BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of a Working Docket )

to Review the Commission’s Missouri Energy )

Efficiency Investment Act (MEEIA) ) File No. EW-2015-0105
rules 4 CSR 240-3.163, 4 CSR 240-3.164, )

4 CSR 240-20.093 and 4 CSR 240-20.094 )

COMMENTSOF THE OFFICE OF THE PUBLIC COUNSEL

COMES NOW the Office of the Public Counsel (“OP&™Public Counsel”) and offers
the following comments on the Staff’s draft rulefaldows:

4 CSR 240-20.092

OPC Dratft

1. Public Counsel generally supports the inclusionhef definitions in this new section of
the rules but proposes to include additional defins. A draft rule is attached as
Appendix A.

2. The first definition is “Hard-to-reach Customerst’ section (AA). This definition is
intended to provide certain parameters for custemdio may qualify as “hard-to-reach.”
Before establishing incentives that may be basedcoestomer participation rates,
identifying what constitutes a “hard-to-reach cuso’ in the rule is essential.

3. The second definition is “Local Government and tatronal Partnerships” at section
(CC). This is included to define certain MEEIA prams that Public Counsel includes in
its proposed revisions to 4 CSR 240-20.094.

4. A third definition is “Market Transformation Progna” at section (FF). This definition is
included to define certain MEEIA programs that Ruklounsel includes in its proposed

revisions to 4 CSR 240-20.094.



5.

Public Counsel proposes to modify the definition“NEt Shared Benefits” to include
“any performance incentive paid to the utility.” &'lutility performance incentive is a
cost to ratepayers that should be considered whealuaing the benefits of a utility
MEEIA program. To the extent that a utility DSIM@ks recovery of a percentage of

Net Shared Benefits in the future, this cost igprty included in the calculation.

Staff’'s Draft

6.

10.

11.

(2)(E) Definition of Avoided Cost or Avoided UtiitCost should not include non-energy

benefits. OPC proposes a definition in Appendix A.

. (1)(M) Definition for Demand-side Portfolio shoulibt be inserted into the rules. A

utility can have a demand-side portfolio withouvimg a MEEIA program.

(2)(O) The definition for Demand-side Portfolio Rlshould not be included in the rules
as amended in Staff's draft. A utility can haveeandnd-side portfolio without having a
MEEIA program.

(2)(T) The DSIM revenue requirement language shawiibe amended to include the
throughput disincentive revenue requirement. Asingef later in Staff's draft the
definition for throughput disincentive revenue riegment includes a portion of net
shared benefits, which OPC does not support.

(1)(W) The definition for DSIM utility throughputisincentive revenue requirement as
drafted in Staff's version should not be includedtihe rules because it requires the
Commission to provide the utility with a portionét shared benefits.

(1)(X) The rules should not include a definitiorr fieconomic Potential” because it is

speculative, undefined, and unnecessary under t€lMrules.



12.(1)(O0) “Non-Energy Benefits” should not be incldd@ the rules because these terms
are overly general, vague, and lead to an inapjat@pand illegal expansion of the scope
of charges included in a ratepayer’s utility bihich should include only amounts
necessary for the provision of public utility semi

13.(1)(PP) The proposed definition for “Non-Participdrest” should not be included as
drafted in Staff's version because it does not eately describe or include the total costs
to which non-participants will be subject under EBAA plan.

14. (1)(QQ) The proposed definition for “Participantsteshould not be included as drafted
in Staff's version because it does not accuratelscdbe or include the costs to which
participants will be subject under a MEEIA plan.

15. (1)(SS) The proposed changes to the definitionRsbbable Environmental Compliance
Cost” should be rejected because the proposed ehiagrts additional language that
exposes ratepayers to increased charges for uedefimague, and ill-understood
environmental compliance costs that are difficalguantify both now and in the future
and which may never actually be incurred by thitwti

16. (1) (WW) The Proposed definition for “Societal CoBest” should not be included
because the terms included within the definitioruldanclude calculation of “societal
benefits” that are not necessary or related tgtbeision of public utility service.

17.(1)(Z2) “Technical Potential” should not be incleban the rules because it is too broad
and risks placing substantial burdens on bothtiesliand ratepayers.

18. (1)(CCC) “Total Resource Cost Test” should not beeaded as in Staff's draft. When
evaluating costs that will ultimately be borne layepayers, it is inappropriate to include

speculative environmental compliance costs and ideretion of non-energy benefits



that are undefined and cannot be accurately atéibto a utility’'s MEEIA program.

OPC's preferred version of the definition is inadadn Appendix A.

4 CSR 240-20.093

OPC Dratft

19.

20.

21.

Public Counsel supports much of the language thathdeen produced in the workshop
process. However, despite some agreement, Publingebopposes some of the changes
reflected in Staff's proposed version. In additi®ublic Counsel supports the inclusion
of additional new language for reasons describdawbeA draft rule including Public
Counsel’s suggestions is attached\apendix B.

At sections (2)(1)4 and 5, Public Counsel proposew guidelines outlining additional
filing requirements specific to the utility perfoamce incentive. Should the utility request
additional incentive earnings mechanisms, the Casiom’'s review of the potential
public benefit for additional incentive earningsahnanisms must include evaluation of
performance standards, hard-to-reach customer téarged the utility’s success in
meeting those targets. Further, if the utility pyees to collect a percentage of net-shared
benefits as the utility incentive, the incentiveosld be included as a cost in any
calculation of the benefits.

Staff's draft included several sections providimg the adjustment of DSIM rates. At
sections (2)(J), (4), and (4)(C) Public Counselppses to insert language that limits the
rate adjustment to once a year. Ratepayers benafit continuity in the amounts that
they are required to pay for essential public ®&wi The DSIM line-item on their bills is
already a deviation from the preferred rate caseqss for adjusting utility rates and as

such, further rate adjustments should be limited.



Staff’'s Draft

22.

23.

24.

25.

26.

(2)() This section relating to the utility disintieve component of any DSIM should not
be included in the rules because it inappropriatetiudes the use of deemed energy and
demand savings and allows cost recovery on a pctspebasis. The throughput
disincentive should only compensate the utility doergy and demand savings achieved
after retrospective EM&V.

(2)(N) This section unnecessarily requires thetutib spend additional ratepayer money
in order to examine programs that are not costeve.

(4) The rule should not be amended to delete thguiage stating, “if the Commission
Approves Adjustments of DSIM Rates.” The rate ahients between general rate cases
are an extraordinary deviation from the preferresthad of setting rates, the rule should
be clear that this exception, even for MEEIA, regsiia Commission determination that
the adjustment is in the public interest.

(5)(A) and (B) Should not be amended as proposeS8taff's draft. The existing rule
language appropriately limits the timeframe for oy of MEEIA charges from
ratepayers. MEEIA programs should not be alloweddntinue in perpetuity without
being subject to Commission review and approvaktmh Cycle.

(7)(D)1.B.IIl. Public Counsel proposes to requikatt the benefits achieved for each
program and portfolio be determined using the ToResource Cost (“TRC”)
methodology rather than the UCT methodology. Prograre evaluated using the TRC
on the front-end prior to implementation, and $& impact of the program should be

measured against the same cost test. Absent atsagiplication, the utility may retain



more benefits than appropriate. Public Counselsfegored language is included in

Appendix B.

4 CSR 240-20.094

OPC Dratft

27.

28.

29.

30.

Public Counsel supports much of the language thathdeen produced in the workshop
process. However, despite some agreement, Publingebopposes some of the changes
reflected in Staff's proposed version. In additi®ublic Counsel supports the inclusion
of additional new language for reasons describddwbeA draft rule including Public
Counsel’s suggestions is attached\apendix C.

Section (4) lists requirements for a utility’'s apption for a Demand-Side Program.
Within that section, Public Counsel proposes tduide additional filing requirements
relating to pilot programs, local government anstitational partnership programs, and
market transformation programs.

The additional language at section (4)(G), relatiogpilot programs, is a necessary
limitation on uncertain programs. The Staff's drafte included a definition for pilot
programs but did not include any language in thiesrdimiting the budget or the
timeframe for evaluating the success or failuréghee programs. Among other benefits,
the additional language proposed by Public Coundlélensure that ratepayers are not
forced to pay, in perpetuity, for an unsuccessfagpam because it is labeled a “pilot
program.”

Section (4)(H) defines and limits local governmeantd institutional partnership
programs. Partnerships have the potential to creageificant demand and energy

savings. However, in any partnership the level afirsgs attributable to the utility’s



31.

program may be difficult to determine without saftiup specific parameters before the
program is implemented. Requiring the utility tdaddish guidelines for this type of
program in advance will mitigate the risk that patgers would pay, through their electric
bills, for energy or demand savings not causedbyutility’s MEEIA program.

Section (4)(1) requires that the utility identifywéh describe any market transformation
programs at the time it seeks to implement its MERdrtfolio. It is difficult to quantify
energy and demand savings related to market tnanafmn, and even more difficult to
determine the amount of savings attributable tgecific utility’s program. The rules
should require utilities seeking to claim savingsi a market transformation program to
identify and describe that plan in advance. Doiogndl ensure that ratepayers are not
required to pay increased electricity bills foriglad savings that are not attributable to

the MEEIA program.

Staff’'s Draft

32.

33.

34.

35.

(3)(A)2. The rule should require the market potangtudy to be updated every three (3)
years rather than every four (4) in order to althe timing with utility integrated
resource plan filings and MEEIA applications. Pabiounsel’s preferred language is
included in Appendix C.

(4)(C)1. The rule language should be modified tqume examination of the cost
effectiveness on a particular program rather thraa portfolio of programs.

(4)(C)2. The rule should not include consideratbdéiNon-Energy Benefits.

(4)(G) The section on designation of pilot prograsheuld not be included in the rules as
drafted in Staff's version. OPC offers alternatlgaguage on pilot programs at section

(3)(G) of Appendix C.



36. (4)() The sentence describing negative net-shbegefit screen should not be included
in the rules. A net-shared benefit screen is natessary, especially for low-income
programs because the MEEIA statute provides thatilncome programs need not be
cost effective.

37.(5)(A) The rule should continue to require theitytilo seek Commission approval before
modifying its demand-side programs. Having applied and undertaken a MEEIA
program, and subjecting ratepayers to the assdcasts, the utility should be required
to continue offering that program until the Comnasshas found it is no longer in the
public interest.

38.(9) The Collaborative guidelines in the rule shooédmodified to provide clear direction
for the Collaborative and ensure that the geneublip has access to and benefits from
the process. Rather than adopt the language améf@roposed in the Staff's draft, OPC
offers its own modifications to the Collaborativédglines at section (9) of Appendix C.

WHEREFORE Public Counsel submits these Comments dnadt rules attached as

Appendices A, B, and C.

Respectfully,
OFFICE OF THE PUBLIC COUNSEL

/s/ Tim Opitz

Tim Opitz

Senior Counsel

Missouri Bar No. 65082

P. O. Box 2230

Jefferson City MO 65102
(573) 751-5324

(573) 751-5562 FAX
Timothy.opitz@ded.mo.gov




Cetrtificate of Service

| hereby certify that copies of the foregoing hdnemn mailed, emailed or hand-delivered to
all counsel of record this f'3ay of July 2015:

/sl Tim Opitz




APPENDIX A

4 CSR 240-20.092 Definitions for Demand-Side Progms and Demand-Side Program
Investment Mechanisms

PURPOSE: This rule incorporates definitions for all terms used in 4 CSR 240-20.093
Demand-Side Programs Investment Mechanisms (DSIM) and 4 CSR 240-20.094 Demand-
Side Programs.

