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The foll ow ng proceedi ngs began at 10:00 a.m:

JUDGE HATCHER: Good norning, everyone. This
I's Judge Hatcher. This is the Public Service Conm ssion.
We are here on a Tuesday at 10:00 a.m This is January
30, 2024.

Let's go on the record. |[|'Il restate the date
for the record. It is January 30, 2024. This is File
No. EO 2024-0002. This is the evidentiary hearing in
front of the Mssouri Public Service Conm ssion regarding
Evergy's customer data.

Let's go ahead and get introductions of counsel
going. For Evergy.

MR FI SCHER: Thank you, Judge. On behal f of
Evergy, let the record reflect the appearance of Roger
Steiner and James Fischer. Qur contact information is in
the file.

JUDGE HATCHER: Thank you. And for MECG

MR OPITZ: Good norning, Your Honor. Tim
Qpitz on behalf of the M dwest Energy Consumers G oup or
MECG

JUDGE HATCHER:  Thank you. |'mgoing in the
order of opening statenments just to help ne remenber that
order. For Ofice of Public Counsel.

MR. CLIZER. Good norning, Your Honor. John

Cizer and Anna Martin on behalf of the Mssouri Ofice
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of the Public Counsel.

JUDCGE HATCHER: And Staff.

M5. KERR: Carolyn Kerr and Witney Scurlock on
behal f of the M ssouri Public Service Conm ssion.

JUDGE HATCHER  Thank you. Quick rem nder.

Pl ease nmute your phones. Also, if you' re on WbEx either
on a phone or via conmputer, please go ahead and nute
yourself. If you're on a phone, that is *6 to nute and
unnut e yourself.

Let's get into sone prelimnary matters. |
have a list of five very quick things. Ofice of Public
Counsel, you had an objection -- you had a filing
regarding confidentiality. Evergy responded with a
filing. Does that take care of your concern?

M5. MARTIN. | believe so. | did -- Because
t he nunbers were no | onger confidential, | didn't know if
we woul d have to do anything regarding going in camera or
anything. W do not, correct?

JUDGE HATCHER. |I'mgoing to wait on your
second question. Do you have any objections? Do you
still want to pursue your confidentiality objection that
you filed?

M5. MARTIN. If the information is public, then
okay.

JUDGE HATCHER: They responded. | just need a

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179



© 00 N oo 0o b~ w N P

N I N N I T S T S R e N e N T o
o A W N P O © O N O o M W N B O

Evidentiary Hearing January 30, 2024

Page 5
yes or no. | don't nmean to push you on this, but it's
just a filing.

M5. MARTIN. One nonent. | apol ogi ze.
bel i eve we are okay.

JUDGE HATCHER  Excellent. Exhibits. MW
nor mal announcenents about exhibits, I, this particular
Judge, will take responsibility for the prefiled
exhibits. | appreciate the printouts that were brought

for any other parties, be no need to produce any paper
copies of prefiled exhibits. M nethod of taking care of
any errors that parties want to correct in testinony is
typically an errata sheet with its own exhibit nunber
just to nmake it easier for the record and easier for
everyone to cross reference.

W don't have any late-filed exhibit requests
yet. The deadline | typically file for that is a week or
two after our hearing conclusion. | also since we're on
exhibits, | want to nake sure that | acknow edge in past
cases |'ve gotten requests to have the exhibits both a
l'ist and the physical exhibits entered into EFI S soon.

| endeavored to neet that challenge with this
case. | have traditionally produced a Notice of Exhibits
Admtted within a couple days of the hearing concl usion.
That will happen again. This case | am going to nake al

reasonable efforts to get the actual physical exhibits
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into EFIS and that will be before the transcripts, which

Is typically when | wait to file those exhibits. Any
ot her issues or questions on exhibits? Excellent.

| would just like to throwthis out there. |
do not expect an answer. But in testinony in our
di scovery conference and in the parties' various
pl eadi ngs we have referred to the requests for custoner
data sonetines as data requests. |'mnot here to pick a
name that we want to call whatever the custoner data
requests are. | just want to point out that we wll be
clarifying that in any report and order that cones out
that a data request is one thing and this is not it.

Ckay. Two last things. Staff's notion to
strike. You had a notion filed on last Friday for two
w tnesses. Do you still want to proceed with that
not i on?

M5. KERR  Yes.

JUDGE HATCHER: Evergy has responded to their
notion. They objected to testinmony of Wtness Lutz was a
couple lines and the testinony was arguably rhetorical.
As | recall, it asked a question and then sought sone
Conmi ssion advice. The Conm ssion can take that
testinony for what it's worth and it wll deny Staff's
notion to strike those coupl e sentences.

The second objection was to the entire
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testinony of Sean Riley, his direct testinony, as that it

was not related to the purpose of stipulated docket.
Evergy responded that it was, in fact, related to the
pur poses of the docket in explaining howall this

I nformati on worked in conjunction wth each piece.

The Commi ssion is not persuaded by Staff's
argunments to strike the testinony of Sean Riley. Staff's
notion is denied.

Openi ng statenents. M | ast announcenent.

Does anyone have any statenents, opening statenents, that
t hey expect w thout Conmm ssioner questions to go over 45
mnutes? It's a serious question. No, no. Excellent.

Let's get to opening statenents then. Evergy.
Go ahead.

| would like to state for the record we have in
attendance Chairnman Scott Rupp, R-u-p-p. W have in
att endance Conm ssi oner Hahn, Ha-h-n. On the WebEx we
al so have Conm ssioner Kol kneyer, K-o-1-k-me-y-e-r.

M. Fischer, the floor is yours. Thank you.

MR FI SCHER: Thank you very nuch, Judge. Let
me see if ny little power point is going to work. Looks
like it will work. Thank you very nuch, Brian.

May it please the Commssion. M nane is Jim
Fi scher, and Roger Steiner and | will be representing

Evergy M ssouri Metro and Evergy M ssouri West today in
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what's a very uni que proceeding | think.
Thi s proceedi ng emanates from Evergy's 2022
rate case. In that case, Staff Wtness Sarah Lange filed

testinony requesting that the Comm ssion order Evergy to
produce a nmassive anount of data, which she apparently
wanted to use for future rate design issues. The Conpany
offered rebuttal testinony challenging that position and
t hat need.

The long |ist of data that Ms. Lange requested
t he Conpany produce is listed in her testinony in the
| ast rate case and it's also listed in the direct
testinony of Brad Lutz in this case pages 3 through 5,
and | believe it's also now part of our Joint Statenent
of Facts. It has a stipulation attached to it.

|'mgoing to discuss in a nonent the type of
data that's being requested by Ms. Lange. But before we
do that, let's ook at that stipulation that was part of
the rate case. 1In order to resolve this issue in the
| ast rate case, Evergy, Staff and other parties agreed to
the foll ow ng:

Prior to July 1, 2023, the Conpany w |
identify and produce data requested in the direct
testinony of Sarah Lange. |f the requested data is not
avai |l abl e or cost-prohibitive to produce, the Conpany

wll file a notion to establish an EO docket. In that
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docket, the Conpany will provide the reason why it cannot

provide the requested data and its individual estimte of
the cost to provide each set of requested data, for the
further consideration of the parties and the Comm ssion.

This stipul ation was approved by the
Comm ssion, and then on June 30, 2023, Evergy filed a
notion to establish this case when the Conpany determ ned
that the data that was not avail able and woul d be
cost-prohibitive to create and produce. The purpose of
that notion was to request the opening of the EO docket,
as Evergy agreed to do in the rate case stipulation so
that Evergy could provide in detail the reasons why the
requested data is not avail able and the cost-prohibitive
nature of it to produce. The Comm ssion granted the
notion and opened the case. So here we are.

On Novenber 1, 2023, Evergy filed the testinony
of Brad Lutz and Julie Dragoo which explained in detai
the reasons why this data is not avail able and provided
estimtes of the costs of producing the data.

| believe the Commssion is very famliar with
Brad Lutz since he's been involved in rate design cases
I nvol ving Evergy conpanies and their predecessor
conpani es for about 20 years now. Julie Dragoo is the
Senior Director of Strategy and Support for Evergy. She

expl ai ns the Conpany systens, detailing the data
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rel ationships and providing further support for the cost

estimates detailed in M. Lutz's testinony. She has
responsibility for many of the Conpany's systens rel ated
to these data retention requests.

Evergy also filed the testinony of M. Sean
Riley, a partner with Price Waterhouse Coopers LLP. As
an expert in utility accounting, he offers insights into
I ndustry practices and confirmation that Evergy is
follow ng normal practice with the systens and data
managenent .

He al so offers reactions to select Staff data
retention requests, and nore specifically M. Riley
testifies that the regulated utilities have evolved in a
consi stent manner as a result of shared best practices
regardi ng the use of technol ogy, systens, processes and
controls for the purpose of operating as efficiently,
reliably and effectively as possible for the benefit of
all the utility stakehol ders.

M. Rley testifies that the Conpany's use of a
billing systemand an accounting asset tracking system as
core systens fed by and linked with nmetering systens,
wor k managenent systens, and even data warehouse systens
are quite typical in the industry. He also points out
that the Uniform System of Accounts requires consistency

so that regulators can determ ne reasonabl e cost-based
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revenue requi rements ensuri ng consi st ency bet ween

utilities and that Evergy's responses to the data
availability and deliverability in this case are
reasonabl e based upon what M. Riley has observed across
the country.

But perhaps nost inportantly M. Riley
testifies that based on his experience working with
utilities --

JUDGE HATCHER: | would like to rem nd our
online listeners to please nute your phone. That's *6 if
you're on a phone or on a conputer there should be a nute
button down at the bottom of your screen. M apol ogies,
M. Fischer. Go ahead.

MR FISCHER: Not a problem Thank you, Judge.
As | was saying, perhaps nost inportantly M. Riley
testifies that based upon his experience working with
utilities across the United States he's not aware of
distribution cost data existing in a format requested by
Staff that could be provided to i medi ately satisfy
Staff's requests for costs by rate code.

|'d encourage you very nmuch to ask M. Riley
questions about his experience with regard to ot her
utility systens across the country and the industry's
ability to deliver the kind of granular data that's being

requested by Ms. Lange in this case.
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Ckay. Let's go to the issues. The Conpany is

seeking a focus consideration of the data requested by
Staff and the Comm ssion's direction on how rate design
shoul d be supported on a going-forward basis. Now, from
Evergy's perspective, there are four primary issues to be
decided in the case. The first one is should the

Conmm ssion order Evergy to create and produce the data
requested by Staff. The second is what is the expected
cost of creation and production of the data requested by
Staff.

The third issue is should the Conm ssion order
the deferral of all costs associated with the creation
and production of data for the possible recovery in a
future rate case. And should the Comm ssion -- The
fourth one would be should the Conm ssion provide
gui dance concerning rate design proposal devel opnent, and
t he Conpany's obligation to support the data needs of
Staff when the data needs are beyond the needs of the
Conpany and not associated with the Conpany's proposals.

Now, before | address those specific issues,
|'d like to explain a little bit of background about the
case. |It's inportant to note that nuch of the data
requested by Staff in this proceeding appears to be
designed at least in part to support their long-term

vision of electric rate design for the future. However,
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t he Comm ssion has not adopted the Staff's |ong-term

vision for rate design for Evergy and as far as | know
t he Comm ssion has not adopted that as a policy for the
state of M ssouri.

Neverthel ess, Staff is requesting that the
Conpany expend | arge suns of nobney, devote nmany nmanhours
of effort and utilize a | arge anount of information,
technol ogy and resources to provide data to support their
|l ong-termview for rate design.

Evergy respectfully suggests that it's
I nappropriate for the Conm ssion to require the creation
and production of the data requested by Staff in this
case since the Conm ssion has not determned that this
enornmous effort is required or cost beneficial for future
rate cases or electric rate design cases.

Now, on the topic of rate nodernization, since
the conclusion of the last rate case, the Conpany and
Staff have had two neetings to explore this topic and the
Conpany has participated in the initial nonresidential
rate desi gn workshops held by Ameren resulting from
Aneren's rate cases File Nos. ER-2021-0240 and
ER- 2022- 0337. Regardi ng the neetings between Evergy and
Staff, these resulted fromthe Conpany's nost recent rate
cases and included M. Qpitz as a representative of the

i ndustrial custoners.
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Staff Wtness Lange provided a detail ed

wal k-t hrough of her vision of the residential and
nonresidential plan for Conpany's consi derati on.

The details shared by Staff have been considered within
t he proposals being finalized for the upcom ng Evergy
West rate case, which we expect to be filing shortly.

At this point, it's expected that the proposals
w || be made by the Conpany to adjust nonresidential
custoner charges and facility charges. It's expected
that testinony wll be offered concerning reactive
demand, on-peak demand charges and the hours-use energy
charge structures, but Evergy will not suggest nmateri al
changes to the existing rate structure. And to be clear,
the Conpany will not be supporting the adoption of
voltage and infrastructure specific custonmer and facility
charges without regard to cl ass.

It's expected that these proposals wll be
fully examined in a future rate case and additional views
may be offered by other intervening parties, particularly
representatives of industrial custoners. The Conpany
therefore recommends that the Conm ssion decline to order
sweepi ng changes in this case to the Conpany's conputer
systens and accounting systens. But sinply put, it's
I nappropriate to require the creation and production of

the data requested by Staff since the Comm ssion has not
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endorsed and approved Staff's long-termplan for electric

rate design in Mssouri especially at the substanti al
cost that would be required to create and produce such
dat a.

Evergy does not believe that the creation and
production of the data requested by Staff will be
required to process the upcom ng Evergy West rate case or
other rate cases in the future. Certainly the Conm ssion
has processed dozens of electric rate cases and electric
rate design cases without the need for this type of
granul ar data and the expansion of the tinme of use rates
does not mandate this radical change or approach for
Evergy and its custoners.

Ckay. Regarding the second issue, estimates of
the cost of creating and producing the data requested by
Staff. That is contained in the exhibit attached to
M. Lutz's direct testinony. |It's also attached to
Evergy's position statenent. And the direct testinony of
M. Lutz and Evergy's position statenent discusses the
ten sets of data -- |I'Il call themsets of data here,
Judge -- that were originally identified in Ms. Lange's
testinony in the |ast rate case.

The cost information was initially classified
as confidential since it would be quite useful to vendors

in the future that mght be bidding on projects to nodify
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t he Conpany's systens to create and produce the data

requested by the Comm ssion Staff. But for the

conveni ence of the Comm ssion and the parties to this
case, Evergy has declassified that cost information to
make it easier to discuss it in this case w thout going
I n canera.

The information on the next two slides
sunmari zes the cost to create and produce the information
in each of the individual sets of data. W've said
they' re data requests, Judge, but what we're talking
about are the sets of data that were originally in Sarah
Lange's testinony in the rate case and now we' ve tal ked
about it in that way in this case.

The cost associated with the first five sets of
data are summari zed on this particular slide. The first
set is by far the nost costly and deals with distribution
system data by rate code and by voltage | evel. Evergy
has estimated that it would take 5 to $10 mllion for the
desi gn phase and another 75 to $100 million for the
I npl enent ati on phase to create and produce the
I nformation requested by Ms. Lange in the first set of
dat a.

The second set of data is estimated to require
140 hours of |abor and $21,000 to conplete, plus ongoing

mai nt enance. The third set of data is estimated to
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require the sane level of effort as the second set of

data. The fourth set of data is estimated to require 360
hours of |abor and $54, 000 to conplete, plus ongoing

mai ntenance. Data Request No. 5, or the fifth set of
data, is sonmewhat nore difficult to specify, but Evergy
has estimated the design phase would cost a mllion
dollars to $10 mllion and the inplenentation phase woul d
cost a mnimumof 2.75 mllion to 20 mllion. Now, Julie
Dragoo can explain why there's a range of estinmates on DR

5 and | think that would be a topic worth inquiring with

her about.

The next slide |'ve addressed the estimtes for
the remaining DRs. | won't go through all those DR
requests in this brief opening statement. | would Iike

to highlight a few of Staff's requests for data at a high
level. | think I'd like to focus first on the first set
of data since this data request is the nost problematic
for the Conpany and the npbst expensive for consuners.
This set of data appears to address cost

all ocation data for distribution plant. Let nme just go
to that one. The first set of data asks that we identify
and provide the data required to determ ne: Transforner
costs and expenses by rate code; primary distribution
costs and expenses by voltage; secondary distribution

costs and expenses by voltage; prinmary voltage service
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dI‘Op costs and expenses; i ne extension costs, expenses,

and contributions by rate code and vol tage; and neter
costs by voltage and rate code.

