
UNITED TElEP~E COMP~Y Of MISSOURI 
IMPACT Of 1986 TAX REFORM ACT 

CASE ~. A0-87-48 

On November 3, 1986, in Case No. A0-87-48, the Missouri Public Service Commis
sion ordered United Telephone Company of Missouri (the Company or United) and 
others to provide information and supporting wm·kpapers regarding the effect 
of the 1986 Tax Reform Act on the Company's jurisdictional operations. The 
Order further provided for the Comp1ny to ~Tie rec001r.endations addressing 
procedural alternatives for 1986 Tax Rt:fn~"':• Act. This response contaius th~ 
effects on 19~C operatil"r.s due March 2, 1387. 

United's response filed December 15, 1986 was in three parts. This response 
is in two parts. Part I contains the responses to the specific reporting 
requirements set forth in the body of the Order. The reference numbers 
correspond to the numbered requirements in the Order. 

Part II contains the workpapers supporting a11 the calculations. 

PART I -- RESPONSES TO SPECIFIC REPORTING REQUIREMENTS 

1. N/A 

2. The revenue requirement showing the jurisdictional unadjusted 1986 
operating results based upon the tax 1aw in effect in 1987 is 
$24,813,895, a decrease of 5533,024 over the revenue requirement 
based upon 1986 tax 1aw. 

3. The revenue requirement showing the jurisdictional unadjusted 1986 
operating results based upon the tax law in effect in 1988 is 
$23,861,244, a decrease of S952 ,651 over the revenue requirement 
based upon 1987 tax law. Years subsequent to 1988 do not contain 
specific tax changes which would affect United. 

4. Workpapers for the deferred tax reserves are provided in Part II. 

5. Disaggregation of deferred tax expense and reserve information is 
contained in the workpapers in Part II. 

6. The response to question 6 was filed December 15, 1986. 

PART II -- WORKPAPERS 

The complete workpapers supporting the calculations in the manner prescribed 
in the Order are attached. 
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Alllrtlzatlllll Ill Hterrt4 lTC 
llC '11'1111 re4(1(1loo·HOrl el 111p-oost4 

lither I 
£1fm:t of IIDIIIIJ tlf bveriii!IJ tl 4111 

Other riJ•tlll9fll.ll 

illlals 

67.23111 
61.23111 
61.23111 
61.2311t 

67.21111 
67.23111 
67.23111 
61.2311% 
67.23111 

67.21111 

4,033,740 2,~1U,I97 6,119,937 461,526 m,m 7H1222 6,120,1:111 

• e 
141,178 IIS416111 2,161 11,m 121,142 113,4291 (1)9,113 121,147 

12 1HI 112,11011 • 0 

113 m 14121 14121 11191 

1,211 11,2111 • • 
0 0 

• 0 

• • 0 
0 

1341,9831 l41,9fll 0 0 

1>5,3.02 lh5,Yl21 0 0 

n,m 21,725 n,m 
u,m,o121 II 12U10121 •;,m,om 

7h,l2l 1•,m 8,7ll 0,13: 311,0~5 
0 
0 

m,ltll ll2,llll m,m1 
0 
0 
9 
~ 

M ............................................... M ............ W .............. ,.. ...... - ................ ··~-<-~·--- ..................... ~ ......................... ~ '> ( .... ........ ........ .. ........... ,. ........... 

3,tll,ti18 ,,,82,907 IY61 ,5181 4,935,207 ~3,el9 m,l56 Pl8,2l5 ,,7!11,412 
ll:i!II~·~~~~~~·!4SIIIII811BS31!k-31P'81!1t!li&'loiiJO:IUII'881111il:DS-$JI$t:IUIII:IilSiiJiiUI1Ja•lo!N11111&/IU:UeSh'lif:II1J!B-11Jlt1flllillli81'111Billlli,.:iiii&1111$Slloll.JIMiiUthti;III'S 

Fodtral ••>t i3,21h,J46 Matt Blr.i !~,Ml,~t 

Ell Fit htt 4b.iot m Sll hte U!l 

.. 
411 

• 
t 

' 
«< 

' 



UIIITU IELEPIIIIIIE tOIIPIIIIY Of ftiSS!llllll PM1E 7 llf 18 
flecOIICililtioo of fHiril llltGH hx····Optntlnt·lntrntatt 

·""'~ Fer t~t You 1987, Utlnt lht 111 r~lo of 4lll 

"'' Col11111 I Col ... 2 Collllll 3 Collllll 4 Col- 5 Collllll 6 Col- 7 Collllll. 
Pill'.-! 

