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Accounting Schedule: 1
williams
12:18 10/13/2005
Aquila, Inc. Dba Agquila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For ¥Xnown & Meas §-30-05

Revenue Requirement

Line 7.72% 7.90% 8.08%
Return Return Return
(&) (B} () {D)

1 Net Orig {ost Rate Base (Sch 2) 3 9,570,276 s 9,570,276 $ 9,570,276

2 Rate of Return 7.72% 7.90% B.08B%

AR RN AR AR NI AR AT A A R AR AR AR RN A A b ARk hd bk kb ko h ko kb kA kkkrkk kAN kA Ak kA kR AN R A A A AR Ak ke
3 Net Operating Income Requirement s 738,825 8 756,052 $ 773,278

4  Net Income Available (Sch %) $ (2,038,713) $ (2,038,719} $ {2,038,719)

LR R AR R L L E Rl sl Al TRl R R e Y S X 4

5 Additional NOIBT Needed S 2,777,544 5 2,794,771 $ 2,811,557

i % Income Tax Requirement {Sch 11}

7 Required Current Income Tax $ 299,274 $ 302,594 S 319,912
8 Test Year Current Income Tax s Q 3 0 $ o]
Ak A Ak Ak r AN A Ak Ak Ak A Ak kR Ak d Ak ke ko k kb kb hk ok ke kb kb Ak k kA A AT AR AN h ok Aok
E Additicnal Current Tax Required 5 299,274 B 302,594 5 319,512
10 Required Deferred ITC $ 0 $ 0 $ 0
11 Test Year Deferred ITC s Q $ o} 5 [}

Ik dekde ke ke Ak kA R R Ak kA A ek AR AR Ak kR Ak R AR A R R AR R IR AR AR AR ARk A ARk Ak A XA A kA AW A Ak bk h ke kk A A Ak ke kR ko

| 12 Additicnal beferred ITC Required 5 0 $ Q $ Q

LAAR AR ELELERE LRSS R SRR E s S R TR  EREE R R SR R R L R R R R R R R R R N U A O R g ey

13 Total Additional Tax Required $ 299,274 S 109,5%4 5 319,912

L L L R L R T T

14 Gross Revenue Reguirement $ 3,076,818 S 3,104,365 $ 3,131,909

bk hdkdekkhhh Rk hhk ke h kT dehhh ANk k ek rhhdehhhrkihdhkhhhhirkhkirkhhhhhlehdedhhhdhhhrdkrrhhdhhhdhhhihiwnkirian

Allowance for Known and
Measurable Changes 1,000,000 1,000,000 1,000,000

TOTAL $4,076,818  $4,104,365 $4,131,909

Accounting Schedule: 1-1



Aquila, Inc.
Case No. HR-2005-0450

Weighted Cost of Capital as of June 30, 2005

For Aquila Inc. d/b/a
Aquila Networks L&P

Weighted Cost of Capital Using
Common Equity Return of:
Percentage Embedded

Capital Component Of Capital Cost 8.50% 9.00% 9.50%
Common Stock Equity 36.16% e 3.07% 3.25% 3.43%
Long Term Debt 63.84% 7.281% 4.65% 4.65% A.65%
Shot Term Debt 0.00% 0.00% 0.00% 0.00% 0.00%
100.00% 7.72% 7.90% 8.08%

Accounting Schedule: 1-2



Accounting Schedule: 2
Williams
12:18  10/13/2005
Aquila, Inc. Dba Aquila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas £-30-05

Rate Base
Line Description Amount
(A) {B)
1 Total Plant in Service {sch 3) 5 15,667,763
Subtract from Total Plant
2 Depreciation Reserve {5ch 6} 5 7,520,767
3 ¥Net Plant in Service E 8,146,996
Add to Net Plant in Service
4 Cash Working Capital (Sch 8) $ 14,703
5 Materials and Supplies-Exempt 3,538
6 Undistributed Stores 25,648
7 Prepayments 2,529
8 Steam share of Aguila prepayments 14,292
E Fuel Inventory 435,787
10 Prepaid Pension Asset 2,125,193
Subtract from Net Plant
11 Federal Tax Offset -0.6064 % $ (1,561
i2 State Tax Offset 6.2565 % 2,621
13 City Tax Offset 0.0000 % 0
14 Interest Expense Offset 14.2219% % €3,290
15 Customer Advances for Construction Q
16 Deferred Income Taxes-Depreciation 1,153,230
17 ERISA Minimum Tracker 830
18 Total Rate Base s 2,570,276

Accounting Schedule: 2-1 R



Accounting Schedule: 3
Williams
12:18  10/13/2005
hguila, Inc. Dba Aquila Wetworks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas €-30-05

Total Plant in Service

Line Total Total Co Alloc Jurisdictional Adjusted
No  Acct Description Company Adjustment Factor Adjustment Jurisdictional
{A} (B) (c) (D) {E) (F)

Lake Road Steam Production Plant

1 31i0.000¢ Land & Land Rights s 18,919 3 0 9.9300 § o P-1 % 3,865
2 311.000 Structures & Improvements 11,785,208 0 92.9300 0 p-2 1,170,271
3 311.050 Struct & Imprv - Leasehold 11,411 o} 9.9300 Q 1,133
4 312.000 Boiler Plant Equipment 47,468,274 V] 16.5850 ¢ P-3 7,872,613
5 312.002 Beiler Plant - Ppollution 11,667,565 0 16.5850 0 1,935,066
& 314.000 Turbogenerator Units 14,697,456 o] 1.4880 o P-4 218,698
7 315.000 Accessory Electric Equipment 3,140,294 Q 9.9300 Q0 P-5 11i,831
8 316.000 Miscellaneous Power Plant Equipment 238,013 0 26.7000 0 P-& 63,549
9 Total $ 89,047,140 § a s 0 ] 11,577,026
Steam Production PFlant
10 310.000 Land & Land Rights 3 11,450 § 0 100.0000 S 0 S 11,450
11 311.000 Structures & ITmprovements 32,160 0 100.0000 0 32,160
12 311.050 Sctruct & Improv. - Leasehold 0 0 100.0000 0 o]
13 312,000 Beoiler Plant Equipment 172,134 ¢ 100.0000 o 172,134
14 315.000 Accessory Electic Eguipment 269,117 0 100.0000 0 269,117
15 Total $ 484,861 § Q $ aQ % 484,881
Distributicen Plant
16 375.000 Industrial Steam - Distr. Strt&Impr § 107,094 3 0 100.G6000 S ] S 107,094
17 376.000 Industrial Steam Maing 1,481,523 ¢ 100.00QG0C ¢ 1,481,523
18 379.000 Indust Steam-City Gate Mea/Reg £38,475 0 100.0000 V] 538,475
19 380.000 Industrial Steam Services 100,842 0 100.0000 0 100,842
20 381.000 Industrial Steam Meters 346,166 0 100.0000 a 346,166
21 Total $ 2,674,100 & o $ 0 S 2,674,100

Accounting Schedule: 2-1



Accounting Schedule: 3
Williams
12:18 10/13/2008
Aquila, Inc. Dba Aguila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Total Plant in Service

Line Total Total Co Alloc Jurisdictional Adjusted
No  Acct Description Company Adjustment Factor Adjustment Jurisdictional
(A) (B) () (D} (E} (F)

General Plant

22 38%.000 Land & Land Rights 5 544,238 § 0 0.0000 $ 0 $ 0
23 350.000 Structures & Improvements 4,994,672 0 Q.0000 0 0
24 3%1.001 Office Furniture & Equipment 297,010 0 0.0000 0 o]
25 391.001 office Furn & Equip - Lake R4 421,635 0 5.2300 G 41,868
26 391.000 Office Furn & Equip - Iatan 1,742 0 ¢.0000 0 o]
27 391.003 General Plant Computer Hardware £30,129 0 0.00C0 0 v}
28 391.003 Gen Plr-Computer Hardware - Lake Rd 345,298 o 9.9300 0 34,288
29 391.004 General Computer Software 324,776 0 Q.0000 Q Q
30 391.004 Gen Plt Comp Software - Lake Rd 110,778 0 ;9.9300 Q 11,000
31 391.004 Gen Plt Comp Sftw 157,782 0 0.0000 G 0
32 3%1.011 of Machines 1987 Gen Plant 26,472 0 HG.OOGO 0 0
33 3%1.011 Off Machines 1987 - Lake Rd 5,975 0 .9.9300 0 593
34 392.002 Transportation Equip. - Cars 0 0 0.0000 0 0
35 392.003 Transportation Equip. - Light Truck 161,077 0 +0.0000 0 0
36 392.004 Trans Equip Med Truck - LR 18,19%6 o '9.9300 [} 1,807
37 392.004 Transportaticn Equip. Med Truck 385,774 Q I0.0000 ] QO
38 392.00% Trans Equip. - Heavy Truck 1,189,734 0 9.0000 ¢ 0
39 39%2.005 Trans Equip Heavy Trk LK Rd 140,243 0 ‘9.9300 o] 13,926
40 392.006 Trans Equipment - Trailers 289, 454 0 ©.0000 0 0
41 3%2.006 Trans Equip Trailers LK R4 1,859 0 2.9300 0 185
42 3%3.000 Stores Equipment - General Electric 106,872 0 10.0000 o] 0
43 393.000 Stores Equipment - Lake Road 841 o '9.9300 0 24
44 394.000 Tools/Shop & Garage Equip - Elec 1,238,039 i} 0.0000 o] Q
45 394.000 Tools/Shop/Garage Equip - Lake Rd 436,659 Q ‘9.9300 0 43,360
46 395.000 Laboratory Equip - L&P Common 319,145 0 0.0000 0 0
47 395.000 Laboratory Equipment - Lake Rd 359,404 o 9.9300 3} 35,689
48 3%6.001 power Oper Equip - short life la%, 757 0 D.ooeo 0 0
49 39%6.002 Power Oper Eguip Long Life Gen 60,097 s} 'P. 0000 0 o]
50 3%6.002 Power Operated Equip-Lake Rd 994,194 0 B.9300 0 98,723
51 3%7.000 Communication Equipment - Common 2,033,380 0 'D.0000 0 o
52 3%7.000 Communication Eguip Iatan B&, 536 0 ID.OOOD o] 0
53 397.000 Communication Equip - Lake Rd 0 o b.s8100 0 0
54 398.000 Miscellaneous Equipment - Gen Elect 73,879 0 |D.0000 0 0
55 398.001 Miscl Equipment - Lake Rd 10,234 o] i8.9300 0 1,016