(1) As used in 4 CSR 240-20.093 and 4 CSR 240-2@.08e following terms mean:

(A) “Achievable Potential” means the amount of engy use that efficiency can be
expected realistically to displace assuming the mbaggressive program scenario possible
(e.g., providing end-users with payments for the dire incremental cost of more efficiency
equipment). Achievable potential takes into accounbarriers to convincing end-users to
adopt efficiency measures, the non-measure costs ddelivering programs (for
administration, marketing, tracking systems, monitaing and evaluation, and so on), and
the capability of programs and administrators to ramp up program activity over time;

(B) “Annual Report” means a report of information concerning a utility’s demand-side
programs having the content described in 4 CSR 24103(8);

(C) “Approved Demand-Side Program” means a demandide program or demand-side
program pilot which is approved by the commissionn accordance with 4 CSR 240-20.094
Demand-Side Programs;

(D) “Avoided Cost” or “Avoided Utility Cost” means the cost savings obtained by
substituting demand-side programs for existing andnew supply-side resources. Avoided
costs include, but are not limited to, avoided utity costs resulting from demand-side
programs’ energy savings and demand savings assaed with plant in service, operations
and maintenance, administrative, general expensesgeneration, transmission, and
distribution facilities including avoided probable environmental compliance costs. The
utility shall use the same methodology used in it®iost recently-adopted preferred resource
plan to calculate its avoided costs;

(E) “Baseline Demand Forecast” means a reference riecast of summer and winter
demand at the class level in the absence of any nel@mand-side programs but including
the effects of naturally-occurring energy efficieng and any codes and standards that were
in place and known to be enacted at the time the fflecast is completed;

(F) “Baseline Energy Forecast” means a reference fflecast of energy at the class level in
the absence of any new demand-side programs, butcinding the effects of naturally-
occurring energy efficiency and any codes and staadds that were in place and known to
be enacted at the time the forecast is completed;

(G) “Cost Recovery Component” of a DSIM means the ethodology approved by the
commission in a utility’s filing for demand-side program approval to allow the utility to
receive recovery of costs of approved demand-sideqgrams with interest;

(H) “Customer Class” means major customer rate gropings such as residential, small
general service, large general service, and larg@ywer service;

() “Demand” means the rate of electric power use wer an hour measured in kilowatts
(kW);

(J) “Demand Response” means measures that decregseak demand or shift demand to
off-peak periods;



APPENDIX A

(K) “Demand-side Program” means any program conducadd by the utility to modify the
net consumption of electricity on the retail custorar’s side of the electric meter including,
but not limited to, energy efficiency measures, lah management, demand response,
interruptible or curtailable load;

(L) “Demand-side Program Plan” means a particular @ombination of demand-side
programs to be delivered according to a specifiedriplementation schedule and budget;

(M) “Demand-side Programs Investment Mechanism”, orDSIM, means a mechanism
approved by the commission in a utility’s filing fa demand-side program approval to
encourage investments in demand-side programs. TH2SIM may include, in combination
and without limitation:

1. Cost recovery of demand-side program costs thrgin capitalization of investments in

demand-side programs;

2. Cost recovery of demand-side program costs thrgh a demand-side program cost

tracker;

3. Accelerated depreciation on demand-side investmes;

4. Recovery of lost revenues; and

5. Utility incentive based on the achieved performace level of approved demand-side
programs;

(N) “Demand Savings Target” means the annual demandavings level approved by the
commission at the time of each demand-side portfalis approval, or adjusted based on an
approved mechanism. Demand-side savings targets atke baseline for determining the
utility’s demand-side portfolio’s demand savings pdormance levels (in the methodology
for the utility incentive component of a demand-siéd portfolios investment mechanism
(DSIM);

(O) “DSIM Cost Recovery Revenue Requirement” meanghe revenue requirement
approved by the commission in a utility’s filing fa demand-side program approval or a
DSIM rate adjustment case to provide the utility wth cost recovery of demand-side
program costs based on the approved cost recovergraponent of a DSIM;

(P) “DSIM Rate” means the charge on customers’ bil for the portion of the DSIM
revenue requirement assigned by the commission torate class;

(Q) “DSIM Revenue Requirement” means the sum of thdSIM cost recovery revenue
requirement, DSIM utility lost revenue requirement, and DSIM utility incentive revenue
requirement;

(R) “DSIM Utility Incentive Revenue Requirement” means the revenue requirement
approved by the commission to provide the utility wth a portion of net shared benefits
based on the approved utility incentive componentfa DSIM,;

(S) “DSIM Utility Lost Revenue Requirement” means he revenue requirement explicitly
approved (if any) by the commission to provide thautility with recovery of lost revenue
based on the approved utility lost revenue compon¢nf a DSIM;

(T) “Electric Utility” or “Utility” means any elect ric corporation as defined in section
386.020, RSMo;

(U) “Energy” means the total amount of electric pover that is used over a specified
interval of time measured in kilowatt-hours (kwh);

(V) “Energy Efficiency” means measures that reducghe amount of electricity required
to achieve a given end-use;
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(W) “Energy Savings Target” means the annual energysavings level approved by the
commission at the time of each demand-side portfalis approval, or adjusted by an
approved mechanism. Energy savings targets are thmaseline for determining the utility’s
demand-side portfolio’s energy savings performancdevels (in the methodology for the
utility incentive component of a DSIM);

(X) “Evaluation, Measurement, and Verification”, or “EM&V”, means the performance
of studies and activities intended to evaluate thprocess of the utility’s program delivery
and oversight and to estimate and/or verify the eshated actual energy and demand
savings, utility lost revenue, cost effectivenessand other effects from demand-side
programs;

(Y) “Filing for Demand-side Program Approval” means a utility’s filing for approval,
modification, or discontinuance of demand-side progm(s) which may also include a
simultaneous request for the establishment, modifation, or discontinuance of a DSIM,;

(2) “General Rate Proceeding” means a general raténcrease proceeding or complaint
proceeding before the commission in which all relant factors that may affect the costs or
rates and charges of the electric utility are condered by the commission;

(AA) “Hard-to-reach Customers” means customers whare generally not offered energy
efficiency measures in a competitive environment, rofor whom traditional incentive
payments alone are an insufficient inducement to west in energy efficiency measures.
Those customers who do not have easy access to pamgy information or generally do not
participate in energy efficiency programs due to icome, housing type, geographic, or home
ownership (split incentive) barrier. These barriers are defined as:

1. Income — those customers whose income may not ex¢@90% of the federal
poverty guidelines.

2. Housing type — multi-family and mobile home tenantsand/or

3. Geographic — businesses in designated distressedicties, and/or

(BB) “Interruptible or Curtailable Rate” means a r ate under which a customer receives
a reduced charge in exchange for agreeing to allothe utility to withdraw the supply of
electricity under certain specified conditions;

(CC) “Local Government and Institutional Partnerships (LGIPs)” means agreements
between a utility and a city or county for the purpse of engaging local governments in
leadership in demand-side management.

(DD) “Lost Revenue” means the net reduction in utity retail revenue, taking into
account all changes in costs and all changes in amgvenues relevant to the Missouri
jurisdictional revenue requirement, that occurs whe utility demand-side programs
approved by the commission in accordance with 4 CSR40-20.094 cause a drop in net
system retail kWh delivered to jurisdictional custaners below the level used to set the
electricity rates. Lost revenues are only those netvenues lost due to energy and demand
savings from utility demand-side programs approvedby the commission in accordance
with 4 CSR 240-20.094 Demand-Side Programs and measd and verified through
EM&V;

(EE) “Market Potential Study” means a quantitative analysis of the amount of energy
and demand savings that exists, is cost-effectiv@and can be realized through the
implementation of energy efficiency programs and plicies.
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(FF) “Market Transformation Programs” are strategic efforts, including, but not limited
to, incentives and education designed to reduce maat barriers for energy efficient
technologies and practices;

(GG) “Net Shared Benefits” means the program benés measured and documented
through evaluation, measurement, and verificationEM&V) reports or a technical
resource manual for approved demand-side programseks the sum of the programs’ costs
including design, administration, delivery, end-usaneasures, incentive payments to
customers, any performance incentive paid to the iity, EM&V, utility market potential
studies, and technical resource manual;

(HH) “Preferred Resource Plan” means the utility’sresource plan that is contained in
the resource acquisition strategy most recently suhitted by the utility’s decision-makers
in accordance with 4 CSR 240-22;

(1) “Probable Environmental Compliance Cost” meansthe expected cost to the utility of
complying with new or additional environmental legd mandates, taxes, or other
requirements that, in the judgment of the utility’s decision-makers, may be imposed at
some point within the planning horizon which wouldresult in environmental compliance
costs that could have a significant impact on utity rates;

(JJ) “Program Pilot” means a demand-side program dseigned to operate on a limited
basis for evaluation purposes before full implemeraition;

(KK) “Program Potential” refers to the efficiency potential possible given specific
program funding levels and designs. Program poterdi studies can consider scenarios
ranging from a single program to a full portfolio of programs. A typical potential study
may report a range of results based on different psggram funding levels;

(LL) “Staff” means all personnel employed by the conmission, whether on a permanent
or contract basis, except: commissioners; commissier support staff, including technical
advisory staff; personnel in the secretary’s officeand personnel in the general counsel’s
office, including personnel in the adjudication deprtment. Employees in the staff counsel’s
office are members of the commission’s staff;

(MM) “Statewide Technical Resource Manual” means adocument developed by the
state-wide collaborative and approved by the commsson that is used by all electric utilities
to assess energy savings and demand savings attiidole to energy efficiency and demand
response;

(NN) “Technical Resource Manual”, or “TRM,” means a document used to assess energy
savings and demand savings attributable to energyffeciency and demand response
programs within its territory;

(O0) “Throughput Disincentive” means the electric uility’s lost margin revenues that
result from decreased retail sales volumes due ttsidemand-side programs;

(PP) “Total Resource Cost Test”, or “TRC,” means tle test of the cost-effectiveness of
demand-side programs that compares the avoided uity costs to the sum of all incremental
costs of end-use measures that are implemented digethe program (including both utility
and participant contributions), plus utility costs to administer, deliver, and evaluate each
demand-side program;

(QQ) “Utility Cost Test” means the test that compaes the avoided utility costs to the sum
of all incentive payments to the customer, plus Uity costs to administer, deliver, and
evaluate each demand-side program to quantify theet savings obtained by substituting
the demand-side program for supply-side resources;
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(RR) “Utility Incentive Component of a DSIM” means the methodology approved by the
commission in a utility’s filing for demand-side program approval to allow the utility to
receive a portion of annual net shared benefits asgdved and documented through EM&V
reports;

(SS) “Utility Lost Revenue Component of a DSIM” meas the methodology approved by
the commission in a utility’s filing for demand-side program approval to allow the utility to
receive recovery of lost revenue; and

(TT) “Utility Throughput Disincentive Component of a DSIM” means the methodology
approved by the commission in a utility’s filing fa a demand-side program approval to
allow the utility to receive recovery of ThroughputDisincentive.
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4 CSR 240-20.093 Demand-Side Programs Investment thanisms

PURPOSE: This rule allows the establishment andraie of Demand-Side Programs
Investment Mechanisms (DSIM), which allow peria@ite adjustments related to recovery of
costs and utility incentives for investments in a@ediside programs.

(1) The definitions of terms used in this section can & found in 4 CSR 240-20.092
Definitions for Demand-Side Programs and Demand-Sel Program Investment
Mechanisms, which is incorporated by reference[As used in this rule, the following terms
mean:]

[(A) Annual demand savings target means the andeatand savings level approved by the
commission at the time of each demand-side programproval in accordance with 4 CSR 240-
20.094(3)(A). Annual demand-side savings targetsthe baseline for determining the utility’s
demand-side programs’ annual demand savings pedooa levels in the methodology for the
utility incentive component of a demand-side progganvestment mechanism (DSIM);

(B) Annual energy savings target means the annoelgy savings level approved by the
commission at the time of each demand-side programproval in accordance with 4 CSR 240-
20.094(3)(A). Annual energy savings targets are Itaseline for determining the utility’s
demand-side programs’ annual energy savings peidooa levels in the methodology for the
utility incentive component of a DSIM,;

(C) Annual net shared benefits means the utiligeided costs measured and documented
through evaluation, measurement, and verificatiBM&V) reports for approved demand-side
programs less the sum of the programs’ costs imetudesign, administration, delivery, end-use
measures, incentives, EM&V, utility market potdngiadies, and technical resource manual on
an annual basis;

(D) Annual report means a report of information ceming a utility’s demand-side programs
having the content described in 4 CSR 240-3.163(5);

(E) Approved demand-side program means a demardpsmgram or demand-side program
pilot which is approved by the commission in aceock with 4 CSR 240-20.094 Demand-Side
Programs;

(F) Avoided cost or avoided utility cost means tlost savings obtained by substituting
demand-side programs for existing and new supplg-giesources. Avoided costs include
avoided utility costs resulting from demand-sidegsams’ energy savings and demand savings
associated with generation, transmission, and itigtron facilities including avoided probable
environmental compliance costs. The utility shalé uhe same methodology used in its most
recently-adopted preferred resource plan to calteligs avoided costs;

(G) Baseline demand forecast means a referencedst®f summer and winter demand at the
class level in the absence of any new demand-sidgrgms but including the effects of
naturally-occurring energy efficiency and any codes standards that were in place and known
to be enacted at the time the forecast is completed

(H) Baseline energy forecast means a referencec&steof energy at the class level in the
absence of any new demand-side programs but inmguthe effects of naturally-occurring
energy efficiency and any codes and standardswkag in place and known to be enacted at the
time the forecast is completed;

(I) Cost recovery component of a DSIM means thénodetiogy approved by the commission
in a utility’s filing for demand-side program appa to allow the utility to receive recovery of
costs of approved demand-side programs with interes
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(J) Demand means the rate of electric power use avéour measured in kilowatts (KW);

