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On July 15, 2004 Union Electric Company, d/b/a AmerenUE (AmerenUE), and the City of Sikeston (“City”) through its Board of Municipal Utilities filed a JOINT APPLICATION to transfer certain customers from AmerenUE to the Sikeston Board of Municipal Utilities.  The customers are three residences located on the West side of North Main Street, which is also designated as Highway 61.  These residences are located in the City of Sikeston. 

Applicants request authorization to transfer these three (3) customers from AmerenUE to the City and to relieve AmerenUE of any duties, obligation or conditions which may have been imposed previously by law or by the Commission with respect to these customers.  The three customers, which are all located within the city limits of Sikeston, are:

Hazel Hubbard
1901 N. Main Street

Elbert Hubbard
1905 N. Main Street

Steven Hubbard
2011 N. Main Street

The Joint Application states that the transfer of these customers would permit the City to have a direct relationship with these customers.  The Joint Application further states that these customers are currently being served by a 7200 volt distribution circuit and 7200/120-240 volt single phase transformers that are owned by the City’s Board of Municipal Utilities while AmerenUE owns the meters and service drops that serve the customers and provides billing services to these customers.  While this arrangement is not unheard of, it is certainly not typical.  Originally, AmerenUE provided all of the facilities and services to these customers.  However, in order to meet the needs of other City customers that are located along North Main Street, the City installed upgraded distribution facilities that required the removal of AmerenUE’s distribution facilities.  Since these upgraded facilities were capable of serving the City’s customers as well as AmerenUE’s, it was determined that reinstalling AmerenUE’s distribution facilities would be duplicative and costly, and therefore were not needed.  Instead, the City agreed to provide electricity and distribution facilities to 27 customers of AmerenUE which are located adjacent to North Main Street, while AmerenUE continued to provide all other electrical services to the customers.  Some of these AmerenUE customers are in the city limits of Sikeston, but most are not.  It should be noted that the Joint Application is only for three of the 27 customers located along North Main Street.  While it is expected that some, if not all of the remaining 24 customers will agree to be transferred in the future, currently only these three customers have agreed to be transferred.  The Applicants will seek approval from the Commission in the future for a similar transfer if any of the other customers decide that they want to transfer and if their property is annexed into the City. 

Currently all 27 of these customers are receiving their electricity from the City.  However, they are unaware of who is actually providing their electricity because AmerenUE bills the customers on its rates and then pays the City at a wholesale rate agreed to by the City and UE.  With the transfer of these three customers, AmerenUE will be losing the small increment of revenue that is the difference between AmerenUE’s residential retail rate and the City’s wholesale rate.  These three customers will actually see a decrease in their current electric bill when transferred to the City and billed at the City’s current rates.
In paragraph 6 of the Joint Application, it states “AmerenUE owns only the services and the meters that serve these customers (the meters will be retained by AmerenUE after the transfer).”  After consulting with the Applicants, Staff has determined that the service drops for these three customers will be transferred from AmerenUE to the City as a part of this customer transfer.  A visual inspection of these three residences determined that the meter and transformer serving 2011 N. Main Street are located on the same pole and therefore the service drop to this residence is less than the length of the pole or about 20 feet.  The meter and transformer for 1905 N. Main Street is also located on the same pole and therefore the service drop to this residence is less than the length of the pole or about 20 feet.  However, it appears that the transformer for 1901 N. Main Street is located on a distribution pole while the meter appears to be located within the residence.  Therefore, Staff estimates that the service drop for this residence is approximately 100 feet.  The estimated total of 140 feet of existing service drops would not be reused by AmerenUE, even if it were removed.  However, Staff maintains that the Commission should explicitly recognize the transfer of these service drops.

The Staff has reviewed the Joint Application and recommends approval of the change of electric service provider.  A change in electric supplier will allow the Sikeston Municipal Utilities to serve these customers in a more traditional manner which should provide these customers with service that is both safe and reliable.  Currently, AmerenUE must consult with the City when any service issues arise.  This could hamper either utility’s ability to quickly correct service problems.  Since the City owns the distribution facilities and the customers are located in the City of Sikeston, the City is the logical choice to serve these customers.  It is the opinion of the Staff that authorizing a change of the electric supplier is in the public interest for a reason other than a rate differential.  

The existing service drops after the removal of the AmerenUE meters has little, if any, remaining value.  Removal of existing service drops would require additional man-hours and then the reinstallation of new service drops in the exact same place, would be an extra cost to both AmerenUE and the City.  Due to the immateriality of the value of the assets to be transferred from AmerenUE to the City of Sikeston, the Staff takes no position on the recording of the retirement of those assets on AmerenUE’s books. 

The Staff has verified that AmerenUE has filed its annual report and is not delinquent on any assessment.  Staff is not aware of any other matter before the Commission that affects or is affected by this filing.  AmerenUE currently has the following cases open:

EC-2002-1

EO-96-14

EC-2002-112

EO-98-401

EC-2004-0578
EO-2003-0271

EC-2004-0598
EO-2004-0108

EE-2004-0267
EO-2005-0034

EF-2003-0514
EW-2004-0583

EM-96-149
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