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On July 30, 2004, Union Electric Company d/b/a AmerenUE (AmerenUE) filed an Application requesting authorization for the sale of Line Sections A and B, which are 138 kV transmission lines, to Citizens Energy Corporation (Citizens) pursuant to the terms of the form of Asset Purchase Agreement attached to the Application.  Line Section A, the transmission line that connects AmerenUE’s Rivermines Substation to Citizens’ New Bourbon Substation, is approximately 28 miles long, and is located in St. Francois and Ste. Genevieve Counties.   Line Section B, the transmission line that connects Citizens’ Seminary Substation to Central Illinois Public Service Company’s Grand Tower Plant, is approximately 23 miles long and is located in Perry County, Missouri and Jackson County, Illinois.  The lines are generally located in Southeastern portion of the State of Missouri, about 50 miles south of St. Louis.  These lines serve AmerenUE retail customers through the Esther Substation that is connected to Line Section A.  These lines also deliver energy to Citizens and carry regional flows.  The application states that there will be no interruption or deterioration in the reliability of electric service to the AmerenUE’s Esther Substation as a consequence of the proposed transaction, the sale will not cause any customer to change its service provider and Line Sections A and B will continue to serve as a viable and useful facility for the interchange of electric energy between AmerenUE and Citizens and other regional utilities.

Line Section A was placed in service on June 10, 1966 and Line Section B was placed into service on October 18, 1971.  Pursuant to the terms of a Wholesale Electric Service Agreement (Service Agreement) dated November 18, 1988, as amended on March 22, 1993, Citizens can elect to acquire ownership of Line Sections A and B at the termination of this Service Agreement or at the termination of any extension of this Service Agreement.  Citizens notified AmerenUE of its intent to purchase Line Sections A and B in a letter dated September 21, 2001.  The Service Agreement also included the terms for the sale price of the lines, which include the original cost reduced by 3% per annum.  

Upon approval of the proposed sale by the Commission and upon receipt of approval by FERC, AmerenUE and Citizens intend to consummate an Asset Purchase Agreement (Asset Agreement).  In its July 30, 2004 filing, AmerenUE and Citizens attached “a form” of the Application but the Application states “[t]he parties have not yet executed the form Asset Agreement attached hereto in order to allow the parties time to incorporate provisions” respecting matters not finalized related to (i) a reservation AmerenUE needs incorporated into the assignment of easement rights to Citizens that will permit AmerenUE access to property that AmerenUE will continue to own and operate along the entire length of the easement where AmerenUE’s 138 kV St. Francois – New Bourbon line runs parallel and adjacent to Line Section A, (ii) assignment of vegetation management responsibility for the portion of Line Section A right of way that will be adjacent to AmerenUE’s St. Francois – New Bourbon line and (iii) arrangements that need to be made respecting the portion of Line Section A where only the conductors will be sold to Citizens and the towers to which these conductors are attached will continue to be owned by AmerenUE after the sale of Line Section A to Citizens.  The Application states “[o]nce the parties have finalized these terms and executed the contract, AmerenUE will supplement this application with the revised Asset Agreement.” 

As stated earlier, AmerenUE and Citizens are also seeking approval of the proposed sale in FERC Docket No. ER04-161.
  AmerenUE filed an attachment to its FERC Application that was not included in its Application to the MoPSC.  Specifically, Attachment 6, Proposed Accounting Entries for Sale of Electric Assets to Citizen’s Electric from Union Electric Company As of August 31, 2004, shows the sale price of $787,643.83 but also shows a “Loss on disposition of property” of $573,611.75.  The value of $573,611.75 is the difference between the book value of the lines and the sale price of the lines.  

The Staff has reviewed the billing credits and annual revenue requirements associated with Line Sections A and B.  Based on that review, the Staff has concluded that the billing credits required to be paid to Citizens are less than the revenue requirements of AmerenUE if those lines would continue to be owned by AmerenUE. 

On December 28, 2004, AmerenUE filed a finalized Asset Agreement that “codifies the terms and conditions relating to the remaining outstanding issues”.  The Staff has reviewed the Application, had meetings with AmerenUE and collected additional information through data requests.  As a result of Staff’s review, the following issues were resolved between AmerenUE and the Staff:

1. AmerenUE agrees that it has the necessary easement reservations to clear and maintain AmerenUE’s parallel transmission lines and in other areas where the purchased assets are connected to a tapping structure.

2. AmerenUE will record on its books and records the retirement of the Purchased Assets at net book value.  Specifically, the Asset accounts will be reduced by the original cost of the assets.  The Accumulated Depreciation Reserve accounts will be reduced by the accumulation of the depreciation expense on those assets as of the closing date of the sale.  Any difference between the original cost of the assets and the purchase price will be treated as a loss on disposition of property and booked below the line.

3. In resolving the above issues, no party to this case has acquiesced to any present or future ratemaking treatment as it relates to this transaction.  The ratemaking treatment of this transaction may be addressed in AmerenUE’s next rate case or the Staff’s next earnings complaint case, but no ratemaking treatment is being sought by AmerenUE in this proceeding.  The Commission’s Order should reflect that no ratemaking determination is being made by the Commission in this proceeding.

The Staff concludes that the sale of Line Sections A and B from AmerenUE to Citizens is not detrimental to the public interest.


The Staff has verified that AmerenUE has filed its annual report and is not delinquent on any assessment.  The Staff is not aware of any other matter before the Commission that affects or is affected by this filing; however, the following Cases are pending before the Commission:

EA-2005-0180
EC-2002-1

EC-2005-0110
EC-2005-0177

EC-2005-0220
EO-2004-0108

EW-2004-0583








�  On September 22, 2004, in FERC Docket No. ER04-161, AmerenUE filed, pursuant to Section 203 of the Federal Power Act, an Application requesting that the FERC authorize and approve, to the extent necessary, the sale of certain electric transmission facilities to Citizens.  In its Application, AmerenUE asserts that the sale will have no adverse effect on competition, rates or regulation, and is merited on certain public interest grounds: (1) on May 1, 2004, functional control of Line Sections A and B was transferred to the Midwest ISO and GridAmerica when AmerenUE and AmerenCIPS joined the Midwest ISO through a contract with GridAmerica, and Line Sections A and B will continue to be functionally controlled by the Midwest ISO after the sale is consummated; (2) aside from retail customers served from AmerenUE’s Esther substation, no other AmerenUE retail customers are served through distribution facilities directly tied to Line Section A and B, and Line Sections A and B have served, and will continue to primarily serve, as a means to deliver energy to Citizens and to carry regional energy flows; and (3) the sale of Line Sections A and B should be entirely transparent to AmerenUE’s wholesale and retail customers.    
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