P.O. BOX 360
JEFFERSON CITY, MO 65102

TERRY M. JARRETT

573-751-3243
COMMISSIONER

terry jarrett@psc.mo.gov

April 30, 2008

Senator Chris Koster
Missouri Senate

State Capitol — Room 225
Jefferson City, MO 65101

Dear Senator:

Thank you for your letter regarding the proposed acquisition of Aquila
by Great Plains Energy. The Missouri Public Service Commission is
currently conducting hearings on this issue in Case No. EM-2007-
0374. This is a contested case and the Commission is bound by its ex
parte rule. Therefore, the parties to this case have been given notice
that your communication was received.

Communications from the members of the legislature are always
weicome, however, those communications must be made known to all
parties to a contested case. According to the Commission’s rules,
when a communication from any person interested in a case occurs
outside the hearing process, any member of the Commission or
Regulatory Law Judge who received the communication shall prepare
a written report concerning the communication to each member of the
Commission and to the parties to the case so that the parties have a
full and fair opportunity to respond. Please understand that | am

bound by law to decide the case solely based upon the facts in the
record. '

Sincerely,

oy M

Terry M. Jarr
Commissioner
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April 28, 2008

Misscuri Public Service Commission
Governor Office Building

200 Madison Street

PO Box 360

Jefferson City, MO 65102-0360

Dear Commissioners:

As you know, ['ve been a strong proponeat of having a comprehensive energy policy that
promotes, among other things, greater energy efficiency. An important enabling factor in
achieving that goal is having strong utilities at the state and local level that are committed
to investing in energy efficiency programs which allow customers 1o reduce energy use
and hang on to their hard-earned dollars.

T support the proposed acquisition of Aquila by Great Plains Energy currently being
considered by the Commission because I believe it will create a stronger combined utility

- with the financial wherewithal to fund further investments in clean, affordable energy in

general and energy efficiency in specific.

Great Plains Energy, as part of its Comprehensive Energy Plan for the region, already has
introduced 14 new energy efficiency programs for residential and business use, with the
potential to conserve some 79,000 megawatt-hours of electricity. This is an important
first step but we will need further investments in the future, | am confident that a
combined regional utility managed by Great Plains Energy will have the financial
strength and commitment to help Missoun businesses and residents become more even
more energy efficient in the years ahead.

A second benefit of this proposed acquisition has to do with the operational efficiencies
which will be achieved through the integration of these two utilities and ultimately passed
along to customers in the form of $350 million in savings over the next few years. During
a time of rising cost pressures, we have a responsibility to take advantage of every
opportunity to mitigate the impact of these cost pressures and keep electric prices down
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as much as possible here in Missouri. This acquisition represents a simple step we can
take to offset rising energy costs for residential and business customers.

While the reality of transactions like these don’t always match perception, I believe this
merger is grounded in logic and has the potential to yield many positive benefits for

Missourians, and would urge the Commission to rule in favor of the current proposal on
the table.

Thank vou for your consideration in this matter.
Regpectfully,
(o

CHRIS KOSTER
State Senatar