__________________________ | e [
55 Total $ 15,911,881 $ 0 5 0 $ 282,539

Accounting Schedule: 3-2



Accounting Schedule: 3
Williams
12:18  10/13/2005
Aquila, Inc. Dba Agquila Wetworks L&P - Steam
Case: HR-D5-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Total Plant in Service

Line Total Total Co Alloc Jurisdictionai Adjusted
No  Acct Description Company Adjustment Factor Adjustment Jurisdictional
(A} 18} i<y {B) {E) {¥)

L&P Common General Plant

57 389.000 Land and Land Rights 4 121,858 3 0 3.0810 § 0 S 3,754
58 390.001 Structures and Improvements 1,565,353 0 3.0810 o] 48,222
5% 391,001 Uffice Furniture and Equipment 1a,291 o 3.0B10 1] 440
60 391.002 Computer Hardware 159,637 0 3.0810 0 4,918
&1 331.004 Computer Software 2,945 0 3.0810 o] 91
62 391,011 Cffice Machines 38,910 0 3.0810 a 1,199
63 392,003 Transportation Equip - Light Truck 0 0 3.0810 0 0
€4 392.004 Transportation Equip - Medium Truck 64,963 0 i.081c 0 2,002
65 392.005 Tranportation Equip - Heavy Truck 0 [+ 3.0810 ] Q
66 396.006 Transportation Equip - Trailers 0 0 3.0810 o} 0
67 393.000 Stcres Equipment 5,275 o 3.0810 G 163
6B 394.000 Tools, Shop & Garage Equipment 72,817 1] 3.0810 0 2,243
62 396.002 Power Operated Equip - Leong Life 0 0 3.0810 0 0
70 397.000 Communications Equipment 390,928 [ 3.0810 0 12,045
71 398.000 Miscellanecus Equipment 17,470 0 3.0810 0 538
732 Total 5 2,454,461 3 ] $ o 5 75,622
L&P Portion of Aguila Common Plant
73 389.001 Gen Plt - Land $ 58,577 § Q 3.081¢C § ¢l s 1,805
74 390,001 Struct & Improvements - Qwn 5,856,366 0 3.0810 0 174,273
75 390.051 Struct & Improve - Leasehold 560,153 0 3.0810 O 17,260
76 391.001 Gffice Furniture & Equipment 1,300,057 [v} 3.0810 0 40, 055
77 391.003 Computer Hardware 1,363,465 o 3.0810 0 42,008
78 391.004 Computer Software &,450,627 2] 2.0810 Q 198,744
79 391.005 Gen Plant Systems Development 2,113,413 o] 3.0810 o] £5,114
80 394,000 Gen Plant Tool/Shop/Garage 33,035 o] 3.0810 0 1,018
81 395.00C Gen. Plant Lab Equipment 6,417 a 3.0810 0 198
82 397.000 Communications Equipment 1,021,858 Q 3.0810 0 31,483
83 398.000 WMiscl Eguipment 53,767 0o 3.0810 s} 1,657
84 Total $ 18,617,773 % 0 35 o $ 573,615

AAA AR AR AN AR TR Ak kAR A A A A AR AR AR AR I AR A AR ATk RN Ak bk kdd kA Ak A kR ARk Aok kg gk ko do ook ok ok ok T & ok vk ok o o o & ok o ek ok ok o o e o ok o e e o ok o e ok ok ok

:3<) Total Plant In Service S 12%,1%0,216 § o $ ¢ $ 15,667,763

Rk kA Ak kA A Ak ke A A A A R kA A A AR A kAN Ak A d kA A A AR AR A AR d kA A A kN A Ak Rk kT A Ak kA A A Ak kAT A A A ke AT A A AN AN R A AN A I ARk AR A KAk hdror ks ok ke ke &
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L
Accounting Schedule: 4
Williams
12:18 10/13/2005
i Acuila, Inc. Dba Aquila Networks L&P - Steam
‘ Case: HR-05-450

12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05
Adjustments to Total Plant

Adj Total Co Mo Juris
No Description Adjustment Adjustment

Accounting Schedule: 4-1



Accounting Schedule: S
Williams
12:18 10/13/2005
Aquila, Inc. Dba Aquila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Depreciation Expense

Line Adjusted Depreciation Depreciation
No  Acct Description Jurisdictional Rate Expense
(A} {B) {C) (D)

Lake Road Steam Producticon Plant

1 310.000 Land & Land Rights s 3,865 0.0000 $ 0
2 311.000 Structures & Improvements 1,170,271 1.9000 22,235
3 311.050 Struckt & Imprv - Leasehold 1,133 0.0000 [
4 312,000 Boiler Plant Equipment 7,872,813 2.1600 170,048
5 312.002 Boiler Plant - Pollution 1,935,066 2.1600 41,797
6 314,000 Turbogenerator Units 218,698 2.3300 5,096
7 315.000 Accessory Electric Equipment 311,831 2.3700 7,390
8 316.000 Miscellaneous Power Plant Egquipment 63,549 2.9000 1,843
g Total $ 11,577,026 $ 248,409
Bteam Production Plant
10 310¢.000 GLand & Land Rights $ 11,450 0.0000 $ 0
11 311,000 Structures & Improvements 32,160 2.3600 759
12 311.050 Struct & Improv., - Leasehold h] 0.0000 [}
13 312,000 Boiler Plant Egquipment 172,134 2.6000 4,475
14 315,000 Accessory Electic Equipment 269,117 2.5200 5,970
15 Total E 484,861 s 12,204
Distribution Plant
16 375.000 Industrial Steam - Distr. Strt&Impr $ 137,094 3.,3000 3 3,534
17 376.000 Industrial Steam Mains 1,481,523 2.4500 36,2897
18 379.000 Tndust Sceam-City Gate Mea/Reg 638,475 2.3800 15,196
19 3180.000 Industrial Steam Services 100, B&z2 2.6200 Z,642
20 381.000 Industrial Steam Meters 246,166 4,7700 16,512
21 Total S 2,674,100 S 74,181

Accounting Schedule: 5-1




22
23
24
25
26
27
28
29
30
31
32
32
34
15
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
52
54
55

56

General

389.
390.
3gl.
391.
351.
391,
391.
391.
391.
391.
391,
391.
392,
3%2.
392.
392.
392.
392.
392.
392.
393.
393,
394.
394,
395.
395.
396.
395,
1%6.
397.
397.
397.
3s8.
isg

ooo
000
001
001
Q00
003
0032
004
004
004
011
o1l
ooz
003
004
Q04
0cs
005
00g
008
000
000
goo
0no
000
Q00
001
oo2
Qo2
000
208
elele]
000

L0031

Aguila, Inc.

Cage: HR-05-450

Dba Agquila Networks L&P - Steam

Accounting Schedule:;
Williamsg
12:18 10/13/2005

12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Flant

Land & Land Rights

Structures & Improvements

Office Furniture & Equipment

Office Furn & Equip - Lake Rd
office Furn & Equip - Iatan

General Plant Computer Hardware

Gen Plt-Computer Hardware - Lake R4
General Computer Software

Gen Plt Comp Software - Lake Rd
Gen PLlt Comp Sftw

0f Machines 1987 Gen Plant

Off Machines 1987 - Lake R4
Transportation Equip. - Cars
Transportation Bquip. - Light Truck
Trans Equip Med Truck - LR
Transportation Equip. Med Truck
Trans Equip. - Heavy Truck

Trans Equip Heavy Trk LK Rd

Trans Equipment - Trailers

Trans Equip Trailers LX Rd

Stores Equipment - General Electric
Stores Equipment - Lake Road
Tools/Shop & Garage Equip - Elec
Tools/Shop/Garage Equip - Lake R4
Laboratory Equip - L&P Common
Laboratory Equipment - Lake Rd
Power Oper Equip - short life

Power Oper Equip Long Life Gen
Power Operated Eguip-Lake Rd
Communication Equipment - Common
Communication Equip Iatan
Communication Equip - Lake Rd
Miscellaneous Eguipment - Gen Elect
Miscl Equipwment - Lake Rd

Total

§

Depreciation Expense

Adjusted

Jurisdictional

13,926
G
185

Cepreciation

Rate

LR S O VN = |

-0000
.5100
1700
L1700
L1700

iz,
12.
11.
11,
11i.

5000
5000
11o0¢
1100
1100

L1700
1700

11.
ii.

11

1.

11.
11,
11.

11.
L7000
7000
L6800
L6800
L4300
.4300

WO W D W b DR W e W W W

2500
2500
2500
2500
2500
2500
2500
2500

. 4500
-0000
4500
L7000
-0000
-7000

L7100
.7100

Depreciation

Expense

1,567

21

Accounting Schedule:

5
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Accounting Schedule: 5
Williams
12:18  10/13/2005
Aquila, Inc. Dbha Aquila MNetworks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas €-30-0S

Depreciation Expense

Line Adjusted Depreciation Depreciation
No  Acct Description Jurisdictional Rate Expense
(A) (B) (c) (D}

L&P Common General Plant

57 38%.000 Land and Land Rights $ 3,754 0.0000 ] 1]
58 390.001 Structures and Improvements 48,229 2.5100 1,211
59 351.001 CQffice Furniture and Equipment 449 4,1700 18
60 391,003 Computer Hardware 4,918 12.5000 615
61 391.004 Computer Software 21 11.1100 10
62 391.011 0Office Machines 1,19¢ 4,1700 50
63 392.003 Transportation Equip - Light Truck o} 11.2500 0
64 392.004 Transportation Equip - Medium Truck 2,002 11.2500 225
€5 392.005 Tranportation Equip - Heavy Truck o] 11.2500 Q
66 1396.006 Transportation Equip - Trailers 0 11.2500 0
67 393.000 Stores Equipment 163 3.7000 [
68 194.000 Tools, Shop & Garage Equipment 2,243 3.6800 B3
69 396.002 Power Operated Equip - Long Life 0 4.4500 0
70 397.000 Communications Equipment 12,045 3.7000 446
71 398.000 Miscellaneous Equipment 538 3.71C0 20
72 Total E 75,622 $ 2,684

L&P Portion of Aquila Common Plant

73 389.001 Gen Plt - Land 1 1,805 0.0000 ] Q
74 390.001 Struct & Improvements - Own 174,273 2.2200 3,86%
75 390.051 Struct & Improve - Leasehold 17,260 ©.0000 bl
76 3291.001 Office Furniture & Equipment 40,055 4.,1700 1,670
77 391.003 Computer Hardware 42,008 1z2.5000 5,251
78 391.004 Computer Software 198,744 1:.1160 22,080
79 291.005 Gen Plant Systems Development £5,114 11.1100 7,234
80 394.¢00 Gen Plant Tool/Shop/Garage 1,018 1.5700 36
81 395.000 Gen. Plant Lab Eguipment 198 3.5700 7
82 397.000 <Communications Egquipment 31,483 3,700G 1,165
832 398.000 Miscl Equipment 1,657 4.1700 6%
84 Total s 573,615 5 41,381