(K) Demand response means measures that decreakadlpmand or shift demand to off-peak
periods;

(L) Demand-side program means any program condubtedhe utility to modify the net
consumption of electricity on the retail customeside of the meter including, but not limited to,
energy efficiency measures, load management, demasdonse, and interruptible or
curtailable load;

(M) Demand-side programs investment mechanism, QIM) means a mechanism approved
by the commission in a utility’s filing for demasiie program approval to encourage
investments in demand-side programs. The DSIM imayde, in combination and without
limitation:

1. Cost recovery of demand-side program costs tiftocapitalization of investments in
demand-side programs;

2. Cost recovery of demand-side program costs tjitoa demand-side program cost
tracker;

3. Accelerated depreciation on demand-side invesisne

4. Recovery of lost revenues; and

5. Utility incentive based on the achieved perfanoe level of approved demand-side
programs;

(N) DSIM cost recovery revenue requirement meaasdiienue requirement approved by the
commission in a utility’s filing for demand-sideogram approval or a semi-annual DSIM rate
adjustment case to provide the utility with costoneery of demand-side program costs based on
the approved cost recovery component of a DSIM;

(O) DSIM rate means the charge on customers’ ldlsthe portion of the DSIM revenue
requirement assigned by the commission to a rasscl

(P) DSIM revenue requirement means the sum of 8I&Izost recovery revenue requirement,
DSIM utility lost revenue requirement, and DSIMitytincentive revenue requirement;

(Q) DSIM utility incentive revenue requirement medine revenue requirement approved by
the commission to provide the utility with a pontiof annual net shared benefits based on the
approved utility incentive component of a DSIM,;

(R) DSIM utility lost revenue requirement means rianeenue requirement explicitly approved
(if any) by the commission to provide the utilitithwecovery of lost revenue based on the
approved utility lost revenue component of a DSIM,;

(S) Electric utility or utility means any electrmorporation as defined in section 386.020,
RSMo;

(T) Energy means the total amount of electric pothet is used over a specified interval of
time measured in kilowatt-hours (kwh);

(U) Energy efficiency means measures that redueanmount of electricity required to achieve
a given end-use;

(V) Evaluation, measurement, and verification, &M&/, means the performance of studies
and activities intended to evaluate the procedb@uutility’s program delivery and oversight and
to estimate and/or verify the estimated actual gneand demand savings, utility lost revenue,
cost effectiveness, and other effects from demiaiedpsograms;

(W) Filing for demand-side program approval means utlity’s filing for approval,
modification, or discontinuance of demand-side paogs) which may also include a
simultaneous request for the establishment, madidin, or discontinuance of a DSIM;
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(X) General rate proceeding means a general ratereéase proceeding or complaint
proceeding before the commission in which all r@h\factors that may affect the costs or rates
and charges of the electric utility are considelgdthe commission;

(Y) Lost revenue means the net reduction in utiéail revenue, taking into account all
changes in costs and all changes in any revenuesamet to the Missouri jurisdictional revenue
requirement, that occurs when utility demand-sidegpms approved by the commission in
accordance with 4 CSR 240-20.094 cause a drop insyetem retail kWh delivered to
jurisdictional customers below the level used tbtke electricity rates. Lost revenues are only
those net revenues lost due to energy and demandgsafrom utility demand-side programs
approved by the commission in accordance with 4 28R20.094 Demand-Side Programs and
measured and verified through EM&V;

(Z2) Probable environmental compliance cost mears éxpected cost to the utility of
complying with new or additional environmental legaandates, taxes, or other requirements
that, in the judgment of the utility’s decision-raeds may be imposed at some point within the
planning horizon which would result in environmdntampliance costs that could have a
significant impact on utility rates;

(AA) Program pilot means a demand-side programgitesi to operate on a limited basis for
evaluation purposes before full implementation;

(BB) Staff means all personnel employed by the d¢ssion, whether on a permanent or
contract basis, except: commissioners; commissisapport staff, including technical advisory
staff; personnel in the secretary’s office; andgmemel in the general counsel’s office, including
personnel in the adjudication department. Employedble staff counsel’s office are members of
the commission’s staff;

(CC) Statewide technical resource manual meanscairdent that is used by electric utilities
to assess energy savings and demand savings &poleuto energy efficiency and demand
response;

(DD) Total resource cost test, or TRC, means tBedéthe cost-effectiveness of demand-side
programs that compares the avoided utility costthssum of all incremental costs of end-use
measures that are implemented due to the prograu@ing both utility and participant
contributions), plus utility costs to administeglider, and evaluate each demand-side program;

(EE) Utility incentive component of a DSIM meang tmethodology approved by the
commission in a utility’s filing for demand-sideogram approval to allow the utility to receive
a portion of annual net shared benefits achieved @mcumented through EM&V reports;

(FF) Utility lost revenue component of a DSIM medhe methodology approved by the
commission in a utility’s filing for demand-sideogram approval to allow the utility to receive
recovery of lost revenue; and

(GG) Utility market potential study means an evélua and report by an independent third
party of the energy savings and demand savingdadlaiin a utility’s service territory broken
down by customer class and major end-uses withsh eastomer class.]

(2) Applications to establish, continue, or modiffpSIM. Pursuant to the provisions of this rule,
4 CSR 240-2.060, and section 393.1075, RSMo, astregautility shall file an application with
the commission to establish, continue, or modif9&IM in a utility’s filing for demand-side
program approval.

(A) [The electric utility shall meet the filing requiments in 4 CSR 240-3.163(2) in
conjunction with aJAn application to establish a DSishall include the following supporting
information as part of, or in addition to, its direct testimony. Supporting workpapers shall
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be submitted as executable versions in native forrhavith all formulas intact. [and 4 CSR
240-3.163(3) in conjunction with an applicationdontinue or modify a DSIM.]

1. The notice provided to customers describing how theroposed DSIM will work,
how any proposed DSIM rate will be determined, anchow any DSIM rate will appear on
customer bills.

2. An example customer bill showing how the proposed $IM will be identified
separately on affected customers’ bills.

3. A complete description and explanation of the desig rationale, and intended
operation of the proposed DSIM.

4. Estimates of the effect of the DSIM and all othermpacts of the program spending,
in aggregate, on customer rates and average billsrfeach of the next five (5) years, and as
a net present value over the lifetime of the progma impacts, for each rate class. These
estimates will take into account the net present Vae of all lifetime benefits from the
efficiency programs accruing to the utility systemand consumers, including any price
effect impacts resulting from reduced electric demad.

5. Estimates of the effect of the utility incentive component of DSIM on utility
earnings and key credit metrics for each of the néxhree (3) years which shows the level of
earnings and credit metrics expected to occur forach of the next three (3) years with and
without the utility incentive component of DSIM.

6. A complete explanation of all the costs that shable considered for recovery under
the proposed DSIM and the specific account used faach cost item on the electric utility’s
books and records.

7. A complete explanation of any change in businesssk to the electric utility
resulting from implementation of a utility incentive related to the DSIM in setting the
electric utility’s allowed return on equity, in addition to any other changes in business risk
experienced by the electric utility.

8. Information permitting the commission to determine if any utility incentives
component of a DSIM is aligned with helping custonts use energy more efficiently.

9. If the utility proposes to adjust its DSIM rates baween general rate proceedings,
proposed DSIM rate adjustment clause tariff sheets.

10.1f the utility proposes to adjust the DSIM revenuerequirement between general
rate proceedings, a complete explanation of how thBSIM rates shall be established and
adjusted to reflect over-collections or under-colletions as well as the impact on the DSIM
revenue requirement as a result of approved new, nddied, or discontinued demand-side
programs.

11. If net shared benefits are to be determined agart of the DSIM, the method
proposed, and assumptions for calculation of the meshared benefits to be used throughout
the life of the approved DSIM.

(B) If an electric utility files to modify its approved DSIM, the electric utility shall file
with the commission and serve upon parties, as praled in section (14) below, the
following supporting information as part of, or in addition to, direct testimony. Supporting
workpapers shall be submitted with all models and mreadsheets provided as executable
versions in native format with all formulas intact. [Any party to the application for a utility’s
filing for demand-side program approval may suppmroppose the establishment, continuation,
or modification of a DSIM and/or may propose aneaiative DSIM for the commission’s
consideration including, but not limited to, mod#iions to any electric utility’s proposed DSIM.
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Both the utility and the commission retain the awitly to approve, accept, or reject any
proposed establishment, continuation, or modifmatof a DSIM or any proposed alternative
DSIM.]

1. Information as required by subsection (2)(A), above

2. Explanation of any proposed modification to the DSV and why the proposed
modification is being requested;

3. A complete explanation of any change in businesssk to the electric utility
resulting from modification of a utility incentive related to the DSIM in setting the
electric utility’s allowed return on equity, in addition to any other changes in
business risk experienced by the electric utilityand

4. Any additional information the commission ordes to be provided.

(C) Any party to the application for a utility’s filing for demand-side program approval
may support or oppose the establishment, continuain, or modification of a DSIM and/or
may propose an alternative DSIM for the commissiors consideration including, but not
limited to, modifications to any electric utility’s proposed DSIM. Both the utility and the
commission retain the authority to approve, acceptor reject any proposed establishment,
continuation, or modification of a DSIM or any proposed alternative DSIM. [The
commission shall approve the establishment, coation, or modification of a DSIM and
associated tariff sheets if it finds the electrigliy’s approved demand-side programs are
expected to result in energy and demand savingsasadbeneficial to all customers in the
customer class in which the programs are proposedardless of whether the programs are
utilized by all customers and will assist the cossinn’s efforts to implement state policy
contained in section 393.1075, RSMo, to—]

(D) The commission shall approve the establishmentontinuation, or modification of a
DSIM and associated tariff sheets if it finds the lectric utility’s approved demand-side
programs are expected to result in energy and demansavings and are beneficial to all
customers in the customer class in which the progras are proposed, regardless of whether
the programs are utilized by all customers and willassist the commission’s efforts to
implement state policy contained in section 393.167RSMo, to—

1. Provide the electric utility with timely recovely of all reasonable and prudent costs of
delivering cost-effective demand-side programs;

2. Ensure that utility financial incentives are algned with helping customers use energy
more efficiently and in a manner that sustains or ehances utility customers’ incentives to
use energy more efficiently; and

3. Provide timely earnings opportunities associatedvith cost-effective measurable
and/or verifiable energy and demand savings.

(E[D]) In addition to any other changes in businesseigberienced by the electric utility, the
commission shall consider changes in the utilitytssiness risk resulting from establishment,
continuation, or modification of the DSIM in setjirthe electric utility’s allowed return on
equity in general rate proceedings.

(FIE]) In determining to approve, modify, or continu®&IM, the commission may consider,
but is not limited to only considering, the expectmmagnitude of the impact of the utility’s
approved demand-side programs on the utility’'sssastvenues, and earnings, the ability of the
utility to manage all aspects of the approved daivade programs, the ability to measure and
verify the approved program’s impacts, any intecactamong the various components of the
DSIM that the utility may propose, and the inceesivor disincentives provided to the utility as a
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result of the inclusion or exclusiaf DSIM components as defined in 4 CSR 240-20.092fM
[of cost recovery component, utility lost reveneenponent, and/or utility incentive component
in the DSIM] In this context the word “disincentives” meany &arrier to the implementation
of a DSIM. There is no penalty authorized in gastion.

(G[F]) Any cost recovery component of a DSIM shall bedshon costs of demand-side
programs approved by the commission in accordante 4 CSR 240-20.094 Demand-Side
Programs. Indirect costs associated with demarsl-grdgrams, including but not limited to
costs of utility market potential study and/or ityis portion of statewide technical resource
manual, shall be allocated to demand-side progrants thus shall be eligible for recovery
through an approved DSIM. The commission shall apprany cost recovery component of a
DSIM simultaneously with the programs approved gtoadance with 4 CSR 240-20.094
Demand-Side Programs.

(H[G]) Any utility lost revenue component of DSIM shall based on energy or demand
savings from utility demand-side programs approbgdhe commission in accordance with 4
CSR 240-20.094 Demand-Side Programs and measuideckafied through EM&V.

1. A utility cannot recover revenues lost due tititytdemand-side programs unless it does
not recover the fixed cost as set in the last gémate case, i.e., actual annual billed system kWh
is less than the system kWh used to calculate tate®cover revenues as ordered by the
commission in the utility’s last general rate case.

2. The commission shall order any utility lost newe component of a DSIM simultaneously
with the programs approved in accordance with 4 @&8R20.094 Demand-Side Programs.

