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SUPPLEMENTAL DIRECT TESTIMONY
OF
TODD W, TARTER
THE EMPIRE DISTRICT ELECTRIC COMPANY
BEFORE THE
PUBLIC SERVICE COMMISSION OF THE STATE OF MISSOURI
CASE NO. ER-2012-0326

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Todd W. Tarter and my business address is 602 S. Joplin Avenue,
Joplin, Missouri.

ARE YOU THE SAME TODD W. TARTER THAT FILED DIRECT
TESTIMONY IN THIS CASE NO. ER-2012-0326 ON MARCH 30; 20127

Yes ] am.

WHAT IS THE PURPOSE OF YOUR SUPPLEMENTAL DIRECT
TESTIMONY?

My supplemental direct testimony will describe revisions to the interesf calculation,
recovery period sales forecast and the resulting change of the Cost Adjustment
Factor (*CAF”) for the Empire Fue! Adjustment Clause (“FAC”) that made it
necessary for Empire to withdraw its originally-filed tariff sheet 17K and to file a
new tariff sheet that reflects these revisions. Empire requests that, following
Staff’s review of the new tariff sheet, the Commission approve the revised FAC
sheet 17k to be effective as of June 1, 2012, which is the first day of the Recovery
Period prescribed in Empire’s FAC tariff. As stated in my previously filed direct
testimony, these revised rate schedules reflect the actual energy costs that Empire

has incurred during the six-month period September 2011 through February 2012.
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This six-month period is an Accumulation Period specified in Empire’s FAC tariff
that was approved by the Missouri Public Service Commission (“Commission”) in
its Report and Order issued in Case No. ER-2011-0004.

PLEASE EXPLAIN THE REVISION TO THE INTEREST CALCULATION
THAT IS CONTAINED ON REVISED TARIFF SHEET 17K,

It has come to my atiention that there were errors in the interest calculation
associated with the Empire FAC that was filed on March 30, 2012. There was an
error in the over/under recovery balance to which the interest was applied, and there
was an interest formula error for the period April 2011 through February 2012.
Both of these issues have now been corrected and are reflected in Empire’s revised
FAC tariff sheet.

WHAT WAS THE MAGNITUDE OF THE INTEREST CALCULATION
REVISION?

The interest calculation is a relatively small component of the overall FAC
calculation. The interest revision raised the amount of interest owed by Empire’s
customers by approximately $16,564. This revision, alone, would make only a very
slight change to the CAF designed to provide a rebate to customers beginning with
the next recovery period which begins June 1, 2012. It would change the CAF for
primary service from $(0.00173) kilowatt-hour (kWh) in the original filing to about
$(0.00172) per kWh after the interest calculation revision.

PLEASE EXPLAIN THE REVISION TO THE RECOVERY PERIOD
SALES FORECAST.

As stated in my previously filed direct testimony, Empire is seeking a decrease in
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its FAC rates to reflect 95% of the difference between the base energy costs built
into its base Missouri rates and Empire’s actual Missouri energy costs for the
Accumulation Period September 2011 through February 2012, plus a true-up of the
costs recovered during the Recovery Period ending November 30, 2011. This
refund via FAC rates will be reflected on Missouri customers’ bills over the six-
month Recovery Period running from June 2012 through November 2012. The
CAF that is designed to provide this refund over the next Recovery Period is
volumetric in nature. It is based on a cost per kWh used by Missouri retail
customers. Thus, the calculation of the CAF 1s based on a forecast of future sales in
the Recovery Period. Since Empire made the original filing in March 2012,
Empire’s Fuel Accountants have discovered that the most recent salés forecast of
the Recovery Period, June through November of 2012, was not utilized in the
original calculation. Empire’s revised FAC tarifl sheets reflect the updating of the
recovery period sales forecast, which Jowers the level of expected recovery period
sales.

PLEASE EXPLAIN THE OVERALL PROPOSED CHANGE TO THE CAF
FOLLOWING THE REVISIONS TO THE INTEREST CALCULATION
AND THE RECOVERY SALES FORECAST.

As originally filed on March 30, 2012, the CAF for primary service was $(0.00173)
per kWh and the CAF for sccondary service was $(0.00176) per k'Wh. Following
the revisions to interest and recovery period sales, the CAF for primary service has
changed to $(0.00180) per kWh and the CAF for secondary service has changed to

$(0.00183) per kWh.
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PLEASE CONTINUE.

Due to the revised interest calculation, the customers owe about $16,564 more in
interest charges, making the FAC rebate slightly lower than originally filed on
March 30, 2012. However, since the fitture Recovery Period sales forecast has
declined, the proposed CAF will provide a slightly larger rebate on a $/kWh basis
than was anticipated in the March 30, 2012 filing. In other words, while the
amount of the rebate is slightly lower, it will be returned to Empire’s Missouri retail
customers in the form of a larger credit per KkWh of use.

HOW DOES THE MONTHLY FAC CHANGE FOR A TYPICAL
RESIDENTIAL CUSTOMER?