Stale fHiral difiiii'IIMH State fHiral 

""' Lilli lntrultto lntrntatt Ctlrnnt Ia• CtlrrPI h• l llo•UlfU hllll're• !&J hllll'rH To 
lloa!illl' he tar ~·t 15.0 • 401 ittH 85.0 em 
............... .. .................................................................................................................................................... __ ,.. _____ ., .. _ ......................... ~----

~ 

"- Ia '"'""" be/ere all I!KIIII laa llatrutate ~~~ 11,173,672 
1- l.m 1 lupvle4 lniiii'HI 5,2116,025 .......................... 
It IIITWTATE TAIAII.£ llitllll£ ll,507,m m,1112 5,132,906 

""" 2 Per.-! bi>Diltax diff191'tllttt·odd f6t6udl 
l 11 .. 11 l Eotartaan ... t B7 104ll 70.27601 61,140 3,057 21,m 61,140 ..... 4 flrm·Dtduttiblt lnwanu Prulua 33,1154 70.2760% 23,191 1,1'10 9,041 23,191 
s Dthorl JIC • IU'IS• 16,697 68.5559% 11,447 512 4,350 11,447 
6 li&IOf difletPCH • odd lde4utll 

..... 1 Allllllillle lleprmiatlee 122,1150,1211 67.8338% 115,50'1,1051 1775,~1 15,890,0401 19tO,IIMI 729,461 5,:r43,904 

• llepr, cll'lf, to tloMI"'l &CUIIIII 1296,6711 67,8J3H 1201,2431 IIO,Oh21 176,4721 10,0112 lb,472 

' 6/L Ill dtproCI•tlllll 18 11l5,546 61.unn 12,l02,0ll 615,102 4,674,712 1615,1021 14,674,7nl 

"' 19 5/L 11111 dtprotUtlflll IAI!j lor C~jtld IIIH L PeniOMI 32,~95 67.emx 22,11G 1,1011 8,402 11,10111 10,4821 
II lllhor dljlroclaliflll 2,707,'1'12 67,Bl3H 1,891,167 91,SSB 718,643 1,891,167 • 0 
12 lll.hlr dljlrnclatitlll IA\Ijuot for C.,U ,., .. L hoslcul 132,5'151 67,Ull81 122 111GI U,IOIII 18,4021 122,1101 • D - n lnlorHt c~. cDRtlruclltllll curront yeu 0 1.11.mn ~ 0 0 0 0 
14 ...,liutll!fl of Cl & prior yur 0 ~>~~.mn 0 0 • • 0 
15 C&flilllilod tin• & penilllllll curr011t yeor 0 70.2760% 0 0 0 0 0 .., 16 ...,lllftillll of CY 6 praor yaar • 1.11.5~591 0 0 0 0 0 
11 tnt of "-'tal 1588,2121 .,,nm 13¥7,8141 m,B'Iu 1151,1131 1m,ew 0 0 
18 Slatlllft tllllllfttlllll IIPPHI curront year 1,198,519 67.14401 004,734 40,217 m,m 140,2311 130",1'/91 

'<J 19 ...,tuatlon of CY • P' ior you U,34ll,2091 67.14401 11105,2411 145,2621 1141,'1'121 45,262 l4l, 792 
20 loin 1111 r.,vri:~au of LIDI Clll'fllftl yeu 0 70.27601 0 0 0 0 0 
21 aoartlzalion of CY L prior year 0 70.21601 0 0 • 0 0 

'<J 22 S.in froa ulu9e ee fully·dtpr«iatlld uwt• 411,121 67.1338% 219,015 u.~~ 10b1026 113,9Sii 1101t,'J201 
21 YacAtieo amul 513,11M 70.271.01 360,516 !8,~2· m,t'l6 118,0261 1m,'l'l6t 
24 lnlonhte fCC fiemut RHone 0 0.00001 0 0 • 0 • ... 2:J lftll lnttrut 67.12701 
2~ Actrual·o&t urr~rAtly dldudlble 131,147 .1.12101 H,o-:5 4,402 ll,45l 14,4921 m,45ll 

