BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the matter of the application of Kansas City
)

Power & Light Company for authority to sell
) 


real property to the City of Overland Park,
)
CASE NO. EO-2003-0527

 

Kansas, and motion for expedited treatment.
)


PUBLIC COUNSEL’S RECOMMENDATION


COMES NOW the Office of the Public Counsel (Public Counsel) and for its Recommendation in this matter states as follows:


1.
On May 30, 2003, Kansas City Power and Light Company (Company) filed an application (Application) seeking approval for the pending sale of real property at its Johnson County Service Center location to the City of Overland Park, Kansas.  


2.
On June 19, 2003, the Staff of the Commission (Staff) filed a Staff Recommendation, recommending that the Commission approve the Application on an expedited basis, finding that the proposed sale is “not detrimental to the public” based upon the prevailing standard for cases brought pursuant to Section 393.190 RSMo 2000.  Staff did not make recommendations regarding the potential ratemaking implications of the proposed sale.


3.
Public Counsel does not oppose the Application, provided that the Commission include a condition in its Report and Order in this case which clearly reserves any ratemaking treatment related to this sale for a future rate case.  It is possible that any gain on the proposed sale could be the subject of an issue in a future Company rate case.  Although the Johnson County Service Center (and the service that will replace it) reportedly serve Missouri customers on a very limited basis; however, it is possible that allocations performed in a future rate case could allocate increased costs for the replacement facility to Company’s customers in Missouri.  Despite the fact that gains on sales of property are treated “below the line” as a general rule, the unique circumstances presented by the proposed sale of the Johnson County Service Center in this case could justify an offset to the increased cost of the replacement facility through a ratemaking adjustment based on the gain realized on the sale of the current property.


4.
Public Counsel is not asking that the Commission make any pre-determination regarding the potential issues related to a gain on the sale of the property in question.  Public Counsel is merely requesting that the Commission reserve any determination regarding the potential rate treatment for Missouri consumers to a future general rate case, as has been standard practice.  


WHEREFORE Public Counsel respectfully requests that the Commission issue no order approving the Application without a condition that reserves any ratemaking treatment related to the proposed sale to a future general rate case, specifically reserving any determination regarding the proper method of ratemaking allocation for any gain on the sale of this property.
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