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STAFF RECOMMENDATION

Comes now the Staff of the Missouri Public Service Commission (Staff) and files its recommendation respecting the January 16, 2004 Application of Kansas City Power & Light Company (KCPL).  In support thereof, the Staff states as follows:

1.
At the prehearing conference held on January 29, 2004, the Staff and KCPL indicated to the Regulatory Law Judge in an on-the-record proceeding that they thought that they were close to agreement on language for a Staff Recommendation to the Commission, the filing of which would address the immediate needs of KCPL without the necessity of the Commission issuing an Order granting KCPL the Accounting Authority Order (AAO) that KCPL requested in its Application initiating this case.  

2.
At the prehearing conference, KCPL indicated that the Staff Recommendation that the Staff, the Office of the Public Counsel (Public Counsel) and KCPL had been discussing, would provide the assurance that its external auditor, Deloitte & Touche, was seeking regarding KCPL’s Wolf Creek Generating Station decommissioning funding and Statement of Financial Accounting Standard No. 143.  KCPL indicated that a Commission Order was ultimately still being sought by KCPL, but that a Commission Order was not needed by February 2, 2004.

3. The Staff recommends to the Commission that it not issue an AAO as requested by KCPL.  Instead, the Staff recommends to the Commission that it issue an Order accepting the Staff’s Recommendation, which is attached hereto as Appendix A, and in said Order direct KCPL, pursuant to Section 393.140(4) RSMo. 2000 and 4 CSR 240-20.030, to proceed as indicated in 3(a) and 3(b) below, and in said Order the Commission should state as indicated in 3(c) and 3(d) below:


(a)
Order that if KCPL chooses to adopt SFAS 143 for financial reporting purposes, KCPL shall reflect on its books in Account 182.326, Regulatory Asset - Decommissioning, for resolution and treatment in future rate proceedings, the excess of the difference between the amounts that would be booked under SFAS 143 for Wolf Creek decommissioning costs and the amounts booked under SFAS 71 pursuant to past and current Commission Orders respecting ratemaking treatment for Wolf Creek decommissioning costs.



(b)
Order that in the event in the future, the amount booked under SFAS 143 for Wolf Creek decommissioning costs becomes less than the amount of Wolf Creek decommissioning costs booked pursuant to past Commission ratemaking treatment of Wolf Creek decommissioning costs under SFAS 71, KCPL shall book that difference to Account 254.326, Regulatory Liability - Decommissioning.

(c)

State that the issuance of SFAS 143 does not change in any manner (1) the Orders in prior proceedings that set customer rates or depreciation rates for KCPL, or (2) the Orders that established the Wolf Creek decommissioning fund and the funding amounts for KCPL presently and in the past.


(d)
State that the Commission is not making any ratemaking or depreciation decision in this case relative to the establishment of present or future rates, i.e., the Commission is making no findings related to future rate treatment of Wolf Creek decommissioning costs, and all such findings are reserved for future rate proceedings.

4.
It is the Staff’s understanding that KCPL will file a response to the Staff’s Recommendation indicating KCPL’s concurrence.  Public Counsel has advised the Staff that the Staff is authorized to indicate to the Commission that the Public Counsel concurs in the Staff’s Recommendation.

Wherefore the Staff requests that the Commission issue an Order directing KCPL to keep its books and records as indicted in 3(a) and 3(b) above and in said Order state as indicated in 3(c) and 3(d) above. 
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