I 
27 Paid-em r1111tl y .lodti{tihle 15,0$11 67.12701 n,JW 11701 11,2991 m ,,m 

..... 211 llolerrtd diroctory advertuint 0 100.()0001 0 0 0 0 ~ 
:!'1 Dtll!l'fod lllfltlll' CIIIPfi!Uiillll • h!trt~l 15,~bl 70.271.iJ1 11,218 ~.J>I 4,2&3 11,218 0 0 
:Ill Wt;arva fur !lllc&Httlable atc!l!loh 0 fiU4511 0 0 0 0 0 

..... - 3! U.d llfth ·ISIM104llt25U 41,000 au•m 36,)(4 1,m 13,811 11,8171 113,811! 
32 IIC 1111 luiOII pr!ljltrty •• io<HO 2,465 67.23111 1,6~7 Bl no 1,657 0 0 
33 Acquilllllee odJ••t ... t Q Q.004ll1 0 c 0 0 0 ...., 34 ClJI. tetts: tlll'r .. t yur 409,)27 b7.t44H 274,Sli 13,142 104,43, 113,7421 IIH,mt 
:15 ~tizat1110 of CY • prior yaar 1270,9011 i7.1440l 1181,8961 19,8951 169,1201 9,895 6'1,120 

.... 36 £quo! ftc(otll t••h 122,5401 61.14401 115,1341 17571 15,7511 7S1 5,751 
37 11!11' 160,7811 70.27601 142,7161 12,1361 116,23?1 2,136 16,232 
lB UPP 115,7001 70.27601 III,Olll 15521 14,1931 552 4,193 ... 39 Kll'iiP 0 70.27601 0 0 6 • • 40 illos-1 Putnarolaip 12,1>44,1bll 100.011001 12,644,1631 1132,2081 11,604,7821 132,211 I 1004 1782 
41 0 0.011001 0 • 0 0 0 0 

"" 
....................... H .. ... ....... --- .... --....................................................................................................................................................... 

42 Total Tu Effoct 14,118,5711 n,756,em 417,512 3, 705,311 669,602 221,121 I,MI2,938 
S'ClllJ:UUUI'll:ollll!l'lllliJ:IIIIlJB:lflJ::IS#lJIIt.liiU.211liiiJJa:alllillUII&S#:IIllll:.il:ll:illi&#SliHU~UIIZlJliSI!I'il!l:2 
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... Llot .,.,. 
tml01114 
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·~ •• 47 
49 

n 41 
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51 
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.... ~· ... e 00 
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IIIIT£8 lELEPilllll£ Clllll'lo rl llf RIS51111111 
liltii!Kiliall~~<l of femal lot- Ia: ····llptrati•t·lotrntatr 

fer the Yur 19117, u .. n, tt ~ h• ute el 4111 

Col ... I eel ... 2 

Jntrntate c .. , .. t &if erred 
FKII'II' hderal Fu.,al 

t~holll l tel- 4 

&if or red Total 
lit Femal 

HIE 811f 10 

tel ... 5 tel ... 6 [OIDIIII 1 tel-. 

Shit Stott Shit Iota I 
Corr~t~~l lltltrre4 Total 51611 • fOil 

............................. .. -----·--------·-········----······--·-··-·-···- .. --.. - ...... ., ....... __ .................................. _ .................... N ...................... . 
Totah 3,705,317 l,flll210lB 5,lB7,l55 487,542 221,321 708,862 6,096,217 

0 

Mm!..,.h el ,,,., year tun m to: 
Ad)HI lffl Ia• to Actual &7.23111 
Cerreetl&tforred &SM. llltlaos 67.2311t 
Sl•lo I II !lilt Cl>ll!ljt 67.2311% 
llltl.ets Mil 67.2311t 