P R e R L R L R R e L e A R AN L L AR R E SR RS2 Rl 2t il dss

a5 Total Depreciation Expense 5 15,667,763 1 395,183

Akkdhhhkhhkkd ke hk kR Ak k kA ko kA A A A A A kTR R AR A A AR R A Ak hdt bk hdedk khder ki de kb dr A o e ek Ak ek ok ok ok ek s o e v b b ok ok ke b
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Accounting Schedule: 6
Williams
12:18 10/13/2005
Aquila, Inc. Dba Aquila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6§-30-05

Depreciation Reserve

Line Total Total Co Alloc Jurisdictional Adjusted
No  Acct Description Company Adjustment Factor Adjustment Jurisdictional
(A) (B) c) () (E) (F)

Lake Road Steam Production

1 311.000 Structures & Improvements Lake Rd $ 4,956,317 § o] 9.9300 % ¢ R-1 § 492,162
2 312.000 Boiler Plant Eguipment - Lake Rd 28,704,705 [} 1€.5850 0 R-2 4,760,675
3  314.000 Turbogenerator Units 8,296,755 Q 0.0290 6 R-3 2,406
4 315.000 Accessory Electric Equip - Lake Rd 2,599,088 0 9.9300 0 258,089
S 316.000 Miscl Power Plant Equip - Lake R2 184,824 V] 26.7000 o R-5 4%,348
[ Total $ 44,74%,68% $ o] $ 0 5 5,562,680
Steam Production Plant
7 311.000 Structures & Improvements E (11,007} § 0 100.0000 % 0 R-6 $ (11, 007)
8 312.000 Boiler Plant Egquipment 57,632 Q0 100.0000 0 R-7 57,632
9 315.000 Accessory Electric Equipment 155,878 G 100.9000 0 R-3 155,678
10 Total $ 202,303 % 0 $ 0 § 202,303
Distribution Plant
11 375,000 Industrial Steam - Distr. Str&Impr $ 30,287 % o 100.0000 $§ o R-2 $% 30,287
12 376.000 Industrial Steam Mains 824,274 0 100.0000 ¢ R-10 824,274
13 379.000 Industrial Steam-City Gate Mea/Reg 320,729 0 100.0000 0 R-11 320,72%
14 380.000 Industrial Steam Services 81,596 0 100.0000 0 R-12 81,596
15 381.000 Industrial Steam Meters 166,160 9 100.0000 0 R-13 160,160
16 Total $ 1,417,046 & ] K 0 3 1,417,044

Accounting Schedule: &-1



Accounting Schedule: &

Williams
12:28 10/13/2005
Aguila, Inc. Dba Aquila Networks L&P - Steam
Case: HR-05-450C
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05
Depreciation Reserve
Line Total Total Co Alloc Jurisdicticnal Adjusted
No Acct Description Company Adjustment Factor Adjustment Jurisdictional
(a) (8) 18] (D) (E) (F)
General Plant

17 390.000 Scructures & Improvements 4 2,377,343 % o 3.0810 § o 3 73,246
ig8 3%1.001 Office Furniture & Equipment 152,199 o 3.0810 0 10,851
12 391,001 Office Furniture & Equip - Lake Rd Y 0 3.0810Q 0 0
20 391.011 cffice Machines 24,801 Q 3.06810 0 T64
21 391,003 Gereral Plant Computer Hardware 198,587 ¢ 3.0810 2} 6,118
22 391,003 Gen Plt Computer Hardware - Lake R4 [\ 0 3.0810 1] 0
23 391,004 General Computer Software 535,840 ¢ 3.0810 0 16,509
24 391.004 Gen Plt Computer Software - Lake Rd o] o 3.0a1¢ ] qQ
25 392.000 Transportation Equipment - Cars 0 0 3.,0810 0 0
26 392.003 Transportation Equip - Light Truck 105,660 0 3.0810 0 3,255
27 392.004 Transprotation Equip - Med Truck 406,217 [1} 3.0810 0 12,516
28 392.005 Transportation Ecquip. - Heavy Truck 1,118,598 o] 3.0810 0 34,464
29 292.006 Transp Equip - Trailexs 244,114 Q 3.0810 o 7,521
30 393.000 Stores Equipment - General Electric 116, 066 0 3.0810 [} 3,576
31 393.000 Stores Eguipment - Lake Rd 0 0 3.0810 0 0
32 394.000 Tools/Shop & Garage Equip-Elect 914,732 0 3.0810 0 28,183
33 394.000 Tocls/Shop & Garage Equip-Lake Rd o] o 3.0810 o] 0
34 3%5.000 Laboratory Equipment-LaP Common 381,041 0 3.0810 0 11,740
35 Power Oper Equip - Short Life 59,641 0 3.0810 0 1,838
36 395.000 Laboratory Equip - Long Life 388,068 o 3.0810 0 11,956
37 396.000 Power Operated Equip-Lake Rd o 0 3.0810 o 0
38  3%7.000 Communication Eguipment - Common 1,346,687 0 3,0810 0 41,491
3% 398.001 Miscl Equipment - Lake Rd o G 3.0810 0 ]
40 398,000 Miscellanecus Equipment - Gen Elect 46,340 0 3.0810 ¢ 1,428
41 Total 53 8,615,931 § o [ 0 s 265,456

pceounting Schedule: 6-2



Aquila,

Inc.

HR-05-450

Dbha Aguila Networks L&P - Steam

12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Depreciation Reserve

Alloc

Factor

Accounting Schedule:

Adjusted

Jurisdictional

42
43
44
45
46
47
48
49
50
Sl
52
53
54
55

56

57
58
53
&0
61
62
63
64
65
66
67
68

69

L&P Common General Plant

390.001
391.001
391.003
391.Q004
391.¢11
392.001
392.004
392.005
352.006
333.000
194,000
396.002
387.000
398,000

Structures & Improvements

Office Furniture & Equipment
Computer Hardware

Computer Software

Cffice Machines

Transportation Equip - Light Trucks
Transportation Equip - Med Trucks
Transportation Ecuip - Heavy Trucks
Trasportation Equip - Trailers
Stores Eguipment

Tools, Shop & Garage Equipment
Power Cperated Equip - Long Life
Communications Equipment

Miscellaneous Equipment

Total

L&P Portion Of Aquila Common Plant

390.
350.
3%1.
391.

001
051
001
003
391.
391.
3%z,
392.
194,

004
005
000
004
Q00
o000
000
000

395.
397,
398.

Struct & IMprove - Owned
Struct & Improv - Leasehold
Office Furniture & Equipment
Computer Hardware

Computer Software

Computer System Development
Trans Equip - Cars

Trans Equip - Med Trucks
Tools, shop & Garage Equip
Lab Equipment
Communications Equipment

Miscl Equipment

Total

$

$

Total Co
Adjustment
(B) {C}
(1,111,671) 3

(294,119)
93, 086
3,397
{26,513}
0
64,963
0

0

3,496
40,839
0
(57,485}
(3,430)

(1,287,437} %

572,237 &

412,302

253,226
9,070

1,483,293

675,136
{55)
{491)
27,151
1,056
198,718
33,661

3,665,904 5

©C 0O o o O O O o0 0 O 8 O o 0

o O o 0 O Cc 9 o o o o o

3.0810
3.0810
1.0810
3.081¢0
3.0810
31.0810
3.o81¢
3.0810
3.0810
3.081¢
3.0810
3.0810
3.681¢
3.0810

3.081¢
3.0810
2.0810
3.0810
3.0810
3.0810
3.08190
3.0810
1.0810
3.0810
3.0810
3.es81o

§

Williams
12;:18 10/13/2005
Jurigdictional
Adjustment
(E)
]
1}
o
Q
0
o
o
o
0
0
0
0
0
0
0
0
Qg
0 R-49
Q0 R-50
¢ R-51
0
0
a
¢
o]
0 ER-52
[+
0

(34,251)
(9,062)
2,868

108
(817)

0

2,002

0

0

168

1,258

c
(1,771)
(108}

112,948

L e R e s L R A R L e R F e R R Y s L r T L T RS s L L

EAY]

Total Depreciation Reserve

$

57,355,43% §

Q

$

o]

$

7,520,767

P R e R R R bk R R R L L R TR RS L

Accounting Schedule:

6-3



Accounting Schedule: 7
Williams
i2:18 10/13/2005
Aquila, Inc, Dba Agquila Networks L&P - Steam
Case: HR-05-4%50
12 Mc's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Adjustments to Depreciation Reserve

Adj Total Co Mo Juris
No Description Adjustment Adjustment

Accounting Schedule: 7-1



Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-310-05

Cash Working Capital

Aquila, Inc. Dba Aguila Networks L&P - Steam

Accounting Schedule:

Clark
12:18

10/13/2005

g

Test Year

Expenses

Expense

Lag

Net Lag
{C) - (D}

Factor
(Col E/365)

CWC Req
(B) x (F)

WM o R ok W N

e S R
noes W N = o

16

17
18
13
2¢
21
22

23

Operation and Maintenance Expense

Cash Vouchers

Federal Income Taxes Withheld

State Tncome Taxes Withheld

FICA Taxes Withheld - Employee

Net Payroll
ARocrued Vacation
Purchased Gas
Purchased 0il

Injuries & Damages

Lake Road - Coal & Freight

Pensgion Fund Payment

Total Cperation and Maintenance Expense

Taxes
Ad Valorem/Property Taxes
FICA Taxegs - Employer's

Unemployment Taxes (FUTA & SUTA)

Corporate Franchise Taxes
City Franchise Taxes

Sales Taxes and Use Taxes

Total Taxes

§

1,212,404
66,625
19,435
74,820

190,539
19,435
9,255,322
0

711

0
2,873,173

13,713,518

128,228
74,820
4,068
7,253
87,275
24,581

338,225

38.713¢
38.7136
38.7136
38.7136
38.7136
33.713¢6
38,7136
38.713¢&
38.713s6
38.7136
38,7136
38.7136
38.713¢
38.713¢
38,7136

38.7136
28.7136
38.7136
3B.7136
iB.713e6
38.7136

44.1400
16.5000
18.5000
16.5000
13.4173
365.0000
40.7903
40.7903
338.05Q05
0.0000
20.0178
0.co000
0.0000
90,0000
67.3200

