BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

	In the Matter of the Tariff Filings of 

Union Electric Company, d/b/a AmerenUE, to Increase Its Revenues for Retail Electric Service.
	))))
	         Case No. ER-2010-0036


STIPULATION AND AGREEMENT

COME NOW the Office of the Public Counsel, the Missouri Industrial Energy Consumers,
 AARP, the Consumers Council of Missouri and the Missouri Retailers Association (collectively, the Signatories) and respectfully state to the Missouri Public Service Commission (Commission) that, as a result of negotiations, they have reached the stipulations and agreements contained herein in order to settle the class cost of service allocation and rate design issues in this rate case in the event the Commission finds that AmerenUE’s rates should be increased.

1. This Stipulation and Agreement will specify the agreement of the Signatories on the rate design and the spread of any revenue increase among the customer classes.  An illustration of the Signatories’ agreement is attached hereto as Attachment 1, which shows the allocation of revenue increases from $100 million to $325 million, in $25 million increments, pursuant to the agreement of the Signatory parties.  If the rate increase is within this range, the specific increase to each customer class will be determined by linear interpolation between the two closest revenue increase allocation illustrations.  For example, if the increase is $130 million, the increase for each class would be the revenue increase shown on the $125 million illustration, plus 20% ($5 million ÷ $25 million) of the difference between the revenue increase illustration at $125 million and the revenue increase illustration at $150 million.  If the revenue increase is less than $100 million, the difference between the awarded increase and $100 million would be spread to rate classes in proportion to the numbers appearing in the “percent of total revenues” column on the $100 million illustration.  This dollar difference would be subtracted from the amounts appearing in the “increased revenues” column of the $100 million illustration in order to determine the allocation based on the awarded increase.  If the awarded increase is greater than $325 million, the additional amount above $325 million would be allocated to classes in proportion to the “percent of total revenues” column shown on the $325 million illustration page.  This additional amount would be added to the amount shown in the “increased revenues” column of the $325 million illustration in order to determine the allocation based on the awarded increase. 
2. The Signatories have also reached agreement regarding certain issues pertaining to customer charges. The Signatories agree that the residential customer charge should be set at $8.00, with the remaining revenue assigned to the residential class to be allocated to volumetric charges.  The Signatories agree the Small Power Service (SPS), Large Primary Service (LPS) and Large Transmission Service (LTS) customer charges should be set to $234.33, then those customer charges should be increased by the same percentage as the system average percentage increase, i.e., each will be increased by the same percentage and each will be the same. The Signatories agree the rates for Rider B voltage credits (Tariff Sheet 99) should remain the same for all applicable rate schedules. The existing Rider B voltage credits should be increased by the same percentage as the system average percentage increase.  The particular Rider B voltage credits as they now exist follow:

· A monthly credit of $0.90/kW of billing demand for customers taking service at 34.5 or 69kV.

· A monthly credit of $1.06/kW of billing demand for customers taking service at 115kV or higher.

The Signatories agree the rate for the Reactive Charge should be the same for all applicable rate schedules and that the existing Reactive Charge should be increased by the same percentage as the system average percentage increase.  The current Reactive Charge for SPS (Tariff Sheet 37), LPS (Tariff Sheet 67.1) and LTS (Tariff Sheet 68) classes are $0.27 per kVar.  The Signatories agree the customer charge associated with Time-of-Day rates should be the same for all applicable non-residential rate schedules and that the existing Time-of-Day customer charge should be increased by the same percentage as the system average percentage increase. The current Time-of-Day customer charge for the Large General Service class (LGS) (Tariff Sheet 34), SPS (Tariff Sheet 37), LPS (Tariff Sheet 67.1) and LTS (Tariff Sheet 68) is $15.25.  The Signatories agree the Small General Service class (SGS) customer charge should be $9.28 for single-phase service and $18.56 for three-phase service (Tariff Sheet 32).  With the foregoing exceptions, all other rate elements within each rate schedule shall be increased by an equal percentage basis so that collectively all rate elements on that schedule are designed to collect the revenue assigned to the class to which that rate schedule applies.

3.
The Signatories agree that the rate schedule relationships to be observed in the design of Rates SPS, LPS and LTS are those set forth in the January 6, 2010 “Missouri Public Service Commission Staff’s Class Cost-of-Service and Rate Design Report” in the first numbered paragraph in Section III entitled “Rate Design,” which appears on pages 23 and 24 of the Staff Report.  That provision is as follows:

1.     That AmerenUE’s rate schedules should be uniform for certain interrelationships among the non-residential rate schedules that are integral to AmerenUE’s rate design.  The following features were uniform until implementation of the rate design in AmerenUE’s last rate case (Case No. ER-2008-0318).  Staff recommends returning these features to uniformity.

• 
The value of the customer charge be uniform across rate schedules, with the customer charges on the SPS, LPS, and LTS rate schedules being the same.

• 
The rates for Rider B voltage credits be the same under all applicable rate schedules.

