aguila's rarings reflect (1) weak cash flow generation relalve to 10tal dent despite recent asset divestitures;
(2) asset sales proceeds which 4o not raduce dedt itcurred © purchase the same assets; (3) liquidity
concerns related to unwinding ts rading business, and (4) the quality of the collatetai as mostly stock in
subsigiaries. The ratings reflect Moody's concern thar asset sales do not aliow sufficent cash flow to repay
parent debl 10 & level CONSISIENT with the expected cash generation of the remaining businesses. While cash
flow from the remaining regulated ulilities are expecieq 1o be less volatle, Aquila's efforts 1o unwing s
wading business cominue ta pressure is oparaung perfarmance and its assel Sales have not resufted (o aedt
reduction consistent with its ratings.

The negative autloak reflects the fact that the company canbnues To face hquithly pressure and supstantial
needqd to sell assets or obiain aaditional financing over INe nex! year.

Aguna, Inc. neagquanered m Kansas City, MO | s a regulaled electric and gas NeTworks Dusingss in the U'S,
Canada, Australia ana me UK,

New Yark

Danigj Gates

Managing Directar
Carporate Finance Group

Moogy's investors Servica 5 —_—
JOURNALISTS: 212-553-Q37

SUBSCRIBERS: 212-553-1853 . Schedule TIR-28.3

New York

Robernt Jahnson