This first set of data is perhaps the nost
problematic in this case and it's by far the nost
expensive to create and produce. Neither capital
I nvest ments nor nmi ntenance expenses are currently
tracked by voltage class or by rate code, and that's a
critical point. Evergy's conputer systens and accounti ng
processes are not capable of creating and producing the
requested data by voltage | evel or by rate code unless we
spend multi mllion dollars, which 80 to $100 mllion is
what the estimate is and that's about ten tinmes what was
spent to inplenent the Comm ssion's order on tinme of use
rates in the last rate case.

Evergy estimates the cost of conplying with
this first set of datais 5 to 10 mllion for the design
phase and another 75 to 100 mllion for the
I mpl enent ati on phase. Operationally, many of these
facilities are shared by custoners on different rates and
receiving service at different voltages. Certainly our
distribution systemis a shared system Sone custoners
are on different rate plans and they're on different
voltages. | think that's a critical point. 1'd

encourage you again to ask Julie or Brad about that issue
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particul arly.

Data Request No. 8c(1l) is also related to the
first data request since it requests that this sane
i nformati on be provided to Staff upon request. |In other
words, any tine Staff wants to request it, Evergy would
have to go through the tine and expense to create and
produce it. W don't think this is a reasonable
approach. Upon request of Staff is a very open-ended
requi rement especially after seeing the unbridled
approach to discovery that the Staff took in this case.

At this tinme the Comm ssion should reject the
Staff's reconmendation to change the cost accounting
approach for distribution infrastructure and rel ated data
requests. That would be particularly Data Requests 1 and
8c(1l). It's sinply not cost effective to change the
Conpany's conputer and accounting processes to
accommodate this granul ar approach to create and devel op
data by rate code and by voltage |level nerely to change
the way we have historically allocated distribution
pl ant .

Based upon what | read in the Staff's position
statenment, | believe even Staff may finally be agreeing
that it would be inprudent to spend 80 to $100 mllion on
this particul ar request.

Data Requests No. 9 and 10 are also
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problematic. Data Request 9 states develop the

determ nants for assessnent of an on-peak demand charge
to replace the current nonthly billing demand charge and
for potential inplenentation for custonmers not currently
subject to a demand charge. Data Request 10 asks Evergy
to begin to retain and study data related to reactive
demand requirenents for each rate code, which would

I nclude residential | think, and sanple custoners within
each rate code.

The Comm ssion should reject Data Requests 9
and 10. Depl oynent of an on-peak demand charge or
changes to reactive demand charges have not been ordered
for the Conpany by the Conm ssion nor explored in any
detail as a part of a recent rate case for the Conpany.

Configuration would be needed to create
reporting for the collection of hourly kWduring any peak
period identified as Data Request No. 9 would require.
This request is not practical or needed. Mre extrene
changes woul d be needed to obtain what's known as KVAR,
K-V-A-R, data for the reactive demand data request if the
data i s expected beyond those rates that are included in
the reactive demand charges today.

As explained by M. Lutz's schedule, billing
determ nants are being retained for rates for reactive

demand where that's a conponent of the rate, and Staff's
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request for Data Requests No. 9 and 10 are just not

necessary.

Let's go to the remaining data requests. W
woul d request that the Conm ssion provide gui dance
concerning each of the remaining data requests. As
explained in the direct testinmony of Julie Dragoo, Evergy
reconmends the Conmi ssion reject as unreasonable Data
Requests 5 and 6 and to assess the subparts of Data
Request No. 8 as separate requests and to reject as
unreasonabl e the subparts to the data requests that are
I npacted by DR 1 and 5. |'d ask that you ask her
questions about that recommendation because it is fairly
t echni cal

For the other data requests, it's inportant for
the Comm ssion to understand Evergy's position with
regard to the data requests and to acknow edge the | evel
of costs associated with providing the new and different
| evel s of data. The Conpany is certainly willing to work
wth the Staff to further devel op requirenents that woul d
refine the cost estimates and timng for the other data
requests. But a major part of those conversations needs
to be to align Staff's expectations on the format and the
frequency of sharing that data.

Now, the data requests that we're asking for

specific guidance on are |isted at the bottom 2, 3, 4,
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7, 8a, 8b, 8c2, 8c3, 8c4 and 8c5. |If the Comm ssion

deci des to order the devel opnment of any of this granul ar
data demanded by Staff, or requested by Staff, it nust
provi de the Conpany with a nmeans for recovering the cost
of conplying with that order.

In conclusion, et me address the | ast mmjor
I ssue. The Conm ssion should provide guidance to the
Conpany and the Staff on the Conpany's obligation to
support the data needs of Staff when the data needs are
beyond t he needs of the Conpany and not associated with
t he Conpany's proposals. This data support represents
i ncrenental work for the Conpany often perforned in place
of the Conpany's operational work.

Staff is seeking in this case conprehensive
access to custoner data possibly made avail able at all
times and at a | evel of detail beyond the Conpany's need
for purposes of supporting their own independent
recommendations for rate design. The Conpany is seeking
to have the Conpany create data and do analysis nerely so
Staff can develop its own rate design proposals which may
not be supported by the Conpany or consistent with any
I ndustry practices. They're seeking data access outside
of a general rate case in the nane of reducing regulatory
| ag.

They're not seeking to affirmthe Conpany's
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rate design proposals but instead to pursue rate design

plans in spite of the Conpany's recommendations. The
data requests by Staff to support these independent
proposal s have grown consi derably and have noved beyond
the data granularity and frequency the Conpany nai ntains
for its own operational and ratemaki ng purposes, and as a
result these requests would conpel the Conpany to devote
increnental efforts taxing a wi de cross-section of
corporate resources to be able to provide the information
they' re requesting.

Evergy does not believe the Staff's approach is
reasonabl e or appropriate. Relatively recently Staff has
begun to offer rate design recommendati ons in general
rate proceedi ngs that are based solely on their views
that are offered as an alternative to the Conpany's rate
desi gn recomendations. Prior to that tine, Staff rate
desi gn recomendati ons have consi sted of proposed
variations of the Conpany's rate design proposals. And
t hat approach all owed for nanageabl e rate design
out cones. However, under the newer Staff approach, both
t he Conpany and Staff expend considerable effort to
devel op and support their respective proposals, then the
Comm ssion has to choose between them or in the case of
the [ ast Conpany's rate case issued an order inplenenting

a different or hybrid design.

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179



© 00 N oo 0o b~ w N P

N I N N I T S T S R e N e N T o
o A W N P O © O N O o M W N B O

Evidentiary Hearing January 30, 2024

) Page 24
Under the conpeting proposal approach, Staff is

blurring the |ines between oversight and managenent. And
| think this puts the Comm ssion in an increasingly
difficult position. Now, fromthe Conpany's perspective,
the Staff has a different role fromthe Conpany.
Consistent wth case |aw, the Conpany manages the

busi ness and the Staff aids the Conm ssion in providing
Its regulatory oversight provided by statute.

The Commission in turn regul ates the Conpany to
ensure the custonmers receive safe and adequate utility
services at just and reasonable rates. |n exercising
this regulation, the Comm ssion based that policy or
expectations for the Conpany to neet, and under these
roles it's not necessary that Staff have symetric access
to the Conpany's information systens and the Staff shoul d
not be dictating especially over the objections of the
Conpany the rate design that is being offered by the
Conpany to its custoners.

Staff should not be dictating to the Conpany
how it manages its business and what analysis is required
to do irrespective of the cost of the analysis or the
cost to create new data. Therefore, the Conpany shoul d
not be required to expend significant suns to support a
Staff proposed rate design which may be radically

different fromthe status quo in which the Conm ssion
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hasn't approved. Wth that, | wll take your questions.

' m happy to direct your questions to the appropriate
expert who's probably the one that's going to answer it.
| f you have questions, |let me know.

JUDGE HATCHER:  Thank you, M. Fischer. Are
t here any Conm ssioner questions for M. Fischer?

Heari ng none. Thank you, sir. 1'd like to invite
M. Opitz if he has an opening statenent.

And while he is on his way, |'d also like to
announce for the record and for our listening and
I n-person audi ence the presence all five Conm ssioners
now. W have been joined by Conmm ssi oner Mida Col enan,
Ma-i-d-a, Coleman, Co-l-e-ma-n, and Conm ssioner Jason
Hol sman, H o-1-s-ma-n.

M. OQpitz. The floor is yours. Go ahead.

MR OPITZ. My it please the Conm ssion. M
name is Tim OQpitz on behalf of the M dwest Energy
Consuners G oup or MECG MECG was a signatory to the
stipulation that is at the core of this case. W
I ntervened. W have a concern about the cost of
conpl yi ng and whet her the Conmpany has, in fact, conplied
with what it agreed to do. | just want to nmention a few
points and | won't take up too nuch tine.

But the first is to reiterate our concern about

the cost estimates that the Conpany has put forward and
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whet her there is a need to incur that cost, whether there

I's any benefit to incur that cost, and whether there is
any desire fromcustoners to incur that cost. It's
MECG s view that none of those criteria have been
satisfied in this case and so it wuld be unreasonable to
require the Conpany to incur those costs.

The second point | want to nake is that the
Conmpany is asking if it is ordered to incur these costs
to conpile and update its systens and incur these many
mllions of dollars of expense to in effect get a
regul atory asset to defer that cost to a future rate
case.

| would urge the Commssion if it does choose
to order this data conpilation to not order regulatory
asset, at least not at this tine. M ssouri Conm ssion
practice has established when deferral is necessary. The
courts have upheld that. | don't think we have enough
information to show that that's been net, especially
given that there is a rate case | expect any day that's
been noticed. So any costs incurred may or nmay not incur
within the test year period.

And then the last point | want to address is
essentially the last point that the Conpany made about
getting guidance fromthe Comm ssion. Wile | am al ways

supportive of hearing the Conm ssion's thoughts, and in
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many cases MECG takes that back and considers your

criticisnms or your concerns in adjusting our positions in
subsequent cases. I'mnot able to fully endorse what |

t hink the Conpany is suggesting to say it's inappropriate
for Staff to be doing this at all. MECG has its own

all ocation and rate design differences with what Staff is
doing, but in this particular case our concern is about
the cost that would ultimately be incurred, whether
there's any benefit to incurring that, and whether the
Conpany has conplied with its agreenents.

So | would ask you to avoid issuing any broad
mandat es prohibiting Staff fromlooking at these sorts of
things in the future, but I would just say in conclusion,
you know, | think what you need to do here is find that
the Conpany conplied with its agreenent, don't order them
to incur these costs. And if you do order themto incur
any portion of these costs, don't establish a regulatory
asset for that, at least not in this case. That's all |
have to add.

JUDGE HATCHER: Thank you. Are there any
Conmi ssi oner questions for M. OQpitz? Hearing none.
Thank you, sir.

MR OPITZ: Thank you. That wll bring us to
the Ofice of the Public Counsel.

M. dizer, the floor is yours.
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MR CLIZER: Thank you. If it would please the

Conm ssion. So what is this case about?

To answer the question sinply, this case is
about whether or not your Staff will be given access to
information that it believes is necessary to fulfill its
duty. Stated another way, this case is an opportunity
for this Conmssion to help prepare its Staff to provide
the Conmm ssion wth the fact-based recommendati ons that
t he Comm ssion should expect fromits Staff in cases
novi ng forward.

What this case is not about are the fal se
clainms that Evergy has made both in its position
statement and its opening. Specifically, this case is
not about an attenpt by the Conm ssion Staff to | everage
an undi scl osed long-termvision of electric rate design,
nor does this case represent a blurring of the |ines
bet ween regul atory oversight and conpany nanagenent.

And while | would prefer to address what this
case is about instead of those, |I feel it's necessary to
at | east address those issues because they were brought
up recently in Evergy's opening. Let's start with the
Idea that Staff is invading the province of Conpany
managemnent .

If there is exactly one thing that this

Conmi ssion is actually tasked with doing, it is fixing
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the rates to be charged for utility services. Now, when

we tal k about fixing rates, that incorporates three
Ideas. First it's comng up with the revenue
requi rement, which is how nmuch the Conpany is allowed to
earn over a given year. Second, you have to divvy up
t hat revenue requirenent anong the different classes. W
call that cost allocation. And then the third one is the
rate design elenent, which is figuring out how to design
the actual rate to allow each individual class to recover
its allocated portion of the revenue requirenent.

Now, the issues in this case predom nantly
focus on that second idea, the concept of cost
allocation. And it needs to be clear that cost
allocation is sonmething that is addressed in every case
that cones up before the Conmssion. |In fact, we've had
cases where the only issue in front of the Conm ssion was
cost allocation. |It's sonewhat ironic that, the
representative fromMECG just nentioned this, but | don't
know if you recall a little while back we had an Aneren
case where literally the only issue in front of the
Conmm ssi on was whet her or not you should have one or two
conpeting cost allocation nethodol ogies. The Conpany
really didn't have a stake in that fight. It was really
just Staff, OPC and MECG fi ghting.

So this idea that you can have it's Conpany
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versus Staff when it comes to that, that's not true.
Staff needs to be able to put forward the recommendati on
on cost allocation and rate design because sonetines it's
I ntervenors who are the ones chall enging the positions,
not necessarily the Conpany.

That brings us to the second point. You know,
contrary to what Evergy woul d have you believe, this is
not something new. Right? This is not Staff com ng up
wi th sonet hing whole cloth that they' ve never put before
the Commssion. |It's actually the exact opposite.

| f you can go back nore than five years to
Staff's rather lengthy report on distributed energy
resources filed in April 2018 in Case EW2017-0245 and
find the genesis of Staff's data requests in this case.
And the Comm ssion | should point out issued an order in
that case that Staff's recommendati ons, quote, pronoted
good public policy.

So given the history, Staff has been nothing
but up front and clear with both the Conmm ssion and
Evergy about its approach to rate design and its attenpts
to integrate existing practices with the advancenent of
new technol ogy and ideas and | think brings us to the
heart of the matter.

This case exists because your Staff, your

I ndependent |oyal to no one but you Staff is saying it
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needs this information to do its job. And they're saying

t hat because the information they relied upon in the past
has either becone outdated or wll no I onger work with
the nore recent changes to how utility rates are
regul at ed.

As of right now, the |ack of data that Staff is
seeking is making it substantially harder to perform
weat her normalization, get billing determnants, or
properly gauge the appropriate through-put disincentive
for Evergy's MEEIA. And that is the M ssouri Energy
Ef ficiency Investnent Act for the reporter.

These problens are explained in the testinony
of Staff Wtnesses Kim Cox, J Luebbert and M chael
St ahl man.  However, the problens do not end there.
Moving forward, this lack of information is also going to
make it very difficult to inplement things |ike
di stributed energy resources, or DERs, which | will refer
to as "Durrs.” As a remnder to the Conm ssion, DERs are
smal | scal e energy resources usually situated near the
sites of electric use like rooftop solar, conbined heat
and power, or battery storage. It's still a sonewhat
evol vi ng, sonewhat new, but still quickly devel opi ng
Issue in rate making across the United States.

More inportantly, the information that Staff is

trying to elicit here will becone increasingly vital
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novi ng forward when it conmes to properly setting rates

for custonmers who make use of DERs. So resolving this
case in favor of Staff will therefore serve to benefit
not only the existing prograns and rates but will also
hel p devel op proper pricing for new and energi ng

t echnol ogi es.

Anot her point that | want to ask the Conm ssion
to consider is to stop and really think about who is
maki ng this request and why. Again, this is your Staff
asking for information. Right? It's not |ike Staff
suddenly woke up one day and said to itself | think |'m
going to go nmassively increase ny workl oad for no reason.
They have a good reason for asking for this. They
legitimately believe that this information is necessary
to do what you expect themto do, and | can't think of
any reason why you woul d doubt that thought.

Moreover, your Staff has been em nently
reasonabl e and patient with both its requests and its
met hod for obtaining this information. As was nentioned,
they settled the last rate case so they wouldn't have to
bring this issue in front of you. They tried their best
to work with the Conpany to get to an agreenent that
could work to get the information in a way that was cost
effective and nmade sense. They've been out nore than 500

days since that disagreement trying to figure out a way
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to make this work.

So it should be clear that your Staff has taken
every effort to reach a workable solution. | also want
to stress that your Staff has had sone better degree of
success wth other utilities. They have managed to work
sonmewhat with Areren and Enpire to get closer to getting
the information that they feel |ike they need, which just
rei nforces how reasonable this information actually is.

| nstead t he Conmm ssion needs to recogni ze
what's truly unreasonable in this case is Evergy's cost
estimates for what it thinks it's going to cost these to
get this information. To be frank, Evergy in our opinion
sinply hasn't put forward a good faith effort in trying
to cone up with how nuch these things are going to cost.
| say that primarily because the Conpany has not provided
any testinony to explain howit devel oped these nunbers
In a satisfactory way.

For exanple, the OPC sent a data request to the
Conpany that basically said hey, can we get an item zed
list that breaks down this hundred mllion dollars or
t hese various manhours. The Conpany's response was
basically no, that's not possible, we didn't come up with
those requests in a way that allows themto be item zed.