For Missowri residential customers using 1,000 kWh per month, the electric bill
will decreas;a by approximately $6.00 per month over the six-month period June
2012 through November 2012, when the current revised FAC credit factor of
$(0.00183) is applied to their bill and the previous positive FAC factor of $0.00417
is eliminated from their bill. In the March 2012 filing, prior to the previously
described revisions, Empire reported that a residential customer using 1,000 KWH
per month would see a decrease in their electric bills of approximately $5.93 per
month,

IS THE COMMISSION STAFF (“STAFF”) AWARE OF THE REVISIONS
THAT YOU HAVE DESCRIBED?

Yes. Staff requested a phone conference to discuss the interest calculation in the
FAC filing. During a phone call on April 24, 2012, Empire’s Fuel Accountants

informed Staff about the errors in the interest calculation. It was decided that
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Empire should make the corrections and file a revised tariff sheet and supplemental
direct testimony. Empire made the aforementioned corrections and provided
updated workpapers to the Staff. Empire and Staff also exchanged some follow-up
emails and phone calls to check on the status of the filing. Empire also informed
Staff about the change to the Recovery Period sales forecast. The revised CAF
calculations have also been provided to Staff.

PLEASE EXPLAIN THE SCHEDULE ATTACHED TO YOUR
SUPPLEMENTAL DIRECT TESTIMONY?

Attached to my supplemental direct testimony is a schedule that I am referring to as
Revised Schedule TWT-1. Page 1 contains the revised tariff sheet and page 2
contains the revised CAF calculation and the monthly analysis of the energy costs
and energy cost recovery that has taken place during the Accumulation Period.
WHAT ACTION IS EMPIRE REQUESTING FROM THE COMMISSION
WITH RESPECT TO THE FAC RATE SCHEDULE THAT THE
COMPANY HAS FILED?

Empire believes its FAC filing, which includes the previously described revisions,
satisfies all of the requirements of applicable statutes, the Commission’s mles, and
Empire’s approved FAC. Empire requests that, following Staff's review, the
Commission approve revised FAC sheet 17k to be effective as of June 1, 2012,
which is the first day of the Recovery Period prescribed in Empire’s FAC tariff.
DOES THIS CONCLUDE YOUR SUPPLEMENTAL DIRECT TESTIMONY
AT THIS TIME?

Yes, it does.



AFFIDAVIT OF TODD W. TARTER

STATE OF MISSOURI }
) 85
COUNTY OF JASPER )

On the __27th  day of April, 2012, before me appeared Todd W. Tarter, to me
personally known, who, being by me first duly sworn, states that he is Manager of
Strategic Planning of The Empire District Electric Company and acknowlédges that he
has read the above and foregoing document and believes that the statements therein
are true and correct 16 the best of his information, knowledge and belief.

i e

‘ Todd W. Tarter

Subscribed and sworn to before me this __27th  day of April, 2012,

SHERRI J, BLALOGK
Notary Publlc - Notary Seal
Stata of Missotm
Commissioned for Nawton Guung
i, 2014

Sheesid & B talinl

Notdry Public

1

My Commissicn Explrs: November
Gumml_su]gﬁ Eﬂmw 1
My commission expires: W/, /é, zof(f/.




SCHEDULE TWT-1 REVISED

THE EMPIRE DISTRICT ELECTRIC COMPANY PG10F2

P.3.C. Mo, No, 5 Sac. 4 2nd Sheet No. 17k
Canceling P.5.C. Mo. No. 5 Sec. 4 1st Sheet No. 17k
For ALL TERRITORY

FUEL ADJUSTMENT CLAUSE
SCHEDULE FAC
For service on and after June 15, 2011.

ACCUNMULATION PERIOD ENDING, (Feb 28, 2012)

1. Totalenergycost (F+P+E-0O-R) 365,773,548
2. Base energy cost (B) $70.393,679
3. Missouri energy ratio (J) 0.8188
4, Fuelcostrecovery[(F+P+E-0O-R)-B]*J*0.85 $(3,608,949)
5. Adj for overiunder recovery for the

recovery pericd ending 11-30-2011 (C) $(230,875)
8. Interest (I} $29,016
7. Fuel Adjustment Clause (FAC) $(3,810,809)
8. Forecasted Missouri NSl for the recovery period (5) 2,230,199,532
9. Cost Adjustment Factor (CAF) to be applied

to bills beginning 06-01-2012 ${0.00171) / kWh
10. CAF - Primary and above (Line 9 x Primary Expansion Factor) $(0.00180) / kWh
11. CAF - Secondary {Line 9 x Secondary Expansion Factor) $(0.00183) / KWh

Primary Expansion Factor = 1.0502
Secondary Expansion Factor = 1.0686

DATE OF ISSUE April 27,2012 DATE EFFECTIVE June 1, 2012

ISSUED BY Kelly S. Walters, Vice President, Joplin, MO
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