3. In a utility’s filing for demand-side program @pval in which a utility lost revenue
component of a DSIM is considered, there is noireqment for any implicit or explicit utility
lost revenue component of a DSIM or for a particiitam of a lost revenue component of a
DSIM.

4. The commission may address lost revenues sotdly part, directly or indirectly, with a
performance incentive mechanism through a utihtgentive component of DSIM.

5. Any explicit utility lost revenue component of BSIM shall be implemented on a
retrospective basis and all energy and demand gavindetermine a DSIM utility lost revenue
requirement must be measured and verified throd&\E prior to recovery.

(I[H] ) Any utility incentive component of a DSIM shalkebased on the performance of
demand-side programs approved by the commissioacaordance with 4 CSR 240-20.094
Demand-Side Programs and shall include a methogdtmgdetermining the utility’s portion of
[annual] net shared benefits achieved and documented thr&h&V reports for approved
demand-side programs. Each utility incentive congmbof a DSIM shall define the relationship
between the utility’s portion dlannual] net shared benefits achieved and documented throug
EM&YV reports,[annual] energy savings achieved and documented through\EMports as a
percentage ofannual] energy savings targets, afghnual] demand savings achieved and
documented through EM&V reports as a percentagarsfual] demand savings targets.

1. [Annual] E[e]nergy and demand savings targets approved by timenssion for use in
the utility incentive component of a DSIM are natcassarily the same as the incremental
[annual] energy and demand savings goals and cumulfdiveual] energy and demand
savings goals specified in 4 CSR 240-20.094(2).

2. The commission shall order any utility incente@mponent of a DSIM simultaneously
with the programs approved in accordance with 4 @&8R20.094 Demand-Side Programs.
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3. Any utility incentive component of a DSIM shakk implemented on a retrospective basis
and all energy and demand savings used to determim@SIM utility incentive revenue
requirement must be measured and verified throl&\E

4. A utility incentive cannot exceed 5% of programspending, except that, upon a
commission determination that to do so is in the phlic benefit. Additional incentive
earning mechanisms may be proposed which allows thaility to earn up to an additional
2% of program spending. The Commission’s review othe potential public benefit for
additional incentive earnings mechanisms must inclle evaluation of performance
standards, for hard-to-reach customer targets, andhe utility’s success in meeting those
targets.

5. If a utility proposes to collect a percentage othe net shared benefits as the utility
incentive:

A. The utility incentive must be included as a cosh any calculation of net shared
benefits;

B. The utility incentive must include rebates paido identify free riders as costs in the
calculation of net shared benefits;

C. The utility incentive must be subject to a fulEM&YV review.

(J[1] ) If the DSIM proposed by the utility includes asljoments to DSIM rates between general
rate proceedings, the DSIM shall include a provigio adjust the DSIM ratesnnually [every
six (6) months]to include a true-up for over- and under-collettiof the DSIM revenue
requirement as well as the impact on the DSIM cesbvery revenue requirement as a result of
approved new, modified, or deleted demand-siderprosg.

(K[J]) If the commission approves utility incentive campnt of a DSIM, such utility
incentive component shall be binding on the comimms$or the entire term of the DSIM, and
such DSIM shall be binding on the electric utilfiyr the entire term of the DSIM, unless
otherwise ordered or conditioned by the commissiben approved.

(L[K]) The commission shall apportion the DSIM reveregpirement to each customer class.
(3) Application for Discontinuation of a DSIM. Tlemmmission shall allow or require a DSIM
to be discontinued or any component of a DSIM todiseontinued only after providing the
opportunity for a hearing.

(A) When submitting an application to discontinue a DSV, the electric utility shall file
with the commission and serve on parties as providein section (14), the following
supporting information as part of, or in addition to, direct testimony. Supporting
workpapers shall be submitted with all models and mreadsheets provided as executable
versions in native format with all formulas intact [The electric utility shall meet the filing
requirements in 4 CSR 240-3.163(4)].

1. An example of the notice to be provided to consrs.

2. If the utility's DSIM allows adjustments of thBSIM rates between general rate
proceedings, a complete explanation of how the-ow#ection or under-collection of the
DSIM revenue requirement that the electric utilgyproposing to discontinue shall be
handled.

3. A complete explanation of why the DSIM is noden necessary to provide the electric
utility a sufficient opportunity to recover demasigdle programs costs, lost revenues,
and/or to receive a utility incentive.

4. A complete explanation of any change in busimisgsto the electric utility resulting from
discontinuation of a utility incentive related toet DSIM in setting the electric utility’s
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allowed return on equity, in addition to any otlkhanges in business risk experienced by
the electric utility.

5. Any additional information the commission orderde provided.

(B) Any party to the utility's filing for demand-@¢ program approval may oppose the
discontinuation of a DSIM or any component of a MSI

(C) In addition to any other changes in businesk experienced by the electric utility, the
commission may take into account any change innlegsi risk to the electric utility resulting
from discontinuance of the DSIM in setting the #iecutility’s allowed return on equity in a
general rate proceeding.

(D) If the utility requests that cost recovery hbiscdntinued, in its notice to customers, the
electric utility shall include a commission-apprdvdescription of why it believes the cost
recovery component of the DSIM should be discomtthu
(4) Requirements foiSemi-Annual]Adjustments of DSIM Rates, if the Commission ApE®
Adjustments of DSIM Rates Between General Rated&diags. [Semi-annual aJAdjustments
to DSIM rates between general rate proceedingsd shalir annually, and may[only] include
adjustments to the DSIM cost recovery revenue rement [and shall not include any
adjustments tothe DSIM utility lost revenue requirement or th8IM utility incentive revenue
requirement[Adjustments to the DSIM cost recovery revenue ireqment may reflect new and
approved demand-side programs, approved programifroations, and/or approved program
discontinuations. When an electric utility filegitisheets to adjust its DSIM rates between
general rate proceedings, the staff shall examimg @nalyze the information filed by the electric
utility in accordance with 4 CSR 240-3.163(8) ardtiional information obtained through
discovery, if any, to determine if the proposeduatipents to the DSIM cost recovery revenue
requirement and DSIM rates are in accordance witle forovisions of this rule, section
393.1075, RSMo, and the DSIM established, modiiedpntinued in the most recent filing for
demand-side program approval. The staff shall stibairecommendation regarding its
examination and analysis to the commission notr Itan thirty (30) days after the electric
utility files its tariff sheets to adjust its DSIidtes. If the adjustments to the DSIM cost recovery
revenue requirement and DSIM rates are in accordantth the provisions of this rule, section
393.1075, RSMo, and the DSIM established, modifiedpntinued in the most recent filing for
demand-side program approval, the commission skallie an interim rate adjustment order
approving the tariff sheets and the adjustmenthedDSIM rates shall take effect sixty (60) days
after the tariff sheets were filed. If the adjusttseto the DSIM cost recovery revenue
requirement and DSIM rates are not in accordancéhwvihe provisions of this rule, section
393.1075, RSMo, or the DSIM established, modifiectontinued in the most recent filing for
demand-side program approval, the commission stegdict the proposed tariff sheets within
sixty (60) days of the electric utility’s filing dmqmay instead order the filing of interim tariff
sheets that implement its decision and approval.]

(A) The electric utility shall file tariff sheets to adust its DSIM rates accompanied by
supporting testimony, and shall file at least the dllowing supporting information. All
models and spreadsheets shall be provided as exeahle versions in native format with all
formulas intact. [An electric utility with a DSIM shall file to adgt its DSIM rates once every
six (6) months.]

1. Amount of revenue that it has over-collected ounder-collected through the most
recent recovery period by rate class.
2. Proposed adjustments or refunds by rate class.
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3. Electric utility’s short-term borrowing rate.

4. Proposed adjustments to the current DSIM rates.

5. Complete documentation for the proposed adjustnmgs to the current DSIM rates.
6. Any additional information the commission orderel to be provided.

(B) The staff shall examine and analyze the informatioriiled by the electric utility and
additional information obtained through discovery, if any, to determine if the proposed
adjustments to the DSIM revenue requirement and D3V rates are in accordance with the
provisions of this rule, section 393.1075, RSMo, dnthe DSIM established, modified, or
continued in the most recent filing for demand-sideprogram approval. The staff shall
submit a recommendation regarding its examination ad analysis to the commission not
later than thirty (30) days after the electric utility files its tariff sheets to adjust its DSIM
rates. If the adjustments to the DSIM rates are inaccordance with the provisions of this
rule, section 393.1075, RSMo, and the DSIM estaldtied, modified, or continued in the
most recent filing for demand-side program approval the commission shall issue an
interim rate adjustment order approving the tariff sheets and the adjustments to the DSIM
rates shall take effect sixty (60) days after theatiff sheets were filed. If the adjustments to
the DSIM cost recovery revenue requirement and DSIMates are not in accordance with
the provisions of this rule, section 393.1075, RSMaor the DSIM established, modified, or
continued in the most recent filing for demand-sideprogram approval, the commission
shall reject the proposed tariff sheets within sixt (60) days of the electric utility’s filing and
may instead order the filing of interim tariff shees that implement its decision and
approval. [The semi-annual adjustments to the DSIM rates Isheflect a comprehensive
measurement of both increases and decreases tD3ld cost recovery revenue requirement
established in the most recent demand-side progagmroval or semi-annual DSIM rate
adjustment case plus the change in DSIM cost regawyenue requirement which occurred
since the most recent demand-side program approvaemi-annual DSIM rate adjustment
case.]

(C) An electric utility with a DSIM shall file to adjust its DSIM rates annually. [The
electric utility shall be current on its submissiof its Surveillance Monitoring Reports as
required in section (9) and its annual reports aguired in section (8) in order to increase the
DSIM rates.]

(D) Adjustments to the DSIM rates shall reflect a compehensive measurement of both
increases and decreases to the DSIM revenue requinent established in the most recent
demand-side program approval or DSIM rate adjustmen case plus the change in DSIM
revenue requirement which occurred since the mostecent demand-side program approval
or DSIM rate adjustment case. All DSIM rate adjusiments shall include a true up of past
DSIM collections based on the latest EM&V results Wwere applicable. Any over/under
collections will be accounted for in the going fonard DSIM rates. [If the staff, public
counsel, or other party receives information whingds not been submitted in compliance with 4
CSR 240-3.163(8), it shall notify the electric ititivithin ten (10) days of the electric utility’s
filing of an application or tariff sheets to adjufiSIM rates and identify the information
required. The electric utility shall submit theomniation identified by the party, or shall notify
the party that it believes the information subnditteas in compliance with the requirements of 4
CSR 240-3.163(8), within ten (10) days of the regjuk party who notifies the electric utility it
believes the electric utility has not submittedtia# information required by 4 CSR 240-3.163(8)
and as ordered by the commission in a previousgeding and receives notice from the electric
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utility that the electric utility believes it haslemitted all required information may file a motion
with the commission for an order directing the #ieautility to produce that information, i.e., a
motion to compel. While the commission is considethe motion to compel, the processing
timeline for the adjustment to increase DSIM rathall be suspended. If the commission then
issues an order requiring the information be suledit the time necessary for the information to
be submitted shall further extend the processingline for the adjustment to increase DSIM
rates. For good cause shown, the commission maleiususpend this timeline. Any delay in
submitting sufficient information in compliance kvt CSR 240-3.163(8) or a commission order
in a previous proceeding in a request to decreas#MDrates shall not alter the processing
timeline.]

(E) The electric utility shall be current on its sibbmission of its Surveillance Monitoring
Reports as required in section (9) and its annualeports as required in section (8) in order
to increase the DSIM rates.

(F) If the staff, public counsel, or other party receives information which has not been
submitted in compliance with section (4)(A), it shihnotify the electric utility within ten (10)
days of the electric utility’s filing of an applicaion or tariff sheets to adjust DSIM rates and
identify the information required. The electric utility shall submit the information
identified by the party, or shall notify the party that it believes the information submitted
was in compliance with the requirements of sectiorf4)(A), within ten (10) days of the
request. A party who notifies the electric utility it believes the electric utility has not
submitted all the information required by section @)(A) and as ordered by the commission
in a previous proceeding and receives notice fronié electric utility that the electric utility
believes it has submitted all required informationmay file a motion with the commission
for an order directing the electric utility to produce that information, i.e., a motion to
compel. While the commission is considering the mioin to compel, the processing timeline
for the adjustment to increase DSIM rates shall besuspended. If the commission then
issues an order requiring the information be submied, the time necessary for the
information to be submitted shall further extend the processing timeline for the adjustment
to increase DSIM rates. For good cause shown, theramission may further suspend this
timeline. Any delay in submitting sufficient information in compliance with section (4)(A)
or a commission order in a previous proceeding in aquest to decrease DSIM rates shall
not alter the processing timeline.