So this all leaves us in a ness. R ght? And

that's why we're here. That's why we're having this
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hearing. How do we get out of this nmess? Wat is our

escape route fromthis quagmre? The sinple answer is
the one that | think | interpret fromthe testinony of
Ms. Lange on Staff is that the Conm ssion should keep
this docket open in order to allow the parties to work
towards a sol ution.

| think it's telling, | think, that no party as
of yet has actually put forward that they should be
maki ng those investnents. | think that the end goal here
fromall parties is to try and work to a way with getting
this information that doesn't require making that hundred
mllion dollar investnments and |I'msure Staff wll
correct me if I'"mwong on that front.

So what would that do? Well, it requires
Evergy to provide the information that it says it can at
a reasonable cost. | think you'll agree that if you
| ooked at that thing there were a couple that were
20, 000, couple that were 50,000. GCkay. That's
reasonable for this kind of conpany.

And then for the others, the really big ones,
we just need to work together to try and find a solution
that wll allowthis information or sonething simlar to
this information to cone in wthout needing to nake those
hundred mllion dollars investnents. And to do that we

need to keep this docket open and keep the parties

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179




© 00 N oo 0o b~ w N P

N I N N I T S T S R e N e N T o
o A W N P O © O N O o M W N B O

Evidentiary Hearing January 30, 2024

) ) Page 35
working on it.

What happens if the Conmm ssion says no to
Staff? Wat happens if you just shut down Staff at this
end? Again, the future prograns the Conmm ssion m ght be
Interested in such as distributed energy resources wll
becone significantly nore difficult to price correctly.
Moreover, any data on inportant topics like rate
swi tchi ng between available rate options and the inpact
I ndi vidual rate classes have on the Conpany's revenue
requi rement are going to becone nore unreliable, nore
difficult to determ ne.

For all these reasons, | urge the Commi ssion to
listen to and support its Staff as they do their best to
do their duty to this Conm ssion.

As one final point, | want to touch very
briefly on why the OPC is here. The sinple answer is
that we believe that a strong i ndependent Staff is an
asset to this Comm ssion, to custoners and quite frankly
to the Conpany itself. And so we decided to support
Staff.

The OPC has provided its owm witness, Dr. Ceoff
Marke, who's had years of experience in regulation and
can help to provide additional background to this case,
the relative positions of the parties, and the inportance

this information has noving forward. | strongly
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encourage the Commi ssion to ask Dr. Marke any questions

you m ght have and explicitly ask the Comm ssion to ask
Dr. Marke any of the sanme questions that you woul d pose
to Staff or Conpany wtnesses. And that will be ny

close. Wth that, I'lIl ask if there are any questi ons.

JUDGE HATCHER:  Thank you. Chairnman Rupp, go
ahead.

CHAI RVAN RUPP:  Appreciate it, M. Cizer. You
made a comment that Ameren and Enpire has worked with
Staff so that they woul d have access to better data or
however you m ght have phrased that. Can you expand on
t hat, pl ease?

MR CLIZER. Unfortunately | cannot. That is a
question that | would pose to the Conpany directly if you
want nore information. And I'Il be clear ny
understanding is that they are in the process of
di scussions, so | don't know how nmuch of that will be
covered by confidentiality, but ny understanding is that
t hey are working.

JUDGE HATCHER:  Conmi ssi oner Hahn.

COW SSI ONER HAHN:  Thank you, M. Cizer. You
mentioned that the docket as presented by Staff Wtness
Lange in her testinony should remain open to try to work
t hrough the cost prohibitive data, but fromny

under st andi ng of reading the testinony of Evergy
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W tnesses is that the data can't be produced, the cost

prohi bitive data, because the systens don't actually work
together. So if a systemhas to be created to nerge the
data, then that does have a cost. Wat would OPC s
position be then?

MR CLIZER | want to nake sure | understand
your question correctly. Is it saying that if it truly
Is the only way that we could spend a hundred mllion
dollars was to get this information what should we do at
t hat point?

COW SSI ONER HAHN:  Yes.

MR CLIZER. Honestly, I'"'mgoing to have to
defer that to ny expert. |I'mnot entirely sure what our
position would be on that. So | would need to think nore
onit. M personal belief is that |I think that there is
sonme way that we could achi eve sone kind of workable
solution that woul d be beneficial to both, not both, but
all parties. So call ne an optimst if you will, but I'm
hol di ng out hope.

JUDGE HATCHER: Thank you, M. dizer. M.

Kerr for opening statenents.

M5. KERR: Thank you.

JUDGE HATCHER: The floor is yours. Go ahead.

M5. KERR. Thank you. May it please the

Conmi ssion. My nanme is Carolyn Kerr and |'m an attorney
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wth the Staff Counsel's Ofice of the M ssouri Public

Servi ce Conm ssi on.

W' re here today because back in August of '22,
or 2022, Evergy M ssouri Metro and Evergy M ssouri West,

t oget her Evergy, signed onto a Stipulation and Agreenent
agreeing to identify and provide data, including
information to study distribution systemcosts, custoner
and usage information, and sone sanple custoner and rate
design information. Specifically, Evergy agreed it would
provide the information that had been set out in Staff
Wtness Sarah Lange's direct testinony in that prior rate
case by July 1, 2023. But if that specific requested
data was not avail able or cost-prohibitive to produce,
Evergy would file an EO docket to explain the reasons why
It cannot provide the requested data and give its

I ndi vidual estimate of the cost to provide each set of
requested data for the Staff and the Conmm ssion's

consi derati on.

Now, before | get into the actions or inactions
of Evergy and what data or cost estinmates have or have
not been yet provided, | have a copy of the data
commtnents set forth in Ms. Lange's testinony. [|f |
coul d approach.

And this is basically what M. Fischer had had

up on the screen earlier.
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MR. FI SCHER: Counsel, could we have a copy of

t hat ?

JUDGE HATCHER: There's extra. |[|'ve got to
tell you, Ms. Kerr, I'ma little unconfortable with
havi ng sone exhibits during your opening. 1s this going

to be admtted?

M5. KERR: It's just for denonstrative.

JUDGE HATCHER: Let's go ahead and nmake sure
all the counsel get a copy. M. Kerr, do you have a
copy?

M5. KERR: | have a copy. Now, that just sets
out the paragraph in the Stipulation and Agreenent and
specifically sets out the paragraphs of the requested
data just for your reference. And like | said, the
parties are likely to reference this list many tines and
may refer to the requested data by paragraph nunber.

Just having that list in front of you | thought just
m ght hel p.

The reason that list was included in M.
Lange's testinony and the reason for Staff signing onto
the Stipulation and Agreenent, and thus, the reason this
case even exists, and why we're having a hearing today is
because Staff did not have that information it needed in
that rate case to do a neaningful C ass Cost of Service

or CCOS study. Evergy's inability to provide custoner
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count and custoner usage information that was | ess than

six nmonths to a year old also gave Staff many concerns
t hroughout several rate cases.

There are other, narrower itens on that I|ist
too, so | can start wth those smaller pieces. There's
an item asking Evergy to provide sanple custoners to
Staff so it can estimate bill inpacts in rate cases.
There's also a request for Evergy to study determ nants
for on-peak demand charges, sonething the industrial
I ntervenors have been asking for, and sonething that many
or nost of the co-ops in the state already do. Those
on- peak demand charges are al so being | ooked at by ot her
conpani es, and their studies are show ng sone real
progress. Another provision involves reactive demand
charge, which is an incredibly conpl ex engi neering issue,
but what the stipulation commtnent relates to relative
to the reactive demand charge portion of the data is
really just reporting the nmeter reads, where avail abl e.

There are a few other things that take up a | ot
of roomon the list but may actually be noot at this
poi nt because Evergy's netering and billing systens
account for theminternally, or they are already
addressed with the rate codes. They are the need for
custoner and usage information to be split out by

voltage, and for the adjustnents to be applied to neter
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data. Wiile Evergy's testinony is unclear, at this point

we think itens 2a, 3a, 4a and 5 are noot, in that they're
al ready handled internally.

Now, the bulk of the information Evergy agreed
to provide can be divided primarily into two categori es:
di stribution data and custoner usage dat a.

Wth regard to the distribution data, the |ast
time a close | ook was given to distribution system costs
was over 30 years ago, back in the 1990s, when
significant work went into aligning the price signals of
the rate structure that Evergy is still using today.

VWll, it's time to study it again because (1) it's not
been studi ed since then, and (2) the distribution systens
today | ook very different than they did back in 1994, and
as a result, the manner of calculating the costs to
distribute that power has changed. |In the last rate
cases, Evergy was unable to answer Staff's questions on
how to estimate the cost of the secondary distribution
systemto exclude fromthe bills of custoners at prinmary
and secondary voltage systens, or to study the existing
price differentials in Evergy's existing tariffs.

Di stribution system conponents are in the field
for decades, but, the systemas it existed in the '90s
| argely no longer exists. It is nowtine to get an

updat ed understandi ng of the cost of the secondary
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di stribution systemversus the primary distribution

system and to do a check of the existing Evergy rate
structures which charge custoners wthin a class
different custonmer and facilities' charges based on their
sizes. Staff was disappointed that Evergy's direct
testinony failed to give a line by Iine cost estinmate for
processes within the first stipulation provision, because
that cost estimate could have hel ped Staff find comon
ground alternatives that Evergy could agree to.

The bi ggest pieces of information we need to
conpl ete the puzzle are reasonabl e approxi mati ons of the
cost of running those primary and secondary |ines, but we
need this docket for resolution of discovery disputes to
continue to develop alternative data for a distribution
system study. The Staff and the Conm ssion should be
able torely on information that's reliable, current, and
accurate. This requires open and productive dial ogue and
cooperation from Evergy.

Wth regard to custoner usage data, we need to
start with the basic understanding of two terns which
wi || be used throughout this case: rate class and rate
code. The rate classes are custoner groups |ike
residential, small general service, nmedi um general
service, |arge power service, and lighting. The rate

codes are the actual sets of rates that each custoner
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group pays. For exanple, residential default |ow

differential time of use or TOU and Residential Two
Period TOU. Each of those is a rate code, which will be
defined in Evergy's tariff, and they usually have
identifiers that are sone letters and nunbers |ike RPKA
or R TOU 3.

| have a handout that | can use for
denonstrative purposes just that will be used later on
t hroughout the testinmony. Do you want nme to hand that
out ?

JUDGE HATCHER: Yes, we're here now. Go ahead.

M5. KERR: That sheet uses the m ni num general
service or MGS rate class that Evergy Metro as an exanpl e
for what we nean when we're tal king about rate codes.
This is Evergy Metro MGS rate class-rate codes and rate
el ement pricing. This shows how the rate class is the
first category, which then includes the rate schedul e
whi ch i s broken down into rate codes and they have
different prices based on the voltage at which the
custoner takes service, and assunptions about the usage
profile of the custoners. That's the |evel of data that
was the subject of the Stipulation and Agreenent-the rate
code level, where rate prices are set.

This is the information that Staff is

requesting. That will be used -- That wll be referred
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to during sone of the testinony |ater today and tonorrow.

According to the Stipulation and Agreenent, with regard
to the custoner usage data, Evergy commtted to provide
hourly usage by rate code and the custoner count
I nformati on needed to cal cul ate average hourly usage for
custonmers on each rate code. In recent rate cases,
Evergy has only provided class |evel hourly usage and
only information for a tinme period that ended nonths to a
year before the rate case was even filed. One of the
nost inportant uses of hourly load information is to
study the responses of custoners to weather during the
study period, so that Staff can estimte what custoner
bills would have been had the weat her been, quote,
nor mal .

Weat her nornmalization is not a new concept, and
In the past we have weat her normalized all residenti al
custoners |l unped together. However, with residential
time-based tinme of use rates, we think and hope that all
residential custoners will not respond the sane to the
weather. In other words, Staff cannot assune that a
custonmer who pays a penny extra for using energy at 8:00
instead of 9:00 will react to a hot evening the sane way
that a custoner who pays 35 cents extra for that peak
energy will react. But without the hourly data, Staff

could treat that 1 cent custoner's usage the sane as that
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35 cent custoner usage, and will end up giving the

Conmmi ssion the wong answer. That would be unacceptabl e.
For the rate case Evergy West has noticed it wll file in
the next nonth or so, Evergy's data request responses in
this case state that Evergy intends to use usage from
July of 2022 to June of 2023. That data will be al npost a
full year out of date before Staff even files its direct
testinony. That nmeans that any concerns or issues with
how to normalize and annualize time of use bills wll
have to be dealt with in the true-up. That is not
reasonable, and it shouldn't be acceptable to the
Conmm ssi on.

In the Stipulation and Agreenent, Evergy not
only agreed to provide this customer and usage data, but
It also agreed to provide the information to Staff upon
request. Staff is not requesting this information for
Its own edification, but to actually performits duti es.
To properly do its calculations, Staff will need hourly
custonmer and usage data by rate code for the test period,
the update, and the true-up in each rate case. It may
al so be needed fromtine to time for MEEIA cases or other
things of that nature. 1In recent cases, Staff's update
period selection has been dictated by Evergy's ability to
provide billing data, and Evergy's delivery is nonths

behi nd that of other M ssouri utilities.
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Section 386.762(1), RSMo, states, the Public

Servi ce Comm ssion shall have the authority to review,

I nspect and audit books, accounts and ot her records kept
by a utility or affiliate for the sole purpose of
ensuring conpliance with Section 386.754 through 386. 764
and nmake findings available to the Comm ssion. Wen M.
Lange testified at Evergy's last rate case and asked for
custoner usage data, including rate code and custoner
count information and distribution data, anong ot her
material, she had every right to do so. And she and
Staff had every right to expect the Conpany to provide
it.

Evergy has an obligation under the stipulation
and under the statute to conply with Staff's request for
data. Evergy signed a stipulation to provide very
specific data, and if it couldn't provide that
information, it agreed to explain what it would take to
get that data. Staff is disappointed that Evergy's
direct filing was not very clear on exactly what data
Evergy can provide and at what costs, but we wll try to
clarify that during this hearing.

| f you have any concerns or questions about
what any of this information is, how it would be used, or
why Staff is asking for it, please ask one of Staff's

four witnesses who each prefiled testinony. They are
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Sarah Lange, M chael Stahlman, Kim Cox and J Luebbert.

Sarah Lange will testify and can answer your
questions about distribution cost studies and what
information is needed to review the reasonabl eness of
current tariffed rates, or to facilitate rate
noder ni zation. She can al so address the overal
framework of the 2022 Stipul ation and Agreenent and
Evergy's lack of progress on deliverability of custoner
and usage data, since these issues first arose
approxi mtely 10 years ago. You may be aware the issue
of deliverability of AM |oad data has conme up in prior
rate cases, stipulations, and a rate design docket.

At this point, her specific recommendations are
to |l eave this docket open for nore discovery and to try
to resolve remaining discovery disputes, as Staff
continues to request information to conplete distribution
system and demand charge studies, and to use this docket
as a neans to resolve areas where Evergy asserts it
cannot provide requested data because production of this
data would require it to perform additional analysis.

The Conmmi ssion should al so order Evergy to produce

on- peak period demand determ nants by rate code for
non-residential rate schedules and be ordered to define
up to five sets of on-peak demand periods for this study.

M chael Stahlman wll testify and is avail able
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to answer questions about the need for data to properly

weat her normalize revenues and determ ne system peaks,
and how that is changing. He recommends the Comm ssion
order Evergy to provide any usable hourly custoner usage
information by rate code along wth the custoner count

i nformation, which is needed to study the responses of
custoners to weather, and to create the [oad information
that is necessary to produce fuel and purchased power
nodel ing, and to estimate class | evel demands for cost

al | ocation nethods used by all parties to rate cases.

KimCox will testify regarding the need for
data for rate case billing determ nants and the revenues
derived fromthem She will reconmend the Conm ssion
order Evergy to provide the data requested dealing with
custonmer count and customer usage information, or at
| east retain that information so that is available for
use in the future general rate cases.

J Luebbert will testify about the problenms with
having limted access to Conpany systemdata to conpile
information to help Staff devel op recommendati ons
concerning fundanental issues in rate cases, which |ead
to information asymetry between what data the Conpany
has and what the Staff and the Conm ssion has. As such,
he recomends the Conm ssion order Evergy to ensure the

Conpany provides Staff access to actual hourly custoner
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| oad data and accurate custoner counts by rate code in a

tinmely manner to avoid nonths of regulatory | ag when
processing rate cases. He also recommends keeping this
docket open to resol ve discovery disputes and to resol ve
I ssues where Evergy asserts that it cannot provide the
request ed dat a.

"1l be happy to answer any of your questions.
Thank you.