• 
143,818 1134,~111 2,167 u,m 123,142 m,m1 109,113 121,141 
12,801 112,8011 0 • 

Ill Ill 14121 tm. 13191 
1,211 11,2111 0 0 

• • • • 0 

• 
Cerreet year uo4i tsa 

IIC ~lore reca,lun • H!'ll'lilallon 67.Zlll% 
m rKa,ture 67.23111 
I1C lllta,turlt'"Uietl 1111 Mflrtiutlen 67.2llll 
Mflrtlutirm of 4eforre4 IIC 67.2!11% 

• • 
65,YJ2 ~~~.~11 0 • n,m 22,125 22,7il'l 

u,m,fflt ll 12t8,95VJ 11,2411,ffll 
11& baut re4w:tien·HI'II'I of .,,.-u 67.2!111 11,m 71,512 e,m e,m BO,»> 

• 
lither I e 

Efhtl of TIBIR9 Ill tlivertiQ~ at 481 67,2JIIZ •208,4161 1208,4161 120li,41&1 
c 
$ 

Glhl!t' a6J~st11111t•• • 0 

.,.,._...,.,..,..,. ,..,. • .,.,..,,..,,..,_ '""'* • •• ~- ,..,.,..,,..,,..w,..,..,.,~ .,,..,. .,,.,..,., .. ., ,.,.,~., .• ,. ... ,.,,. ... ,.,. ,. .. ,.,. .. .,., • .,~,. ~~ • .,.,.,..,.,., .,..,. "'" ,.,._.,,...,.,.,,.,.,. .. •" ,.., .. .,., .. ,. 

Tetah !,927,2'18 11l'l,101 11,209,25&1 4,Gl~.e·ll MI 1B04 214,9112 ~l~,u16 4,1lll2,69i 
~a::nlUIIai8.110JII:IJDlUiltBIUfJI.llllll:ll~lli>li-IJ#IlSllliMl:vllf-;!IIIIOIIIIIII~.::Iolti81111liH';31tiii!IP!!;'t$11t~e:u;t.~11i!llliS311II:'IIlt•:t4YILf\tii=·U ~IJ.tlli!'R11/llli!r&'J11111836'1f11A 

Fed<r•l h .. l2,b0li,711 Slate ~M i1,5117,Dll 

Ell fH iiot• 4Mn £II $II ~ilt •• 121 

.i 

t! 

•I 
t 
~ 

• 
(I 

41 

• 
4 

4 



, 
UllliED TEL£PIIOIIE CIIIIPANY Of "Jsso;MII PAii£ ' Of 10 

J llecoocilittioro of fdeul Jnc011 Tu-···llpentint·lntnshte ,... far tilt Ytilt' 19811, 11ta119 tht tu ntt of 341 

,.. Col-I Coluto 2 tol"'" 3 Colutn 4 Colutn 5 Col ... 6 tol-7 Col- 8 ' Peru ... t 
Shtr fdrnl d&lftreti<H Shte fdanl 

Lint lntrashtl lntrashtr turrrnt Ta• Clll'rtnt Tll • flo·thru hlernf Tu OtlerrH 11• • ,.,..., hctar Aoount • 5.0 I 341 itOH • 5.0 • 341 

.................................................................................. ----··------···----·----·----···-··---·-·-·--·-····-------·----~-.. 4 

.e II !IKOH lltlort 111 IIKOH Til llntruhll Aoounll IB,007,m 
lb LtH 1 l.,.trd lnttful 5,21>4,025 

........................... 
Jc IIITMSTATE T411\11.£ IIICIJIIE 12,741,612 631,004 4,115,560 

2 PerwHt lleoklh• dlflerencH·Idd ldtllucll 
J llo•l• • bltrhinornl 87 ,ooo 7~.27601 61,140 3,~7 19,748 61,HO • • 
4 llon·Otlluclablt lnsuronce Prttlut 33,854 70.27601 21,791 1,190 7,605 23,191 • • 
5 !lthtfl l&t - &14ft. 16,697 611.55391 11,447 572 3,697 11,447 • • 
6 Tl&illlj difltrfiii(U • add ldtiluctl 

~ 1 Allomlt deprllt:ittlon 122,050,1211 67 ,13]8'1 115,590, 1~1 1775,~1 15,006,5341 1910,0041 729,461 4,112,319 
' a Bepr. cllt4. ta clo1ri1J9 .cc-t 1296,6711 67.8}311 1201,2411 110,0621 165,0021 10,062 63,002 