182.5230
16.5000
B6.509%

(77.5000}

47.8160
37.835%

(5.4264)
22.2136
20.213%
22.2136
25.2963

{126.2864)
(2.0767)
(2.0767}

(299.3369)

38.7136
18.6958
18,7136
38.7136
(51.2864)
(28.6064)

(142.8094)
22.2136

(47.7963)
116.2136

(9.1024)
0.8780

(0.014867)
0.060859
0.055380
0.060859%
0.069305

(0.893935)

(0.005630)

(0.005690)

{0,820101})
0.106065
0.051221
0.106065
0.106065

(0.140511)

(0.078374)

{0.393998)}
¢.060859
(0.130949)
0.318393
{0.024938)
0.002405

(18,025)
4,055
1,076
4,553

13,205
{17.374)
(52,683)
¢
(5831
0
147,167

B1,263

(50,522)
4,553

{5313)
2,309

{2,428}
59

(46,560)

L R R e L L Rl R R R L R L T IS A s s L E L SR d

24

Total Cash Working Capital Req

34,703

Fhkkkkkk kb kN A A A bk ke ke kA A Ak kA A A A kA A A A AR A A AN A NN A A A ARk ko AN A A hdrdH ANk ok kkkh kA kkkrh Ak bk kdd A A A A d ok d A dnrdhdhek

Accounting Schedule: 8-1



Accounting Schedule: %
Williams
1z2:18 10/13/2005
Aquila, Inc. Dba Aguila Networks L&P - Steam
Case: HR-Q3-450
12 Mo's Ended 12-31-2004 - Updated Fer Known & Meas 6-30-05
Income Statement
Line Total Total Co AMlloc Jurisdicticnal hdjusted
No  Acct Description Company Adjustment Factor Adjustment Jurisdictional
(Y {B} fo} (D} {E) (F)
Operating Revenues
1 456.000 Industrial Sales 7,210,987 3 5,038,198 100.0000 $ 0 s5-1 % 12,249,185
2 450.000 Forfeited Discounts 134,000 0 100.0000 0 s-2 134,000
3 Rent. From Steam Property 0 ¢ 100.0G00 0 5-3 0
4 495.000 Other Steam Revenues {107} 0 100.0000 0 5-4 (107}
5 Total 7,344,880 3 5,038,198 5 o $ 12,383,078
Operation & Maintenance Expense
6 730.100 Steam Expense Transfer - Fuel 5,132,100 & 7,876,578 100.0000 § 0 §-5 § 13,008,678
7 730.200 Steam Expense Transfer - Operations 0 G 100.0000 0 5-6 o]
8  730.300 Steam Expense Transfer - Maint [} ¢ 100,0000 g 5-7 9
9 730.400 Industrial Steam Distk. Operations 53,894 31 100.0000 0 s-8 53,925
10 735.000 Miscl Production Expense (48} ¢ 100.0000 0 s-3 {48)
12 760,000 NG Production Gather Oper Rents £ D 100.0000 ¢ s-10 &
12 760.100 Operation Supervision & Engineering G ¢ 100.0000 0 s§-11 0
13  761.000 Mains/Services ] 0 100.0000 0 s-12 0
14 765.000 Maint Supervision & Engineering o 0 10G.0000 o 5-13 0
15 767.000 Maintenance of Lines 0 0 100.0000 0 5-14 0
16 768.000 Maintenance of Meters 0 o0 100.0000 0 8-15 0
17 $01.000 Supervision - Customer Accounts 100,159 {4,109) 0.0000 0 5-16 o
18 902.000 Meter Reading Expense 774,414 304 c.opoc o 5-17 0
19 903.000 Customer Records & Collections 1,512,705 (128,407} 0.0000 0 s3-18 c
20 904.000 Uncollectible Accounts 506,567 0 0.0000 ¢ S5-19 4]
21 305.000 Miscl Customer Accts Expense 44,148 29 0.0000 0 5-20 v
22  907.000 Supervision - Customer Services 110,277 (96) 0.0000 0 5-21 0
23 908,000 Customer Assistance ExXpense 82 o} 0.0000 0 5-22 [v]
24 903.000 Information & Instructicnal Adver 30,559¢ {22,013} 0.0000 a §-23 ]
25 910,000 Miscl Customer Serv & Info Expense 51,461 (127} 0.0000 0 8-24 0
26 911.000 Supervision - Sales 2B,662 (24) 0.0000 4 8-25 o]
27  912.000 Demonstration/Selling Expenses 40,411 {2,297) 0.0000 ¢ S5-26 Q
28 913,000 advertising Expenses 455 {399) 0.0000 0 5-27 o]
29 916.000 Miscellaneous Sales Expense 1,615 {1,615} 0.0000 o $-28 0
30 920.000 Admistrative/CGeneral Salaries V] (3,708) 5.1600 0 5-29 (131)
31 921.000 Office Supplies & Expenses 1,324,087 (266,501) 6.2600 g $-30 55,629
32 922,000 Admin Expense Transferred-Credit (224,829) 0 5.2640 0 S8-31 (11,835)
33 923.000 Outside Services 1,352,731 {305,111) 5.27680 {7,581) S-32 47,691
34 324,000 Property Insurance 502,009 (32,004) 5.46C0 0 §-32 22,386
35 925.000 Injuries & Damages 1,273,549 (258,673) 5.3080 71l §5-34 54,580
36 926.000 Employee Pension/Benefits 3,763,573 1,415,552 7.0550 0 §-35 385,387
Accounting Schedule: 2-1 i



Accounting Schedule: 9
Williams
12:18  10/13/2005
aguila, Inc. Dba Aquila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Income Statement

Line Total Total Co Alloc Jurisdictienal Adjusted
No  Acct Description Company Adjustment Factor Adjustment Jurisdicticnal
() (B} {C) (D) (E) (F}
37 927.000 Franchise Requirements 0 0 10.6330 0 S-36 0
38 928.000 Regulatory Commission Expense 419,297 0 10.6330 9,304 B5-37 53,888
3% 929.000 TDuplicate Charges - Credit (101,012) o 5.4700 0 S-38 [5,525)
40 930.100 General Advertising Expensges 2,490 12,488) 5.2310 0 S-29 0
41 930.200 Miscellaneous General Expenses 574,425 {33,995) 5.3470 {5,157} 5-40 23,740
42z 931,900 Rents - General 641,995 (252,794} 5.0520 0 S5-41 19,662
43 935.000 Maintenance of General Plant 502,694 {128) 5.1890 {513) 5-42 25,565
44 Total 5 18,425,513 § 7,917,947 $ {3,238) $ 13,713,518

Depreciation Expenge

45 Depreciation Expense S 10,431,879 § a 3.0B10 $ 73,777 5-43 5 395,183

46 Total $ 10,431,879 & 0 5 73,777 s 395,183

Other Operating Expenses

47 404 _000 Amort. of Limited Term Plant 5 0 s 0 3.0810 § 0 5-44 § 0
48 404.300 Amort of Limited Term Plant 1] ] 3.0810 o 5-4% o
49 405.000 Amortizaticn of Other Plant 1,346 0 3.0810 0 S5-46 41
50 408.000 Taxes Cther Than Income TaXes 4,954,948 140, 969 8.6630 0 5-47 441,459
51 Total 5 4,956,294 3 140,369 =3 0 3 441,500

R R R e R s e R e e e e R R AR R e e E R R s e S R A R R R R L SRS RS Rt LR Rty

52 Total Operating Expenses S 33,812,688 3 8,058, 915 S 7C¢,541 s 14,550,201

P e T el e e R R A T R R R R R R A R R R R R R R e s T R IR R 2R R RS DR R Rd

P Rl L s R e L L R R e A L R A R 2 PR A PR R 2 2R 2 S 2T LR RS b ol h bl

53 Net Income Before Taxes § (26,468,806) § (3,020,718) s (70,541) % {2,167,123)

KAk ket Ak Rk ke hhk ki k ok ok h ok ko h ke k KA Fh Ak kA kA ko bk A R Rk k kR Ak kA kA Ak ko kA A A A A A kT KA A AU R AR A NN A AR A A AN NI R R ALk e Ak ko kR ko dekdrx o

Current Income Taxes
54 Current Income Taxes 5 203,773 % 0 5.0000 § {10,189) S5-48 % 0

55 Total s 203,773 & 0 $ (10,189} $ o

Accounting Schedule: %-2



Ac¢counting Schedule: 3
Williams
12:18 1G/13/2005
Aquila, Inc, Dba Aquila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-0S

Income Statement

Line Total Total Co Alloc Jurisdictiocnal Adjusted
Ne  Acct Description Ccompany Adjustment Facter Adjustment Jurisdictional
[A) (B} [{)] (D) (E} (F}

Deferred Income Taxes

54 410.100 Deferred Income Taxes ) 224,131 § o] 2.1630 § {129,249} 5-49 3 (124, 401)
57 411.100 Amort. of Excess Deferred Inc Taxes {616,291) 0 2.1620 12,732 5-50 (598)
58 411.400 Investment Tax Credit (384,270} 0 2.18630 4,907 5-51 {3.,405)
59 Total 3 {776,430) & ¢ $ (111,610) $ {128,404)

D e L e e e e R R e L s R e s R e e L e s s e e R S e A e Ly

60 Total Income Taxes $ (572,657} % [+ $ {(121,799) § {128,404}

AR E AR Kk k kR AR A Rk hd kN de A Ak ok drod sk ok kA i Ak e e e e de ok ok ok ok e o ok ek ok ok ko e e ek ke e e e e ok ko ok ok ok ok ok T e e e 0 K e e e T o ok ok ok o ek ok e e e ok o ok ke ok ok ok ke
khkkk ok ko h kA kA kR Ak Ak d kA Ak ok A d kAN Ak kA W R A bk kA A A A A AR AR R R A ARk Rk Rk kA r b Ak Mk ddoh ke kk ko wded ke h sk kokdk ke ddodor b hokdhkokodd

61 Net Operating Income 5 (25,896,149} § (3,020,718) S 61,258 $ {2,038,712)

P R R R R R L R L L kR e e e R e e e R R R A A L RS R s s e R A R e a2 R LI RS SRl s

Accounting Schedule; 92-3



Accounting Schedule: 10
Williams
12:18 10/:3/2008
Aquila, Inc. Dba Aquila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Adjustments to Income Statement

Adj Total Co Mo Juris
No Description Adjustment Adjustment

LAA R E LRSI E R AL SRR At A e R R ey e R LS S )

Industrial Sales 5-1 S 5,038,198

Fhk ke h Ak drd kA Ak Ak kAN A kAR A A A AR A h Rk kd X Wk drde s de b ok s s s e e e o A e ok ok o ek Wk ok e e e e e e e ok sk ok ke ok ok ke ke ke ok ke ok

1. To adjust retail customer sales for the annualized billing S 25,088
corrections.
{Pyatte}

2. Te adjust revenues to retall customers to reflect Staff's 1 75,997

annualization of unbilled revenues.