JUDGE HATCHER  Thank you. Chairnman Rupp.

CHAI RVAN RUPP:  Thank you. Appreciate your
opening. You made the statenment that Evergy's delivery
of data is nonths behind other Mssouri utilities. Can
you expand on that or can you tell nme who to ask?

M5. KERR: | think the best person to ask would
be our w tnesses either Sarah Lange or Kim Cox or J
Luebbert .

JUDGE HATCHER: Are there any ot her
Conmi ssi oner questions? The Judge has a qui ck questi on.

M5. KERR  Sure.

JUDGE HATCHER  Can you go back to your
citation of a statute.

M5. KERR  Sure.

JUDGE HATCHER: You said that Staff has the
authority under 386 and | m ssed the |ast three nunbers.

M5. KERR  762.
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JUDGE HATCHER: Wbuld it surprise you to |earn

that that statute directs the Staff the authority to
review conpliance if a utility is providing HVAC
services? |'mlooking at 386.754 through 386.764. The
headi ng which for those listening is not |egally binding
but it is put in there by the Revised Mssouri Statutes.
It says utility conpani es- HV/AC services. Can you
respond?

M5. KERR: |If | got the citation --

JUDGE HATCHER: Ckay. No problem | totally

N NN N NN R R R R R R R R R
g N W N B O © 0 N o O A W N Rk

under st and.

M5. KERR: | know --

JUDGE HATCHER: If you do have a citation of
the law, let's make sure and put that in our briefs.

M5. KERR  Sure.

JUDGE HATCHER:  Excellent. Thank you, Ms.
Kerr. | think we are done with opening statenents, and
we'll go ahead and nove on to our first witness. M
understanding is that will be Sean Rl ey.

MR STEINER  Conpany calls Sean Ril ey, yes.

JUDGE HATCHER:  Thank you, M. Riley. Let ne
swear you in before we get started. Please raise your
right hand. Do you solemly swear or affirmthat you
wll tell the whole truth during your testinony?

THE WTNESS: | do.

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179




© 00 N oo 0o b~ w N P

N I N N I T S T S R e N e N T o
o A W N P O © O N O o M W N B O

Evidentiary Hearing January 30, 2024

Page 51
JUDGE HATCHER: Thank you. And Evergy, the

W tness is yours.

SEAN RI LEY,
havi ng been first duly sworn, was exam ned and testified
as foll ows:

DI RECT EXAM NATI ON

BY MR, STEI NER
Pl ease state your nane for the record.
Sean Patrick Riley.
M. Rley, where do you work?
Price Wat er house Coopers.

What is your position there?

> O >» O >» O

"' ma partner.

Q M. Rley, did you cause to be created what's
been marked as Exhibit 5, which is your direct testinony
in this case?

JUDGE HATCHER: And | just want to rem nd
counsel and witness to make sure and speak closely to the
m crophone for the benefit of our court reporter. Thank
you.

THE WTNESS: That is correct.

BY MR STEI NER

Q Do you have any changes or corrections to that

testinony?

A. | do not.

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179




© 00 N oo 0o b~ w N P

N I N N I T S T S R e N e N T o
o A W N P O © O N O o M W N B O

Evidentiary Hearing January 30, 2024

] ] Page 52
Q Are the answers in the testinony true and

correct to the best of your know edge, ability and
bel i ef ?
A Yes.

MR STEINER  Your Honor, |'d nove for the
adm ssion of Exhibit 5 and tender this witness for
Cross- exam nati on.

JUDGE HATCHER: Ckay. This is our first

exhibit. Just an information announcenent to the parties

and to those listening. | tend to go very fast through
these. |If there are nmultiple questions, | will conbine
them | am|l ooking for objections. Because of the way

t he Conm ssion does file its testinony, all the parties
have had at |east a few weeks, if not nonths, to review
and those objections woul d have been filed already.

Yes, Ms. Kerr.

M5. KERR: Staff objects to the filing of this
t esti nony.

JUDGE HATCHER  Excellent. Thank you. Can you
state your reason?

M5. KERR W had filed our notion to strike
and we'd use the sane reasoning.

JUDGE HATCHER: Thank you. That notion has
al ready been denied. W will stick with that, but we'll

make sure and add it onto the record. Evergy, your

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179




© 00 N oo 0o b~ w N P

N I N N I T S T S R e N e N T o
o A W N P O © O N O o M W N B O

Evidentiary Hearing January 30, 2024

) Page 53
W t ness.

MR STEINER: | wasn't sure. Ws it entered?
WAs the exhibit admtted?

JUDGE HATCHER: You're right. It has not been.
| got done with ny quick announcenent and then got
sidetracked. Ckay. You've heard the subm ssion Exhibit
No. 5. Are there any objections besides Ms. Kerr's which
we have already dealt with? Hearing none. It is so
adm tted.

(COVWPANY' S EXHI BI' T 5 WAS RECEI VED | NTO EVI DENCE
AND MADE A PART OF TH S RECORD.)

MR STEINER: Thank you. | would tender this
W t ness for cross-exam nation,

JUDGE HATCHER: Thank you, sir. For
cross-examnation, we go first to M. Opitz.

MR. OPITZ: No cross, Your Honor.

JUDGE HATCHER: And Public Counsel .

MR CLIZER. No questions, Your Honor. Thank

you.
JUDGE HATCHER: And Staff.
CROSS- EXAM NATI ON
BY M5. KERR
Q You' ve been paid separately for your testinony
t oday?
A | will be.
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A
I ncurred.
done t hat
Q
A
Q
A
j ob but,

testinony today?

to $700 an hour. Sonmewhere in there is ny recollection.

questi ons.

BY M5. KERR

Q How many hours have you put in so far?

A | don't have that. It would be difficult to
guess.

Q Do you have an estinmate?

A. 100, 80 to 100 ny guess.

Conmi ssi oner questions for M. Sean Rley. Any

. . Page 54
And how rmuch will you be paid for your

It's going to be dependent on how nuch tinme is
| don't have that calculation. W haven't

cal cul ati on as yet.

s it hourly?

It is.

How nmuch hourly?

It depends on the |level of staff working on the

so it really depends anywhere from $200 an hour

M5. KERR. Ckay. Thank you. No further

JUDGE HATCHER:  Thank you.

M5. KERR. | do have a coupl e others.
JUDGE HATCHER: You're good. o ahead.

M5. KERR: Thank you.
JUDGE HATCHER: Thank you. That takes us to

888-893-3767
www.lexitaslegal.com
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Conmm ssi oner questions? Hearing none. The Judge does

have a coupl e.
QUESTI ONS
BY JUDGE HATCHER:

Q Does Price Waterhouse Coopers performthe
financial statenent audit of Energy?

A O Evergy?

Q |'msorry. O Evergy, yes.

A No.

Q Do you know if the FERC, that's Federal Energy
Regul atory Comm ssion, USQA, that's Uniform System of
Accounts, do you know if the FERC USQA requires electric
utility use of a specific rate design nethodol ogy?

A O a specific, no.

Q Can you tell nme your experience with witing
conputer software code or generating report queries from
utility customer data and billing software?

A Certainly. | have zero, zero experience.

Q Are you famliar with the National Association
of Regulatory Uility Comm ssioners, that's NARUC, are
you famliar with the NARUC 1992 Electric Utility Cost
Al | ocati on Manual ?

A Yes.

JUDGE HATCHER: Thank you. | believe that ends

all the questions fromthe bench. That wll take us to
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recross-exam nation and we go back to MECG M. Opitz.

MR. OPITZ: No thank you, Your Honor.

JUDGE HATCHER: O fice of the Public Counsel.

MR. CLIZER: None. Thank you, Your Honor.

JUDGE HATCHER: Staff.

M5. KERR:  None.

JUDGE HATCHER:  And redirect. Conpany.

MR. STEINER  No redirect, Your Honor.

JUDGE HATCHER: Thank you. M. Riley, you are
excused fromthe wtness stand subject to recall.
Perhaps now is a good tine to discuss M. Riley's travel
plans. Please don't be very specific. |'mjust wanting
to know if you're going to be around tonorrow.

THE WTNESS: That is ny plan.

JUDGE HATCHER:  Excellent. You're excused
subject to recall. Thank you, sir.

THE WTNESS:. Thank you.

JUDGE HATCHER: For those listening and for
everyone in the audience, we are doing the subject to
recall in this case because we are taking the w tnesses
one at a tinme and not according to issue which is
typically how the Comm ssi on woul d have arranged this.
So we're making sure that you're available for any
fol | ow-up questi ons.

THE WTNESS: | am
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JUDGE HATCHER: Thank you. Let's go ahead and

have Evergy call up their next wtness.

MR. FI SCHER: Thank you, Judge. Conpany woul d
call Julie Dragoo.

JUDCGE HATCHER. Ms. Dragoo, please raise your
right hand. Do you solemly swear or affirmthat you
wll tell the whole truth during your testinony?

THE WTNESS: | do.

JUDGE HATCHER: Thank you. Evergy, your
W t ness.

JULI E DRAGOO,
havi ng been first duly sworn, was exam ned and testified
as foll ows:
DI RECT EXAM NATI ON
BY MR FlI SCHER

Q Pl ease state your nane and address for the
record and your position at the Conpany.

A My nane is Julie Dragoo. | work at the Conpany
headquarters at 1200 Main in Kansas Cty, Mssouri, and
ny position is Senior Director of Custoner Strategy and
Support.

Q Did you cause to be filed in this case direct
testinmony which I'lIl tell you has been marked as Exhi bit
1 and surrebuttal testinony which has been marked as

Exhi bit 27?
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A Yes.

Q Do you have any changes or corrections that you
know that need to be made to those pieces of testinony?

A | do not.

Q If | were to ask you the questions that are
contained in those Exhibit 1 and 2, would your answers be
t he same?

A Yes.

Q And are they true, to the best of your
know edge and belief?

A Yes.

MR FI SCHER: Judge, | would nove for the
adm ssion of Exhibits 1 and 2 and tender the w tness.

JUDCGE HATCHER:  Thank you. Pursuant to ny
first announcenent, you have heard the notion for the two
exhibits. Are there any objections to the adm ssion of
Exhibit 1 and 2? Hearing none. They are both so
adm tted.

( COVPANY EXHI BI TS 1 AND 2 WERE RECEI VED | NTO
EVI DENCE AND MADE A PART OF THI' S RECORD.)

JUDGE HATCHER: And | believe you tendered the
W tness. That takes us to M. Opitz.

MR. OPITZ: No cross, Your Honor.

JUDCGE HATCHER: OPC.

MR CLIZER No questions. Thank you, Your
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Honor .
JUDGE HATCHER: St aff.
M5. KERR:  Yes, thank you. Morning.
THE W TNESS: Good norni ng.
CROSS- EXAM NATI ON
BY M5. KERR

Q Now, you reference on page 6 of your direct
testinony -- nmake sure |I'mon the sane page too.
Actually it's page 6 of your surrebuttal.

A Ckay.

Q Sorry. You reference, quote, Data Requests No.
4 and No. 5, but you're actually referring to the itens
in the stipulation rather than data requests --

A. Yes.

Q -- sent by the parties, right?

A Yes, the detail fromBrad Lutz's feasibility
assessnent and his table.

Q Ckay. So we can refer to those as sonething
else for clarity?

A. Sur e.

Q So when you're tal king about the Stipulation
and Agreenent itens, you're tal king about stipulation
Itens No. 4 or No. 5, right?

A Yes.

Okay. So throughout your testinony that's what
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you' re descri bing?

A Correct.

Q So with regard to the program or database
changes required to obtain the sumof hourly neter reads
by rate code or what's listed as ItemNo. 3 --

A Is it ItemNo. 3?7 Let ne get to the right
page.

Q So if we're talking about Item 3 on the
stipul ation.

JUDGE HATCHER: |'mgoing to interrupt. | see
t hat we have reached actual testinony and we are talking
about a piece of paper that has no foundation and is not
entered as evidence. | understand it's a denonstrative
exhibit, but | would really, really like to have it
marked so that we can all refer to this docunent because
|'ve al so just now heard you refer to it as stipulation,
which | don't recall there being nore than one paragraph
that's applicable here in the actual stipulation. It was
attached and it was in Ms. Lange's testinony, but you're
referring to the original nine or so questions, right?
Go ahead.

M5. KERR: It's how M. Lutz was referring to
them as wel .

JUDGE HATCHER: No, no, |I'mgood with the

reference. |I'mfollowng along. | want to nake sure
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that the record follows along so that in a couple weeks

or a couple nonths as we're all witing.

M5. KERR: kay. That's fine. | can just have
It marked as an exhibit. Whatever exhibit nunber we're
on.

JUDGE HATCHER: That's okay. |'ve got 204 is
the next | have for Staff.

M5. KERR  204.

JUDGE HATCHER: This is unusual. So | want to
make sure and bring this to the Conpany's attention.
This is an unmarked two pieces of paper. |'mfine
accepting it because I know what we're tal king about.

MR FI SCHER: Judge, this just reflects the
stipulation on the data retention paragraph and then |
think it reflects the information that Ms. Lange
requested in the original case and is now subject -- it's
in Brad Lutz's testinony. | have no objection to this.

JUDGE HATCHER: We've all read it a hundred
times, but | just want to nake sure because nobody has
done a word conpari son of these photocopied papers. So
that's all.

MR FISCHER: |'Il take Staff's word that
that's it.

JUDGE HATCHER: Excellent. Any other
objections? So admtted. That is Exhibit 204. |
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apol ogi ze for the interruption. Thank you both for
hel ping me clarify and clear that up.
M5. KERR. No, I'msorry if | was causing sone

confusion with that. GCkay. So it's Exhibit 204?

JUDGE HATCHER:  Yes.

(STAFF EXH BI T 204 WAS RECEI VED | NTO EVI DENCE
AND MADE A PART OF THI S RECORD.)
BY M5. KERR

Q Do you have a copy of what's been marked 2047

A Yes.

Q Ckay. |I'msorry about that. So if you | ook at
stipulation Item No. 3?

A Ckay.

Q So with regard to the program or database
changes required to obtain the sumof hourly nmeter reads
by rate code, what did you know in July of '23 that you
didn't know back in August of '22?

A So | just want to be real clear that |I'm
answering the correct question because ItemNo. 3 is
di scussi ng the nunber of custoners served on a rate
schedule and | think you' re asking about hourly data.

Q For customer accounts, the nunber of custoners
by rate code, what did you know in July of '23 that you
didn't know in August of '22?

A So maybe start again wth the question just so
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that I'mclear on what it is you' re asking. Mybe | can

repeat it. Are you trying to understand what we know
differently now than we knew in August of 2022 about
providing the count of custoners by rate code?

Q Yes.

A So fromny perspective, | wasn't involved in
t he conversations in August of 2022, so | can't say what
was known differently then than now. From ny
perspective, we've said in this docket here that this is
avai | abl e data and coul d be provi ded.

Q All right. 1'll nove on then. |If the
Conmi ssion ordered you to provide a report of how many
custoners were on each rate code for each week of every
nmonth in the past year, would Evergy be able to provide
that? Could you do that?

A That is not sonething that we have eval uat ed,
so | wouldn't be able to answer that question right now
A weekly count by rate code.

Q A report of how many custoners were on each
rate code for each week of every nonth for 2023,

A This woul d be a depends conversation on what it
Is we're really trying to get after. So as discussed in
ny testinony, there's a variety of ways custoners can be
counted as though just to make sure we woul d need to know

what is the expectation of that customer count by rate

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179




© 00 N oo 0o b~ w N P

N I N N I T S T S R e N e N T o
o A W N P O © O N O o M W N B O

Evidentiary Hearing January 30, 2024

] ] ) Page 64
code, right? 1Is it custoners who have been billed on

that rate code? Is it custoners who are just on that
rate code but maybe have not been billed? So it would
need to be further defined.

Q So if they were billed, could you provide that?

A Yes.

Q | f the Conm ssion ordered you to provide a
report of the custoner usage at each applicable voltage
for each rate code by hour for the past year, could you
provide it?

A |s that effectively the question in Item No. 47

Q | believe so.

A What woul d be the frequency? The answer is as
In our testinony the data is available and could be
provi ded.

Q Each rate code by hour. You coul d?

A Assumi ng that we have the tine to build the

information, test it, all of the things.

Q "' msorry?
A Yes. |In our testinony, it says it could be
provi ded.

Q How | ong woul d it take?
A. | believe we have the estinate in there for
|tem No. 4.

Q How many nonths would it take to produce it?
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A | don't have a nonth nunber, | have it by
hours, and based on the assunptions that we have made to
provide this estimte.

Q And do you know how nmuch it would cost?

A | f we have roughly 360 hours, around 54, 000.

Q | f the custoners were on a rate code but not
billed, can Evergy provide the custoner counts for 20237

A By what tine frame? Yes.

