STATE OF MISSOURI
PUBLIC SERVICE COMMISSION

At a session of the Public Service
Commission held at its office in
Jefferson City on the 18" day of
January, 2024.

In the Matter of the Application of Evergy
Missouri West, Inc. d/b/a Evergy Missouri
West for Authority to Implement Rate
Adjustments Required by 20 CSR 4240-
20.090(8) and the Company’s Approved
Fuel and Purchased Power Cost Recovery
Mechanism

File No. ER-2023-0444
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ORDER APPROVING STIPULATION AND AGREEMENT

Issue Date: January 18, 2024 Effective Date: January 28, 2024

On June 30, 2023, Evergy Missouri West, Inc. d/b/a Evergy Missouri West (Evergy
West), filed a tariff sheet with a proposed rate schedule to adjust charges related to its
approved Fuel Adjustment Clause (FAC). The Commission issued notice, and although
no intervention requests were received, several parties were added due to their being
parties to the rate case in which the Commission approved Evergy West's FAC."

Staff initially recommended rejection of the tariff sheet. Subsequently, the tariff
sheet was substituted by Evergy West to include an interim Fuel Adjustment Rate (FAR)
representing an amount not currently in dispute, and was agreed to by Staff. On
August 17, 2023, the substitute tariff sheet was approved.

The issue that remained was the tracking of operation events at Nucor and the

methodology used. A procedural schedule was ordered and testimony began to be pre-

' Commission Rule 20 CSR 4240-3.162(10).



filed. On December 13, 2023, Evergy West requested to suspend the procedural
schedule due to settlement discussions.

On January 5, 2024, Evergy West and Staff (together, Signatories) filed a Non-
Unanimous Stipulation and Agreement (Agreement) that resolves the remaining issue.
Specific to the methodology to track operation events at Nucor, the Agreement provides
that the calculated impact of the identified event will begin with hour one for any event
where Nucor load experiences a 25% deviation from the expected Nucor load for more
than four hours.

Corrected Agreement

On January 9, 2024, the Signatories filed a Corrected Non-Unanimous Stipulation
and Agreement (Corrected Agreement). The Corrected Agreement addressed the dates
of implementation, changing the originally stated date of January 31, 2024, to
January 24, 2024, as follows:

Assuming this Stipulation is approved by the Commission by
January 24, 2024, Evergy will file a substitute tariff to reflect the
difference of $13,339.68, plus interest, from Accumulation Period 32
for recovery in Accumulation Period 33. If the Stipulation is not
approved by January 24, 2024, Evergy will reflect the $13,339.68
plus interest amount in the Company’s subsequent FAC filing after
approval by the Commission.?
FAC Recovery

The Signatories agreed that Evergy will file a substitute tariff to reflect the

difference of $13,339.68, plus interest, from Accumulation Period 32 for recovery in

Accumulation Period 33. The difference of $13,339.68 is due to a prior miscalculation of

the Actual Net Energy Costs (ANEC). Evergy had reduced its ANEC by $48,018.52;

2 Notice of Corrected Stipulation and Agreement, filed January 9, 2024, para. 2, referencing Corrected
Agreement, para. 8.



however, the Corrected Agreement states that the parties agree that the correct amount
under the methodology is $34,678.84. The difference between the two is $13,339.68.3

Given that this Corrected Agreement will be approved by the Commission by
January 24, 2024, Evergy West shall file a substitute tariff to reflect the difference of
$13,339.68, plus interest, from Accumulation Period 32 for recovery in Accumulation
Period 33.

Commission Rule 20 CSR 4240-2.115 allows parties seven days to object to a
non-unanimous stipulation and agreement and also allows the Commission to treat a
non-unanimous stipulation and agreement as unanimous if no party timely objects. Seven
days have elapsed since the Signatories filed the Corrected Agreement, and no party has
objected. Thus, the Commission will treat the Corrected Agreement as unanimous.

After reviewing the Corrected Agreement and other pleadings, the Commission
finds that the Corrected Agreement is a reasonable resolution of the issues contained
therein, will result in just and reasonable rates, and should be approved. So that Evergy
may proceed with its tariff filing according to the Corrected Agreement, the Commission
finds it reasonable to make this order effective in less than 30 days.