(5) Implementation of DSIM. Once a DSIM is approyvedodified, or discontinued by the
commission, the utility may request deferral acdmgn using the utility’s latest approved
weighted average cost of capital until the utiBtyiext general rate proceeding. At the time of
filing the general rate proceeding subsequent tivDepproval, modification, or discontinuance,
the commission shall use an interim rate adjustroaser to implement the approved, modified,
or discontinued DSIM.

(A) Duration of DSIM. Once a DSIM is approved by tbhommission, it shall remain in effect
for a term of not more than four (4) years unleds tommission earlier authorizes the
modification or discontinuance of the DSIM, althbugn electric utility shall submit proposed
tariff sheets to implement interim semi-annual atijuents to its DSIM rates between general
rate proceedings.

(B) If the utility has an implemented DSIM, the @l utility shall file a general rate
proceeding within four (4) years after the effeetate of the commission order implementing
the DSIM, assuming the maximum statutory suspensidhe rates so filed.
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(6) Disclosure[on Customers’ Bills] Regardless of whether or not the utility requests
adjustments of its DSIM rates between general pateeedings, any amounts charged under a
DSIM approved by the commission, including anyitytincentives allowed by the commission,
shall be separately disclosed on each customelfs Wroposed language regarding this
disclosure shall be submitted to and approved bytdmmission before it appears on customers’
bills. The disclosure shall also appear on the utility’s ebsites.

(7) Evaluation, Measurement, and Verification (EMgM the Process and Impact of Demand-
Side Programs. Each electric utility shall hireiadependent contractor to perform and report
EM&V of each commission-approved demand-side pmogm accordance with 4 CSR 240-
20.094 Demand-Side Programs. The commission sirallam independent contractor to audit
and report on the work of each utility’s independeM&V contractor.The commission staff
shall provide oversight and guidance to the indepatent commission contractor, but shall
not influence the independent contractor’s audit(s) Staff counsel shall provide legal
representation to the independent contractor in theevent the independent contractor is
required to testify before the commission.

(A) Each utility’s EM&V budget shall not exceed épercent (5%) of the utility’s total budget
for all approved demand-side program costs.

(B) The cost of the commission’s EM&YV contractoabh-

1. Not be a part of the utility’s budget for demaside programs; and

2. Be included in the Missouri Public Service Corssion Assessment for each utility.

(C) EM&V draft reports from the utility’s contraatdor each approved demand-side program
shall be delivered simultaneously to the utilitydao parties of the case in which the demand-
side program was approved.

(D) EM&YV final reports from the utility’s contractoof each approved demand-side program
shall—

1. Document, include analysis, and present any applibée recommendations for at least
the following. All models and spreadsheets shallebprovided as executable versions in
native format with all formulas intact:

A. Process evaluation and recommendations, if angnd

B. Impact evaluation—

I. The lifetime and annual gross and net demand sangs and energy savings
achieved under each program, and the techniques us¢o estimate annual demand savings
and energy savings; and

II. For programs subject to cost-effectiveness tés include total resource cost
test, societal cost test, utility cost test, partipant cost test, and nonparticipant cost test of
each program.

[ll. Determine the benefits achieved for each progam and portfolio using the
TRC methodology.

[Be completed by the EM&V contractor on a schedapperoved by the commission at the
time of demand-side program approval in accordanith 4 CSR 240-20.094(3); and]

2.Be completed by the EM&V contractor on a schedule@proved by the commission at
the time of demand-side program approval in accordace with 4 CSR 240-20.094(3); and
[Be filed with the commission and delivered simm#tausly to the utility and the parties of the
case in which the demand-side program was apprpved.

11
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3. Be filed with the commission in the case in whicthe utility’s demand-side program
approval was received and delivered simultaneouslty the utility and the parties of the case
in which the demand-side program was approved.

(E) Electric utility’'s EM&V contractors shall[use, if available, a commission-approved
statewide technical resource manual when perfornaht&V work.]

1. Include specific methodology for performing EM&/ work, in place of a statewide
technical resource manual, until a statewide technal resource manual is approved by the
commission.

2. All applications to establish, continue or mdify a DSIM filed after a statewide
technical resource manual is approved by the comnsgn shall require EM&V contractors
to use the most current statewide technical resouecmmanual. Applications approved before
the statewide technical resource manual is approvedhall utilize the methodology
approved with the application.

(8) Demand-Side Program Annual Report. Each etedtility with one (1) or more approved
demand-side programs shall file an annual repomdyater thaminety [sixty] (90[60]) days
after the end of eagbrogram [calendar] yeatr [in the form and having the content provided for
by 4 CSR 240-3.163(5dnd serve a copy on each party to the case in whe&lprograms were
last established, modified, or continued. Intemksparties may file comments with the
commission concerning the content of the utilitgtsnual report withiminety [sixty] (90[60])
days of its filing.Annual reports shall include at a minimum the folloving information, and
all models and spreadsheets shall be provided aseexitable versions in native format with
all formulas intact:

(A) An affidavit attesting to the veracity of the nformation;

(B) A list of all approved demand-side programs andhe following information for each
approved demand-side program:

1. Actual amounts expended by year, including custoer incentive payments;

2. Peak demand and energy savings impacts and thechniques used to estimate those
impacts;

3. A comparison of the estimated actual annual peaklemand and energy savings
impacts to the level of annual peak demand and engy savings impacts that were projected
when the program was approved,;

4. For market transformation programs, a quantitative and qualitative assessment of
the progress being made in transforming the market;

5. A comparison of actual and budgeted program cost including an explanation of any
increase or decrease of more than twenty percer2@%o) in the cost of a program;

6. The avoided costs and the techniques used toiggite those costs;

7. The estimated cost-effectiveness of the demandes program and a comparison to
the estimates made by the utility at the time the jmgram was approved;

8. The estimated net economic benefits and net sleal benefits of the demand-side
portfolio;

9. For each program where one (1) or more customeitsave opted out of demand-side
programs pursuant to section 393.1075.7, RSMo, asling of the customer(s) who have
opted out of participating in demand-side programs;

10. As part of its annual report, the electric utilty shall file or provide a reference to the
commission case that contains a copy of the EM&V port for the most recent annual
reporting period; and

12
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11. Demonstration of relationship of the demand-sigl program to demand-side
resources in latest filed 4 CSR 240-22 complianc#irig; and
(9) Submission of Surveillance Monitoring RepoEach electric utility with an approved DSIM
shall submit to staff, public counsel, and partggproved by the commission a Surveillance
Monitoring Report[in the form and having the content provided for bYCSR 240-3.163(6)]
Each electric utility with a DSIM shall submit as page 6 of the Surveillance Monitoring
Report a quarterly progress report in a format detemined by the staff, and all models and
spreadsheets shall be provided as executable verssoin native format with all formulas
intact. The report shall be submitted to the Staff Public Counsel, and parties approved by
the commission.

(A) The Surveillance Monitoring Report shall be sutbed within fifteen (15) days of the
electric utility’s next scheduled United States Bé&®s and Exchange Commission (SEC) 10-Q
or 10-K filing with the initial submission withinifteen (15) days of the electric utility’s next
scheduled SEC 10-Q or 10-K filing following the exffive date of the commission order
establishing the DSIM.

(B) If the electric utility also has an approved/ieonmental cost recovery mechanism or a fuel
cost adjustment mechanism, the electric utilityllsekabmit a single Surveillance Monitoring
Report for all mechanisms.

(C) Upon a finding that a utility has knowingly oecklessly provided materially false or
inaccurate information to the commission regardimg surveillance data prescribedsection
nine (9) [4 CSR 240-3.163(6)]after notice and an opportunity for a hearing, ¢tbenmission
may suspend a DSIM or order other appropriate reasea$ provided by law.

(10) Prudence Reviews. A prudence review of théscasbject to the DSIM shall be conducted
no less frequently than at twenty-four (24)-momtteivals.

(A) All amounts ordered refunded by the commissshrall include interest at the electric
utility’s short-term borrowing rate.

(B) The staff shall submit a recommendation regaydis examination and analysis to the
commission not later than one hundred fifty (158yslafter the staff initiates its prudence audit.
The timing and frequency of prudence audits forNdShall be established in the utility’s filing
for demand-side program approval in which the D$3Mstablished. The staff shall file notice
within ten (10) days of starting its prudence au@lite commission shall issue an order not later
than two hundred ten (210) days after the staffroemces its prudence audit if no party to the
proceeding in which the prudence audit is occurfileg, within one hundred sixty (160) days of
the staff's commencement of its prudence audiggaest for a hearing.

1. If the staff, public counsel, or other party ging the DSIM believes that insufficient
information has been supplied to make a recommandetgarding the prudence of the electric
utility’s DSIM, it may utilize discovery to obtaithe information it seeks. If the electric utility
does not timely supply the information, the parsgeating the failure to provide the required
information must timely file a motion to compel tvithe commission. While the commission is
considering the motion to compel, the processimgline shall be suspended. If the commission
then issues an order requiring the information & fdrovided, the time necessary for the
information to be provided shall further extend grecessing timeline. For good cause shown,
the commission may further suspend this timeline.

2. If the timeline is extended due to an electtitityis failure to timely provide sufficient
responses to discovery and a refund is due toulmmmers, the electric utility shall refund all
imprudently incurred costs plus interest at thetele utility’s short-term borrowing rate.

13
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(11) Tariffs and Regulatory Plans. The provisiohthe rule shall not affect—

(A) Any adjustment mechanism, rate schedule, tanf€entive plan, or other ratemaking
mechanism that was approved by the commissionraedfect prior to the effective date of this
rule; and

(B) Any experimental regulatory plan that was appbby the commission and in effect prior
to the effective date of this rule.

(12) Nothing in this rule shall preclude a complaiase from being filed, as provided by law.
(13) Variances. Upon request and for good causenshiine commission may grant a variance
from any provision of this rule.

(14) Party status and providing to other parties affidavts, testimony, information, reports,
and workpapers in related proceedings subsequent tthe utility’s filing for demand-side
program approval modifying, or continuing a DSIM. [Rule Review. The commission shall
complete a review of the effectiveness of this moléater than four (4) years after the effective
date, and may, if it deems necessary, initiatemalkeing proceedings to revise this rule.]

(A) A person or entity granted intervention in a uflity’s filing for demand-side program
approval in which a DSIM is approved by the commisen shall have the right to be a party
to any subsequent related periodic rate adjustmenproceeding without the necessity of
applying to the commission for intervention; howeve such person or entity shall file a
notice of intention to participate within the intervention period. In any subsequent utility’s
filing for demand-side program approval, such persa or entity must seek and be granted
status as an intervenor to be a party to that proaeding. Affidavits, testimony, information,
reports, and workpapers to be filed or submitted inconnection with a subsequent related
semi-annual DSIM rate adjustment proceeding or utity’s filing for demand-side program
approval to modify, continue, or discontinue the sme DSIM shall be served on or
submitted to all parties from the prior related demand-side program approval proceeding
and on all parties from any subsequent related peodic rate adjustment proceeding or
utility’s filing for demand-side program approval to modify, continue, or discontinue the
same DSIM, concurrently with filing the same with he commission or submitting the same
to the manager of the energy resource analysis sext of the staff and public counsel.

(B) A person or entity not a party to the utility’s filing for demand-side program
approval in which a DSIM is approved by the commisen may timely apply to the
commission for intervention, pursuant to 4 CSR 24@.075(2) through (4) of the
commission’s rule on intervention, respecting any elated subsequent periodic rate
adjustment proceeding or, pursuant to 4 CSR 240-2/(1) through (5), respecting any
subsequent utility’s filing for demand-side program approval to modify, continue, or
discontinue the same DSIM.

(15) MEEIA Rate Design Modifications

(1) An electric utility may request modification of its rate design for demand-side cost
recovery by filing tariff schedule(s) with the Commission as part of —

(A) An application for approval of demand-side progams or a demand-side program
plan and a DSIM; or
(B) A general rate case proceeding

14



APPENDIX B

(2) Any request for modification of a rate design Isall include with the filing supporting
documentation for the request, including but not Imited to workpapers, data, computer
model documentation, analysis, and other supportingnformation to support and explain
the modification of the rate design. All informaton shall be labeled and all spreadsheets
shall have all formulas intact.

(3) Right to Discovery Unaffected. In addressing c¢&in discovery matters and the
provision of certain information by electric utilities, this rule is not intended to restrict the
discovery rights of any party.

AUTHORITY: section 393.1075.11, RSMo Supp. 201fdial rule filed Oct. 4, 2010,
effective May 30, 2011.

