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STAFF STATUS REPORT AND STAFF MOTION REQUESTING

 SCHEDULING OF EARLY PREHEARING CONFERENCE

Comes now the Staff of the Missouri Public Service Commission in response to the Missouri Public Service Commission’s (Commission) Second Order Directing Status Report issued on May 18, 2004 directing that another Status Report be filed with the Commission by May 25, 2004.  In response, the Staff now moves the Commission to schedule an early prehearing conference.  It would be the Staff’s intention to propose at such an early prehearing conference that the parties request that the Commission suspend this proceeding until a cost/benefit study is completed by the Southwest Power Pool (SPP) Regional State Committee (RSC) with the participation of the SPP and its members.  In support thereof, the Staff states as follows:

1.
In order for the Staff to provide the Commission a Status Report, the Staff needs to place the instant case in context to Case No. EO-2003-0271 respecting Union Electric Company, d/b/a AmerenUE (AmerenUE) participating in the Midwest Independent Transmission System Operator, Inc. (Midwest ISO) through a contractual agreement with GridAmerica, LLC (GridAmerica).  Although the Staff entered into a Stipulation And Agreement in Case No. EO-2003-0271 respecting AmerenUE participating in the Midwest ISO through a contractual agreement with GridAmerica, it should not be assumed that the Staff would support Aquila, Inc. joining the Midwest ISO.  Part of the Stipulation And Agreement accepted by the Commission in Case No. EO-2003-0271 involves a cost/benefit study to be performed by AmerenUE, which will be central to the Staff’s analysis whether UE should continue to participate in the Midwest ISO and under what terms.  

2.
At present there are two possible regional transmission organizations (RTO) that Aquila could participate in:  (a) the Midwest ISO or (b) the SPP RTO.  As the Commissioners are aware, the SPP RTO has been conditionally approved by the Federal Energy Regulatory Commission (FERC).  The Staff finds it of great significance to the instant case that the SPP RSC, through its Cost Benefit Task Force (CBTF), is in the process of obtaining a consultant, through a request for proposal (RFP), to perform a cost/benefit study respecting SPP members participating in the SPP RTO.  At present, the RFP asks venders to submit bids on the basis that there will be a final report on the results of the cost/benefit study released on October 29, 2004.  The cost/benefit study will include Aquila and its Missouri and Kansas operating divisions.  Aquila is a member of the SPP regional reliability council for reliability purposes; it is a member of the Midwest ISO for security coordination purposes; and it is a member of the Mid-Continent Area Power Pool (MAPP) for transmission purposes.  

3.  In the cost/benefit study agreed to for AmerenUE, the primary issue to be addressed is whether or not AmerenUE should continue to participate in the Midwest ISO, should change participation to another RTO or should no longer participate in any RTO.  The Staff believes that analogous questions should be addressed in the instant proceeding for Aquila; specifically, whether Aquila and its ratepayers are best served by participation in the Midwest ISO, the SPP RTO or by not participating in any RTO.  The SPP RSC cost/benefit study addresses some of these alternatives; i.e., whether or not Aquila should join the SPP RSC.  The Staff realizes that, in addition to the SPP RSC cost/benefit study, issues related to, among other things, (a) the costs/benefits to Aquila from participation in the Midwest ISO and (b) the seam between the Midwest ISO and the SPP RTO will need to be addressed.  This Commission is only one of several state commissions with input respecting the design of the cost/benefit study.

4.
Because of the relevance of the SPP RSC cost/benefit study to the question of Aquila’s RTO participation and the timing of that study, the Staff believes that the only prudent approach is to suspend the instant proceeding until the SPP RSC study is available.  Following this approach will also allow the parties to the instant proceeding time to prepare to address issues that are not included in the presently intended SPP RSC cost/benefit study.

Wherefore the Staff requests that the Commission schedule an early prehearing conference in Case No. EO-2003-0566 and direct the parties to submit a Status Report ten days thereafter. 
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