THE COMMISSION ORDERS THAT:

1. The Corrected Agreement filed on January 9, 2024, is approved as a
resolution of all issues addressed in that document. The Signatories are ordered to
comply with the terms of the Corrected Agreement. A copy of the Corrected Agreement

is attached to this order and incorporated by reference.

3 Although the $13,339.68 is a “corrected” number, it appears in paragraph 8 of both the Agreement and
the Corrected Agreement. The only change in the Corrected Agreement is of the date to January 24, 2024,
discussed supra.



2. Evergy West shall file a substitute tariff to reflect the difference of
$13,339.68, plus interest, from Accumulation Period 32 for recovery in Accumulation
Period 33.

3. This order shall be effective on January 28, 2024.
BY THE COMMISSION

%"’70‘73?"“&/

Nancy Dippell
Secretary

Rupp, Chm., Coleman, Holsman, Kolkmeyer
and Hahn CC., concur.

Hatcher, Senior Regulatory Law Judge
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BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of the Application of Evergy West, )

Inc. d/b/a Evergy Missouri West for Authority )  File No. ER-2023-0444
)
)

To Implement Rate Adjustments Required by
20 CSR 4240-20.090(8) and the Company’s

-UNANIM TIPULATI AND AGREEMENT

COME NOW Evergy Missouri West (“EMW,” “Evergy,” or the “Company”) and the
Staff of the Missouri Public Service Commission (“Staff”) (collectively, “Signatories”) by and
through their respective counsel, and for their Stipulation and Agreement (“Stipulation”),
respectfully state to the Missouri Public Service Commission (“Commission”).

BACKGR D

1. On June 30, 2023, the Company filed tariff revisions (Tracking No. JE-2023-0229)
with its proposed rate schedules to adjust charges related to the Fuel Adjustment Clause (“FAC”).

2. On July 31, 2023, Staff (“Staff”) for the Commission filed their Recommendation
for Rejection of Tariff Sheet (“Recommendation”).

3. On September 28, 2023, the Commission issued its Order Setting Procedural
Schedule (“Order”).

4. Pursuant to the Order, Staff and the Company filed their respective direct testimony
on October 31, 2023.

5. Similarly, Staff and the Company filed their respective rebuttal testimony on
November 30, 2023.

6. On December 12, 2023, the Company filed a Motion to Suspend Procedural
Schedule (“Motion”) so the parties could pursue settlement, which Motion was granted by the

Commission on December 13, 2023.
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TERMS AND CONDITION
7. The Signatories agree that EMW will use the following process in future Fuel
Adjustment Clause (“FAC”) periods beginning with Accumulation Period 33 (June-November
2023):

. The calculated impact of the identified event will begin with hour 1 for any
event where Nucor load experiences a 25% deviation from the expected

Nucor load for more than 4 hours.
. Event tracking of qualified events will include the net of both positive and

negative impacts for all identified qualified events in each month.

. Event tracking will be limited to each 6-month Accumulation Period.

. One entry will be made in the last month of the Accumulation Period, if
necessary.
@ 6 months of event tracking will be included in each Accumulation

Period going forward, on a one-month lag.

o If the net result of the event tracking is an increase to non-Nucor
customers during the 6-month Accumulation Period, an adjustment
will be recorded within the general ledger to directly assign the
additional purchased power costs to Nucor. This entry would result
in a decrease in the FAR’s Actual Net Energy Costs (“ANEC”),
therefore, a reduction in costs to non-Nucor customers.

o If the net result of the event tracking is a decrease to non-Nucor
customers during the 6-month Accumulation Period, no adjustment

will be made in the general ledger.
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@ Following the conclusion of an Accumulation Period, the amount
for the event tracking will be reset to zero.
8. The Signatories agree that FAC Accumulation Period 32 (December 2022 — May
2023) should be handled as follows:
. Evergy reduced its ANEC in Accumulation Period 32 by $48,018.52 in the
substitute filing made on August 10, 2023 based on Staff’s methodology.
. The correct amount under the methodology described above is $34,678.84
. Assuming this Stipulation is approved by the Commission by January 24,
2024, Evergy will file a substitute tariff to reflect the difference of
$13,339.68, plus interest, from Accumulation Period 32 for recovery in
Accumulation Period 33. If the Stipulation is not approved by January 24,
2024, Evergy will reflect the $13,339.68 plus interest amount in the
Company’s subsequent FAC filing after approval by the Commission.
GENERAL PROVISIONS
0. This Stipulation is being entered into solely for the purpose of settling the issues
specifically set forth above and represents a settlement on a mutually-agreeable outcome without
resolution of specific issues of law or fact. This Stipulation is intended to relate only to the specific
matters referred to herein; no Signatory waives any claim or right which it may otherwise have with
respect to any matter not expressly provided for herein. No party will be deemed to have approved,
accepted, agreed, consented, or acquiesced to any substantive or procedural principle, treatment,
calculation, or other determinative issue underlying the provisions of this Stipulation. Except as
specifically provided herein, no Signatory shall be prejudiced or bound in any manner by the terms