Q Weekl y?

A That is not sonething we have di scussed
internally. So | would want to make sure | didn't conmt
to that with this estimte.

M5. KERR: May | approach? |'mgoing to hand
you 2057

JUDGE HATCHER: Yes. W're on 205.
BY M5. KERR

Q ' mgoing to hand you what's been marked
Exhibit 205. That's Evergy's response to a data request
In ER-2022-0129. It was Evergy's response to Data
Request No. 250.1. |In that case Evergy provided cl ass
| evel hourly | oads, correct?

A State the question again. Cass, at the class
hourly | oads?

Q | n that case, Evergy provided class |eve

hourly | oads, correct?
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A. Correct.

Q And Evergy represented those | oads were derived
fromsunm ng AM neter data, correct?

A Correct.

Q This response states that no voltage or |oss
adj ustnents were applied to the hourly load by rate cl ass
data, correct?

A This is not a DRthat | amfamliar with, so
that is what it says, yes.

MR FISCHER: Judge, | think Brad Lutz is the
signatory to that. He could probably answer that.

M5. KERR: 1'd just ask to offer and admt it.

JUDGE HATCHER:  This exhibit?

M5. KERR: |'ll ask Brad Lutz those questions
t hen.

JUDGE HATCHER: Did you want to --

M5. KERR: | would ask that that exhibit be
adm tted.

JUDGE HATCHER  You' ve heard the request.
Exhi bit 205 purports to be the response to DR 0250. 1.
Are there any objections?

MR. FISCHER: No objection.

JUDGE HATCHER: Hearing none. So admitted.

(STAFF EXH BI T 205 WAS RECEI VED | NTO EVI DENCE
AND MADE A PART OF THI S RECORD.)
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JUDGE HATCHER: Are there any further Staff

guestions?

M5. KERR: No, not at this point.

JUDGE HATCHER: Thank you. That wll take us
to Conm ssioner questions. Are there any Conm ssioner
questions? Conm ssi oner Hol sman.

COWM SSI ONER HOLSMAN:  Thank you. Thank you.
Mor ni ng.

QUESTI ONS
BY COVMM SSI ONER HOLSMAN:

Q | just want to sort of get a little better
understanding froma nacro perspective. So your role is
in the I T side hel ping devel op the systens that woul d
potentially create the data that could conply with this
request ?

A. So | actually serve in the custoner
organi zation, but | have the teans that support the data
anal ytics, | have the teans that do the configuration of
the systens and do I T-ish work, but we are not inthe IT
or gani zati on.

Q kay. As |I'mlooking at the testinony that
Brad Lutz provided that sort of outlined what was
avai |l abl e, what was, you know, plausible, and then what
was conplex or difficult, would you be involved in

determ ni ng which of those levels that was created out?
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A Yes.

Q Based on your response to the |ast Staff
question, is anything possible with tinme and noney? |
mean, is any of these systens could be done if you had
unlimted resources and unlimted tinme to acconplish the
requests?

A Sure, yes.

Q Ckay. So then it's a matter of determ ning the
cost benefit analysis of putting that effort into the new
systens because the way | read M. Lutz's testinony there
are just sone that the way that you currently are
collecting data it's not designed to produce that end
result which is what's being requested?

A Correct.

Q So then the real question beconmes what of the
requests are critical to the ongoing work of Staff?

A Yes.

Q Ckay. That's what | wanted to try to get to.
| think I'Il have nore questions for M. Lutz about which
ones.

Are there any of these requests that you would
consi der to be, even though they're in the real m of
cost/tinme plausibility that are just not feasible?

A Dat a Request No. 1.

Q Dat a Request No. 1. Because of the cost
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associated with it? 1|Is that a confidential cost?

MR. FI SCHER  No.
BY COWM SSI ONER HOL SVAN:

Q No. So we're looking 80 to $100 mllion for
No. 17

A Yeah. | think the way you have to | ook at that
fromour perspective is just this is an ask that's never
been made before. So we had to kind of take a | ook at
all the different sort of transformational type efforts
that we've done in the past and what that m ght cost.
Wthout a defined scope of work, it's really difficult to
get much granular than this nunber.

COW SSI ONER HOLSMAN:  Ckay. All right. Thank
you so nmuch. Thank you, Judge.

JUDGE HATCHER:  Thank you, Conm ssioner. Are
t here any ot her Comm ssioner questions for Ms. Dragoo?
Comm ssi oner Hahn,

COW SSI ONER HAHN:  Thank you, Judge.

QUESTI ONS

BY COWM SSI ONER HAHN:

Q | can't renmenber whose testinony | read it in
but also in M. Lutz's testinony it does say that sone of
the data is available and that in one of the testinonies,
| can't renmenber which one, but if the Conmmission is

Interested in that particular set of data that we shoul d
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order it. |Is that still -- Have you provided any

additional data to Staff since that testinony or if it is
avai |l abl e, would Evergy's position be that we still need
to order it?

A Yes. So our position here is that this has
been | ooked at collectively. So at the point we're at
now we have not provided the specific requests.

COW SSI ONER HAHN:  Ckay. Thank you.

JUDGE HATCHER  Thank you. Are there any other
Conmm ssi oner questions? Hearing none. The Judge does
have a few.

QUESTI ONS
BY JUDGE HATCHER:

Q Does Evergy currently track |ine transfornmer
costs and expenses?

A |'mgoing to leave that to M. Lutz.

kay. |'mgoing to go ahead and run through
these just to nmake sure. Primary distribution costs and
expenses?

A. M. Lutz.

Q Secondary distribution costs and expenses?

A M. Lutz.

Q Primary vol tage service drop costs and
expenses?

A M. Lutz.
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Q. LI ne extension costs, expenses and

contribution?

A M. Lutz.

Q And neter costs?

A M. Lutz.

Q How about voltage class or rate code, questions
I nvol ving those two terns?

A As it relates to the asks in this, potentially,
yeah, | can probably answer sone of those.

Q Besi des capital investnents and mai ntenance
expenses which are tracked by voltage class and rate
code, according to M. Lutz, are there other costs or
expenses that are tracked in categories by voltage cl ass
or rate code? 1'll give you sone exanples. Qperating
expenses and costs, regional transm ssion organi zation
fees and expenses.

A M. Lutz.

Q W were so close. And last, nmy |last question
I f Evergy does not track those -- |If Evergy does not
track those costs by rate code or voltage, how does it
determne if it is recouping the appropriate revenue from
t hose custoners?

A M. Lutz.

JUDGE HATCHER: We took a try. Thank you.

That does take us to recross-exam nation. Let me find ny
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cheat sheet. |

MR OPITZ:

JUDGE HATCHER:

No t hank you,

Your

bel i eve that goes to M. Opitz.

Honor .
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And t hen Public Counsel.

M5. MARTIN. One nonent.
MR CLIZER  Sorry, Your Honor. No questions.
JUDGE HATCHER: Thank you. That will take us
to Staff.
M5. KERR  Yes.
RECROSS- EXAM NATI ON
BY M5. KERR
Q So you told Comm ssioner Hol sman that it was

difficult to estimate costs without a defined scope of
work. Wsat action did Evergy take to define that scope
of work for Stipulation Item 1?

A As | nmentioned to M. Hol sman, Evergy had to
| ook at this as a holistic tops down estimte because
there weren't refined business requirenents, right, so it
was difficult to do a bottons up estinmate w t hout
specific itens to describe how our systens would need to
work to make this data avail abl e.

Q Did Evergy consider looking at the itens listed

in Stipulation Iteml itemby itenf?

A No, we did not.
M5. KERR: Ckay. Thank you.
JUDGE HATCHER: Thank you, Ms. Kerr. | believe
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that takes us to redirect.

MR. FI SCHER. Yes, Judge, a few questions.
REDI RECT EXAM NATI ON
BY MR Fl SCHER

Q Ms. Dragoo, you were asked about your role at
t he Conpany and the cost benefit analysis. Wuld you
expl ai n what your involvenent was and what did you do to
estimate the cost particularly of the data requests in 1
that are nost problematic?

A Yeah, absolutely. So as nentioned, ny team
works on a |lot of transformational projects. | have the
project delivery teamfor the custoner organization. So
we have worked on our large projects in the past and so
we have a famliarity of what these |arge
transformational type of projects would cost. So we took
that expertise along with the know edge that this would
be a really new concept in the industry. So there
weren't any industry benchmarks for us to attenpt to use
to say well, it could cost about this rmuch, right, it
woul d be a brand new revi ew of scope of requirenents of
t hat kind of thing.

In addition, it's not just change in systens,
right, so it's a people, process, technology. This would
be a huge organi zati onal change nmanagenent effort for

Evergy.
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Q Woul d you explain the difference between |

think what you referred to a tops down or a bottons up
approach?

A Sure. So again, tops down is a high |eve
estimte, so howwe first |look at projects at Evergy is
really kind of here's the shirt size, and | think I
mentioned that in ny testinony, right, is it small,
medium large, extra large and then that gives us the way
to say okay, this is an extra large effort, we need to
spend sone tine to do the benefit analysis of what this
project brings to the Conpany before we go and spend the
nmoney.

Once those things are decided, then we woul d
t ake the approach of a bottons up estimte and we woul d
say okay, now we really need to go and define exactly
what it is we're trying to acconplish with a solution and
wite business requirenments, define and design how that's
going to work, and that's what it would take to really
hone in on a very specific estinate.

Q Woul d you explain fromyour perspective why
it's problematic to nake these changes to capture by
vol tage and by rate code?

A Absol utely. So the way our systens work today,
they're set up specifically for that individual process.

So you think about our billing systemthat woul d have
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rates, including rate codes, our MDMis going to have the

usage that then flows to the billing systemfor billing.
But our work managenent systens, our property accounting
systens, even our PeopleSoft do not track customner |evel
information into those systens. They're | ooking at those
assets, they're looking at the, you know, creating our
financial statenents and those are not tied to a voltage
or rate code.

Q Comm ssi oner Hahn asked you sonme questions |
t hi nk about sonme of the data is available. Are you the
wi tness or should | ask Brad Lutz to go through what is
avai | abl e and what we think we've already done or do you
have sone aspects?

A | can have sone aspects with that, particularly
wth the billing.

Q Woul d you go through that with the Conm ssi oner

A. Sur e.
Q -- or with me for the Conm ssioner?
A So if we start with No. 2, do you just want to

go through this list?

Q Yeah, that would be great.

A Yeah, absolutely. | think | explained a little
bit about No. 1 just now No. 2 is the total nunber of

custoners served by the rate schedule. W have said that
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this is data that we have that we have avail able that we

can track. It is not tracked in the fashion that is
asked for in this request or item whichever way we want
to describe it at this point.

Q So it's not available in exactly the fornmat
Staff asked for but it is available?

A Yes. And we did notice also just in the, you
know, the rebuttal and in sone other data requests that
t he asks continue to expand, particularly for this
particul ar ask so custonmer count by rate code has al so
now becone by billing cycle. And so while we put an
estimate forth here, if we continue to work with others
on this particular item we would have to reevaluate this
ask or this estinate.

No. 3 is very simlar to No. 2, but | believe
this is the one that just is asking for custonmers that
don't have interval data or do have interval data. So
it's a very simlar ask. |f worked in tandem |1 think
woul d not -- we estinmated these individually. |f worked
at the sane time could be a reduction in these two itens.

No. 4, that is the hourly usage sunmed by rate
code. That is information that could be nade avail abl e.
It is not information that we have readily avail abl e
because it's not an analysis that we as a conpany have

done. W do store the data. W have the interval

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179



© 00 N oo 0o b~ w N P

N I N N I T S T S R e N e N T o
o A W N P O © O N O o M W N B O

Evidentiary Hearing January 30, 2024

. . Page 77
i nformation for our custoner usage - -

THE COURT REPORTER  Are you saying interval?

THE WTNESS: Interval, yes, hourly, yes,
interval. And so we do have the information. It would
take sonme effort to build the system build the data,
define the requirenents of how we would put this al
together and sumit by rate code.

No. 5, if we were to go through this one, |
t hi nk, you know, originally we believed this to be a
di fferent ask which we assuned was any adjustnent to any
ki nd of usage would need to be sort of a realtine update
and so thus the larger estimate. W believe through
rebuttal, surrebuttal and some data requests this is
specific to voltage adjustnents and shoul d be avail abl e
just through our regular nmetering and billing
I nf ormati on.
BY MR FlI SCHER

Q So your estimate that you've included in your
original testinony would be less for that?

A Absol utel y.

Q Ckay. Is it available today?

A Yes. Not in the format asked, just to be real
clear. It would be in the sane qualification as |ike No.
4. We'd have to work to put that all together.

Q Go ahead with your |ist.
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A Yes. |I'mhaving a hard tinme, so I'mgoing to

put this alittle closer to ny face. No. 6, this is the
request that is the fromtine to tinme the Conm ssion may
ask for additional information. W nmarked this red wth
conplex delivery. It's really hard to predict what m ght
be asked. So it's hard to give an estimate on what it

m ght cost or what it mght take for an ask that we don't
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know what it is.

Evergy and is occurring right now.

retaining this information.

No. 7, this relates to interval data being

applicable neters and applicable rates. So we don't

believe this is an ask as nmuch as a yes, Evergy is

retained for a mninmumof 14 nonths. W don't believe
this is applicable. W don't think it's a request other

than just a statenment to retain and this is happening at

No. 8, eight retain individual hourly data for
use in providing bill conparison tools for custoners to
conpare rate alternatives. Again, we are retaining the
I ndi vidual hourly data. This is for use with customers

and their rate conpare information. Right now we're on

8b, retain coincident peak determnants. |'m
going to let M. Lutz cover this one. | believe 8c is
related to part one which we covered and we'll let Brad

Lutz cover that one. 8c2, a mninmmof 12 nonths of data
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described in parts 2 through 5. Again, for the

I ndi vidual itens, those should be avail abl e providing
additional nonths worth. Again the estimate to build

t hose diastases. 8c3, | would just -- | would package c,

8c3 and 8c4, these are requests for individual custoner
sanpl es. Again, we have the data, we are storing the
data, we use the data. The deliverability is such that
It would need to be Iimted based on the hourly data and
a small sanple size. So no nore than a hundred and it
woul d be this cost estinmate every tinme to build that
report since it would be a new set of custoners nost
li kely.

And then | will say 8d, this is 36 nonths. W
di scussed | ooking at the individual itenms above, right.
So assum ng that does not include Item No. 1 for places
where we have 36 nonths of data stored in our data hub,
which | nentioned in ny testinony, that woul d be
available. And then I'Il let Brad speak to No. 9.

Q Judge Hatcher asked you about a nunber of areas
that you said should be discussed wth Brad Lutz rel ated
to line transforners, primary distribution, secondary.

Do you recall that?
A Yes.
Q Are those costs -- Are those areas particularly

I nportant for Data Request No. 1 rather than custoner
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usage or data requests? rage
A Yes.
Q Ms. Dragoo, do you in your work with your
group, can you explain what groups you worked with to
cone up with the cost estinmates?
A Yes. In particular for the itens that are
related to the billing and usage information, those would

be the fol ks working specifically on ny teans, the
systens who support that team the data analytics team
who work in that data on a regular basis, our IT partners
who al so manage the data warehouses and the data hub.

For the estimates related to Item No. 1 around
distribution by rate code and voltage, we used a | arge
cross-section of Conpany experts fromour distribution
systenms support teams, our accounting support teans, the
experts.

M5. KERR |'mgoing to object. | think we're
goi ng past what we've discussed in direct and cross.

JUDGE HATCHER: Response?

MR FISCHER: Judge, |'mjust follow ng up on
the cost estinmate process that was discussed with the
Judges, or with the Comm ssioners, |I'msorry, and she's
expl ai ni ng how t hat was devel oped and who was i nvol ved.

JUDGE HATCHER: Yeah, I'mgoing to overrule
t hat .

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179



© 00 N oo 0o b~ w N P

N I N N I T S T S R e N e N T o
o A W N P O © O N O o M W N B O

Evidentiary Hearing January 30, 2024

MR FISCHER: Go ahead. [|'msorry. raoe st

THE WTNESS: So a |arge cross-section of that
experts. Experts with the systens, experts wth our
accounting practices, experts with our accounting
systens, a wide variety of folks.

BY MR FI SCHER

Q Do you believe those folks that you worked with
I n devel opi ng those were operating in good faith?

A 100 percent.

MR. FISCHER. That's all | have, Judge.

JUDGE HATCHER: Thank you. And | would notice
that it is just a few m nutes before the noon hour. W
w il be taking a lunch break before we get to M. Lutz's
testinony. Ms. Dragoo, | want to ask about your travel
plans. Please don't give nme any details. Are you going
to be available for recall tonorrow?

THE W TNESS: Yes.