{Pyatte}

3. To adjust revenue for retail customers to reflect Staff's s {71,643)
annualization of Inactive customer.
{pyatte)

4. To adjust revenue for retail customers to reflect Staff's 8 406,202
annualization of rate cahnge.

{Pyatte)

5. To adjust revenues of retail customers to reflect Staff's S {23,038)
annualization of Leap Day revenues.

{pyatte)

6. To adjust revenues for retail customers to reflect Staff's 4 2%0,500
annualization of Special Contract discounts.

{Pyatte}

7, To adjust revenues for retail customers vto reflect Staff's 3 53,048
annualization of Conjunctive Billing.
(Pyatte)

8. To adjust revenues for retall customers to reflect Staff's s 4,282,042

annualization Load Changes.

(Byatte)

Accounting Schedule: 10-1 -



Accounting Schedule: 10
Williams
12:18 10/13/2005
Aquila, Inc, Dba Aquila Networks L&P - Steam
Cage: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Adjustments ta Income Statement

Adj Total Co Mo Juris
No Description Adjustment Adjustment

Wokk N Ak ik Rk ket ok ek ke gk kb ke ok A I et ek ok kU o A ke e ke ok ok ok ke ok ok e ok e e ok o sk e ke o ek ok oy ok ek ok ok ok ok ok ok o ok e e o e e ok o ek sk e e

Steam Expense Transfer - Fuel 8-5 5 7,876,578

L R L L R e e I R R L R e RS R R R R R AR 2222 R L L]

1. To adjust test year fuel expense to reflect Staff's $ 7,876,578
annualized steam transfer.

{(Vesely)

L R e R A e e e e e A R R R L R R R e A R RS L R R R LR RS RS E

Industrial Steam Distr. Operations 5-8 5 31

AN A H AR AR T RT R R A A A AR KA R AR A A A KA A A AN AR AL Rk R AR AR A AT AN Ak ke kb bk kb kb h ok Ak h ok ko dh ko k kb ke ho e

1. To annualize payroll, Compafny's Adjustment No. CS - 5. 5 5,045
{Preston)

2. To annualize payroll, as of June 30, 2005. s {3,739}
(Preston)

3. To reflect payroll using Staff's modified Massachasett's § (189)
formula,
{Preston)

4. To adjust payroll to reflect the impact of South Harper on s 31

the corporate allpcations.

{(Preston)

5. To reflect a restructuring disallowance. $ (844)

{Preston)

6. To reflect a disallowance for Lobbying costs. ES (93)

{Preston}

7. To reflect a disallowance for the Community Relations $ (175)
Department.

(Prestoen)
8. To annualize Incentive Compensation based upon the July 1, $ {5)

2005 corporate allocations.

{Praston)

hcoounting Schedule: 10-2



Accounting Schedule: 10
Williams
12:18 10/13/2005
Aquila, Inc. Dba Aguila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Adjustments to Income Statement

Adj Total Co Ma Juris

No Description Adjustment Adjustment

R L L R R X L

Supervision - Customer Accounts 5-16 $ (4,109)

R L Ly L R e R Y A 2L L]

1. To annualize payrell, Company's Adjustment No. CS - 5. $ 4,408
{Preston)

2. To annualize payrell, as of June 30, 2005. 5 {3,266)
(Preston)

3. To reflect payroll using Staff's modified Massachasett's $ (165)
formula.
{Prestcn)

4. To adjust payroll to reflect the impact of South Harper on 5 27
the corporate allocations.
{Preston)

5. To reflect a restructuring disallowance, 5 {738}
(Preston)

6. To reflect a disallowance for Lobbying costs. s (82)
{Preston}

7. To reflect a disallowance for the Community Relations s {153)
Department .
(Preston)

8. To annualize Incentive Compensation based upon the July 1, S {100)

2005 corpeorate allecations.

(Preston)

9. To adjust test year expense to reflect Staff's elimination 3 (3,922}
of dues and dconatiocns,
{Clark)

10. To adjust test year expense to remove the injuries and S (118)
damages expense.

(Clark)

Accounting Schedule: 10-3



Accounting Schedule: 10
Williams
12:18  10/13/2005
Aquila, Inc. bDba Aguila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Adjustments to Income Statement

Adj Total Co Mo Juris
No Description Adjustment Adjustment

LA AR AL IR LA RS R ARl s R iRl sl L e T T A T s

Meter Reading Expense 5-17 s 304

Ak Ak kAR e A ANk A A A AR R Ak A kA A A T A AR kAN kTN Kk kA N h kA kR W h Ak bk drr b h ok k

1. To annualize payroll, Company's Adjustment Neo. €8 - 5. 3 42,322
(Preston)

2. To annualize payroll, as of June 30, 2005. $ (31,360)
(Preston)

3. To reflect payroll using Staff's modified Massachasgett's S (1,584)
formula.
(Preston)

4. To adjust payrcll to reflect the impact of South Harper on s 260
the corporate allocations.
{Preston)

5. To reflect a restructuring disallowance. 5 (7,084)
(Preston)

6. To reflect a disallowance for Lobbying costs. S {783)
(Preston)

7. To reflect & disallowance for the Community Relationsg ] (1,465}
Department.
(Preston)

8. To annualize Incentive Compensation based upon the July 1, S (2)

2005 corporate allocations.

(Preston)

B Rk R R R R L R R L E R R L Y

Customer Records & Collections S-1¢ $ {128,407}

AR R AR ANk R AR AR A R A AR A AN A F AR AR AR AR KRR AR A A AR R AR A A AN R R A R A AR AR A AR AR KRN NN AR A R IR R A AN IAA R R AR A AR A A AR TRk AN

1. To annualize payroll, Company's Adjustment No, C§ - 5. 3 43,421
[Preston)

2. Te annualize payroll, as of June 30, 2005. ] {32,175}
(Preston)

Accounting Schedule: 10-4



Accounting Schedule: 10
Willjams
12:18  10/13/2005
Aguila, Inc. Dba Bhguila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Adjustments to Income Statement

Adj Total Co Mo Juris
No Description Adjustment Adjustment
3. To reflect payroll using Staff's modified Massachasett's 5 (1,625}
formula.
[Preston)
4. To adjust payroll to reflect the impact of South Harper on 5 267
the corporate allocations.
{Preston}
5. To reflect a restructuring disallowance. $ {7,268)
{Preston}
6. To reflect a disallowance for Lobbying costs, s (804)
{Preston}
7. To reflect a disallowance for the Community Relations $ {1,503)
Department .
(Prescon)
8. To amrwalize Incentive Cowpensation based upon the July 1, $ {5151

2005 corporate allecations.

(Preston)

%. To adjust test year expenses to reflect Aquila's July 1, $ {64,150)
2005 corporate zllocations.
{(Preston)

10. To adjust corporate expenses to reflect Staff's modification $ (6,376)

to the Massachusetts formula.

{Preston)

il, To adjust corporate expenses to reflect the impact on the $ 1,207
Massachusetts formula with Staff's level of South Harper
plant,

{Prestcn}
12. To adjust corporate expenses o reflecht Statf's $ (21,443}

restructuring adjustment.

{Hyneman)

Accounting Schedule: 10-%



Accounting Schedule: 10

Williams
12:18 10/13/2005
Aguila, Inc. Dba Aguila Networks L&P - Steam
Cage: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05
Adjustments to Income Statement
Toral Co Mo Juris
Description Adjustment Adjustment
To adjust corporate expenses to reflect Staffrs lobbying s (8,146)

13.

la.

15.

1l6.

17.

18.

adjustment .

{Hyneman)

To adjust corporate expéenses to reflect Staffrs community
relaticns adjustment.

{Hyneman)

To adjust corporate expenses to reflect Staff's 20 W 9th
lease revenue adjustment.

{Hynewnarn)

To adjust corporate expenses to reflect Staff's SpRP
adjustment .

{Hyneman)

To adjust corporate expenses to reflect Staff's six sigma
adjustment. .

[Preston)

To adjust test year expense to reflect Staff's elimination
of dues and donations.

(Clark)

(3,309}

(3,309)

(12, 654)

{7,580)

(425)

dedkhkhkdkd ke d Ak koA Ak kkhdr ke kb kb hk ok kb kW Ak sk ke e de e A A Ak bk bk ko ko ok e e A ok kb ok ok ok kR ok

Migcl Customer Accts Expense 5-20

(29)

Wk Rk k kb kA kA kA A Ak w Nk h kAN N kb kb Ak AR A wr kA kb v kA kb d bk kA ke kAR A A AWk

1.

To annualize payroll, Company's Adjustment No. CS - 5.

{Preston)

To annualize payroll, as of June 30, 2005,

{Preston)

To reflect payroll using Staff's modified Massachasett's
formula.

{Preston}

To adjust payreoll teo reflect the impact of South Harper on
the corporate allocations.

(Preston}

2,298

$ {1,703)

(86)

14

Accounting Schedule: 10-6



Accounting Schedule:

Williams
12:18  10/13/2005
Acuila, Inc. Dba Aquila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Kncwn & Meas 6-30-05

Adjustments to Income Statement

Adj Total Co Mo Juris
No Description Adjustment Adjustment
5. To reflect a restructuring disallicwance. 5 {385)
(Preston)
6. To reflect a disallowance for Lobbying costs. s (43)
(Preston)}
7. To reflect a disallowance for the Community Relations $ {80)
Departiment.
{Preston)
8. To annualize Incentive Compensation based upon the July 1, S {38)

2005 corporate allocations.

(Preston}

9. To adjust Lest year expense to reflect Staff's elimination 3 (6)
of dues and denations.
{Clark)

EAE A NN A ANk A RN AR IR R RN NN A Ak krh kb whhkk kb hhwkkhrkhrdrhhdrkhwbhikhd

Supervision - Customer Services 5-21 S (96}

L e L L R g Ly L A R A TR L P L E e

1. To annualize payroll, Company's Adjustment No. T8 - 5, $ 5,748
{Preston)

2. To annualize payrell, as of June 30, 2005. 5 {4,259)
{(Preston)

3. To reflect payrell using Staff's modified Massachasett's S (215}
formula.
(Preston)

4. To adjust payrcoll to reflect the impact of Scuth Harper on $ 35
the corporate allocaticns.
{Preston)

5. To reflect a restructuring disallowance. 5 1962)
[Preston)}

6. To reflect a disallowance for Lobbying costs. 5 {106)
{Preston)

Accounting Schedule:

10

10-7



hocounting Schedule: 10
Williams
12:18 10/13/2005
Aquila, Inc. bba Aquila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated Fer Known & Meas 6-30-05

Adjustments to Income Statement

Adj Total Co Mo Juris
No Description Adjustment Adjustment
7. To reflect a disallowance for the Community Relations $ {199
Department.
(Preston)
8. Te anmualize Incentive Compensation based upen the July 1, § {138)

2005 corporate alleocations.