of this Stipulation in any other proceeding, regardless of whether this Stipulation is approved.
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10. This Stipulation has resulted from extensive negotiations, and the terms hereof are
interdependent. If the Commission does not approve this Stipulation, approves it with
modifications or conditions to which a party objects, or issues an order in another Commission
case that negates its approval or conditions or modifies the Stipulation in a manner to which any
party objects, then this Stipulation shall be null and void, and no Signatory shall be bound by any
of its provisions.

11.  If the Commission does not approve this Stipulation unconditionally and without
modification, and notwithstanding its provision that it shall become void, neither this Stipulation,
nor any matters associated with its consideration by the Commission, shall be considered or argued
to be a waiver of the rights that any Signatory has for a decision in accordance with Section
536.080 RSMo 2016 or Article V, Section 18 of the Missouri Constitution, and the Signatories
shall retain all procedural and due process rights as fully as though this Stipulation had not been
presented for approval, any suggestions or memoranda, testimony or exhibits that have been
offered or received in support of this Stipulation, shall become privileged as reflecting the
substantive content of settlement discussions and shall be stricken from and not be considered as
part of the administrative or evidentiary record before the Commission for any further purpose
whatsoever.

12. If the Commission unconditionally accepts the specific terms of this Stipulation
without modification, the Signatories waive, with respect only to the issues resolved herein: their
respective rights (1) to call, examine and cross-examine witnesses pursuant to Section 536.070(2),
RSMo 2016; (2) to present oral argument and/or written briefs pursuant to Section 536.080.1,
RSMo 2016; (3) to seek rehearing pursuant to Section 386.500, RSMo 2016; and (4) to judicial

review pursuant to Section 386.510, RSMo 2019 Supp. These waivers apply only to a Commission
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order respecting this Stipulation issued in this above-captioned proceeding, and do not apply to any
matters raised in any prior or subsequent Commission proceeding, or any matters not explicitly
addressed by this Stipulation.

13. This Stipulation contains the entire agreement of the Signatories concerning the
issues addressed herein.

14. This Stipulation does not constitute a contract with the Commission and is not
intended to impinge upon any Commission claim, right, or argument by virtue of the Stipulation’s
approval. Acceptance of this Stipulation by the Commission shall not be deemed as constituting
an agreement on the part of the Commission to forego the use of any discovery, investigative or
other power which the Commission presently has or as an acquiescence of any underlying issue.
Thus, nothing in this Stipulation is intended to impinge or restrict in any manner the exercise by
the Commission of any statutory right, including the right to access information, or any statutory
obligation.

15. The Signatories agree that this Stipulation, except as specifically noted herein,
resolves all issues related to these topics, and that the agreement should be received into the record
without the necessity of any witness taking the stand for examination.

16. This Stipulation is a negotiated settlement. Except as specified herein, the
Signatories to this Stipulation shall not be prejudiced, bound by, or in any way affected by the
terms of this Stipulation: (a) in any future proceeding; (b) in any proceeding currently pending
under a separate docket; and/or (¢) in this proceeding should the Commission decide not to approve
this Stipulation, or in any way condition its approval of same.

17. If approved and adopted by the Commission, this Stipulation shall constitute a

binding agreement among the Signatories. The Signatories shall cooperate in defending the
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validity and enforceability of this Stipulation and the operation of this Stipulation according to its

terms.
NON-SIGNATORY PARTIES THAT DO NOT OPPOSE STIPULATION
18. The Signatories have been authorized to represent that the following parties, who

have not executed this Stipulation, do not oppose Commission approval of this Stipulation:

. The Office of the Public Counsel.