*Qriginal authority: 393.1075, RSMo 2009.
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4 CSR 240-20.094 Demand-Side Programs

PURPOSE: This rule sets forth the definitions, iegments, and procedures for filing and
processing applications for approval, modificatioand discontinuance of electric utility
demand-side programs. This rule also sets forthuiregnents and procedures related to
customer opt-out, tax credits, monitoring custonmeentives, and collaborative guidelines for
demand-side programs.

(1) [As used in this rule, the following terms meaffje definitions of terms used in this
section can be found in 4 CSR 240-20.092 Definitisrfor Demand-Side Programs and
Demand-Side Program Investment Mechanisms, which iacorporated by reference.

[(A) Annual demand savings target means the andeatand savings level approved by the
commission at the time of each demand-side programproval in accordance with 4 CSR 240-
20.094(3)(A). Annual demand-side savings targetsthe baseline for determining the utility’s
demand-side programs’ annual demand savings pedgoo@ levels in the methodology for the
utility incentive component of a demand-side progganvestment mechanism (DSIM);

(B) Annual energy savings target means the annoelgy savings level approved by the
commission at the time of each demand-side prograpproval in accordance with 4 CSR 240-
20.094(3)(A). Annual energy savings targets are Itaseline for determining the utility’s
demand-side programs’ annual energy savings peidooa levels in the methodology for the
utility incentive component of a DSIM,;

(C) Annual net shared benefits means the utilig¥eided costs measured and documented
through evaluation, measurement, and verificatiBM&V) reports for approved demand-side
programs less the sum of the programs’ costs imetudesign, administration, delivery, end-use
measures, incentives, EM&V, utility market potdngtadies, and technical resource manual on
an annual basis;

(D) Avoided cost or avoided utility cost means tust savings obtained by substituting
demand-side programs for existing and new supplg-giesources. Avoided costs include
avoided utility costs resulting from demand-sidegsams’ energy savings and demand savings
associated with generation, transmission, and itigtron facilities including avoided probable
environmental compliance costs. The utility shalé uhe same methodology used in its most
recently-adopted preferred resource plan to calteligs avoided costs;

(E) Baseline demand forecast means a referencedeteof annual summer and winter peak
demand at the class level in the absence of anydemand-side programs but including the
effects of naturally-occurring energy efficiencydaany codes and standards that were in place
and known to be enacted at the time the forecasirgpleted,;

(F) Baseline energy forecast means a referencecé&steof annual energy at the class level in
the absence of any new demand-side programs buiding the effects of naturally-occurring
energy efficiency and any codes and standardswkag in place and known to be enacted at the
time the forecast is completed;

(G) Customer class means major customer rate grggppsuch as residential, small general
service, large general service, and large poweree,

(H) Demand means the rate of electric power use andiour measured in kilowatts (kW);

() Demand-side program means any program conduttgdhe utility to modify the net
consumption of electricity on the retail customeside of the meter including, but not limited to,
energy efficiency measures, load management, demasgdonse, and interruptible or
curtailable load;
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(J) Demand-side programs investment mechanismSMDmeans a mechanism approved by
the commission in a utility’s filing for demand-sigrogram approval to encourage investments
in demand-side programs. The DSIM may includepmbination and without limitation:

1. Cost recovery of demand-side program costs tiltocapitalization of investments in
demand-side programs;

2. Cost recovery of demand-side program costs tjitoa demand-side program cost
tracker;

3. Accelerated depreciation on demand-side inve#isne

4. Recovery of lost revenues; and

5. Utility incentive based on the achieved perfanoe level of approved demand-side
programs;

(K) Demand-side program plan means a particular boration of demand-side programs to
be delivered according to a specified implementasochedule and budget;

(L) DSIM cost recovery revenue requirement meaaselienue requirement approved by the
commission in a utility’s filing for demand-sideogram approval or a semi-annual DSIM rate
adjustment case to provide the utility with costoneery of demand-side program costs based on
the approved cost recovery component of a DSIM;

(M) DSIM utility incentive revenue requirement medhe revenue requirement approved by
the commission to provide the utility with a pontiof annual net shared benefits based on the
approved utility incentive component of a DSIM,;

(N) DSIM utility lost revenue requirement means riéenue requirement explicitly approved
(if any) by the commission to provide the utilitithwecovery of lost revenue based on the
approved utility lost revenue component of a DSIM,;

(O) Electric utility or utility means any electricorporation as defined in section 386.020,
RSMo;

(P) Energy means the total amount of electric pothet is used over a specified interval of
time measured in kilowatt-hours (kwh);

(Q) Energy efficiency means measures that redueartiount of electricity required to achieve
a given end-use;

(R) Evaluation, measurement, and verification, &/, means the performance of studies
and activities intended to evaluate the procedb®uutility’s program delivery and oversight and
to estimate and/or verify the estimated actual gneand demand savings, utility lost revenue,
cost effectiveness, and other effects from demiaiedpsograms;

(S) Filing for demand-side program approval means utlity’s filing for approval,
modification, or discontinuance of demand-side paogs) which may also include a
simultaneous request for the establishment, madiidio, or discontinuance of a DSIM;

(T) Interruptible or curtailable rate means a rat@der which a customer receives a reduced
charge in exchange for agreeing to allow the wtitib withdraw the supply of electricity under
certain specified conditions;
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(U) Lost revenue means the net reduction in utilétail revenue, taking into account all
changes in costs and all changes in any revenudesamt to the Missouri jurisdictional revenue
requirement, that occurs when utility demand-sidegpms approved by the commission in
accordance with 4 CSR 240-20.094 cause a drop insysetem retail kWh delivered to
jurisdictional customers below the level used tbtlse electricity rates. Lost revenues are only
those net revenues lost due to energy and demarnadgsafrom utility demand-side programs
approved by the commission in accordance with 4 28R20.094 Demand-Side Programs and
measured and verified through EM&V;

(V) Preferred resource plan means the utility’sawse plan that is contained in the resource
acquisition strategy most recently adopted by tiiléys decision-makers in accordance with 4
CSR 240-22;

(W) Probable environmental compliance cost meares d¢kpected cost to the utility of
complying with new or additional environmental legaandates, taxes, or other requirements
that, in the judgment of the utility’s decision-raeds may be imposed at some point within the
planning horizon which would result in environmdntampliance costs that could have a
significant impact on utility rates;

(X) Staff means all personnel employed by the cesiom, whether on a permanent or
contract basis, except: commissioners; commissisapport staff, including technical advisory
staff; personnel in the secretary’s office; andgmmel in the general counsel’s office, including
personnel in the adjudication department. Employedble staff counsel’s office are members of
the commission’s staff;

(Y) Total resource cost test, or TRC, means thedfethe cost-effectiveness of demand-side
programs that compares the avoided utility costthesum of all incremental costs of end-use
measures that are implemented due to the prograrcug@ing both utility and participant
contributions), plus utility costs to administeglider, and evaluate each demand-side program,;
and

(2) Utility incentive component of a DSIM means timethodology approved by the
commission in a utility’s demand-side program amp@aloproceeding to allow the utility to
receive a portion of annual net shared benefitsieaagd and documented through EM&V
reports.]

(2) Guideline to Review Progress Toward an Expaxstahat the Electric Utility’s Demand-Side
Programs Can Achieve a Goal of All Cost-Effectiveeniand-Side Savings. The goals
established in this section are not mandatory angemalty or adverse consequence will accrue
to a utility that is unable to achieve the listexhaal energy and demand savings goals.

(A) The commission shall use the greater of theuahrealisticamount of achievable energy
savings and demand savings as determined throegttlity’s] market potential study or the
following incremental annual demand-side savingagas a guideline to revieand approve a
demand-side plan, andprogress toward an expectation that the electiiityls demand-side
programs can achieve a goal of all cost-effectemmand-side savings:

1. For[2012:] the utility’s approved first program year: three-tenths percent (0.3%) of
total annual energy and one percent (1.0%) of drpaak demand,;
2. For[2013:] the utility’s approved second program year:five-tenths percent (0.5%) of
total annual energy and one percent (1.0%) of drpaak demand,;
3. For[2014:] the utility’s approved third program year: seven-tenths percent (0.7%) of
total annual energy and one percent (1.0%) of drpaak demand,;
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4. For[2015:] the utility’s approved fourth program year: nine-tenths percent (0.9%) of

total annual energy and one percent (1.0%) of drprak demand;

5. For [2016:] the utility’'s approved fifth program year: one-and-one-tenth percent

(1.1%) of total annual energy and one percent (1 @Pannual peak demand;

6. For[2017:] the utility’s approved sixth program year: one-and-three-tenths percent

(1.3%) of total annual energy and one percent (1 @Pannual peak demand,;

7. For[2018:] the utility’s approved seventh program year:one-and-five-tenths percent

(1.5%) of total annual energy and one percent (1 @Rannual peak demand;

8. For[2019:] the utility’s approved eighth program year: one-and-seven-tenths percent

(1.7%) of total annual energy and one percent (1 @annual peak demand; and

9. For the utility’s approved ninth and subsequent program years [2020 and for
subsequent yearslinless additional energy savings and demand gagoals are established by
the commission: one-and-nine-tenths percent (1.8fdptal annual energy and one percent
(1.0%) of annual peak demand each year.

(B) The commission shall also use the greater @& thmulative realisticamount of
[achievable] energy savings and demand savitigs is [as] determinedo be cost-effectively
achievablethrough[the utility’s] a market potential study or the following cumulatidemand-
side savings goals as a guideline to revaeewd approve a demand-side plan, ang@rogress
toward an expectation that the electric utilitysntand-side programs can achieve a goal of all
cost-effective demand-side savings:

1. For[2012:] the utility’s approved first program year: three-tenths percent (0.3%) of

total annual energy and one percent (1.0%) of drprak demand;

2. For[2013:] the utility’s approved second program year:eight-tenths percent (0.8%) of

total annual energy and two percent (2.0%) of ahpeak demand;

3. For [2014:] the utility’s approved third program year: one-and-five-tenths percent

(1.5%) of total annual energy and three perce®43.of annual peak demand;

4. For[2015:] the utility’s approved fourth program year: two-and-four-tenths percent
(2.4%) of total annual energy and four percent%#).0f annual peak demand;

5. For[2016:] the utility’s approved fifth program year:. three-and-five-tenths percent
(3.5%) of total annual energy and five percent%®.0f annual peak demand;

6. For[2017:] the utility’s approved sixth program year: four-and-eight-tenths percent
(4.8%) of total annual energy and six percent (§.6#&annual peak demand,;

7. For[2018:] the utility’s approved seventh program year:six-and-three-tenths percent
(6.3%) of total annual energy and seven perce@®4y of annual peak demand;

8. For[2019:] the utility’s approved eighth program year: eight percent (8.0%) of total
annual energy and eight percent (8.0%) of annua pemand; and

9. For the utility’s approved ninth and subsequent program years [2020 and for
subsequent yearsjinless additional energy savings and demand sagoajs are established by
the commission: nine-and-nine-tenths percent (9.8%dptal annual energy and nine percent
(9.0%) of annual peak demand for 2020, and thereasing by one-and-nine-tenths percent
(1.9%) of total annual energy and by one percei®f) of annual peak demand each \je&er
2020].
(3) Utility Market Potential Study. Market potential studies provide goals for utility
programs and may be used as a guideline to assesstidity’s progress toward achieving an
all cost-effective demand-side savings.

(A) The market potential study shall:
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1. Consider both primary data and secondary data ath analysis for the utility’s service
territory;

2. Be updated with primary data and analysis no lesfrequently than every three (3)
years. To the extent that primary data for each ulity service territory is unavailable or
insufficient, the market potential study also may ely on or be supplemented by data from
secondary sources and relevant data from other gemphic regions;

3. Be prepared by an independent third party;

(B) Utility market potential studies shall be utiized until a statewide market potential
study is created in accordance with 4 CSR 240-2040@)(B), after which electric utilities
shall utilize the statewide potential study in subsquent MEEIA applications.

(4[3]) Applications for Approval of Electric Utility Deand-Side Programs or Program Plans.
Pursuant to the provisions of this rule, 4 CSR 24150, and section 393.1075, RSMo, an
electric utility may file an application with theommission for approval of demand-side
portfolio [programs] or portfolio [program] plans [by filing information and documentation
required by 4 CSR 240-3.164(2). Any existing densaahel program with tariff sheets in effect
prior to the effective date of this rule shall Imeluded in the initial application for approval of
demand-side programs if the utility intends for esovered and/or new costs related to the
existing demand-side program be included in theMD8bst recovery revenue requirement
and/or if the utility intends to establish a utilitost revenue component of a DSIM or a utility
incentive component of a DSIM for the existing daiirside program. The commission shall
approve, approve with modification acceptable te #hectric utility, or reject such applications
for approval of demand-side program plans withire ¢drundred twenty (120) days of the filing of
an application under this section only after pramgl the opportunity for a hearing. In the case
of a utility fiing an application for approval oéin individual demand-side program, the
commission shall approve, approve with modificatmaeptable to the electric utility, or reject
applications within sixty (60) days of the filingg @n application under this section only after
providing the opportunity for a hearing.]