JUDGE HATCHER: Thank you. You are excused
fromthe witness stand subject to recall. Let's take our
| unch break. Are there any pressing announcenents we've
got to get taken care of in the next 30 seconds? Seeing
none. Let's go to lunch, return here at 1:00, at 1:00.
We're off the record.

(The noon recess was taken.)

JUDGE HATCHER: All right. Let's go back on
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the record the hour of lunch recess having expired. W

are on the Conpany w tnesses.

MR FISCHER: M. Brad Lutz is our next one.

JUDGE HATCHER: Thank you. M. Lutz, conme on
down.

M5. KERR. If | could just --

JUDGE HATCHER: Go ahead.

M5. KERR: This is Carolyn Kerr. During ny
openi ng you had asked about the statute that | had cited.
And | just wanted to update that, if | could, before. Do
you want ne to do that now?

JUDGE HATCHER: No. I'msorry. Opening
statenents are over. Let's nove on to wi tnesses. You
can put that in your brief. Thank you.

M5. KERR: Ckay. Thank you.

JUDGE HATCHER: My turn. Let ne see where |I'm
at. Please raise your right hand. M. Lutz, do you
solemmly swear or affirmthat you will tell the whole
truth during your testinony?

THE WTNESS: | do.

JUDGE HATCHER: Thank you, sir. Evergy, your
W t ness.

BRAD LUTZ,
havi ng been first duly sworn, was exam ned and testified

as foll ows:
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DI RECT EXAM NATI ON
BY MR FlI SCHER

Q Pl ease state your nane and address for the
record.

A My nane is Brad Lutz. M work address is 1200
Main Street, Kansas Cty, M ssouri.

Q Are you the sane Brad Lutz that caused to be
filed direct testinony and surrebuttal testinony in this
case?

A | am

Q And | believe your direct has been marked as
Exhibit 3 and your surrebuttal as Exhibit 4.

A Ckay.

Q Do you have any changes or corrections you need
to make?

A | do. For ny surrebuttal.

Q kay. Would you go to your surrebuttal and
I dentify your changes.

A Yes. These will occur on page 26 of ny
surrebuttal. These were the result of an exchange with
Staff of Data Request 210. And ny correction would begin
on line 10, page 26. Instead of referring to confirmthe
Conpany response as appropriate satisfying the data
request, | would instead point that row to the equival ent

l'ine on page 25, row 7, and then for row 20 al so on page
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26 related to Item 8d.
Q Vel |, before you do that, would you read what
it should be for the record?
A Yes. So begin on line 10, page 26.
THE COURT REPORTER  Can you read punctuation
al so.
THE WTNESS: (Ckay. Line 10 currently says for
Dat a Request No. 8b, confirmthe Conpany response as
appropriate, satisfying the data request. That should
I nstead say for Data Request 8b, the Comm ssion shoul d
reject this item And then secondly on row 20, page 26,
It currently says for Data Request No. 8d, confirmthe
Conpany response as appropriate satisfying the data
request. It should say for Data Request No. 8d, confirm
appropri ateness of the data requested and approve
regul atory treatnent for pronpt conpany recovery of
expenditures to deliver the data requested. And again
woul d refer to Data Request 210 as being the basis for
t hat change.
BY MR FlI SCHER
Q Are there any ot her changes?
A No, sir.
If | were to ask you with those changes in
mnd, if | ask you the questions today, would your

answers be the sane?
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A They woul d.

Q And are they true and accurate to the best of
your know edge and belief?
A They are.

MR FI SCHER: Judge, with that | would nove for
t he adm ssion of the two exhibits and tender the w tness
for cross.

JUDGE HATCHER: Before | take up those two
notions, | would like to request an --

MR FI SCHER:  Errata.

JUDGE HATCHER: Yes, please, as an exhibit just
wth those changes. W'Il| set a due date for a week or
two. We'Il discuss that at sone other point after the
hearing. And let me get your nunber.

MR FISCHER: 4 and 5, | think.

JUDGE HATCHER: 6 will be the errata sheet for
Lutz. And | wll include that in ny notice of orders
given during the hearing. M. dizer

MR CLIZER Sorry. | was waiting for you to
call for objections.

JUDGE HATCHER: (Ckay. You heard the notion
fromthe Conpany. Exhibits 3 and 4, we'll take them
together. Are there any parties with objections?

M. dizer, do you have an objection?

MR CLIZER. Yes. As | was follow ng al ong
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with the corrections being nade, it appeared to ne that

they were not actually corrections but rather updates,
and therefore | would object to the updates bei ng nade.
| would posit that | amwlling to wait for the errata
sheet to be filed and to file my objections
correspondi ngly then, because |I want to verify it, but
ot herwi se those don't appear to be corrections. | don't
object to the body of the testinony otherw se.

JUDGE HATCHER  Understood. | had the sane
concern. | would rather deal with it now rather than
delay it until afterwards.

MR FISCHER: Judge, if | ask himwould his
answers be the sane today as they were when he filed it,
his answer will be no, because they're not correct today.
And that's what we're trying to update.

JUDGE HATCHER: Correct. Are you correcting or
changi ng position? |f you're changing position, | think
we let in his testinony, we don't have any objections and
then we're certainly going to conme back to redirect.

MR FISCHER: W can do it that way. That w |
be fine.

JUDGE HATCHER: Go ahead.

MR CLIZER Redirect would not be a cure in
this situation because the principal problemis that the

ot her parties, Staff and nyself and MECG have not had an
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opportunity to really digest the nature of the change

being made. So for exanple -- | don't need to provide an
exanple. | think you get ny point.

MR FI SCHER: Judge, could | ask just another
question to M. Lutz.

BY MR FI SCHER

Q What's the nature -- Why are you making this
change and what's the nature of it?

A The section that is being updated is a sunmary
of the Conpany positions in that testinony and in the
data request exchanges wth Staff it was highlighted that
the inproper summary was reflected. So this would change
that |anguage to reflect our position offered in that
t esti nony.

JUDGE HATCHER To reflect your existing
position that was a typo in the summary, or is this from
Staff's DRs after you submtted your testinony?

THE WTNESS: It definitely occurred after

JUDGE HATCHER: COkay. Not a correction. |
would like to find a path forward so that we can take his
testinony and then --

MR CLIZER Really quick. Let nme -- So just
repeat really quick. Wat were the changes? You don't
have to do it -- which two of those letters on page 267

M5. SCURLOCK: Your Honor, perhaps if we could
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have the errata sheet by the end of the day and we coul d

hold adm tting testinony at this stage. |f we do have
anot her day of hearing tonorrow, perhaps the parties
coul d revi ew t he changes overni ght.

JUDGE HATCHER  That sounds |ike a path
forward. Any objection? Evergy.

MR STEINER: It nmay be filed tonorrow norning.
We can certainly get it put together.

JUDGE HATCHER  Tonorrow norning is the offer
on the table.

MR CLIZER: This is for just the errata sheet?

M5. SCURLOCK: By tonorrow norning perhaps by
8:00 a.m at least giving us a couple hours before the
hearing is scheduled to start.

JUDGE HATCHER: W' ve got a correction on that
one too.

MR STEINER: 8:00 a.m is fine.

MR CLIZER. Wth that then, are you -- So |
didn't object to the actual body of the testinony.
That's going to be offered and accepted. |Is that the
case?

JUDGE HATCHER: |'mgoing to ask at 8:05-ish
tomorrow norning is how | understand. 1'll take nods.
Ckay, yes, we're going to do that. Let's go ahead with

M. Lutz's testinony then and we will hold the adm ssion
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of his direct and surrebuttal and errata sheet and ask

tonorrow norni ng. Excellent. Evergy, your wtness.

MR FISCHER: Well, | nove for adm ssion of
both exhibits. You' re going to hold both until tonorrow.
| can do that and tender the witness at this tine.

JUDGE HATCHER: So tendered. Let's go to the
cheat sheet for cross-examnation. | believe that is
going to be M. pitz.

MR OPITZ. (Good afternoon, M. Lutz.

THE WTNESS: Good afternoon.

CROSS- EXAM NATI ON
BY MR OPI TZ:

Q Is it fair to say that the Conpany's position
as outlined in your testinony is that the core of Staff's
-- 1t has concerns that the core of Staff's requests in
this case extend beyond what is necessary in the
Conpany's operations to provide service to custoners?

A Generally, yes, in that the requests in many
ways have asked for things that are not operationally
avai | abl e.

Q So were you in the roomfor opening statenents
t hi s norning?

A | was.

Q And do you recall counsel for Ofice of Public

Counsel talking about the three core functions of the
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Public Service Comm ssion | guess when designing rates or

| ooking at a rate case?

A | do.

Q At a high level, that was | ooking at the
revenue requirenent, |ooking at the cost allocation, and
then | ooking at rate design, correct?

A Correct.

Q I n your experience, the Conpany's been able to
devel op revenue requirenments w thout the information
requested by Staff in this case, correct?

A That is correct.

Q And t he Conpany's been able to performclass
cost of service studies without the information requested
by Staff in this case, correct?

A. Al so correct, yes.

Q And t he Conpany has been able to devel op rates
for each class w thout devel oping or conmpiling the
information that Staff is requesting in this case,
correct?

A That is correct.

Q And you' ve been able, you, Evergy has been able
to bill custoners without the information that Staff is
requesting you conpile in this case, correct?

A That is correct.

Q And one of the argunments for, | guess that was
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outlined by the Staff for the reasons they need this data

I S because they need to devel op throughput disincentive
I nformation; am | sunmarizing that correctly?

A That is one.

Q Evergy has been able to devel op energy
efficiency charges without this information requested by
Staff?

A Yes, thus far, yes.

Q They' ve been able to devel op fuel adjustnent
cl ause charges without the information requested by
Staff?

A Yes.

Q You' ve been able to devel op RESRAM char ges
w t hout the information devel oped by Staff?

A Yes.

Q You' ve been able to devel op, although | don't
t hi nk i npl enent yet, securitization charges wthout the
i nformation requested by Staff, correct?

A Yes, with your caveat.

Q And Evergy also has at least in the past couple
rate cases previewed that it has a rate nodernization
plan; is that correct?

A That is correct.

Q And that's to touch on how rates | ook for

custonmers in the future; is that right?
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A. Correct.

Q And within those cases, the Conpany has been
wlling to consider alternative proposals for rate
designs by the parties especially taking into account
custoner preferences or custoner choices. Wuld you
agree with that?

M5. SCURLOCK: I'mgoing to object to that.
|'mnot sure how that's relevant to the information in
this case. And the counsel also referenced a case. |I'm
not sure what case he's referencing.

JUDGE HATCHER® M. Opitz.

MR OPITZ: Sure. Wether the Conpany is able
to or has been able to develop these | think gets to sone
of the core of what this case is about. | nean, what
this information is going to be used for. The Staff's
testinony and the Conpany's testinony touches on while
this information is or is not needed for various aspects
of either allocating costs or designing rates. And then
as to the second point -- so | think it's relevant there.

As to the second point when | referenced, |
think | referenced the case | was tal king about rate
cases, |I'mgoing to try to renenber the case nunbers but
| believe two rate cases ago was 0185 and | think the
nost recent one was 0135 and 0136. Those woul d be ER

docket nunbers.
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MR FISCHER: Judge, if | could weigh in too.

| agree with M. OQpitz. | think this goes to the heart
of one of the issues in the case is rate nodernization,
what data do you need to go forward and what's going on
in that area right now.

MS. SCURLOCK: Wth all due respect, | think
M. OQpitz has made his point. | think that this
particul ar question has extended beyond the scope of what
we' ve specifically been referencing in the testinony in
this case.

JUDGE HATCHER® M. Opitz.

MR OPITZ: | guess can | clarify what question
you're referring to that you believe is beyond the scope
of the testinony.

M5. KERR. Can | have the court reporter read
back M. Opitz's last question. | apologize for making
you do extra work.

(The | ast question was read back by the court
reporter.)

JUDGE HATCHER: Ckay. The question is on the
table. M. Opitz, did you want to go ahead and withdraw
that question is what | thought you were going to say?

MR OPITZ: No, | think that question stands
that, you know, the Conpany has taken into account

custoner preferences in its past rate cases.
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JUDGE HATCHER: Can you tell nme how taking into

account customer preferences in its previous rate cases
relate to the requests for data fromthe Conpany?

MR OPITZ: Certainly. The Staff inits
testinony and its statenents here has suggested reasons
why this information is available, and |I think anong
those are that they have inadequate information to do
their job as they see it, and | think the Conpany's
W I lingness to consider custoner preferences that are
raised in rate cases cuts agai nst any need for the
creation of this additional data, additional systens to
prepare and provide this data.

M5. SCURLOCK: And | will renew ny objection
that | do not believe that the customer -- that the
Staff's job in a rate case is to consider custoner
preferences. | believe it is to evaluate the data and
provi de the best recommendation that takes into account
all factors.

JUDCGE HATCHER |I'msiding with Staff on this.
The question tal king about custoner preferences certainly
I's a valuable one in that context, but here the only
custonmer preferences | have seen in testinony has been
whet her custoners would prefer or not to pay for the
request. (Objection sustained. The questionis -- o

ahead. Your next question.
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MR OPITZ: Everything else | had went al ong

those lines. So I'll just finish there, Your Honor.

JUDGE HATCHER: Thank you. Al right. Let's
nmove to O fice of Public Counsel.

MR CLIZER Thank you, Your Honor. Good
norning, M. -- Good afternoon, M. Lutz.

THE W TNESS: Good afternoon.

MR CLIZER | always get that nessed up. How

are you doi ng?

THE WTNESS: |'m okay. How are you?

MR CLIZER |'mgood. Hopefully I'll keep
this relatively brief. Your Honor, I1'd like to mark an
exhibit. | believe it should be 301.

JUDCGE HATCHER  Yes, 301. Your Honor, while
this is in the process of being handed out, | will alert
you |'mgoing to do these three in quick succession and
then nove for their adm ssion at the end to save tine.

CROSS- EXAM NATI ON
BY MR CLI ZER
Q Al right. Wile she's getting that handed
out, M. Lutz, you would agree with ne that this is the
Conpany's response to OPC Data Request 1, correct?
A Correct.
MR CLIZER Al right. Like |I said, |I'mgoing

to keep noving right ahead. So I'll mark the second
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exhi bit which woul d be 302.

JUDGE HATCHER: M. i zer, just for
I dentification purposes, how do you see that this is DR
1?

MR CLIZER  Yes, Your Honor, it is actually
Question 1 which is directly under --

JUDGE HATCHER: | see the Question 1.

MR CLIZER. That's literally -- It's just DR 1
because it's literally Question 1.

JUDGE HATCHER: Gotcha. Thank you.

MR CLIZER That is confusing though.

JUDGE HATCHER: Exhibit 302 so marked as DR 2.

MR CLIZER Yes. And while I'mat it, | wll
go ahead and just mark the Exhibit OPC 303 which wll be

DR 3.
JUDGE HATCHER  So mar ked.
MR CLIZER And if counsel will afford nme, |
w Il speed things along. | think there isn't going to be

much objection to this.
BY MR CLI ZER
Q M. Lutz, would you agree with nme that OPC
mar ked Exhibit 302, which is the Evergy's response to OPC
Dat a Request 2?
A It is.

Q And can you al so agree with ne that what has
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been marked OPC Exhibit 303 is the Conpany's response to

OPC Data Request 3?

A It is.

MR CLIZER Thank you. Al right. Your
Honor, | woul d nove for the adm ssion of these three
exhi bits.

JUDGE HATCHER: You' ve heard the question.
"1l conmbine all three. Are there any objections to 301,
302, 303? Hearing none. They are all so admtted.

MR. CLIZER. Thank you.

(OPC S EXHI BI TS 301, 302 AND 303 WERE RECEIl VED
| NTO EVI DENCE AND MADE A PART OF THI S RECORD.)
BY MR CLI ZER

Q ' mnot actually going to ask you about those.
| needed themon the record. You were the one to lay a
f oundati on.

A Ckay.

Q Just very briefly, would you agree with ne that
in any traditional rate case there are nmultiple parties
who take an interest in the question of rate design?

A Yes, | woul d.

Q And that would include intervenors such as the
Ofice of Public Counsel, MECG or any other party that
m ght have an interest in that?

A | agree with that.
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Q And you would agree with me that those other

parties will occasionally put forward their own rate
design proposals in whole or in part?

A Yes.

MR CLIZER | have no further questions.
Thank you.

JUDGE HATCHER: Thank you, M. Cizer. That
wll take us to Staff.

M5. SCURLOCK: Thank you, Your Honor.

THE W TNESS: Thank you.

CROSS- EXAM NATI ON

BY MS. SCURLQOCK:

Q M. Lutz, | just handed you a copy of M. Sarah
Lange's direct testinony that was filed in ER 2022-0129
and 0130. | have also provided a copy of that to the
Comm ssi oners and the Judge, the court reporter and the
remai ni ng counsel. Wuld you agree that that is a copy
of what | have handed you?