WHEREFORE, the Signatories respectfully request the Commission to issue an order in

this case approving the Stipulation subject to the specific terms and conditions contained therein.
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Respectfully submitted,

Roger W. Steiner, #39586 Ron Irving
Evergy, Inc. Senior Counsel Missouri Bar
1200 Main Street No. 56147

Kansas City, MO 64105
Phone: (816) 556-2791
Phone: (816) 556-2314
Fax: (816) 556-2787
Roger.Steiner@evergy.com

James M. Fischer, MBN 27543
Fischer & Dority, P.C.

2081 Honeysuckle Lane
Jefferson City, MO 65109

Attorney for the Staff of the
Missouri Public Service Commission
P.O. Box 360

Jefferson City, MO 65102 573-
751-8702 (Voice)

573-751-9285 (Fax)
ron.irving(@psc.mo.gov

ATTORNEY FOR STAFF FOR THE
MISSOURI PUBLIC SERVICE

Phone: (573) 353-8647 COMMISSION
ifischerpc(@aol.com
ATTORNEYS EVERGY MISSOURI
WEST
CERTIFICATE OF SERVICE

I hereby certify that copies of the foregoing have been mailed, hand-delivered, transmitted
by facsimile or electronically mailed to all counsel of record this 5™ day of January 2024.

[o] Roger W. Steiner

Roger W. Steiner


mailto:Roger.Steiner@evergy.com
mailto:jfischerpc@aol.com
mailto:ron.irving@psc.mo.gov

STATE OF MISSOURI

OFFICE OF THE PUBLIC SERVICE COMMISSION

| have compared the preceding copy with the original on file in
this office and | do hereby certify the same to be a true copy therefrom
and the whole thereof.

WITNESS my hand and seal of the Public Service Commission,

at Jefferson City, Missouri, this 18" day of January 2024.

Nancy Dippell
Secretary

Digitally signed by

MOPSC:a
Date: 2024.01.18

13:41:36 -06'00'
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MO PSC Staff

Staff Counsel Department
200 Madison Street, Suite 800
P.O. Box 360

Jefferson City, MO 65102

staffcounselservice@psc.mo.gov

AG Processing, Inc.
Legal Department
12700 West Dodge Rd.
Omaha, NE 68154

Evergy Missouri West
Roger Steiner

1200 Main Street, 16th Floor
P.O. Box 418679

Kansas City, MO 64105-9679
roger.steiner@evergy.com

Missouri Department of Natural

Resources

Legal Department

1101 Riverside Drive, 2nd Floor
P.O. Box 176

Jefferson City, MO 65102-0176

The Commercial Group
Legal Department

6 Northeast 63rd, Suite 400
Oklahoma City, OK 73105

January 18, 2024

Office of the Public Counsel
(OPC)

Marc Poston

200 Madison Street, Suite 650
P.O. Box 2230

Jefferson City, MO 65102
opcservice@opc.mo.gov

City of Kansas City, Missouri
Legal Department

414 E. 12th Street

Kansas City, MO 64106

Federal Executive Agencies
Legal Department
139 Barnes Drive

Tyndall Air Force Base, FL 32403

MO PSC Staff

Ron Irving

200 Madison Street
Jefferson City, MO 65101
ron.irving@psc.mo.gov

Union Electric Company
Legal Department
1901 Chouteau Avenue

P.O. Box 66149, Mail Code 1310

St. Louis, MO 63103

amerenmoservice@ameren.com

AARP

Legal Department

601 E Street, NW
Washington, DC 20049

City of St. Joseph, Missouri
Legal Department

City Hall, Room 307

1100 Frederick Avenue

St. Joseph, MO 64501
jsoper@stjosephmo.gov

Liberty (Empire)

Legal Department

602 S. Joplin Avenue

P.O. Box 127

Joplin, MO 64801
diana.carter@libertyutilities.com

Sedalia Industrial Energy Users
Association

Legal Department

308 E. High Street, Ste. 204
Jefferson City, MO 65101
tim.opitz@opitzlawfirm.com



Enclosed find a certified copy of an Order or Notice issued in the above-referenced matter(s).

Sincerely,

Nancy Dippell

Secretary

Recipients listed above with a valid e-mail address will receive electronic service. Recipients without a valid e-mail
address will receive paper service.
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