(Preston)

Hkd kA AR kA Ak A A kKA R AN R AN A A AR AR AR A AN R R AT AN AN TR A AR T AN TR Ik W ook hok ok ok o v o e o b e e ok 3 3 3 ok ok e e e ok o o e o e de o e e o o o e o o

Customer Assistance Expense 5-22

LR L R e R e S e L R R e N RS e R s RS RS2l il il s sl sl s]

1. To annualize payroll, Company's Adjustment No. CS - 5. $ 4
(Preston)

2. To annualize payroll, as of June 30, 20605. 3 {3)
(Preston)

3. To reflect payrell using Staff's modified Massachasett's
formula.

(Preston)

4. To adjust payroll to reflect the impact of South Harper on
the corporate allocations.

{(Preston}

5. To reflect a restructuring disallowance. 5 {1)

{Preston}

§. To reflect a disallowance for Lobbying costs,

(Preston)

7. To reflect a disallowance for the Community Relations
Department.

(Preston)
8, To annualize Incentive Compensation based upon the July 1,

2005 corporate allocations.

(Preston)

Accounting Schedule: 106-8



Accounting Schedule: 10
Williams
1z:18  10/13/2005
Acuila, Inc. Dba Aquila Networks L&P - Steam
Casge: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Msas 6-30-05

Adjustments to Income Statement

Adj Total Co Mo Juris

No Description Adjustment Adjustment

L R R e R R e R e e R R e R R e e R R A R R R R R R R Rk R L R

Information & Instructional Adver 5-23 H {22,013)

TR AN Ak kAR kA Ak kA kA kAR A Ak A ARk Ak bk Ak Ak h hh A A Ak ke h Ak ko k H Ak ek ok &k W ko e e e ok ok Wb W o ke e

1. Te annualize payroll, Company's Adjustment No. CS - 5. s 552
[Preston)

2. To annualize payroll, as of June 30, 200S. 5 (409)
(Preston)

3. To reflect payrcll using Staff's modified Massachagett's & (21)
formula.
{Preston}

4. To adjust payroll to reflect the impact of South Harper on 3 3
the corporate alleocations.
{Preston)

5. To reflect a restructuring disallowance. S {22)
(Preston}

6. To reflect a disallowance for Lobbying costs. 5 {10)
{Preston)

7. To reflect a disallowance for the Community Relations $ {19)
Deparktment .
(Preston}

8. Te annualize Incentive Compensation based upcn the July 1, 5 {12)

2005 corporate allocations.

(Preston)
9. To adjust test year expense to remove the injuries and $ (22,005}

damages expense.
(Clark)

Accounting Schedule: 10-%



Accounting Schedule: 10
Williams
12:18 10/13/2005
Aquila, Inc¢. Dba Aquila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Adjustments to Income Statement

Adj Total Co Mo Juris
No Description Adjustment Adjustment

L R e L L R R R L L]

Miscl Customer Serv & Info Expense S-24 ] (127}

wA N KAk kkkhhkdekkokkokhkk ko ke dh ko ko kd ko h ki kk ek Ak kR kA Ak Ak Rk A r T A kA AR bk Ak kA kA Rk TRk A A AN R TR

1, To annualize payroll, Company's Adjustment No. CS - 5, 5 2,162
{Freston)

2. To annualize payroll, as of June 20, 2005. $ {1,602)
{Preston)

3. To reflect payrell using Staff's modified Massachasett's ) (81)
formula.
(Preston)

4. To adjust payroll to reflect the impact of South Harper on S 13
the corporate allocations.
{Preston)

5. To reflect a restructuring disallowance, s (382)
(Preston)

6. Te reflect a disallowance for Lobbying costs. s (40)
(Preston)

7. To reflect a disallowance for the Community Relations S {75)
Department.
(Preston)

8. To annualize Incentive Compensation based upon the July 1, s (36)

2005 cerporate allccations.

(Preston)

9. To adjust test year expense to reflect Staff's elimination 3 (96}
of dues and donations.

(Clark}
10, To adjust test year expense Lo remove the injuries and 5 110)

damages expense.
{Clark)

Accounting Schedule: 10-10D



Accounting Schedule: 10
Williams
i2:18 10/13/2005
Aguila, Inc. Dba Aguila Networks L&P - Steam
Case: HR-05-450
12 Me's Ended 12-31-2004 - Updated For Known & Meas 6-30-0Q5

Adjustments to Income Statement

Adj Total Co Mo Juris

No Descripticn Adjustment Adjustment

LA R R SRR ER S RS R ST ER R R R kR R g e e R 2 S
Supervision - Sales 5-25 $ (24)

LR R L R R R L T R R R R PV E VR

1. To annualize payroll, Company's Adjustment No. CS - 5. $ 1,558
{Preston)

2. Teo anmualize payroll, as of June 30, 2005. S (1,255]
{Preston)

3. Te reflect payroll using Staff's modified Massachasett's 3 (58)
formula.
(Preston)

4. To adjust payroll to reflect the impact of South Harper on % 10
the corporate allocations.
{Preston)

5. To reflect a restructuring disallowance. $ (261)
(Preston)

. To reflect a disallowance for Lobbying costs. $ (29)
(Preston}

7. To reflect a disallowance for the Community Relations $ (54)
Department .
{Preston)

8. To annualize Incentive Compensation based upon the July 1, ] 135}

2005 corporate allocations.

{Preston}

Ik Ak kkk kA Rk kA ke kA ko h kA ko d ke Ak kA kA A A A H A R A A Ak kN A R A A ek ke d ok ko & & W o e o oF e o o ok e o o

Demonstration/Selling Expenses 5-26 § (2,297}

Rt s R R T L EE L s

1. To arnualize payroll, Company's Adjustment Ng. C§ - 5. 5 1,481
(Preston)

2. To annualize payroll, as of June 30, 2005, g {1,097)
{Preston)

Accounting Schedule: 10-11



Accounting Schedule: 10
Williams

12:18 10/13/2005

Aquila, Inc. Dpa Aquila Networks L&P - Steam

Case: HR-09-450

12 Mo's Ended 12-31-3004 - Updated For Known & Meas 6-3G-05

Adjustments to Income Statement

10.

To reflect payroil using Staff's modified Massachasett's
formula.

{Preston)

To adjust payroll to reflect the impact of South Harper on
the corporate allocations.

{Breston)

To reflect a restructuring disallowance.

{Preston)

To reflect a disallowance for Lobbying cozts.

(Preston}

To reflect a disallowance for the Community Relations
Department.

(Preston)

To annualize Incentive Compensaticn based upon the July 1,
2005 corporate allocations.

{Preston)

To adjust Cest year expense to reflect Staff's elimination
of dues and donations.
(Clark)

To adjust test year expense to remove the injuries and
damages expense.

(Clark)

Total Co Mo Juris
Adjustment Adjustment
$ (55}

$ 9

5] {248)

3 (27)

E {51)

% (33}

) {2486}

3 {2,030}

hkkkdkkkkkwkE ok kA ke ke kA ARk d ok Ak ko hd ke k ok ko k kb ek kdkk ok ok w kN ko ko kkde kA k kA Ak h kA Ak ok ok ok ok ok

Advertising Expenses 5-27

5 (399)

Fh I AN A A AR A F ANk kR h kR A kb hdeh ko kA bk d kb ok kF ko dedh Ak ke kv ok ok e o o e ok e ok ok ok ok o ik ok e ke o e ok e ok ok ok ok ok ok e ok o e e e e e

1.

To adjust test year expense Lo remove the injuries and
damages expense,
{Clark}

% {299}

Accounting Schedule: 16-12 -




Accounting Schedule: 10
Willjiams
12:18 10/13/2005
Aquila, Inc. Dba Aquila Networks L&P - Steam
Case: HR-05-450
12 Mo's Bnded 12-31-2084 - Updated For Xnown & Meas 6-30-05

Adjustments to Income Statement

Adj Total Co Mo Juris
No Description Adjustment Adjustment

AXK AR A AR TR A A AR R b bk Ak Ak A Ak h ko k bk kA kb r Rk kA kA Ak F kAR AN A A A kA A A Ak Rk kde WAk kbbb k kv Ak o ob
Miscellaneous Sales Expense S5-28 s {1,615)

L R R R Rl R e e L i e T T LR A R L

1. To adjust test year expense to remove the injuries and -] {1,615)
damages expense,
{Clark}

LA A AR R L RS Rl R R R L L R L R Y T LA 3

Admistrative/General Salaries 5-29 ) (3,708}

AR AN KA Nk kA Tk k kK ke wrwrhd hddedd bk k Ak ko kh ke kdk ok h ot F ko kA A hr Ak r ko h ek krhkkhhh Ak hk

1. To annualize payreoll, Company's Adjustment No. CS - 5. 5 150,991
{Preston}

2. To annualize payrell, as of June 30, 2005. $ (111, 885)
(Preston)

3. Teo reflect payroll using Staff's modified Massachasett's s {5,652)
formula.
(Preston)

4. To adjust payrcll to reflect the impact of South Harper on $ 929
the corporate allocations.
{Preston}

5. To reflect a restructuring disallowance. 5 {25,272)
{Preston)

6. To reflect a disallowance for Lobbying costs. $ (2,794)
{Preston!

7. To reflect a disallowance for the Community Relations 5 {5,227)
Department.
(Prescon)

8. To annualize Incentive Compensation based upon the July 1, 3 (4,397)

2005 corporate allocations.

