APPENDIX A 

STATEMENT OF QUALIFICATIONS

OF

JOHN C. DUNN

Q.
Please state your name.

A.
John C. Dunn.

Q.
What is your educational background? 

A.
I graduated from the University of Missouri - Kansas City, in 1967 with a Bachelor's Degree in Economics and Minor in Mathematics.  In 1970, I received a Master of Arts Degree in Economics from the University of Missouri - Kansas City.

Q.
What is your experience in the area of public utility economics?  

A.
I have been an economic consultant for over 20 years.  I have specialized in the general area of public utility economics and corporate finance with a special emphasis in the area of cost of capital and rate of return.  Prior to the formation of John C. Dunn & Company, I was a partner in predecessor firms for approximately 15 years.  Prior to becoming a consultant, I was Chief of Economic Research for the Missouri Public Service Commission.  I left the Commission to become Director of Economic and Financial Services and a principal in the Certified Public Accounting firm of Troupe, Kehoe, Whiteaker and Kent.  

I received the designation, Certified Rate of Return Analyst, after successfully completing a comprehensive examination on the body of knowledge involved in evaluation and determination of rate of return, capital structure and related matters.

Q.
Have you written any articles in the field of economics? 

A.
I have published a statistical volume analyzing the gas distribution (both integrated and combinations) and gas transmission industries.  This volume was published in early 1972.  The volume was entitled, A Regulated Gas Utility Survey.  Two other volumes, The Financial and Operating Analysis of Privately Owned Electric Utilities in the United States, 1961-1970, and The Inclusive Directory of Independent Operating Telephones, 1961-1970, were first published under my direction in 1971. 

Shorter works include a presentation to the first annual Regulatory Information Systems Conference on the use of the computer as a tool of financial analy​sis; a presentation to the 1972 Regulatory Information Systems Conference on the use of the computer in augmenting traditional economic analysis; a presentation to the Missouri Valley Electric Association considered the capital requirements and the financial profile for the electric industry for the 1970's; a presentation on "The Independent Telephone Industry", and "The Future of the REA"; and a speech "The Regulation of ADR Deferrals" to a joint session of the Department of the Treasury and the Internal Revenue Service and a presentation on "The Use and Conservation of Helium" to a committee of the Kansas State Senate.  

I lectured at Michigan State University NARUC courses from 1973 to 1976 on the use of the computer in regu​lation and quantitative methods.  I was a discussant on rate design on the Missouri Energy Council program and I have been a panel moderator and chairperson on the Iowa State University conference on Public Utility Valuation and the Ratemaking Process and the chairman of the Capital Section of the 1979 Midwest Finance Association.  I appeared before a select committee of the Indiana Senate on valuation methods in the ratemaking process. 

I was a session chairman at the 1987 Western Economic Association International Conference and a panelist at the same conference.  While attending the University of Missouri, I was awarded a fellowship and as a consequence participated in numerous research projects and papers of regional economic importance. 

Q.
Do you belong to any professional organizations or associations?

A.
Yes.  The American Economic Association, the American Finance Association, the Econometric Society, the Federation of Financial Analysts, and regional and local associations such as the Western Finance Association, the Southern Economic Association, the Kansas City Society of Financial Analysts and the Kansas City Council on Business Economics.      

I am a past member of the Governor's Advisory Council on Comprehensive Health Planning and the State Advisory Board on Medical Service Cost, both in the state of Missouri.  From its inception in 1970 until February 1972, I was a member of the National Association of Regulatory Utility Commissioners Subcommittee of Staff Experts on Economics.  From its inception until February 1972, I was Chairman of the National Association of Regulatory Utility Commissioners Joint Subcommittee on Electronic Data Processing.

I am also a member of the Iowa State University Board of Directors Conference on Public Utility Valuation, a member of the Program Planning Committee of the same organization and a past member of the faculty of the NARUC Short Course at Michigan State University.  I am past chairman of the Advising Faculty of the Regulatory Information Systems Conference.

Q.
Have you previously testified before any state or federal regulatory agencies?  

A.
Yes.  I have testified on economic matters, including rate of return determinations, value determinations and rate design before courts in several jurisdic​tions, utility regulatory agencies, both state and federal, and other regulatory bodies such as State Property Tax Boards.  In particular, I have testified before the Federal Energy Regulatory Commission and its predecessor, the Federal Power Commission, the Interstate Commerce Commission and its successor on crude and product pipeline rates, the Federal Energy Regulatory Commission; and the state regulatory com​missions of Kansas, Missouri, Mississippi, Illinois, Iowa, Michigan, Oklahoma, Indiana, Texas, Arkansas, Nevada, Colorado, Georgia, South Carolina, Tennessee and Louisiana, among others.  I have testified before Federal District Courts in Nebraska, Kansas and Oklahoma and courts in the states of Mississippi, Kansas, Nebraska and Missouri.    

Q.
Does your background in finance and economics include special studies in the determination of appropriate capitalization and cost of capital?

A.
It does.
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