STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 28th day of October, 2003.

In the Matter of the Application of Citizens
)
Electric Corporation for Authority to Borrow
)
$11,200,200 for the Federal Financing Bank, 
)
Case No. EF-2002-1123
to be Guaranteed by the Rural Utilities Service.
)

ORDER GRANTING MOTION TO CLOSE CASE

On June 10, 2002, Citizens Electric Corporation filed with the Missouri Public Service Commission an Application for Financing.  Pursuant to its jurisdiction under Section 393.180, RSMo 2000, the Commission approved the application on July 16, 2002.  In the order, the Commission directed that Citizens file with the Commission the final terms and conditions of the amount borrowed.  The Company filed its first status report on December 19, 2002, stating that it made its first short-term draw down of funds in the amount of $3,000,000 at the short‑term variable interest rate of 1.34 percent.
On October 14, 2003, Citizens filed a second status report and moved the Commission to close this case.  In its motion, Citizens stated that it has $3,000,000 available at an interest rate of 4.899 percent.  Citizens further stated that with the passage of Senate Bill No. 255, which amends Section 393.110.2, RSMo, the Commission no longer has jurisdiction over the Company with regard to rates, financing, accounting or management.  Section 393.110.2 states as follows:
Notwithstanding any provision in chapter 386, RSMo, or this chapter to the contrary, the public service commission shall not have jurisdiction over the rates, financing, accounting, or management of any electrical corporation which is required by its bylaws to operate on the not-for-profit cooperative business plan, with its consumers who receive service as the stockholders of such corporation, and which holds a certificate of public convenience and necessity to serve a majority of its consumer-owners in counties of the third classification as of August 28, 2003.  Nothing in this section shall be construed as amending or superseding the commission’s authority granted pursuant to subsection 1 of section 386.310, RSMo, section 386.800, RSMo, and section 394.312, RSMo.
Accordingly, the Company requests that this matter be closed.
On October 21, 2003, the Staff of the Commission filed its response to Citizens’ motion.  Staff agrees that Citizens is correct with regard to the Commission’s jurisdiction and Staff does not oppose the Commission closing this case on that basis.

The Commission finds that under Section 393.110.2 it no longer has jurisdiction in this matter and will close this case.
IT IS THEREFORE ORDERED:
1. That Citizens Electric Corporation’s motion to close this case is granted.
2. That this order shall become effective on November 7, 2003.

3. That this case may be closed on November 8, 2003.
BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge
( S E A L )

Simmons, Ch., Murray, Gaw,

Forbis, and Clayton, CC., concur.

Jones, Regulatory Law Judge
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