(Preston)

Accounting Schedule: 10-13



accounting Schedule: 10
Williamg
12:18 10/13/200%
Acuila, Inc., Dba Aguila Networks L&P - Steam
Case: HR-05-450
i2 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Adjustments to Income Statement

Adij Total Co Mo Juris
No Description Adjustment Adjustment
%, To adjust test year expense to reflect Staff's elimination S (281)
of dues and Gonations.
{Clark}
10. To adjust test yeay expense to remeve the injuries and g {120}

damages expense,
{Clark)

Hhkk Rk kN ke Ak ko A AR A A A N A R RN A AT AR NN R AR AN bk X KRR AR kAR Wk & A d o e deoh ok o e dook ook sk ok e e ok o ok o ok ok ok ok ok e o oo e o o e de e ok o e o ok e
Cffice Supplies & Expenses 3-30 5 1266,501)

Ak ko k ek ke de ek ko kA Ak kT A A Ak k ARk d kR AR kAN A bk r Ak kd bbbk Ak dhrhrkd ek wn

1. To annualize payroll, Company's Adjustment No, €5 - 5. $ 2,620
(Preston)

2. To annualize payroll, as of June 30, 2005. 5 (1,242)
{Preston)

3. To reflect payroll using Staff's modified Massachasett's 5 (98
formula.
{Preston}

4, To adjust payroll to reflect the impact of South Harper on $ 16
the corporate allocations.
{Preston)

5. To reflect a restructuring disallowance. $ {439)
(Preston)

6. To reflect a disallowance for Lobbying costs. 5 (48)
{Preston)

7. To reflect a disallowance for the Community Relations $ (91}
Department.
(Preston}

8, To anmualize Incentive Compensation based upon the July 1, 4 {87}

2005 corporate allocations.

(Preston)

Accounting Schedule: 10-14



Acoounting Schedule: 10
Williams
12:18 10/13/200%5
&guila, Inc. Dba Agquila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas &-30-05

Adjustments to Income Statement

Adj Total Co Mo Juris
Hoe Description hdjustment Adjustment
%. To adjust test year expenses to reflect hguila's July 1, 3 {103,851)
2005 corporate allocations.
(Preston}
10. To adjust corporate expenses to reflect Staff's modification § {10,322)

to the Massachusetts formula.

(Preston)

11. To adjust corporate expenses to reflect the impact on the $ 1,954
Massachusetts formula with Staff's level of South Harper
plant.

{Preston)

12. To adjust corporate expenses to reflect Staff's $ {37,851)
restructuring adjustment.

(Hyneman}

13. To adjust corporate expenses to reflect Staff's lobbying S (13,188)
adjustment .

(Hyneman)

14. To adjust corporate expenses to reflect Staff's community 5 (5,3548)
relations adjustment.

(Hyneman)

15. To adjust corperate expenses to reflect Staff's 20 W 9th s (20,485}
lease revenue adjustment.

(Hyneman}

16. To adjust corporate expenses to reflect Staff's SERP 3 {26,479
adjustment .

(Hyneman)

17. Te adjust corporate expenses to reflect Staff's six sigma 5 (12,271)
adjustment .
(Preston)

18. To adjust test year expense to reflect Staff's elimination $ {35,133)

of dues and donations.

{Clark)

Accounting Schedule: 10-15



Accounting Schedule: 10
Williams
12:18 10/13/2005
Aguila, Int. Dba Aquila Networks L&P - Steam
Case:r HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas §-30-05

Adjustments to Income Statement

a3 Total Co Mo Juris
No Description Adjustment Adjustment
19. To adjust test year expense Lo remove the injuries and s (3,370}

damages expgnse.
{Clark}

LA EE R R R R R LR e R R Rl Y T R 2 a2 e s

Cutside Services 5-32 $ (305,111} § (7,581}

B R o R Rk L R T R R R R L R R R R g R e A S e

1. To annualize payroll, Company's Adjustment No. CS - 5. s 211
{Preston)

2. To annualize payroll, as of June 30, 2005. $ (157)
(Preston)

3. To reflect payroll using Staff's modified Massachasett's $ (8)
formula.
(Preston)

4. To adjust payroll to reflect the impact of South Harper on $ 1

the corporate allocaticns.

{Preston)

5. To reflect a restructuring disallowance. s {35)

{Preston)

6. To reflect a disallowance for Lobbying costs. $ {4)

{Pregton)

7. To reflect a disallowance for the Community Relations s {7)
Department.

{Preston)

8. To annualize Incentive Compensation based upon the July 1, E (5}
2005 corporate allocations.

{Preston)
9, To adjust test year expenses to reflect Aquila's July 1, 1 {138,665)

2005 corporate allocations.

{Preston)

Accounting Schedule: 10-16 -



Accounting Schedule: 1¢
Williams
12:218 10/13/2005
Aquila, Inc. Dba Aquila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Adjustments to Income Statement

Aadj Total Co Mo Juris
No Description Adjustment Adjustment
10. To adjust corporate expenges to reflect Staff's modification 5 {13,782)
to the Massachusetts formula,
(Preston)
11. To adjust corporate expenses to reflect the impact on the $ 2,609
Massachusetts formula with Staff's level of South Harper
plant,
[Preston)
12. To adjust corporate expenses to reflect Staff's 5 {50,673}
restructuring adjustment.
(Hyneman)
13. To adjust corporate expenses to reflect Staff's lobbying % {17,603)
adjustment.
(Hyneman)
14. To adjust corporate expenses to reflect Staff's community s {7,152)

relations adjustment.

{Preston)

15. To adjust corporate expenses to reflect Staff's 20 W 9th 3 {27,352)
lease revenue adjustment.

{Hyneman}

16. To adjust corporate expensas to reflect Staff's SERP 5 (15, 355)
adjustment .

{Hyneman)

17. To adjust corporate expenses to reflect Staff's six sigma § (16,385}
adjustment.

{Hyneman)

18. To adjust test year expense to reflect Staff's elimination 5 (252}
of dues and donations.
(Clark}

19. To adjust test year expense to remove the injuries and $ (491)
damages expense,
(Clark)

Accounting Schedule: 10-17
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Accounting Schedule: 10
Williams
12:18 10/13/2005
heaila, Inc. Dbha Aquila Mebworks L&P - Steam
Case: HR-{5-450
12 Meo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Adjustments to Income Statement

Adj Tatal Co Mo Juris
No Description Adjustment Adjustment

4. To adjust payroll to reflect the impact of South Harper on
the corporate allocations.

{Pregton)

5. To reflect a restructuring disallowance. g (2}

{Preston)

6. Te reflect a disallowance for Lobbying costs.

{Preston)

7. Tc reflect a disallowance for the Community Relations
Department.

{Preston)

8. To annualize Incentive Compensation based upon the July 1,

2005 ¢orporate allocations.

{Preston}
2. To adjust corporate expenses to reflect Staff's SERP ] (253,19¢6)
adjustment.
{Hynieman}
10. Te adjust test year expense to reflect Staff's armualization % 1,363,151

| of pension expense.

(Preston)

11. To adjust test year expesne to reflect Staff's anoualization s (1,852}
of the ERISA expense.

{Preston)

12. To adjust test year expesne to reflect Staff's annualization $ 3,602
of ESOP expense.

{Preston)

13. To adjust test year expense to reflect Staff's annualization $ [18,552)
of the Long Term Incentive Plan expense.

(Preston)
14. To adjust test year expense to reflect Staff's annualization 5 286,43%
of self insured medical expense

(Preston)

Accounting Schedule: 10-19



BABgcounting Schedule: 10

Williams

12:18 10/13/2005
Aquila, Inc. Dba Aquila Wetworks LaP - Steam

Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas §-30-05

Adjustments to Income Statement

Adj Total Co Mo Juris
No Description Adjustment Adjustment
15. To adjust test year expense to reflect Staff's annualization H 10,957

of the premium base for health, dental and vision.

{Preston)
16. To adjust test year expense to reflect STaff’s annualization F 19,013

of the 401K expense.

(Preston)

FhFdhkkkkhhkdk kA k ko d bk ko ko wrh ok k ok ko d ok kv bk kg kb kk ke kkhkkk ke khak ko d W

Regulatory Commission Expense 5-37 s 9,304

L R R N R T L e Y ST L ]

1. To adjust test year expense to reflect Staff*s annualization $ 14,544
of the P5C Assessment.
(Boateng)

2, To adjust test year expense to reflect Staff's annualization $ (5,240)

of Rate Case Expense.

{Boateng)

Kk x ko kA ARk kA A d ke Rk A A F A A A T AR R A A AR E T A A A F R A A AR AR A A AR TR R A AN A A R A R KRR AR AR AT R A AR TN A AN
General Advertising Expenses 5-33% s (2,488)

LIRS AR EFEA R RS AR R R R R A A L R e R e S T RS T X

1. To adjust test year expense to reflect Staff's elimination $ (841]
of dues and donations.
(Clark}

2. To adjust test year expenge to remove the injuries and $ {1,647}
damages expense.
(Clark)

LR R AR R S R e E e R Al R R L L R LY

Miscellaneous General Expenses 5-40 $ {33,9953) 4 {5,157)

L R L R R R R T T Y

1. To annualize payroll, Company's Adjustment Mo. C8 - 5. 1 85
(Presgton)

2. To annualize payrell, as of June 30, 2005. S {70)
(Preston)

Accounting Schedule: 10-20



Agquila, Inc. Dba Aquila Networks L&P - Steam
Case: HR-05-450

12 Me's Ended 12-31-2004 - Updated For Known & Meas 6-

Adjustments to Income Statement

Adj ) Total Co
Ne Description Adjustment
3. To reflect payroll using Staff's modified Massachasett's 5 {4)
formula.
{Praston}
4, To adjust payroll to reflect the impact of South Harper on $ 1
the corporate allocations.
{Prestcn)
5. To reflect a restructuring disallowance, % {16}
iPreston)
6. To reflect a disallowance for Lohbying costs. s (2}
{Preston)
7. To reflect a disallowance for the Community Relations S (3
Department.
{Preston)
B. To annualize Incentive Compensation pased upon the July 1, $ i

2005 corporate allocations.

{Preston)

9. To include transiticn costs incurred in merger with SJLP. $ 46,166

{Hyneman)

10. To adjust test year expense to reflect annualized injuries
and damages.

{Clark}

11. To adjust test year expense teo reflect Staff's elimination % {118,173)
of dues and donaticns.
{Clark}

12. To adjust test year expesne to rremove/reclassify the write
of f on 12/31/2004 of prepald insurance.
{Clark)

13. To adjust test year expense to remove the injuries and 5 {8,154)
damages expense.
(Clark)

Accounting Schedule: 10
Williams
12:18 10/13/2005

30-05
Mo Juris
Adjustment
] 76
s (5,233}

Accounting Schedule: 10-21



Accounting Schedule: 16
Williams
12:18 10/13/2005
hguila, Inc. Dba Aquila Metworks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Adjustments to Income Statement

Adj Total Co Mo Juris
No Description Adjustment Adjustment
13, To adjust tLest yvear expense ©o include transition costs 5 46,165

incurred in merger with SJLP.

