Before the Public Service Commission

Of the State of Missouri

	In the Matter of the Application of Union Electric Company d/b/a AmerenUE for an Order Authorizing the Issue and Sale of up to $750,000,000 Aggregate Principal Amount of Additional Long-Term Debt


	)))))


	Case No. EF-2000-385



STAFF RECOMMENDATION REGARDING UE’S APPLICATION FOR EXTENSION


COMES NOW the Staff (“Staff”) of the Missouri Public Service Commission (“Commission”) and respectfully states as follows:


1.  On December 23, 1999, Union Electric Company d/b/a AmerenUE (“UE” or “Company”) filed an application requesting authority to issue and sell up to $750,000,000 aggregate principal amount of additional long-term indebtedness (“New Securities”).  The Commission approved that request in its Order Approving Financing, issued on February 17, 2000.  That order also directed that the New Securities issuance activity be completed by March 1, 2003, and that, in the event UE desired an extension of the deadline, a request for such extension be filed no later than December 1, 2002.  


2.  
On November 26, 2002, UE filed its Application For Extension Of Deadline For Completion Of Securities Issuance Activity (“Application”), indicating that the Company had so far issued less than half of the authorized $750,000,000 and that the Company did not expect to complete issuance of the New Securities by March 1, 2003.  UE requested an extension of the deadline for completion of the issuance activity to March 1, 2005.    


3.  
On February 7, 2003, pursuant to a January 8, 2003 Commission order, the Staff filed a status report regarding its recommendation, stating among other things, that the Staff would file its recommendation by March 21, 2003.  The Staff’s pleading included a motion for a two-month extension (from March 1 to May 1, 2003) of UE’s deadline for completing the issuance and sale of additional long-term debt up to the original $750,000,000 aggregate principal amount.  On February 28, 2003, the Commission granted the proposed extension.  As a result, the Company is able to continue with its issuance activity while its Application to extend such authorization through March 1, 2005 is processed by the Staff and determined by the Commission.  The aforementioned February 28 Order also directed the Staff to file its recommendation no later than March 21, 2003. 
4.
The Staff has completed its review and submits herewith the attached Memorandum (Appendix A), recommending approval of UE’s request for an extension to March 1, 2005 of authorization to issue New Securities up to the $750,000,000 aggregate principal amount originally approved by the Commission.  In light of events that have occurred in the last two years respecting investor-owned utilities, the Staff believes that a Commission order of approval should include, in addition to the conditions already incorporated in the Commission’s original authorization, the following three conditions, which are set forth in the attached Memorandum:

1.
All future funds acquired through issuance of securities under this application shall be used exclusively for the benefit of AmerenUE regulated operations, and not for the other operations of Ameren Corporation or any of its affiliates or non-regulated activities.
2.
The amount of any and all other benefits that accrue to the funds acquired through issuance of securities under this application shall be used exclusively for the benefit of AmerenUE regulated operations, and not for the other operations of Ameren Corporation or any of its affiliates or non-regulated activities.

3.
Ameren Corporation and AmerenUE shall make available to the Staff sufficient documentation to ensure that the funds, and the amount of any and all other benefits that accrue to the funds, acquired through issuance of securities under this application are used exclusively for the benefit of AmerenUE regulated operations, and not for the other operations of Ameren Corporation or any of its affiliates or non-regulated activities.

Although it may be argued that these conditions are presently addressed by Missouri statute (e.g., Section 393.200.1), the Staff believes that it is appropriate to state these matters as conditions to the Commission’s Order authorizing an extension of authority to March 1, 2005.    


5.
The Company has advised the Staff that the Staff Recommendation, including the three additional conditions specified above, is acceptable to the Company.  With respect to the three additional conditions, the Company qualified its reply to the Staff by stating that it understood that its acceptance, for purposes of this proceeding, would not constitute acquiescence to such conditions, or prejudice or bind or in any way affect AmerenUE's position regarding such conditions, in any future proceeding.  The Staff has no objection to the inclusion of such qualifying language in a Commission order of approval.   

WHEREFORE, the Staff respectfully requests that the Commission issue an Order authorizing UE to continue, through March 1, 2005, issuing and selling long-term debt up to the originally approved $750,000,000 aggregate principal amount, subject to the conditions included in the Commission’s February 17, 2000 Order Approving Financing, as well as those conditions set forth in the attached Memorandum.  
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