A That's what the title states, yes.

Q Thank you. So the Commi ssion approved the
Stipulation and Agreenent that was filed in 0129 and 0130
and that included a provision that stated the Conpany
wll identify and provide the data requested in the
direct testinony of Sarah Lange along with sone nore

provisions that was actually referenced by your counsel
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in his opening this norning; is that correct?

A That is correct.

Q And the testinony that is referred to is the
testinony that you are now holding; is that correct?

A | presunme so. | nean, it seens to be the sane.

Q Taking ny word for it that it is a copy of what
was filed in EFIS in that case?

A Yes, ma' am

M5. SCURLOCK: Thank you. | would |like to nove
for the adm ssion of Ms. Lange's testinony fromthe rate
case 0129 and 0130 at this tine.

JUDGE HATCHER: Thank you. | have 206 as
Staff's next exhibit nunber. Hearing no corrections.

And this is the direct testinony of Sarah Lange fromthe
previous Evergy rate cases plural ER-2022-0129 and 0130.
You' ve heard the notion. Are there any objections to the
adm ssion? M. Fischer.

MR FI SCHER: Judge, | would not have an
objection to the introduction of an excerpt fromthis
testinony that relates to this case. There's nuch
information here that's not relevant, and I woul d obj ect
to the introduction of that testinony.

M5. SCURLOCK: | would argue that the testinony
inits entirety explains why it was referenced in the

Stipulation and Agreenent and what the issues in the
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heart of this docket that we are now arguing this hearing

In are regarding.

JUDGE HATCHER: Per haps you coul d point out one
exanpl e that does not fall within pages whatever it is,
62 to 64. Can you cite one exanple within this testinony
outside of the portion that is specific to the data being
request ed?

MR FISCHER: Judge, | just flipped to 29. It
says what's your reconmendati on acknow edgi ng extrene
pricing events. That's not relevant at all to this case.
Now, her testinony where she does explain what she wants,
that's clearly relevant. That excerpt would not be a
pr obl em

MS. SCURLOCK: It would be hard to cherry pick.
| mean, |ooking right here at page 25 we tal k about the
cl ass cost of service studies and the interclass revenue
responsibilities which | believe is involved in this
case. And again this case is borne out of the
conversations in that rate case.

JUDGE HATCHER: But you're not asking for every
pi ece of testinony fromthe rate case to be admtted.

M5. SCURLOCK: | nean, we could nmake that
offer, but | assuned that Ms. Lange's was the nost
rel evant being as that it's referenced in the Stipulation

and Agreenent.
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MR FI SCHER: Judge, she can ask ny witness a

question about sonething in it and that woul d be perhaps
rel evant; but just to introduce a piece of testinony from
anot her docket that clearly addresses many, many ot her
topics other than what's relevant to this case is not
proper.

JUDGE HATCHER: | am com ng down on
M. Fischer's side. 1'll give everybody one nore chance.
The qui ck quote | saw on page 25 is conplai ning about the
| ack of information, no detail about what information is
bei ng sought or why it's not available which is to ne the
gravenen of the case.

M5. SCURLOCK: Well, | amgoing to ask
questions about this throughout the course of the
cross-examnation. | will offer the testinony again at
the end, if that's acceptable.

JUDGE HATCHER: Yes. Let's see what the
questions fall on what pages. Excellent. Let's go
ahead.

BY Ms. SCURLOCK:

Q Evergy has rai sed concerns about the quantity
of data requests that were requested in this docket; is
that correct?

A The quantity of requests?

Q The nunber of data requests.
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A. Oh, yes, I'msorry, | was conflating it wth
the data requested. Sorry.
Q No, the actual nunber of data requests.
A Over 200 data requests, is that the reference?
Q | believe that is correct. Wuld you trust ne

if | told you that 87 of those data requests are
duplicative because of the unique qualities of Evergy
Metro and Evergy West?

A No, | would agree with that. The caveat to
that is is we still have to process each one regardl ess
of the duplicative question.

Q Thank you, M. Lutz. Staff does acknow edge
that. But you do acknow edge that just as you said, you
have to process each one differently but also each
division has its own separate books, records, costs, and
so forth, correct?

A. From an accounti ng perspective, yes, but in
many ways we operate simlar.

Q But accounting is really what we're getting at
the heart of here, correct?

A For Data Request 1, | believe, yes.

Q kay. Thank you. Sone of the -- Let's talk
about a few of the data requests.

M5. SCURLOCK: I'mgoing to go ahead and see

that a copy is handed around here. Regarding Staff's
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Dat a Request 176.

THE W TNESS: Thank you, Sarah

M5. SCURLOCK: I'mgoing to give you an
opportunity to get that and take a look at it.
BY Ms. SCURLOCK:

Q That request asked if Evergy was able to
determ ne on a given day the total nunber of custoners
served on that day by Evergy Metro, Evergy West, and to
pl ease explain the process taken that woul d determ ne the
total nunber of custoners served on a given day; is that
correct?

A Yes. That appears to be the nature of the
questi on.

Q And Evergy responded that yes, it could
determ ne the custoners served for the two divisions on a
given day but stated that a query woul d need to be
devel oped in order to pull the desired type of custoners
by rate code, custoner class or any other characteristics
for the two divisions to performa count function; is
that al so correct?

A It is correct.

Q So given the identified person at Evergy, if we
were to ask themto provide a list of the nunber of
custoners on each rate code each day for the | ast year,

365 days, how long -- what is the absolute earliest day
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that you think Evergy could give us that informtion?

A | don't have an answer for that other than to
poi nt back to the data sets, maybe |'Il| use that
differentiation, the data sets that we responded to under
BDL-1 and there's a close equivalent for item 2 and maybe
item3 is where we provided estimtes for sonething
simlar.

Q So Evergy could provide that alternate
information that it's identified in your schedul e?

A Yeah. The key issue being is that the data is
available. It's not a question about the data. But it's
about the details of howit's delivered and howis it
exported out of the operational systens and nade ready
for the purposes of Staff.

Q Ckay. Wat would be the earliest tine frane
that Evergy believes it could provide that alternate
I nf ormati on?

A The best | could offer would be what's in
BDL-1. | don't have any kind of expectation for what
that woul d be based on this question al one.

Q Okay. So the level of detail we could expect
Is what is already in your Schedule BDL-1?

A That's all | would offer here much Iike when
Julie was up here earlier. There's details. W would

have to | ook through those details to determne if there
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was anyt hing problematic in the request to know for sure

what that tim ng would be.

Q Ckay.

A So | have to defer to the ones that we've
offered in the prefiled testinony.

Q Ckay. Would the cost that it wuld take to
produce what is located in BDL-1 now be the sane as the
costs that we woul d expect say a year from now?

A | hesitate because there's a lot of issues that
could be caught up in that to conplicate it, but | would
say generally it should be simlar.

Q Ckay. And does Evergy believe that it could
produce a list |ike that say in an update period for a
rate case?

A. Right. Now, you bring up an inportant context
around rate cases. The rate case itself has set out very
specific paraneters around the use of a test year, update
periods, true-up periods, and the Conpany is aware of
those and plans for those in its execution of a rate
case. So sonething done in that context is definitely
nore achi evabl e because the Conpany has antici pated that
and take steps to deliver that information.

Q kay. |If Staff chose the update period, would
t hat change your answer?

A As long as there was sone tine for us to
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prepare for it | think that we could be flexible on

information like this which is related to custoner
billing. The itens in, say, data set 2, 3, 4 fromBDL-1
that are custoner related, | think we have nore
opportunity to find what you need there.

Q Ckay. Thank you. And Schedul e BDL-1, since
we' ve referenced it so many tines, that's attached to
your direct testinony?

A Correct.

M5. SCURLOCK: Thank you. Just for everyone's
edification. | amgoing to go ahead and hand around
another DR response. This is DR, Staff's DR 177.

BY Ms5. SCURLOCK:

Q And just to be clear, this DR request
identifies the same questions that |'ve just asked you
but it asks you based on the volune of energy sold in a
given hour to retail customers would Evergy be able --
Are your answers the sane or do they differ based on the
vol une of energy?

A No, the answers are the sane.

M5. SCURLOCK: Ckay. Thank you. | would go
ahead and offer both DR 176 and DR 177 that includes
Staff's question as well as the Conpany's response.

JUDGE HATCHER: | have marked Data Request 0176
as Exhibit 207 and | have marked Data Request 0177 as
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Exhibit 208. You've heard the question. [|'Ill conbine

them both into one. Are there any objections to the
adm ssion of Exhibit 207 or 208? Hearing none. They're
so adm tted.

M5. SCURLOCK: Thank you.

( STAFF EXHI BI TS 207 AND 208 WERE RECEI VED | NTO
EVI DENCE AND MADE A PART OF THI S RECORD.)
BY MS. SCURLOCK:

Q | am now going to, by ne | nmean Ms. Lange,
t hank you for your assistance, hand around a copy of
Staff's DR 197. And this request regards Evergy's
statement that it intends to file a rate case for Evergy
M ssouri West in the near -- | would say the near future
in 2024 and asks if the TOU transition intends to be
reflected in that filing. And Evergy responded that the
residential custoners on TQU rates woul d be included but
they expect it to be of mnimal inpact and not to result
in significant changes in the Conpany's supporting
docunentation along with sone other responses; is that
correct?
A That sounds like ny testinony, correct. That's

not this data request.

JUDGE HATCHER: Yes, | have the sane question.

M5. SCURLOCK: I'msorry. Yes, |I'msorry, your

testinony is quoted at the beginning of the data request,
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but yes, it references that.

THE WTNESS: Ckay.

BY MS. SCURLQOCK:

Q Can Evergy produce class level hourly data for
a period that is nore recent than July of 2022 to June of
2023 for use in the future rate case?

A Coul d you repeat those dates, please.

Q Absolutely. It is July of 2022 to June of
2023.
Can the Conpany produce data?
Class level hourly data.
Newer ?

Newer than July -- than June of 2023?

> O > O >

Yes.

Q So if Staff were to request the data for July
of 2023, say to January of 2024, would Evergy be able to
provi de that?

A Sorry. Say those dates one nore tine.

Q July of 2023 to January of 2024 also for class
| evel hourly | oad dat a.

A Class level, yes, | believe we woul d.

Q Do you know how long it would take?

A That's what | was going to say. | would prefer
that it not occur within the context of |ike discovery,

I f there was sone way to know about that early in the
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process. | nean, that allows us to fit that in around

ot her operational needs, but yes, | think class |evel
data is achi evabl e through January of 2024.

Q What woul d be the earliest date that you woul d
expect you would be able to produce it?

A | don't know the answer to that.

Q Ckay.

A Again, maybe, | don't know if this is helpful,
but | nean, the balance here is that the Conpany has to
consi der these data requests from Staff in the context of
ot her things and we have to make sure that we're in a
sense keeping the lights on and still achieving these
asks. So there's a balancing that has to take place
W thin our teans. The people that Julie nentioned and
all of the people that work with her are conducti ng
billing and doing the day in and day out business of the
conpany. So that's where the tine is valuable to nmake
sure that we can get it delivered when you need it but
also in a tinme that can work for us.

Q Absol utely. | nean, | think everyone

acknow edges that we all have jobs to do.

A Sur e.
Q It doesn't always center on Evergy data.
A Right, right. | guess what I'mtrying to nove

outside of is the discovery process has often been a
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constraint to this dial ogue between us because so nmuch of

It has occurred within the data request process and its
timng and that just is a constraint that's difficult for
us collectively to navigate. So if we can do things
out si de of discovery, |I think then there's nuch nore
opportunity to reach sonme kind of a good sol ution.

Q So the Conpany m ght be open to the idea of
havi ng a docket such as this one to further that effort?

A Well, with a nunber of caveats. | nean, this
docket itself is problematic for ongoing discussion and
detailing out what we do here. For exanple, the
di scovery ternms that are established for this case are
just not sustainable. W agreed to accelerated
turnaround because of procedural schedule limtations.
That can't persist. Things like that are problematic for
this docket being the vehicle going forward. | do agree
we need sone neans, sone nethod. | accept that that the
only way we're going to resolve this is for us to
continue to talk through it and work it out. It's just a
matter of getting the right guidance and the right
information to help lead us to an answer.

Q Can | ask you what Evergy's preferred route
woul d be.

A Yeah. | nean, it's conplicated certainly, and

forgive ne for having to ranble through this just a
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[ittle bit, because we have this EO docket that we have

to resolve. This has been created and kind of has a life
of its owmn. But | think Staff would support ne in this
that the solution is not in these ten data requests or
data sets. The solution is sonething additional,
sonething different that we've maybe coll ectively now
have new under st andi ng about each ot her and what we can
do and what we can deliver. So | think that the solution
can be simlar to this but it can't be constrained by the
construct of the EO and these ten itens. It would have
to be sone kind of a proceeding but separate fromthis.

Q Thank you. 1'mgoing to go ahead and proceed
on but certainly food for thought. |1'mgoing to go ahead
and hand out another data request response. This is
Staff's DR 213.

And this DR specifically asks about the
tinmeliness of the data that's been provided by Evergy and
relied upon by Evergy in the past general rate cases.

A | maybe recharacterize slightly. | think that

this is just expressing the dates that were set for the

periods. | don't know that it discusses tineliness per
se.
Q VWll, it discusses the dates that were set --
A Yes.
Q -- the test year.
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A Yes.

Q Particularly based on Evergy's data
availability.

A Maybe that's -- |'muncertain about that. |
was under the inpression that these dates were largely
set at the beginning of a rate proceedi ng through
Interactions with the parties to set what would be the
checkpoints, if you wll, or the touch points for the
timng.

Q Vell, that actually goes to ny first question
about that. The custoner and usage infornmation that was
used in the 2022 rate cases was July of 2020 through June
of 2021; is that correct?

A For the -- I'msorry.

Q For the pair of rate cases that are referenced
specifically in this docket ER-2022-0129, 0130.

A So you're referring to the test year being the
12 nmont hs ended June 30, 2021?

Q Correct.

A Correct, yes, | agree with that.

Q Okay. But that data was over one year old when
the rate case was filed, correct?

A. No, the filing date was six nonths |ater.

Q When the direct testinony was filed though?

A. The Conpany's direct testinony?
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Q The Conpany's direct testinony, yes.

A Was filed on January 7, the first colum, which
was about six nonths later. Am| reading --

Q The ol dest data woul d have been 18 nonths ol d
at that point. So July of 2020, correct?

A Yes, | believe that's been our convention
t hrough at |east the nunber of rate cases that |'ve been
associated wth since about 2005 is the test year is
hi storic and usually follows roughly about six nonths
earlier than the filing date for the Conpany testinony.
So | think that this, and if you |l ook at the |ist of
t hese cases, you'll see simlar behaviors.

Q That's actually, yes, the 2016 and 2018 cases
trended about six to eight nonths of data?

A Yes.

MR. FISCHER: Your Honor, if | could just
interrupt. | think I"'mgoing to interpose an objection
to this line of questioning on the grounds of rel evance
to this case. | don't understand, and nmaybe Staff
counsel can clarify, why this is relevant to the current
probl em

M5. SCURLOCK: So Staff is asking for the data
that it is asking for noving forward. W are trying to
obtain the relevant data in order to nake our best

recommendations in future rate cases and we have concerns

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179



© 00 N oo 0o b~ w N P

N I N N I T S T S R e N e N T o
o A W N P O © O N O o M W N B O

Evidentiary Hearing January 30, 2024

) ) ) ) ] Page 114
about the tinmeliness of what is being provided

historically and that is part of the reason for our asks
that are at the heart of this case.

JUDGE HATCHER: The objection is overrul ed.
You can go ahead and answer the question.

M5. SCURLOCK: Thank you.
BY MS. SCURLOCK:

Q And actually the last thing | wanted to verify
about that is the update and true-up periods only are in
regards to billing data; is that correct?

A. Yes, to the extent that it supports the

revenues associated with the rate case filing.

A Now, | nean, just to be clear here, the intent
of these is to update the Conpany case.

Q Correct.

A Now, what | wanted to be careful is because the
I ssues here in here are often nore about updating the
Staff's case. The data retention issues are around
Staff's data, not the Conpany's position.

Q VWhat is usually provided in the update period
I's what updates the Conpany's position?

A Correct. So all of our commtnents here are
rel ated to our proposals and our case. The stuff that's

here is nore addressing Staff's position.
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Q Thank you. Moving on, do you have a copy of

your direct that was filed in this case?

A | do.

Q We've already said it many tines. |f you could
turn to your Schedul e BDL- 1.

A Yes, |'mthere.

Q Can you tell nme did you provide any work papers
to support the cost estimates that are identified in that
schedul e?

