SERVICES YOU COUNT ON
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EDE July 2003 Customer Demand
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EDE July 2003 Customer Demand
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July Load Duration Curve
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Targets in 2002

* Utilizing approved hedging instruments

»~

Fix 0-20% of projected 2006 gas requirements
Fix 20-40% of projected 2005 gas requirements
Fix 40-60% of projected 2004 gas requirements
Fix 60-80% of projected 2003 gas requirements



000°0
000}

Jan-97
Jul-97 -
Jan-98 -
Jul-98 -
Jan-99 -
Jul-99 -
Jan-00 -
Jul-00 -
Jan-01 -
Jul-01 -
Jan-02 -
Jul-02 -
Jan-03 -
Jul-03 -
Jan-04 -
Jul-04 -
Jan-05 -

|
e
D

Jul-05 -

Jan-06

Jul-06 -
o
m
M

(z0o/€) osed
200Z P34

(z0/9)

Jan-07 -
Jul-07 -
Jan-08 -
Jul-08 -
Jan-09 - |
Jul-09 -

Jan-10 +—=—1 L

J31 ON — /

OAI3034)3 @se) Zz007Z

20/LEgrg) sainnd

Z0/LE/Z1 UBNOIL BN —a—|




: . 4 age =3 il LBl
e ; ” . . Skt aaa . PR e TR T e T .
i = 4 ey i B - Mt e r AT Y ey " - L = =S e S i A
} T I e = g1 ¢ e T E e - -
4Lk § m* m:muoam:* ; o -°<

— O B

Targets in August 2003 (Revised)

= Ultilizing approved hedging instruments

»

”~

Fix 0-80% of projected 2007 gas requirements
Fix 20-80% of projected 2006 gas requirements
Fix 40-80% of projected 2005 gas requirements
Fix 60-80% of projected 2004 gas requirements



Evolution of Gas Market Since 1997
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~ Evolution of Gas Market Since 199
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Evolution of Gas Market Since 1997
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Aggregate 2002-2006 Po
as of July 8, 2002

61,457,128 MMBTU

sition

Hedged Physical
13%

Hedged Financial
20%

Unhedeed
67%

20,346,005MMBTU
@ $3.26/MMBTU
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Aggregate 2003-2007 Position
as of July 9, 2003

90,504,165 MMBTU

Hedged Physical
11%

Hedged Financial
17 %

Unhedged
72%

14,285,000MMBTU
@ $3.49/MMBTU
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Aggregate 2004-2008 Po
as of July 9, 2004

50,096,530 MMBTU

Hedged Physical
11%

sition

Hedged Financial
17 %

I'nhedeed
72%

13,820,000MMBTU
@ $4.21/MMBTU




Balance of 2004 Position (August — December)

3,977,506 MMBTU

Hedged Physical
ﬁ-n‘ L]

[Unhedged
34%

Hedged Financial
60%

2,620,000 MMBTU
@ $3.272/MMBTU




2005 Position

10,513,865 MMBTU

Hedged Physical
23%

U'nhedeed

sl o, .
60%, Hedged Financial

17%

4,200,000MMBTU
@ $4.147/MMBTU




'~ Risk Management Status
2006 Position

11,115,944 MMBTU
Hedged Physical
9%

Hedged Financial
11%

Unhedged
80%

2,200,000MMBTU

@ $4.216MMBTU
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2007 Position
11,739,629 MMBTU

Hedged Physical
10%

Hedged Financial
15%

Unhedged
75%

3,000,000MMBTU
@ $4.526/MMBTU




- Risk Management Status
2008 Position
12,749,586 MMBTU

Hedged Physical Hedged Financial
5% 9%

Unhedged

1,800,000MMBTU o
@ $4.569/MMBTU
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July 1, 2002
Contract $ Market $ Exposure $
Physical Forward:
BP 16,708,377 17,170,132 461,755
Tenaska 31,000 31,000 0
Duke 3,906,000 4,355,600 449 600
Williams 3,654,000 3,660,000 6,000
E Prime 5,393,000 5,632,900 239,900
Aquila 1,406,000 1,430,800 24,800
Swaps/Futures/Collars:
Morgan Stanley 25,728,000 30,331,100 4,603,100
NYMEX (3,093,000) (2,560,220) 532,780
Western
Resources 7,668,220 8,957,580 1,289,360



Counter _um1<_0-.ma_= Risk

Resources

Physical Forward:
BP
Tenaska
OneOk
Duke

Swaps/Futures/Collars
Morgan Stanle
NYMEX
Western
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Contract $ Market $
21,318,500 25672.150
1,028,500 1.064 450
910,567 9,400,500
2,278,500 3,799,950
5,530,000 1,091,000

Exposure $

4,353,650
39,980
29,933

1,521,450
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Counter Party Credit Risk

Physical Forward:

BP
Tenaska
OneOk
Salt Plains

Swaps/Futures:

Morgan Stanley

IR

NYMEX
VWestern
Resources

Contract $

23,677,120
271,060
5,407,460
81,740

1,675,000

Market $

31,455,690
280,140
5,449,980
84,060
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3,044,700

Exposure $

(,778,570
9,080
42,520
2,320

1,369,700



What Costs are in Rates?

B In Rebuttal Testimony — Before Black Box
Settlement

» Empire Witness Beecher- $18.09/MWh
» Staff Witness Elliot Run 128 -$17.45/MWh




SERVICES YOU COUNT ON