9 S/L tn deprtcla!lon 18 1U515t8 67.UJ81 12,302,011 615,102 3,973,556 1615,1021 1l1tll15:11>1 .. 10 Ill tu deprllt:itli!lll lAd) for C.,td TIIH • PrnsiGMI l2,595 67.83SBX 22,110 l,to• 7,142 11,1061 17,1421 
' II llthtf deprKiillon 2,787,942 67.83311 1,891,167 91,558 610,~7 I 1891 1167 • 0 

12 llthtf deprtmtlon IAdiHt fw C.,U '"" • Ponslonsl ll2,5fll 67.8J381 122,1101 11,1061 (7,1421 122,1101 0 0 

c 13 Intern! tl\td. t!llltlnthon& currrnt ,,., 0 68.m91 0 0 0 • • 
14 ...,luatlllft of CY l praor ye1r 0 68.55591 0 0 0 • 0 

15 c.,ihllud tatH l pt~~sionts corrmt ,,., 0 70.27601 0 0 0 • 0 

c. 16 •rarllut11111 rtf CY l praar ytilt' 0 ~-~~m Q 0 0 • 0 
17 Cwil of .... , •• 1~,2121 67.mat 1197,8241 119,8911 1128,4971 1397,11241 0 0 
II &tatillll connottlllll """"' currml ,.ill' 1,198,519 67.14m 104,1l4 40,2ll :159,929 140,2111 125'1,9291 .. 19 ...,ll11ti1111 of CY l proor yo1r 11,340,21'1'11 67.11401 tm,z•u 145,2t21 1292,39!1 45,2U 292,m 
10 &tin on repl!fc~ne of LI01 currrnt yeilt' 0 70.27601 0 ~ 0 G 0 
21 HOrlizttiOII o1 tY • prior ynr G 70.27601 ~ ;, & 9 0 

;... 22 &tin frill 11hap 1111 fully·d,.<Killtd nuts 411,121 67.8ll8l m,m ll,'l31 9o,m 11!,'1311 1'10,1721 
:n Vaulloo accrud 511,1l00 10.2760& WJ,~I6 ~t,m 116,417 m,ow l!li1,4111 
24 lnttrstatw rcc RiYtnut hs~~r•• G 0.0000% • i • • 0 

4. ~ tRII ltl!nst 67.12101 
26 Am!lli"'IIO curr1111t1y 4111ucmlw 131,147 61.12m ll!l,m 4,40l 21i,4lS 11,40%1 128,4$51 
l7 P~ld·tllfrlllltly dtlltKU.I1 15,~H 67. !116~ 13,191! 11701 0,0'151 1'10 i,~ 

...., 21 hlerru flractwr a4•&rh5i"8 0 100.0000% 6 • 0 • • 

----
29 hfllt'rn offiur ca.,.n.,.hllll • hhrnt 15,,.l 70,27601 11,111 56! 1,n1 11,211 • • 
30 RHIII'Vf fer !!IICOIItrtlblll KtOIIIIIs 0 811.64511 0 c 0 0 0 

ll Bad IIMII \1164,9001!1911 82,000 11!1.64511 72,609 31U4 21,419 11,6341 m,m1 
l2 llC Gll lllHII prlljlll'lf II lftCOH 2,4o5 67.21!11 l,b51 13 315 1,657 • 0 ., Alf!Ohltlu a4JII'JIHIII 0 u.rm~x e • 9 G 0 

""' 
l4 CllE cnl.ll urrHt yur 40'1,127 .7.114~1 274,819 1!,742 00,713 lll,7421 11111,77ll 

3' HOrtintion 114 CY ~ prior v••r 1270,9041 o7.1UOX 1161,8161 ,,,m1 158,7521 '·~ 58,152 

""" 
36 £,••1 Acu11 Cuts 122,5401 67.14401 m,JJ41 17571 ii,BOOI 757 1,800 
37 w (~0,7831 70.27601 142,7161 12,1161 m,1m 2,116 13,797 
:18 UPP 115,7001 70.276~1 111,~m 1m1 13,5641 552 3,561 

"" " JmJP 0 70.21601 0 0 0 • 0 
40 Mlnwl PII'IOtr\llllp 12,644,1611 100.00001 12,644,1611 1132,2081 ~~· ... , 132,208 r.>l,&65 
41 0 ~.00001 0 0 0 • 0 0 

-.J 
............................ ....................................................................................................................................................... -.................. 