(Hyneman)

AR AR R AR SRR SRR R R AR SRR E R R R R R Bkl R e 2 L e )

Rents - General 5-41 3 {252,73%4)

Hh kAR A A A AT KA AR A kA AR A Ak kR A Adrde ek A Ak Ak ok ke Ak ke kA hk ke hk o ok A A o

1. To adjust test year expenses to reflect Aquila's July 1, $ (215,015
2005 ccrporate allocations.
(Preston;}

2. To adjust corporate expenses to reflect Staff's medification S {11,431

to the Massachusetts formula.

{Preston)

3. To adjust corporate expenses to reflect the impact on the 8 2,164
Massachusetts formula with Staff's level of South Harper
plant.

(Preston)

4. To adjust corporate expenses to reflect Staff's b} (42,030)

restructuring adjustment.

(Hyneman)

5. To adjust corporate expenses to reflect Staff's lobbying 5 (14,606)
adjustment.
(Preston}

6. To adjust corporate expenses to reflect Stafi's community 5 {5,932)

relations adjustment.

[Hyneman)

7. To adjust corporate expenses to reflect Staff's 20 W $th $ {22,687)
lease revenue adjustment.

{Hyneman}
8. To adjust corporate expenses tc reflect Scaff's SERP $ (29,325}

adjustment,

{Hyneman}

Accounting Schedule: 10-22



Accounting Schedule: 10
Williams
12:18 10/13/2005
Aquila, Inc. Dba Aquila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Adjustments to Income Statement

Adj Total Co Mo Juris
No Description Adjustment Adjustment
3. To adjust corporate expenses to reflect Staff's six sigma $ {13,590}

adjustment.

(Preston}
10. To adjust test year expense to reflect Staff's elimination $ {342}

of dues and donations.

{Clark}

P Y e R iR i et e A R R R RS S e R RS R R RS SR SRS R E 2R R R R R a R bl R ot td s Ll

Maintenance of General Plant 5-42 5 (128} $ (513}

AR AR RA NI A R R Ak Ak khkhkkd ke A A A kA Ak kXA A Ak AR AR AR A kA kb kb r kA bk kbbb kd ko ke h ke whdedrhw

1. To annualize payroll, Company's Adjustment No. T8 - 5. S 11,061
{Preston)

2. To annualize payroll, as of June 30, 2005. S (8,19¢)
{Preston)}

3. To reflect payrcll using Staff's modified Masgsachasert's S {414)
formula.
(Preston)

4. To adjust payroll to reflect the impact of South Harper on $ 68
the corperate allocations.
{Preston)

5. To reflect a restructuring disallowance. $ (1,851)
(Preston)

6. To reflect a disallowance for Lobbying costs. $ {205}
{Preston)

7. To reflect a disallewance for the Community Relations 3 (383}
Department.
{Preston)

8. To annualize Incentive Compensation based upon the July 1, 5 {203)

2005 corporate allocations,

{Preston)

bocount ing gchedule: 10-23



Accounting Schedule: 16
Williams
12:18 180/13/2¢05
Aquila, In¢. Dba Aquila Networks L&P - Steam
Case: HR-05-450
12z Mo's Ended 12-31-2004 - Updated For Known & Meas 6-310-05

Adjustments to Income Statement

Adj Total Co Mo Juris
Mo Description Adjustment Adjustment
9. To adjust test year expense to remove the injuries and H (5)

damages expense.
(Clark)

10. To remove Deprecliation Expense Cleared to Maintenance s {513)
Expense.
(Williams)

B A L T L R T e T L 2T L T

Taxes Other Than Income Taxes S5-47 ] 140,969

Kk Ak kA kr A A Ak d N A ko kA A A A A AR kT A A AT TN RN A AT AR AR A AN T AR Ak kA Ak A AR A A Ak kA A bk kAR ko Wk W ke k&

1. Te adjust test year expense to reflect Staffrs annualization $ 7,877

of the FICA taxes.

i (Preston}

2. To adjust test year expense to reflect Staff's annualization s 1,440
of the Medicare portion of payrcll taxes.

(Preston}

3. To adjust test year expense to reflect Staff's annualization 3 55
of the FUTA tax expense.

(Preston)

4. To adjust test year expense to reflect Staff's annualization $ (3,223)
of the MO SUTA tax expense.

{Preston)

5. To adjust test year expense to reflect Staff's annualization 5 135,020
of property taxes.

{Williams)

Ak A kR R TR AR AR RN A Rk kR R Ak d Wk ke kkkd ko kb kddr ko kg de ko dr ok ded ok Ed ok e Wk drde ke dededede b o ot ook & o ok

Amort. of Excess Deferred Inc Taxes 5-50 s 12,732

AR AR KRR R A Ak kAR kR Ak A kA kR ke kb A ARk k ok wk kb kA kb Rk h ok ko h kA ko khhkk ke Ak ke ke ok k ke kkk ok b

3. To adjust test year expense to reflect Staff's annualization S 12,732
of the Amortization of éxcess Deferred Income Taxes.

{Harris)

Accounting Schedule: 10-24 -



Accounting Schedule:

Williamsg
12:18 10/13/200%
Aguila, Inc. Dba Aquila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas 6-30-05

Adjustments toc Income Statement

Adj Total Co Mo Juris

No Description Adjustment Adjustment

hkkkhk ks kdkkhkkhth ok whd ke bk kbbb kA rrh kA Ak kA Rk kA A A AT A A Ak N kA AT TR A AT RN A kAR A AR TR A AR TN A AN AW
Investment Tax Credic S5-51 s 4,907

L e 2 LA R e I R A e e R e R R R A R R R L R L R R R e L R R AR R AR LSRRt ]

1. To adjust test year expense to reflect Staff's annualization 3 4,907
of the Amortization of the Investment Tax Credit.

{Harris)

Accounting Schedule:

10

10-25



Accounting Schedule: 11
Harris
12:18 10/13/2005
Aquila, Inc. Dba Aguila Networks L&P - Steam
Case: HR-05-450
12 Mo's Ended 12-31-2004 - Updated For Known & Meas §-30-0%

Income Tax

Test 7.72% 7.90% B.08%
Line Year Return Return Return
(A) (B} He {D) (E)

LA LA AR A A S AR R R Rl e R e L e S L st L]

1 Net Income Before Taxes {8ch 9} 5 (2,147,123) $ 909,695 $ 937,242 $ 944,786

EAARE RS TR AR R R e R R S R R R L L Rl L R Y 22 e LE s

Add to Net Tncome Before Taxes

2z Book Depreciation Expense S 395,183 s 395,183 3 395,183 s 395,183
3 Tran Depr Exp to Maint Exp. o] 0 0 0
4 50% Meals & Entertainment 849 849 849 49
5 Contribution Aid of Construction Q 0 o Q
£ Tatal 3 356,032 5 394,032 5 396,032 s 396,022
Subtr from Net Tncome Before Taxes
7 Interest Expense 4.6500 % S 445,018 S 445,018 $ 445,018 ] 445,018
23 Straight Line Tax Depreciation 384,077 384,077 384,077 384,077
9 Tax Depreciaticn Over St/Line Tax {322,275) (322,275) {322,275) {(322,275)
10 Total 3 506, B2D $ 506,820 5 506,820 ] 506,820

B R R L R R R R L PR R L L]

11 Net Taxable Income 8 12,277,911) S 798,907 ] 826,454 s 853,998

A R R KA R R RN A A AR A F AN KRR K R A R A A R RN R AR A AR AR AN AN AR A AN A RN A AN AR Ak AN A A A A AN AR A A N R A A AN R AT AR T AR A AN R R RRNKRARAA TR RN X TN

Provision for Federal Income Tax

1z Net Taxable Income s (2,277,911} ] 738,307 S 826,454 1 853,998
13 Deduct Missouri Income Tax 100.0 % $ k] $ 41,888 $ 43,333 s 44,777
14 Deduct City Income Tax 0 0 0 Q
15 Federal Taxable Income (2,277,211} 157,019 783,121 809,221
16 Total Federal Tax S 4] s 257, 386 4 266,261 ) 275,135

Provision for Missouri Income Tax

17 Net Taxable Income s {(2,277,911) 5 798,307 s 826,454 -1 853,998
18 Deduct Federal Income Tax 50.0 % $ 0 s 128,693 5 133,131 $ 137,568
19 Deduct City Income Tax o} 0 0 0
20 Missouri Taxakle Income (2,277,911) 670,214 693,324 716,431
21 Total Missouri Tax =4 a 5 41,888 S 431,333 $ 44,177

Accounting Schedule: 11-1



Accounting Schedule: 11
Harris
12:18 10/13/2005%
Aquila, Inc. Dba Aguila Networks L&P - Steam
Case: HR-05-450
12 Mo's eEnded 12-31-2004 - Updated For Known & Meas 6-30-05

Inccme Tax

Test 7.72% 7.90% 8.08%
Line Year Return Return Return
(A) {B) (o] (D) (E)
Provision for City Income Tax
22 Net Taxable Income 5 (2,277,911} s 798,907 5 B26,454 ] BE3, 9398
23 Deduct Federal Income Tax 3 0 $ 257,386 =3 266,261 s 275,135
24 Deduct Missouri Income Tax 9 41,888 43,333 44,777
25 City Taxazhle Tncome 12,277,911} 499,633 514,850 534,088
26  Total City Tax 3 0 ] 0 $ 0 $ ¢
Summary of Provision for Income Tax
27 Federal Income Tax $ 0 H 257,388 $ 266,261 3 275,135
28 Migsouri Income Tax o 41,888 43,1333 44,7717
29 City Income Tax 0 o 0 0
30 Total $ 0 S 299,274 S 109,594 5 319,912
Deferred Income Taxes
31 Deferred Investment Tax Credit $ 0 3 o] S 0 5 0
3z Deferred Repair Allowance Q 0 0 Q
33 Deferred Tax Depreciaticon (124, 401) {124,401) (124,401) (124,401)
34 Amort of Deferred Tax Depreciation 0 0 o] 0
35 Amort of Repalr Allowance Q o] 0 0
36 Amort of Deferred ITC ¢} 0 0 o
37 Deferred Unbilled 0 0 o] ]
38 Toetal -1 (124,401) $ {124,401) $ {124,401) s (124,401)

D L R Ll R R R e L L e R R e e R e e e e e S R R R S R e e R e R R R R A R RS S RS 2]

35 Total Income Tax =3 (124,401) ] 174,873 $ 185,193 $ 195,511

B R L R R R T R L L R e R I T RS TS L R R

Accounting Schedule: 11-2