· The rate for the Reactive Charge be the same for all applicable rate schedules.
· The rate associated with Time-of-Day meter charge be the same for all applicable non-residential rate schedules.

4.
Unless otherwise explicitly provided herein, none of the Signatories to this Stipulation and Agreement shall be deemed to have approved or acquiesced in any ratemaking or procedural principle, including, without limitation to, any other method of cost determination or cost allocation or revenue-related methodology.  Other than as explicitly provided herein, none of the Signatories shall be prejudiced or bound in any manner in this or any other proceeding by the terms of this Stipulation and Agreement regardless of whether this Stipulation and Agreement is approved.


5.
This Stipulation and Agreement has resulted from extensive negotiations among the Signatories and the terms hereof are interdependent.  If the Commission does not approve this Stipulation and Agreement unconditionally and without modification, then this Stipulation and Agreement shall be void and no Signatory shall be bound by any of the agreements or provisions hereof, except as explicitly provided herein.

6.
If the Commission does not unconditionally approve this Stipulation and Agreement without modification, and notwithstanding the provision herein that it shall become void, neither this Stipulation and Agreement nor any matters associated with its consideration by the Commission shall be considered or argued to be a waiver of the rights that any Party has for a decision in accordance with §536.080 RSMo 2000 or Article V, Section 18 of the Missouri Constitution, and the Signatories shall retain all procedural and due process rights as fully as though this Stipulation and Agreement had not been presented for approval, and any suggestions, memoranda, testimony, or exhibits that have been offered or received in support of this Stipulation and Agreement shall become privileged as reflecting the substantive content of settlement discussions and shall be stricken from and not be considered as part of the administrative or evidentiary record before the Commission for any purpose whatsoever.

7.
In the event the Commission unconditionally accepts the specific terms of this Stipulation and Agreement without modification, the Signatories waive the following rights only as to the issues resolved herein:  1) their respective rights to present oral argument and written briefs pursuant to §536.080.1 RSMo 2000; 2) their respective rights to seek rehearing, pursuant to §536.500 RSMo 2000; and 3) their respective rights to judicial review pursuant to §386.510 RSMo 2000.  This waiver applies only to a final unappealed Commission order unconditionally approving this Stipulation and Agreement issued in this proceeding and only to the issues that are resolved hereby.  It does not apply to any matters raised in any prior or subsequent Commission proceeding or any matters not explicitly addressed by this Stipulation and Agreement.

WHEREFORE, for the foregoing reasons, the undersigned Signatories respectfully request that the Commission issue its Order approving all of the specific terms and conditions of this Stipulation and Agreement.
Respectfully submitted,
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[image: image1.png]Allocation of $325 Million Increase

Current Percent Increased Total Percent of
Customer Class , Revenues  Increase | Revenues | Revenues  Total Revenues
M @ @) “) (5)

Res $966,332 16.28% $157462 | $1,123,784 44.402%
565 $250,178 16.28% $40,768 $280,944 11.485%
LGSISPS $652,087 14.08% $91,808 $743,993 28.395%
Large P $166,927 16.03% $28,768 $193,693 7.653%
LTS $138,156 251% $3.489 $142,645 5.636%
Subtotal $2,174,680
Lighting $31,205 14.73% $4.611 $35,908 1418%

$2,205 975 14.73% $325000 $2530975 100.00%




[image: image2.png]Allocation of $300 Million Increase

Current Percent Increased Total Percent of
Customer Class , Revenues  Increase | Revenues | Revenues  Total Revenues
M @ @) “) (5)

Res $966,332 15.15% $146362 | $1,112,684 44.402%
565 $250,178 15.15% $37,892 $288,070 11.485%
LGSISPS $652,087 12.97% $64,557 $736,644 28.395%
Large P $166,927 14.88% $24,853 $191,780 7.653%
LTS $138,156 1.49% $2,080 $141,236 5.636%
Subtotal $2,174,680
Lighting $31,205 13.60%. $4,256 $35,851 1418%

$2,205 975 13.60% $300,000 $2505.975 100.00%




[image: image3.png]Allocation of $275 Million Increase

Current Percent Increased Total Percent of
Customer Class , Revenues  Increase | Revenues | Revenues  Total Revenues
M @ @) “) (5)

Res $966,332 14.00% $135262 | $1,101,584 44.402%
565 $250,178 14.00% $35,018 $285,196 11.485%
LGSISPS $652,087 11.84% $77.208 $728,285 28.395%
Large P $166,927 13.74% $22,840 $188 867 7.653%
LTS $138,156 0.48% $671 $138,827 5.636%
Subtotal $2,174,680
Lighting $31,205 12.47% $3,901 $35,198 1418%

$2,205 975 12.47% $275000 $2480975 100.00%




[image: image4.png]Allocation of $250 Million Increase

Current Percent Increased Total Percent of
Customer Class , Revenues  Increase | Revenues | Revenues  Total Revenues
M @ @) “) (5)

