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Staff’s Statement of Impacts

COMES NOW the Staff (“Staff”) and respectfully states to the Missouri Public Service Commission (“Commission”) the following in response to the Commission’s June 19, 2003 order:

1.
On June 17, 2003, Union Electric Company, d/b/a AmerenUE (“AmerenUE” or “Company”) filed its Unopposed Motion For Continuance And Motion For Expedited Treatment.  The pleading indicated that the parties were continuing to clarify their positions with respect to the issues raised in this proceeding and that a settlement of the case, or at least further clarification of the issues, now appears possible.  The Company stated that the most efficient and expeditious way to resolve this case is to pursue settlement discussions at this time, and further, that the best way to facilitate this process would be to continue generally the scheduled evidentiary hearing (June 30 through July 3, 2002) in this proceeding, and to postpone generally the due date of any other filings that otherwise would become due after June 17, 2003.

2.
On June 19, 2003, the Commission issued its Order Granting Continuance, which, among other things, canceled the aforementioned evidentiary hearing and suspended indefinitely the filing of position statements and response objections to surrebuttal testimony.  In order to assist the Commission in determining whether to allow the continuance to remain general or whether to reschedule the hearing for a date certain, the order also directed the Staff, AmerenUE and the Office of the Public Counsel to file, by June 26, 2003, pleadings addressing the effects, if any, of a delay in this proceeding on the Midwest Independent Transmission System Operator (“Midwest ISO” or “MISO”) and on the “Missouri customers of Ameren and other electric utilities.” 

3.
The Staff’s comments are addressed to the possibility that having an indefinite suspension would result in detriments, assuming that AmerenUE’s application is ultimately approved by the Commission, but at a later date than might otherwise be the case.
  For example, suppose that settlement talks prove unsuccessful, and as a result, the evidentiary hearing is re-scheduled, and following the hearing and the submission of briefs, the Commission issues an order approving AmerenUE’s application, but at a “late” date.  In essence, the Staff will attempt to delineate what it would regard as a “late” date for approval.    

4.
With respect to the effect on the Midwest ISO of a delay to a later date than might otherwise be the case, the Staff would note that under the current “Day 1 Market,”
 the Midwest ISO has had to deal with the “seams” resulting from the fact that GridAmerica is not yet a member of MISO; therefore, any delay within the time-frame of the Day 1 Market should have no significant negative impact on the Midwest ISO.  The “Day 2 Market”
 begins on March 31, 2004.  To delay Ameren Corporation’s (“Ameren’s”) participation in the Day 2 Market, however, would limit that market and could potentially have an adverse impact on Ameren and other market participants within the Midwest ISO. 

5.
With respect to Ameren, the Staff considers November 3, 2003 to be a key date.  On that date, the MISO plans to begin its market trials
 in preparation for the March 31, 2004 implementation of its new market design, the Day 2 Market.  Since Ameren would be unable to gain experience that is critical to its effective participation in the Day 2 Market, the Staff would regard Ameren not participating in the market trials as a detriment.  In addition, the remaining participants in the market trials would suffer a detriment, as the market trials would necessarily be distorted as a result of Ameren’s artificial absence.  However, the Staff recognizes that the absence of a Commission decision prior to the start of the MISO market trials may not prevent Ameren from being able to participate therein.  In fact, it is the Staff’s understanding that Ameren intends to participate in the market trials even if the Commission has not rendered its decision in this proceeding prior to the November 3, 2003 starting date.  If this is indeed the case, then the Staff’s concerns regarding detriment from Ameren’s non-participation in market trials is alleviated.

6.
With respect to GridAmerica, any delay in the actual transfer of operational control of AmerenUE’s transmission assets will result in less operating experience with AmerenUE’s transmission system prior to the beginning of Day 2 Markets.  However, the Staff does not anticipate that this lack of operating experience will result in any significant level of detriment, as GridAmerica should be prepared almost immediately to implement its plans to expand transmission capability via changes to the operations of the AmerenUE transmission system.  Similarly, in terms of reliability, there should be no detriment as a result of a delay; however, it is possible that under a regional system, incremental improvements in overall system reliability will be realized and that these could be delayed as a result of a delay in a Commission decision to approve the transfer of operational control of AmerenUE’s transmission assets.

7.  
Given the rate moratorium resulting from Case No. EC-2002-1, AmerenUE’s Missouri customers should not suffer any financial detriment from a delay resulting from a general continuance in this case.  
8.
In summary, the Staff sees no significant adverse impact that would likely result from the Commission’s grant of a general continuance in this proceeding as long as a decision on this matter does not cause a delay to the point where Ameren would not be able to begin participation in Day 2 Markets on March 31, 2004.


9.
In order that the Commission is not left to puzzle over the progress or lack of progress of the parties, the Staff proposes that the Commission order the parties to file, by August 1, 2003, a status report, identifying the progress of the discussions and/or estimating the amount, if any, of additional time needed to determine whether or not the discussions will reach a successful conclusion.           
WHEREFORE, the Staff respectfully submits its Statement Of Impacts for the Commission’s consideration.
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� The impact of any delay would not be significant in the event that the Commission ultimately decides to deny AmerenUE’s application in this proceeding.    


� The Day 1 Market refers to the provision of transmission service by the MISO not including MISO-facilitated energy markets.  Under this approach, scheduling is done on the basis of physical transmission rights. 


� The Day 2 Market refers to the provision of transmission service by MISO within the context of MISO-facilitated day-ahead and real-time energy markets.  The Day 2 Market involves bidding, the exercise of Financial Transmission Rights (“FTRs”) and the payment of congestion costs.


� It is the Staff’s understanding that these market trials will entail simulations and not actual transfer of operational control of AmerenUE’s transmission system.  
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