42 lohl Ta• Effact 14,277,5711 13,720,4691 m,060 2,913,~9 669,602 219,584 1,417,993 
:&ltli:J21U11.4»Sa:II•OaliOI!llaiJ•:IVaaliSSS-11DS:t8:1U'"HNIJ.IIlGll$oiii;~J:Oa•em•n•:alllllflfll# 
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UIIIT£1 1£L£N!IE tlli!I'IINY 11f ftiSSOUIII 
lletoocililttlill of fHtul IlK- TIJ····IIptrlliiiJ·Intrntott 

fer tilt Ytilf 19&8, 1111119 tho h• r1t1 of :141 

lntrnttlt 
Foetor 

CoiDII I 

c .... ,t 
ftdtrll 

Col.,. 2 

ltftrrtd 
fHtril 

Col ... 3 Col- 4 

Jtferrtd Tot• I 
lTC ftdtrll 

PAlE 10 llf 10 

CoiUII 5 Col- 6 tDIIIIII 7 Co!UII 8 

Stilt Shit Shit Ttlll 
Corrtnt Btl erred Toll! Stile • Fn 

. ................................... .., .................................................................................. ------··------·--------·-----~-----------. 
htlll 

614~11 ef prier ,,., 11101 fot to: 
614Jfll 1985 T11 to Actual 
c.rr.,tlhferrn §SW. Aedm 
Stilt , .. lttt a...., 
lletlmAAII 

torr10t year crnltll 
IIC IWDre reuptwe l IDOrtlliltillll 
liC rK.,tllfe 
lit lletiiJtl"'t·Eflect 1111 lloertlutillll 
lloerliutlllll of lltltrrn JIC 
IIC bnu rH!octl!lll·uort Ill txp·llliOH 

lltllfrl 
Efl~~~:t ef Ta•i"'l Oil A...,IIIIJ at 481 

67.23111 
67.23111 
67.2SIIZ 
67.2311% 

67.21111 
67.2111% 
67.23111 
67.23111 
67.2311% 

67.mn 

2,913,&49 1,417,993 

143,878 1134,6111 2,167 
12,881 m,em 

113 

0 0 
65,302 16,,3021 

22,725 
11,248,'1591 

60,8!6 

1497,5101 

4,lll,841 451,060 219,504 670,~ 5,002,405 
0 
0 

u,m 121,142 113,4291 1e1,11l 121,147 
0 0 

Ill 14121 (4]21 tll91 
1,211 11,2111 0 0 

0 
0 
0 

• 0 

• • 
0 0 
0 • 

22,725 22,725 
11,248,'1591 11,2.8,'1591 

60,1!6 a,m *·m b9,5b9 

• • 
1497,510) 1491,5101 

• 
0 
!) 

$ 
u llti!H id)fl~lll 

-~·•~,..,.,..,. .. ,.,.,.,.,.,.,. a•••• ~ .. M ...... ~•••-~ • ~.,..,.., .. .,,.., .. ., ...... ., ....... ,.,..,.,.,.,. • .,,..,.,.,.,. ..... .,,.,.n.•~.,.. ~'""" •~ .. '"-"" ~.,..,,. • ... ,..,,.,..,w .. ~ • .,,.., 

511 lstalt 3,115,830 8l4,C!9 11,?&9,1491 ~,Mll/,4110 ~15,4ll m,IM 7111,~17 3,m,~~~ 
I!JIII.JlllUIIJllltlillllil.l;llU92111"nJlllii;"Dli3JUI&IIJJIIIUIHIII",Ill$1111Ulllfli:O:I~Iillfl'IIUJtiU\ItJII11!1UJ.11801,111'.JiJB~JZI;;Jltil!ll»IUilU''IIli'II:IIX:'J, <U':UIVN8t.l!l>lj"ll153:,:.lfill 

5'1 fnl!fal hst ll,~,l,6?, Stitt i•st 11,74',1112 

411 Ell FIT Malt :~J..m Elf SIT il1l1 6.1'il 