(A) Prior to filing an application for approval of electric utility demand-side programs or
program plans, the electric utility shall hold a sakeholder advisory meeting to receive
input on the following components of its proposed BM filing.

1. Avoided probable environmental costs;

2. Net-to-gross formula, including whether free rigkrship, spillover, rebound effect,

market effects, and any subsets of these terms whle included in the calculation;

3. Calculation of net shared benefits, if applicale;

[For demand-side programs and program plans thatehavtotal resource cost test ratio
greater than one (1), the commission shall apprdemand-side programs or program plans,
and annual demand and energy savings targets foh elemand-side program it approves,
provided it finds that the utility has met therfgi and submission requirements of 4 CSR 240-
3.164(2) and the demand-side programs and progriamsp—

1. Are consistent with a goal of achieving all eefective demand-side savings;

2. Have reliable evaluation, measurement, and iatibn plans; and

3. Are included in the electric utility’s preferrqgdan or have been analyzed through the
integration process required by 4 CSR 240-22.060et®rmine the impact of the demand-side
programs and program plans on the net present vafueevenue requirements of the electric
utility.]
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(B) As part of its application for approval of electric utility demand-side programs or
program plans, the electric utility shall file or provide a reference to the commission case
that contains any of the following information. All models and spreadsheets shall be
provided as executable versions in native format wh all formulas intact. [The commission
shall approve demand-side programs having a ta¢aburce cost test ratio less than one (1) for
demand-side programs targeted to low-income cust®mregeneral education campaigns, if the
commission determines that the utility has meffitimgy and submission requirements of 4 CSR
240-3.164(2), the program or program plan is in fheblic interest, and meets the requirements
stated in paragraphs (3)(A)2. and 3.]

1. A current market potential study. If the market potential study of the electric utility
that is filing for approval of demand-side programsor a demand-side program plan is part
of a statewide investor-owned electric utility’s meket potential study, the sampling
methodology shall reflect each utility’'s service teitory and shall provide statistically
significant results for that utility;

A. Complete documentation of all assumptions, definitins, methodologies, sampling
techniques, and other aspects of the current markgiotential study;

B. Clear description of the process used to identifyhie broadest possible list of
measures and groups of measures for consideration;

2. Clear description of the process and assumptionased to determine technical
potential, economic potential, maximum achievable gtential, and realistic achievable
potential for a twenty (20)-year planning horizon br major end-use groups (e.g., lighting,
space heating, space cooling, refrigeration, motairives, etc.) for each customer class; and

3. Identification and discussion of the twenty (20year baseline energy and demand
forecasts. If the baseline energy and demand forests in the current market potential
study differ from the baseline forecasts in the utity’s most recent 4 CSR 240-22 triennial
compliance filing, the current market potential study shall provide a comparison of the two
(2) sets of forecasts and a discussion of the reasdor any differences between the two (2)
sets of forecasts. The twenty (20)-year baselineegy and demand forecasts shall account
for the following:

A. Discussion of the treatment of all of the utiliy’s customers who have opted out;
B. Future changes in building codes and/or appliareefficiency standards;

C. Changes in customer combined heat and power apgations;

D. Third party and other naturally occurring demand-side savings, and

E. The increasing efficiency of advanced technologs.

[If a program is targeted to low-income customeh® electric utility must also state how the
electric utility will assess the expected and ateftect of the program on the utility’s bad debt
expenses, customer arrearages, and disconnections.]

(C) Demonstration of cost-effectiveness for each demasside program and for the total
of all demand-side programs of the utility, excludag programs that are not subject to a
cost-effectiveness test under Section 393.1075.4N0. At a minimum, the electric utility
shall include: [The commission shall approve demand-side progravh&ch have a total
resource cost test ratio less than one (1), ifdbemission finds the utility has met the filing and
submission requirements of 4 CSR 240-3.164(2) laedasts of such programs above the level
determined to be cost-effective are funded by tlsomers participating in the programs or
through tax or other governmental credits or indess specifically designed for that purpose
and meet the requirements as stated in paragrap}{g)2. and 3.]
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1. The total resource cost test and a detailed degation of the utility’s avoided cost
calculations and all assumptions used in the calation. To the extent that a program fails
to meet the TRC test, the utility shall examine whiéer the failure persists if it considers the
addition of or modifications to the program that reflect best practices from other successful
demand-side programs, a reasonable range of uncemdy in the assumptions used to
calculate avoided costs and other recommendationsoim stakeholders;

2. The utility shall also include calculations forthe utility cost test, the participant test,
the non-participant test, and the societal cost t&sand

3. The impacts on annual revenue requirements andet present value of annual
revenue requirements as a result of the integratiomnalysis in accordance with 4 CSR 240-
22.060 over the twenty (20)-year planning horizon.

(D) Detailed description of each proposed demand-siderggram to include at least:
[Utilities shall file and receive approval of assaied tariff sheets prior to implementation of
approved demand-side programs.]

1. Customers targeted;

2. Measures and services included;

3. Customer incentives;

4. Proposed promotional techniques;

5. Specification of whether the program will be adrmistered by the utility or a
contractor;

6. Projected gross and net annual energy savings;

7. Proposed annual energy savings targets and cunative energy savings targets;

8. Projected gross and net annual demand savings;

9. Proposed annual demand savings targets and cunative demand savings targets;

10. Net-to-gross factors;

11. Size of the potential market and projected peration rates;

12. Any market transformation elements included inthe program and an EM&V plan
for estimating, measuring, and verifying the energyand capacity savings that the market
transformation efforts are expected to achieve;

13. EM&YV plan including at least the proposed evalation schedule and the proposed
approach to achieving the evaluation goals pursuarnb 4 CSR 240-20.093(7);

14. Budget information in the following categories:

A. Administrative costs listed separately for the tility and/or program administrator;

B. Program incentive costs;

C. Program implementation costs not including custmer incentives;

D. Estimated equipment and installation costs, inalding any customer contributions;

E. EM&YV costs; and

F. Miscellaneous itemized costs, some of which mag an allocation of total costs for
overhead items such as the market potential studyrdhe statewide technical reference
manual;

15. Description of all strategies used to minimiz&ee riders and leakage,;

16. Description of all strategies used to maximizgpillover; and

17. For demand-side program plans, the proposed inpmentation schedule of
individual demand-side programs.

(E) Demonstration and explanation in quantitative and galitative terms how the
utility’s demand-side programs are expected to makerogress towards a goal of achieving
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all cost-effective demand-side savings over thedifof the programs. Should the expected
demand-side savings fall short of the incrementalrmual demand-side savings levels and/or
the cumulative demand-side savings levels used tewiew the utility’s plan, the utility shall
provide an explanation detailing why the incrementhannual demand-side savings levels
and/or the cumulative demand-side savings levels maot be expected to be achieved, and
the utility shall bear the burden of proof. [The commission shall simultaneously approve,
approve with modification acceptable to the utjligr reject the utility’'s DSIM proposed
pursuant to 4 CSR 240-20.093.]

(F) Identification of demand-side programs which ae supported by the electric utility
and at least one (1) other electric or gas utilitgjoint demand-side programs).

(G) Identification of pilot programs.

1. Each proposed pilot program should contain thedllowing elements:
A. A statement of the programmatic gap the pilot pogram seeks to address;
B. A detailed budget and timeframe to complete theroject and obtain results within
a portfolio cycle;
C. Details of project outcomes to be measured;

(H) Identification of local government and instituional partnerships (LGIPS).

1. Each LGIP should contain the following elements:
A. A specific statement of the programmatic gap th&GIP seeks to address;
B. A detailed budget and timeframe to complete th@roject and obtain results within
a portfolio cycle;
C. Details of project outcomes to be measured;

(I) Identification of market transformation progra ms.

1. Utility-specific market transformation programs shall be filed for commission review
and approval.
2. To qualify as a market transformation program, the program must meet the
following criteria:
A. Be cost-effective under the total resource costst and be part of a filed portfolio;
B. Include an explanation of current market barriers, the estimated baseline and
projected time period under which the program will take place;
C. Be designed to achieve energy and demand sawsngr lasting changes in the way
energy efficient goods or services are distributeghurchased, installed or used;
D. Include a description of how the program will feailitate its transition from
intervention activities to a free market; and
E. Include a detailed budget and timeframe.

(J) Any existing demand-side program with tariff $ieets in effect prior to the effective
date of this rule shall be included in the initialapplication for approval of demand-side
programs if the utility intends for unrecovered andor new costs related to the existing
demand-side program be included in the DSIM cost @very revenue requirement and/or
if the utility intends to establish a utility lost revenue component of a DSIM or a utility
incentive component of a DSIM for the existing demad-side program. The commission
shall approve, approve with modification acceptableo the electric utility, or reject such
applications for approval of demand-side program phans within one hundred twenty (120)
days of the filing of an application under this seton only after providing the opportunity
for a hearing. In the case of a utility filing an gplication for approval of an individual
demand-side program, the commission shall approveapprove with modification
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acceptable to the electric utility, or reject applcations within sixty (60) days of the filing of
an application under this section only after providng the opportunity for a hearing.

(K) The total resource cost test shall be the prefeed screening test for demand-side
programs. For demand-side programs and program plas that have a total resource cost
test ratio greater than one (1), the commission shHaapprove demand-side programs or
program plans, and annual demand and energy savinggrgets for each demand-side
program it approves, provided it finds that the utlity has met the filing and submission
requirements of this rule and the demand-side proggms and program plans;

1. Are consistent with a goal of achieving all costffective demand-side savings;

2. Have reliable evaluation, measurement, and verdfation plans; and

3. Are included in the electric utility’s preferred plan or have been analyzed through
the integration process required by 4 CSR 240-22.06to determine the impact of the
demand-side programs and program plans on the net rpsent value of revenue
requirements of the electric utility.

(L) The commission shall approve demand-side progras having a total resource cost
test ratio less than one (1) for demand-side progras targeted to low-income customers or
general education campaigns, if the commission detsines that the utility has met the
filing and submission requirements of this rule, te program or program plan is in the
public interest, the portfolio of programs is beneicial to all customers within the customer
class, and meets the requirements stated in paragshs (4)(C) 2. and 3. If a program is
targeted to low-income customers, the electric utty must also state how the electric utility
will assess the expected and actual effect of theogram on the utility’s bad debt expenses,
customer arrearages, and disconnections.

(M) The commission shall approve demand-side progras which have a total resource
cost test ratio less than one (1), if the commissidinds the utility has met the filing and
submission requirements of this rule and the costef such programs above the level
determined to be cost-effective are funded by theustomers participating in the programs
or through tax or other governmental credits or in@ntives specifically designed for that
purpose and meet the requirements as stated in pagaaphs (4)(C) 2. and 3.

(N) Utilities shall file and receive approval of asociated tariff sheets prior to
implementation of approved demand-side programs.

(O) The commission shall simultaneously approve, gpove with modification acceptable
to the utility, or reject the utility’s DSIM propos ed pursuant to 4 CSR 240-20.093.

(5[4]) Applications for Approval of Modifications to E&ic Utility Demand-Side Programs.
[Pursuant to the provisions of this rule, 4 CSR 24060, and section 393.1075, RSMo, an
electric utility shall file an application with theommission for modification of demand-side
programs by filing information and documentatiomueed by 4 CSR 240-3.164(4) when there
is a variance of twenty percent (20%) or more ie #@pproved demand-side plan three (3)-year
budget and/or any program design modification whigmo longer covered by the approved
tariff sheets for the program. The commission slegdprove, approve with modification
acceptable to the electric utility, or reject suapplications for approval of modification of
demand-side programs within thirty (30) days of fiieg of an application under this section,
subject to the same guidelines as established bsesitions (3)(A) through (C), only after
providing the opportunity for a hearing.]

(A) Pursuant to the provisions of this rule, 4 CSR 24@-060, and section 393.1075, RSMo,
an electric utility shall: [For any program design modifications approved hg tommission,
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the utility shall file for and receive approval @asociated tariff sheets prior to implementation of
approved modifications.]

1. Shall file an application with the commission fo modification of demand-side
programs when there is a variance of twenty percen{20%) or more in the approved
demand-side plan three (3)-year budget and/or anyrpgram design modification which is
no longer covered by the approved tariff sheets fathe program.

2. Shall file an application with the commission fo modification of demand-side
programs, including but not limited to the following:

A. Reallocation of funds among programs;
B. Changes in program budget allocation based on ntract implementers’ input.
C. Changes in incentive amounts paid to customers.

