BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of Proposed Rule
)

4 CSR 240-23.020 Electrical
)

Case No. EX-2008-0231

Corporation Infrastructure Standards
)

COMMENTS OF AQUILA INC D/B/A AQUILA NETWORKS-MPS AND AQUILA NETWORKS-L&P


COMES NOW Aquila Inc d/b/a Aquila Networks- MPS and Aquila Networks – L&P (Aquila or Company), and for its Comments on the Missouri Public Service Commission’s (Commission) proposed Rule 4 CSR 240-23.020 states as follows:

Background

The Missouri Public Service Commission (“MPSC”) previously adopted rules 4 CSR 240-23.020 Electrical Corporation Infrastructure Standards (Infrastructure Rule) in Case No. EX-2007-0214.  Because of an administrative issue the original rulemaking proposal did not become effective.
SUMMARY 

Below is Aquila’s position on the Commisson’s Electrical Corporation Infrastructure Standards, which are currently the subject of additional rulemaking hearings.  It is Aquila’s view that the previous rulemaking proceedings in this case resulted in extensive requirements that may result in greater service reliability, but also note that as a trade-off there will be additional costs to implement and comply with this rule – costs that ultimately will be borne by our customers.  Aquila believes that the rulemaking previously adopted by the Commission represents a good balance between service reliability and costs and does not believe that any substantive changes should be made thereto.

INFRASTRUCTURE RULE
Some key features of the original proposed rulemaking are:

· Patrol of urban/rural circuits at 4/6 year intervals for wood utility poles and overhead structures, with intrusive excavation and below soil line inspections at 12 year intervals

· Patrol of urban/rural circuits at 4/6 year intervals for non-wood utility poles and overhead structures, with detailed inspections at 12 year intervals

· Patrol of urban/rural overhead wires, transformers, reclosers, regulators, capacitors and switching devices at 4/6 year intervals, with detailed inspection of urban/rural circuits at 8/12 year intervals

· Patrol of urban/rural underground/direct buried and conduit at 4/6 year intervals, with detailed inspection of urban/rural circuits at 8/12 year intervals

· Patrol underground networks at 4 year intervals, with detailed inspection of circuits at 8 year intervals

· Patrol urban/rural manholes, vaults, tunnels and other underground structures at 4/6 year intervals with detailed inspection of urban/rural circuits at 8/12 year intervals


Aquila will be required to annually file its compliance plans for the inspections and records documenting our required inspections.  In addition, an annual compliance report is required to be filed with the Commission providing a considerable amount of detail relating to inspections performed in comparison to our annual compliance plan.


Aquila estimates that it will spend approximately $9,800,000 to implement and about $1,700,000 annually to maintain compliance with the current version of the rule above the amount that is currently spent on infrastructure inspection and maintenance.


  The current version of the rule provides a reasonable balance of cost with service reliability improvement.   Most of the infrastructure elements subject to this rule have long service lives.  Year to year wear and tear is minimal and more frequent inspections of infrastructure will have little impact on service reliability in comparison to the cost of inspection.  Changes to this rule could, in fact, result in a delay in implementation and unnecessary cost incurrence.  For example, Aquila has already begun development and implementation of its compliance plan.  It is anticipated that the compliance plan will be in full operation by July 31, 2008, and that Aquila will be in compliance with the standards as originally proposed by December 31, 2008.  It will take a six to twelve year cycle depending on the system to complete the infrastructure standards.  Any substantive revision of the rules could negate much of the progress achieved to date and set back our ability to comply with the current objectives.  In other words, substantive changes could require us to discard or significantly revise the efforts we have put forth to date, revise our compliance plan, and put on hold implementation of new procedures until a new plan is devised.

Again, Aquila believes that the rulemaking previously adopted by the Commission represents a good balance between service reliability and costs and does not believe that any substantive changes should be made thereto.