Res $966,332 12.85% $124,161 | $1,080,483 44.402%
565 $250,178 12.85% $32,145 $282,323 11.485%
LGSISPS $652,087 10.71%: $68,862 $721,948 28.398%
Large P $166,927 12.60% $21,028 $187,953 7.653%
LTS $138,156 -0.53% -$741 $138415 5.635%
Subtotal $2,174,680
Lighting $31,205 11.33% $3,547 $34,842 1418%

$2,205 975 11.33% $250000 $24550975 100.000%




[image: image5.png]Allocation of $225 Million Increase

Current Percent Increased Total Percent of
Customer Class , Revenues  Increase | Revenues | Revenues  Total Revenues
M @ @) “) (5)

Res $966,332 11.70% $113081 | $1,079,393 44.402%
565 $250,178 11.70% $28.271 $270,448 11.485%
LGSISPS $652,087 9.58% $62,510 $714,507 28.395%
Large P $166,927 11.45% $18,113 $186,040 7.653%
LTS $138,156 -1.54% -$2,147 $137,008 5.636%
Subtotal $2,174,680
Lighting $31,205 10.20% $3,182 $34.487 1418%

$2,205 975 10.20% $225000 $2430975 100.000%




[image: image6.png]Allocation of $200 Million Increase

Current Percent Increased Total Percent of
Customer Class , Revenues  Increase | Revenues | Revenues  Total Revenues
M @ @) “) (5)

Res $966,332 10.55% $101961 | $1,088,283 44.402%
565 $250,178 10.55% $26,398 $276.574 11.485%
LGSISPS $652,087 8.45% $56,120 $707,207 28.304%
Large P $166,927 10.30% $17.200 $184,127 7.653%
LTS $138,156 -253% -$3,514 $135,642 5637%
Subtotal $2,174,680
Lighting $31,205 9.07% $2,.837 $34,132 1418%

$2,205 975 9.07% $200000  $2405975 100.00%




[image: image7.png]Allocation of $175 Million Increase

Current Percent Increased Total Percent of
Customer Class , Revenues  Increase | Revenues | Revenues  Total Revenues
M @ @) “) (5)

Res $966,332 9.40% $00861  $1,057,193 44.402%
565 $250,178 9.40% $23,522 $273,700 11.485%
LGSISPS $652,087 7.33% $47.772 $6089,650 28.304%
Large P $166,927 9.18% $15,267 $182,214 7.653%
LTS $138,156 -3.54% -$4,923 $134,233 5637%
Subtotal $2,174,680
Lighting $31,205 7.93% $2483 $33,778 1418%

$2,205 975 7.93% $175000 $2,380.975 100.000%




[image: image8.png]Allocation of $150 Million Increase

Current Percent Increased Total Percent of
Customer Class , Revenues  Increase | Revenues | Revenues  Total Revenues
M @ @) “) (5)

Res $966,332 8.25% $78,761  $1,046,083 44.402%
565 $250,178 8.25% $20,848 $270,824 11.485%
LGSISPS $652,087 6.18% $40,363 $682470 28.392%
Large P $166,927 8.01% $13,376 $180,303 7.653%
LTS $138,156 -4.52% -$6,283 $132,863 5.639%
Subtotal $2,174,680
Lighting $31,205 6.80% $2,128 $33423 1418%

$2,205 975 B.80% $150000 $2,355.975 100.000%




[image: image9.png]Allocation of $125 Million Increase

Current Percent Increased Total Percent of
Customer Class , Revenues  Increase | Revenues | Revenues  Total Revenues
M @ @) “) (5)

Res $966,332 711% $6B860  $1,034,992 44.402%
565 $250,178 7.10% $17.773 $267 951 11.485%
LGSISPS $652,087 5.07% $33,034 $685,121 28.392%
Large P $166,927 6.87% $11.462 $178,388 7.653%
LTS $138,156 -5.54% -$7.703 $131.453 5.639%
Subtotal $2,174,680
Lighting $31,205 567% $1.773 $33,068 1418%

$2,205 975 567% $125000 $2,330.975 100.00%




[image: image10.png]Allocation of $100 Million Increase

Current Percent Increased Total Percent of
Customer Class , Revenues  Increase | Revenues | Revenues  Total Revenues
M @ @) “) (5)

Res $966,332 5.98% $57.660  $1,023,892 44.402%
565 $250,178 5.98% $14,800 $265,078 11.485%
LGSISPS $652,087 3.94% $25 566 $677,773 28.392%
Large P $166,927 572% $9,548 $176475 7.653%
LTS $138,156 -6.55% -$9,112 $130,044 5.639%
Subtotal $2,174,680
Lighting $31,205 453% $1419 $32.714 1418%

$2,205 975 453% $100000  $2,305.975 100.000%




� Anheuser-Busch Companies, Inc., BioKyowa, Inc., The Boeing Company, Doe Run, Enbridge, GKN Aerospace, General Motors Corporation, Hussmann Corporation, JW Aluminum, Monsanto, Noranda, Pfizer, Precoat Metals, Procter & Gamble Company, Nestle Purina PetCare, Solutia and U.S. Silica Company.
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