Avoided Utility cost definitions
· Utility avoided demand cost – shall include the capacity cost of generation, transmission and distribution facilities, adjusted to reflect reliability reserve margins and capacity losses on the transmission and distribution systems, or the corresponding market-based equivalents of those costs. (22.050(5)(A)1)
· Utility avoided energy cost – shall include the fuel costs, emission allowance costs, and other variable operation and maintenance costs of generation facilities, adjusted to reflect energy losses on the transmission and distribution systems, or the corresponding market-based equivalents of those costs. (22.050(5)(A)2)
· Avoided probable environmental costs – include the effects of the probable environmental costs calculated pursuant to 4 CSR 240-22.040(2)(B) on the utility avoided demand cost and the utility avoided energy cost.  (22.050(5)(A)3)
· 22.040(2)(B) states:  The probable environmental costs of each potential supply-side resource option shall be quantified by estimating the cost to the utility to comply with additional environmental legal mandates that may be imposed at some point within the planning horizon.
· Separately, 22.020(47) defines Probable environmental cost as:  the expected cost to the utility of complying with new or additional environmental legal mandates, taxes, or other requirements that, in the judgment of the utility decision makers, may be imposed at some point with in the planning horizon which would result in compliance costs that could have a significant impact on utility rates.

[bookmark: _GoBack]All of these definitions come from 4 CSR 240-22 (the IRP rules). The MEEIA statute does not reference or require the use of the IRP process; the IRP process has not been specifically authorized by statute. The achievement of all cost-effective savings under MEEIA requires flexibility in program design in order to respond to changing market conditions and technologies. Changes in demand-side resources resulting from MEEIA programs should also be reflected in later IRPs. Allowing the IRP process to limit MEEIA works in the wrong direction; DE opposes constraining MEEIA through the IRP process and recommends that all references to the IRP process be removed.