3. The application shall include a complete explation for and documentation of the
proposed modifications to each of the filing requiements in section (4). All models and
spreadsheets shall be provided as executable verssoin native format with all formulas
intact.

4. The electric utility shall serve a copy of its gplication to Public Counsel and all other
parties to the case under which the Demand-Side Rgoams were approved.

5. The parties shall have thirty (30) days from thelate of filing of an application to object
to the application to modify.

6. If no objection is raised within 30 days, theammission shall approve, approve with
modification acceptable to the electric utility, orreject such applications for approval of
modification of demand-side programs within forty-five (45) days of the filing of an
application under this section, subject to the sameguidelines as established in section (4).

7. If objections to the application are raised, theCommission shall provide the
opportunity for a hearing.

8. For any program design modifications approved bythe commission, the utility shall
file for and receive approval of associated tarifheets prior to implementation of approved
modifications.

(6[5]) Applications for Approval to Discontinue Electridtility Demand-Side Programs.
Pursuant to the provisions of this rule, 4 CSR 24150, and section 393.1075, RSMo, an
electric utility may file an application with theommission to discontinue demand-side
programs [by filing information and documentation required/ @ CSR 240-3.164(5). The
commission shall approve or reject such applicagiéor discontinuation of utility demand-side
programs within thirty (30) days of the filing oh application under this section only after
providing an opportunity for a hearing.]

(A) The application shall include the following inbrmation. All models and spreadsheets
shall be provided as executable versions in natifermat with all formulas intact.

1. Complete explanation for the utility’s decision torequest to discontinue a demand-
side program.

2. EM&V reports for the demand-side program in questim.

3. Date by which a final EM&V report for the demand-side program in question will
be filed.

(B) The commission shall approve or reject suchpplications for discontinuation of
utility demand-side programs within thirty (30) days of the filing of an application under
this section only after providing an opportunity for a hearing.

(7[6] ) Provisions for Customers to Opt-Out of Partidigatin Utility Demand-Side Programs.

10
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(A) Any customer meeting one (1) or more of thédiwing criteria shall be eligible to opt-out
of participation in utility-offered demand-side grams:

1. The customer has one (1) or more accounts withenservice territory of the electric
utility that has a demand of the individual acceuat five thousand (5,000) kW or more in the
previous twelve (12) months;

2. The customer operates an interstate pipelingopgrstation, regardless of size; or

3. The customer has accounts within the serviagdeyr of the electric utility that have, in
aggregate across its accounts, a coincident dewfaieb thousand five hundred (2,500) kW or
more in the previous twelve (12) months, and thetamer has a comprehensive demand-side or
energy efficiency program and can demonstrate hreaement of savings at least equal to those
expected from utility-provided program$he customer shall submit to commission Staff
sufficient documentation to demonstrate compliancewith this criteria, including the
amount of energy savings. Examples of documentaticcould include, but are not limited
to:

A. Lists of all energy efficiency measures with work gpers to show energy savings
and demand savings. This can include engineerinduslies, cost benefit analysis, etc[For
utilities with automated meter reading and/or ademth metering infrastructure capability, the
measure of demand is the customer coincident hidgfiiag demand of the individual accounts
during the twelve (12) months preceding the optraification.]

B. Documentation of anticipated lifetime of instaled energy efficiency measures;

C. Invoices and payment requisition papers; or

D. Other information which documents compliancewith this rule.

E. For utilities with automated meter reading and/@ advanced metering
infrastructure capability, the measure of demand ighe customer coincident highest billing
demand of the individual accounts during the twelvg(12) months preceding the opt-out
notification.

F. Any confidential business information submittedas documentation shall be clearly
designated as such in accordance with 4 CSR 240-251

4. Opt-out in accordance with subsection (7)(A)(3%hall be valid for the term of the
MEEIA cycle approved by the commission. Customersvho opt-out consistent with
subsection (7)(A)(3) may apply to opt-out again irsuccessive MEEIA cycles, consistent
with the requirements of subsection (7)(A)(3).

(B) Written notification of opt-out from customerseeting the criteria under paragraph
(7[6])(A)1. or 2. shall be sent to the utility servidgetcustomer. Written notification of opt-out
from customers meeting the criteria under paragr@pdl )(A)3. shall be sent to the utility
serving the customer and the manager of the emesgpurce analysis section of the commission
or submitted through the commission’s electroriadiand information system (EFIS) as a non-
case-related filing. In instances where only thétyts provided notification of opt-out from
customers meeting the criteria under paragrapy J(A)3., the utility shall forward a copy of
the written notification to the manager of the gyaresource analysis section of the commission
and submit the notice of opt-out through EFIS asmcase-related filing.

(C) Written notification of opt-out from customéradl include at a minimum:

1. Customer’s legal name;

2. ldentification of location(s) and utility accaunumber(s) of accounts for which the
customer is requesting to opt-out from demand-grdgram’s benefits and costs; and

3. Demonstration that the customer qualifies fdrag.

11
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(D) For customers filing notification of opt-out der paragraph7(6])(A)1. or 2., notification
of the utility's acknowledgement or plan to dispwtecustomer’s notification to opt-out of
participation in demand-side programs shall bevdedid in writing to the customer and to the
staff within thirty (30) days of when the utilitgceived the written notification of opt-out from
the customer.

(E) For customers filing notification of opt-out der paragraph7(6])(A)3., the staff will
make the determination of whether the customer sndet criteria of paragraplr[6]))(A)3.
Notification of the staff's acknowledgement or djszement with customer’s qualification to
opt-out of participation in demand-side programallsbe delivered to the customer and to the
utility within thirty (30) days of when the stafieceived thecomplete documentation of
compliance with (7)(A)3[written notification of opt-out]

(F) Timing and Effect of Opt-Out ProvisionpA customer notice shall be received by the
utility no earlier than September 1 and not lateart October 30 to be effective for the following
calendar year. For that calendar year and eachcessive calendar year until the customer
revokes the notice pursuant to subsection (6)(ld@phenof the costs of approved demand-side
programs of an electric utility offered pursuant4dCSR 240-20.093, 4 CSR 240-20.094, 4 CSR
240-3.163, and 4 CSR 240-3.164 or by other authard no other charges implemented in
accordance with section 393.1075, RSMo, shall lsgaed to any account of the customer,
including its affiliates and subsidiaries listed thre customer’s written notification of opt-out.]

1. A customer notice of opt-out shall be received ybthe utility no earlier than
September 1 and not later than October 30 to be efttive for the following program year.

2. A new customer whose account is created outsidé the opt-out notice period may
apply for provisional opt-out approval. This approval will be valid until the following
September £, at which time a new customer notice will be requéed per (7)(F)1.

3. For that calendar year in which the customer reeives acknowledgement of opt-out
and each successive program year until the customeevokes the notice pursuant to
subsection (7)(H), the customer’s opt-out expirestahe end of a MEEIA cycle or the
customer is notified that it no longer satisfies th requirements of Section (7)(A)3, none of
the costs of approved demand-side programs of aneetric utility offered pursuant to 4
CSR 240-20.093, 4 CSR 240-20.094, or by other autiny and no other charges
implemented in accordance with section 393.1075, R®, shall be assigned to any account
of the customer, including its affiliates and subsiiaries listed on the customer’s written
notification of opt-out.

(G) Dispute Notices. If the utility or staff prowad notice that a customer does not meet the
opt-out criteria to qualify for opt-oudr renewal of opt-out the customer may file a complaint
with the commission. The commission shall providéiae and an opportunity for a hearing to
resolve any dispute.

(H) Revocation. A customer may revoke an opt-ouphyviding written notice to the utility
and commission two to four (2—4) months in advaoicthe program [calendar] year for which
it will become eligible for the utility’s demandel® program’s costs and benefits. Any customer
revoking an opt-out to participate in a program Wé required to remain in the program for the
number of years over which the cost of that progigiveing recovered, or until the cost of their
participation in that program has been recovered.

() A customer who participates in demand-side paots initiated after August 1, 2009, shall
be required to participate in program funding fopexiod of three (3) years following the last
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date when the customer received a demand-sidetinearr a serviceParticipation shall be
determined based on premise location regardless tife ownership of the premise.

(J) A customer electing not to participate in aectic utility’s demand-side programs under
this section shall still be allowed to participateinterruptible or curtailable rate schedules or
tariffs offered by the electric utility.

(8[7]) Tax credits and monetary incentives.

(A) Any customer of an electric utility who has eased a state tax credit under sections
135.350 through 135.362, RSMo, or under sectior&52% through 253.561, RSMo, shall not
be eligible for participation in any demand-sidegram offered by a utility if such program
offers the customer a monetary incentive to pauaditd. The provisions of this subsection shall
not apply to any low-income customer who would oth&vise be eligible to participate in a
demand-side program that is offered by a utility tolow-income customers.

(B) As a condition of participation in any demandesprogram offered by an electric utility
under this section, when such program offers a taoypéncentive to the customer, the customer
shall attest to non-receipt of any tax credit tiste subsection (8[7])(A) and acknowledge that
the penalty for a customer who provides false dauation is a class A misdemeanor. The
electric utility shall maintain documentation ofstomer attestation and acknowledgement for
the term of the demand-side program and threeg@&)sybeyond.

(C) The electric utility shall maintain a databageparticipants of all demand-side programs
offered by the utility when such programs offer an@tary incentive to the customer including
the following information:

1. The name of the participant, or the names opthrecipals if for a company;
2. The service property address; and
3. The date of and amount of the monetary incemgeeived.

(D) Upon request by the commission or staff, thityishall disclose participant information

in subsections (7)(B) and (C) to the commission'@nstaff.

(9[8] ) Collaborative Guidelines.

(A) Utility-Specific Collaboratives. Each electrigtility and its stakeholders shall form a
utility-specific advisory collaborative for inputnothe design, implementation, and review of
demand-side programs as well as input on the pa@parof market potential studies. This
collaborative process may take place simultaneowdly the collaborative process related to
demand-side programs for 4 CSR 240-22. Collabaratneetings are encouraged to occur at
least once each calendar quarkerorder to provide appropriate and informed input on the
design, implementation, and review of demand-siderpgrams the stakeholders will be
provided drafts of all plans and documents prior tomeeting with adequate time to review
and provide comments. In addition, all stakeholdersvill be provided opportunity to inform
and suggest agenda items for each meeting and toggent presentations and proposal. All
participants shall be given a reasonable period tpropose agenda items and prepare for
any presentations.

(B) State-WideEnergy Efficiency CollaborativesThe commission shall initiate a forum for
guarterly consultation on energy efficiency issuesp be referred to as the Statewide Energy
Efficiency Collaborative (Statewide Collaborative). Participation in the Statewide
Collaborative is voluntary and open to all partieswho have an interest in the program. To
this end, the Statewide Collaborative may[Electric utilities and their stakeholders shallrfo
a state-wide advisory collaborative to: 1) addréks creation of a technical resource manual
that includes values for deemed savings, 2) protme opportunity for the sharing, among
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utilities and other stakeholders, of lessons ledrfi®m demand-side program planning and
implementation, and 3) create a forum for discugsstatewide policy issuegollaborative
meetings are encouraged to occur at least once ealgmdar year. Staff shall provide notice of
the statewide collaborative meetings and interepgdons may attend such meeting.]

1. Address the creation of a technical resouec manual that includes values for
deemed savings;

2. Provide the opportunity for the sharing, anong utilities and other stakeholders, of
lessons learned from demand-side program planningna implementation;

3. Create a forum for discussing statewide pol issues;

4. Participate in the development of statewide standar offer programs or jointly
delivered programs:

5. Participate in the identification and desigrof market transformation programs:

6. Participate in the development of a statede market potential study;

7. Participate in the development of a publidy viewable statewide website as a
repository for including, but not limited to, utili ty potential studies, annual-demand side
reports, annual EM&V reports, and collaborative meding minutes (both individual and
statewide);

8. Participate in the development of dynamic primg options and consumer
education;

9. Participate in the development of an auction ethanism for energy efficiency
credits;

10. Participate in the development and encouragesnt of energy efficiency financing
programs;

11. Participate in an annual review of the avoidi#cost methodology and inputs; and

12. Engage in activities as requested by the conssion.

(10[9]) Variances. Upon request and for good cause shoélmen,commission may grant a
variance from any provision of this rule.

[(10) Rule Review. The commission shall completeveew of the effectiveness of this rule no
ater than four (4) years after the effective dated may, if it deems necessary, initiate
rulemaking proceedings to revise this rule.]

AUTHORITY: sections 393.1075.11 and 393.1075.18/dRSupp. 2010.* Original rule filed
Oct. 4, 2010, effective May 30, 2011.

*Qriginal authority: 393.1075, RSMo 2009.
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