Before the Public Service Commission

Of the State of Missouri
	In the Matter of the Application of Aquila, Inc. for Authority to Sell And Transfer to MidAmerican Energy Company 23.3 Miles of a 345,000 Volt Electric Transmission Line in a Portion of Atchison County, Missouri.  
	)

)

)

)

)
	Case No. EM-2003-0091


STAFF RECOMMENDATION

Comes now the Staff of the Missouri Public Service Commission and files the attached Staff Recommendation (Appendix A hereto).  The Staff Recommendation states in principal part as follows: 

1.
On September 4, 2002, Aquila, Inc. (Aquila) filed an application, pursuant to Section 393.190 RSMo. 2000 and 4 CSR 240-2.060(1) and (7), requesting authorization to sell and transfer a portion of a 345 kV transmission line located in Atchison County, Missouri to MidAmerican Energy Company (MidAmerican).  MidAmerican is an Iowa corporation with no retail electric customers located in the State of Missouri.  

2.
A Transmission Line Agreement dated December 31, 1968 between St. Joseph Light & Power Company (SJLP), now Aquila Networks - L&P, and Iowa Power & Light Company (IPL), now MidAmerican, provided for construction of a portion of a 345 kV transmission line in the State of Missouri running from the Iowa-Missouri border to the Missouri-Nebraska border near the Cooper Nuclear Power Station.  The 1968 agreement states that 33 years from the date of its execution IPL will buy and SJLP will sell the line at original cost less depreciation at 3% per annum, plus the cost of non-depreciable items such as rights of way and easements.  The Commission authorized the construction of the line in Case No. 16,734.

3.
Aquila and MidAmerican have entered into an agreement for sale and transfer of this 345 kV transmission line in Missouri for a purchase price of $183,274.10 plus an adjustment for property taxes paid by Aquila for the 2002 tax year.  

4.
The application states that the sale of the line should have no material impact on the tax revenues of the political subdivisions in which any of the structures, facilities or equipment involved in the sale are located.  When ownership is transferred, MidAmerican will be responsible for payment of property tax to the local political subdivisions where the line is located.  The application states that the sale should have little or no change in Aquila’s property tax obligations to Atchison County.  

5.
No customers of Aquila Networks – L&P take service off the line; thus, the sale will not cause any change of service provider.  There will be no interruption or deterioration in the reliability of electric service to the Aquila Networks – L&P operating division as a result of the proposed sale and transfer.  The line will continue to serve as a means of interchange of electric energy between MidAmerican, Aquila and other regional utilities.

6.
The Staff believes that the sale of the line to MidAmerican is not detrimental to the public interest and, therefore, should be approved by the Commission.  

7.
The Staff recommends that the Commission, in any order approving Aquila’s application to sell and transfer the 23.3 miles of transmission line to MidAmerican, reserve any ratemaking determinations for future rate proceedings.

Wherefore the Staff recommends that the Commission issue an order approving the sale and transfer by Aquila to MidAmerican of 23.3 miles of a 345 kV transmission line located in Atchison County, as requested by Aquila, and reserve ratemaking treatment for future rate proceedings. 

Respectfully submitted,








DANA K. JOYCE








General Counsel

/s/ Steven Dottheim                                      

Steven Dottheim








Chief Deputy General Counsel

Missouri Bar No. 29149



(573) 751-7489 (Telephone)

(573) 751-9285 (Fax)


stevedottheim@psc.state.mo.us

Attorney for the Staff of the     








Missouri Public Service Commission








P. O. Box 360







Jefferson City, MO 65102

Certificate of Service
I hereby certify that copies of the foregoing have been mailed, hand-delivered, transmitted by facsimile or e-mailed to all counsel of record this 19th day of December 2002.

/s/ Steven Dottheim                                    
PAGE  

3