A No, because of the top down nature of what the
approach was used there were no work papers that woul d be
considered in a classical sense where you m ght have
Item zed costs simlar to M. Cizer's data requests that
he gave ne. Those were seeking an item zed build up,
ground up estimate. The Conpany did not do that. So
there were no work papers in that form

Q kay. And the Conpany does not have that to
date either, correct?

A Correct, correct, this being a transfornmational
| evel project simlar to what Julie Dragoo was talking
about. It required a different approach to produce the
estimate.

Q kay. Thank you. And do you have a copy of
your surrebuttal as well?

A. | do.
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Q Al'l right. And on page 4 of your surrebuttal

at lines 14 to 16 you state that you trust that Staff and
Evergy took appropriate care in recent Evergy rate cases
to make sure that data and assunptions used in those
cases was appropriate; is that correct?

A That's what | said, yes.

Q Thank you. Going back to Ms. Lange's direct
that | provided you at the beginning of nmy questioning,
I f you could go to page 25 of her testinony.

A ' mthere.

Q Through page 36, line 6, that testinony is M.
Lange' s description of how she did not find the data
appropriate to conduct a reliable class cost of service
study; agreed?

A Correct, that's the testinony here.

Q Thank you. And then referring back to your
direct testinony, | apologize make you keep sw tching
t hr ough docunents.

A | ' m okay.

Q At page 23 of your direct, you reference an
excerpt fromthe Comm ssion's Report and Order that was
I ssued in ER-2022-0337?

A | do.

Q And | amgoing to go ahead and hand around a

copy of that very quickly so that we can have that in
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front of us.

M5. SCURLOCK: | apol ogi ze, Your Honor, | m ght
need to take a brief recess to get a copy of that.

JUDGE HATCHER: We're needing paper copies to
distribute to counsel and the w tness?

MS. SCURLOCK: Yes. | need a copy for the
w tness. | apol ogize.

MR CLI ZER: Your Honor, while she's in the
m ddl e of working on that, | mght have m ssed the
thread. Was question 0213 marked?

JUDGE HATCHER: | have not announced it. |'ve
marked it as Exhibit 210.

(STAFF EXH BI T 210 WAS MARKED FOR
| DENTI FI CATI ON.)

JUDGE HATCHER |'mwaiting for a notion. |'m
also waiting for a notion on 209. @ ven her past
practice, she seens to question the wtnesses and then
nove for 207 and 208 jointly.

MR CLIZER Perfectly fine. | wanted to nake
sure | had the nunbers right, because | thought | had
m ssed them That was all.

M5. SCURLOCK: | apologize. | will go ahead
and nove for the adm ssion of 209 and 210 at this tine.
| do have that 207 and 208 were admitted; is that

correct, Judge?
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JUDGE HATCHER:  Yes.

M5. SCURLCCK: Thank you.

JUDGE HATCHER: |'mletting the Conpany
attorneys consult for just a second. o ahead.

MR FI SCHER: Judge, | don't have an objection
toit. | wll have sone follow up on redirect.

JUDGE HATCHER: Ckay. |'Il ask nmy offici al
question. You've heard the notion on Exhibits 209 and
210 being DR 197 and DR 213 respectively. Are there any
obj ections? Hearing none. They are both so admtt ed.

( STAFF EXH BI TS 209 AND 210 WERE RECEI VED | NTO
EVI DENCE AND MADE A PART OF THI' S RECORD.)

M5. SCURLOCK: And | apol ogize. W are
retrieving a copy of the -- but I wll go ahead and |
w Il nove on fromthere.

BY MS. SCURLOCK:

Q Goi ng back to your surrebuttal testinony, at
page 16 you state | believe it is worthwhile to note that
there are two distinct groupings of data requests driven
by purpose. One set associated with obtaining data to
support rate design and a second set to support cost
al l ocation nunerically based on the presentation in
Schedul e BDL-1. | would characterize Data Requests No. 1
and No. 8c as related to cost allocation and the

remai nder related to rate design; is that correct?
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A. That is correct.

Q For clarification, | know we've said this
multiple tinmes, but they are referenced as data requests
In your testinony but they are actually the specific
provisions of the Stipulation and Agreenent from 0129 and
0130, correct?

A Yeah, the reference to 1 and 8cl are for those
data sets, yes.

Q Thank you. So your testinony would be that you
characterize Itens 2, 3, 4, 5, 6, 7, the remainder of 8,
9 and 10 as rate design allocated, correct?

A Correct. | would offer maybe a little bit of a
distinction for 9 and nmaybe 9 and 10 dependi ng on the
context of howit's referenced. The critical peak and
the reactive demand, | mght isolate those in the costs
rel ated as being forward | ooking. As well | think
there's sonme distinction that's worthy of those two as
conpared to the remai nder, but generally yes, |'d agree
wth what you just said.

Q Ckay. Thank you. | actually -- I'"mnot sure
I f you have a copy of your rebuttal testinony fromthe
0129 and 0130 dockets.

A | do not.

Q That's fine. | can hand that around.

A Thank you.
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Q And if you could turn to page 20 of this

testi nony.

A ' mthere.

Q Thank you. And if you could go ahead and
recite beginning at line 12 the question that is seen
t here.

A Yes. It says what is your position concerning
the Staff recommendation to retain data related to
on- peak demand charges and reactive demand? And it says
| support the intent of these recommendations but nust
clarify that the Conpany will study these only where
those rate -- study only those rates where a reactive
demand charge is part of the current design or demand
charge coul d be added wi thout material configuration of
custom zation of the Conpany netering or billing systens.
Shoul d | keep goi ng?

Q No. Yeah, I'msorry. Yes, please.

A The Staff reconmendati on appears inclusive of
all rate codes. Demand charges are not conmonly
associ ated with residential custoners. Reactive demand
I's not cormonly associated with residential or small
commercial and industrial custoners. To devote study to
t hose custoner rates would not be practical with this
initial effort.

Q Thank you. And you did not provide -- Evergy
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did not provide a study of on-peak demand or reactive

demand determ nants prior to July 1 of -- prior to this
date for rates where a reactive demand charge is part of
the current design or demand charge coul d be added
W thout material configuration of custom zation of the
Conpany's netering or billing systens, correct?

A Wul d you repeat that question.

Q Absol utely. Evergy has not provided a study of
t he on-peak demand or reactive demand determ nants for
those rates where a reactive demand charge is part of the
current design or a demand charge coul d be added w t hout
material configuration of custom zation of the Conpany's
metering or billing systens?

A The Conpany has provided the determ nants and
proof of revenues related to those, but no study beyond
t hat has been offered.

Q And what date was that provided for?

A It would have been in the course of the rate

Q The 2022 rate cases, correct?

A Correct, the context of this testinony.

Q Okay. When did Evergy decide not to study the
reacti ve demand and on-peak demand determi nants as is
referenced?

A Decide not to study. | don't understand the
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quest i on.

Q So in your testinony that you just recited from
you said to devote study effort to those custoner rates
woul d not be practical with this initial effort.

A Yes, | was just reacting to Staff's proprosal
to do such studies. It was rebuttal testinony.

Q kay. So it's not a formal Evergy deci sion not
to study those things. It was just --

A In the context of this case, | would say that.

Q Ckay. Thank you. Qher than the testinony
t hen, Evergy has not comuni cated anything about
regardi ng not perform ng these studies, correct?

A The only thing that's been said since this
testinony was a reference nade in ny surrebuttal, |
believe. | spoke to it just very briefly I think in
these testinonies as justification or ny concerns around
Data Request 9 or data set 9.

Q So the rebuttal in this docket in 0002?

The surrebuttal.

Q |'msorry. The surrebuttal ?

A Yes.

Q Yes, the surrebuttal in this docket.

A Yes, Yyes.

Q Thank you.

A And that was the nature of ny comment a nonent
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ago about these being somewhat forward | ooki ng, because

these are issues that are still | would consider pending
In our jurisdiction. The proposal to institute

coi nci dent peak demand or reactive demand charges have
not been yet nade for Evergy.

Q Qut of curiosity though, Evergy Kansas Metro
residential custonmers do have an optional rate with an
on- peak demand charge; is that correct?

A Yes. That cane to us through our changes in
the net netering |laws that occurred in the Kansas
jurisdictions that gave us opportunities to propose
different rates for custoners. One of the other rates
cane to us through our merger with Weststar. It was a
preexi sting demand rate that came over from Weststar

M5. SCURLOCK: Ckay. Thank you. | will go
ahead and offer M. Lutz's testinony fromthe 0129, 0130
case. This is his rebuttal testinony.

JUDGE HATCHER: M. Fischer.

MR FISCHER: Judge, |I'mnot sure it's all that
rel evant, but I'mnot going to object if they want to put
our position in the record. That's fine.

JUDGE HATCHER: M. di zer.

MR CLIZER: This docunment as | abel ed as
confidential. Am | understanding correctly that the

exhibit is being offered as confidential ?
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MS. SCURLOCK: Yes. This would be offered as a

confidential exhibit based on the testinony that was
Identified as confidential at the time of its filing.
JUDGE HATCHER: Ckay. |[|'Il go ahead and ask
Exhibit 211, which is the entirety of M. Lutz's rebuttal
testinony fromEvergy's prior rate case, which is File
No. ER-2022-0129 and 0130. Are there any objections to
the adm ssion of Exhibit 211? Hearing none. So
adm tted.
(STAFF EXH BI' T 211 WAS RECEI VED | NTO EVI DENCE

AND MADE A PART OF THI S RECORD.)
BY MS. SCURLOCK:

Q Are all of Evergy Mssouri Metro's custoners
AM netered?

A Yeah. The vast majority. There's only a snall
nunber that have exercised vol unteer opt out.

Q Is that in regards to the residential custoners
or?

A No, | believe that all of our customers, all
cl asses have sone | evel of AM.

Q Okay. So are all of your |arge power custoners
AM netered?

A Yes. For the purpose of delivery of the neter
reads for billing, yes.

Q kay. And | arge general service?
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Yes.
Okay. That includes nedi um general service,
smal | general service?

A Yeah, to the extent those classes exist. CQur
M ssouri West jurisdiction does not have a nedi um cl ass,
for exanple.

Q Correct. And then residential custoners,
anyone other than those who have opted out?

A Correct.

Q That's correct. Are the lighting custoners at
all AM netered?

A It depends. Qur lighting schedul es we have
nmetered and unnetered. So it woul d depend on that
character of service. To the extent they were netered,
t hey woul d be through the AM process.

Q Ckay. Do you have any idea on the nunber on
t hat ?

A Ch, no.

Q Ckay. And like you said, Evergy West, it would
be | arge power, |arge general service, small general
service and then residential custoners who haven't opted
out ?

A Correct.

Q kay. The sane for the lighting custonmers on

the West side?

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179



© 00 N oo 0o b~ w N P

N I N N I T S T S R e N e N T o
o A W N P O © O N O o M W N B O

Evidentiary Hearing January 30, 2024

Page 126
A. Yes.

Q Okay. Now, what | just listed there are not
rate classes per se, but your tariffs do reference rates
by rate schedul es and rate codes; is that correct?

A Correct.

Q Okay. So Evergy Metro's nedium general service
class has two rate schedul es M5S and MGA?

A Yes.

Q Ckay. | amgoing to hand around the rel evant
tariff sheets for those two rate schedul es.

A Thank you.

Q |'moffering you these again with the caveat
that | amcertifying that these are the currently
effective tariff sheets for the MsS and MAA rate
schedul es for Evergy Mssouri Metro?

A Yes.

Q And then | should have just handed this out
I mediately. This is actually what was provided at the
begi nning but just for reference. This is the Evergy
Metro MSS rate class, rate codes and rate el enent pricing
table. And then on the back it is the Evergy Metro MGS
rate class, rate code pricing conparison.

| do not believe that this has been adm tted.
It was offered at the beginning. |'mnot offering it at

this mnute, but | amgoing to ask a series of questions
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regarding it.

So what |'ve handed around here at the top has
a table with the heading Cass and under that it says MSS
and that shows the two Evergy M ssouri Metro rate
schedul es that fall under the MSS rate class and provides
rate codes, rate description and the tariff sheet on
which that information is found. Do you accept that this
I's accurately the reflective tariff and then the table
that represents that?

A | woul d accept that.

Q kay. Then there's also a second tabl e that
provides all of the rate elements in the MGS rate
structure and the pricing for each rate code. Do you
accept that?

A On the back side?

Q Yes.

A Yes.

Q Ckay. And on the back side there are four

A. Correct.

Q The top left |evel shows the prices for each
rate el ement in 1MGSE and 1MGSF rate codes and then
provides the dollar difference and percentage difference,
and so on. Do you see that?

A. | do.
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Q Ckay. And looking at the tables on the left

side, those conpare a secondary service rate to a prinmary
service rate. The top is general service at each voltage
and the bottomis for all electric service at each

vol tage; is that correct?

A Yes, it is.

Q kay. So if | was a customer using 205 kW
demand, then | would pay $112.65 no matter whether |'m
served at secondary or primary voltage and whether 1'm
general service or all electric as long as | aman MSS
class custoner; is that correct?

A Say that 205. I'mtrying to find that nunber.

Q Absolutely. So if I'ma custoner using 205 kW

demand.
Ckay.
Q The charge is $112.65?
A For the custoner charge.
Q The custoner charge, correct.
A Yes. That's for billing, nmetering and the
sort, yes.

Q That's regardl ess of being at secondary
voltage, primary voltage, general service or al
electric?

A Yes.

Q Ckay. And now |I'mgoing to hand around the
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Stipulation and Agreenent that was entered into in Case

No. EO-94-199 fondly referred to as the '90s case al ready
| think a fewtinmes in this docket. |'m happy to report
that we are not questioning about the entire 40-page
docunent. But appendix -- So this docunent is dated
effective July 9 of 1996. And on page 21 of the overal
packet, that's Appendix Ato the order, and that woul d be
the Stipulation and Agreenent that was entered into in
that case and approved by that order. So footnote 2 on
t hat page says a sunmary of rate design changes is
attached as Appendix A. Wait a mnute. | apologize. |
am actually referencing what is |isted as page 8 of this
packet. And it is page 4 of the original Stipulation and
Agreenent that was filed in this case and on that page.
There is a footnote 2 that says a sumary of Rate Design
Changes is attached as Appendix A This summary is
I ntended as the Comm ssion Staff's and KCPL's expl anation
of the various rate design changes and is not necessarily
agreed to by other parties to this proceeding. Do you
see where |'mreferencing that?

A | see where you're at.

Q And KCPL refers to your predecessor, correct?

A Correct.

Q Ckay. So nowif you will turn to Appendix A

that's referenced, which is at page 21 of the packet,
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there is atitle there Features of the New Commercial and

| ndustrial Tariffs. And there's a section on that page
i sted Unbundl ed Charges. Do you agree that this section
was describing the rate structure of the comrercial and

I ndustrial or C& classes of KCPL in the md '90s when
this took effect?

A That appears to be the case, yes.

Q And these elenents are actually still found in
the rate structure of the C& classes at Evergy M ssouri
Metro and Evergy M ssouri West today; is that correct?

A | believe that's true.

Q Ckay. And can you please read aloud the
statenment on custoner charges which is the second ful
par agr aph there on that page 21?

A |t begins custoner charges, which recover the
costs associated with neter reading, billing, custoner
assi stance, and facilities on the custoners' prem ses,
w il be inplenmented for all custoners. These charges
Wil be specific to both tariff and the custoner size.

Q Thank you. So now goi ng back to the Evergy
Metro MSS Rate Ol ass/ Rate Code Pricing Conparison
docunent that | handed around, and that's what is
currently in effect for Evergy, correct, for Evergy
Metro?

A The pricing that you see here?
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Q Yes, the Rate Code Pricing Conparison table.

A. | accept that.

Q kay. For all of the MSS rate codes, the
custoner is paying a custoner charge that's determ ned by
their annual dermand and the fact that they are an MGS
rate schedul e custoner, correct?

A Yes.

Q Okay. What facilities on a custoner's prem ses
are supposed to be covered in those custoner charge -- in
that custonmer charge? Wuld that be neters,
transformers?

A Based again on the excerpt that you had ne
read, it does not say specifically in the excerpt that
was read, because all of these things would have been
outside of the location |ike neter reading, billing,
custoner assistance. Sorry. | see it now The
facilities on the custonmer premse. So for ne that would
be the netering for that respective customer. |
apol ogi ze.

Q Ckay. Thank you. Can you tell ne about
transfornmers for netering. Wuld that be included?

A Are you referring to the transforners that
provi de service or specialized transforners |like current
transformers or potential transfornmers that m ght be used

in the execution of the netering?
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Q For both, if you can

A Vell, the fornmer, the transforner that provides
service to the individual location in ny opinion would
not be part of these unbundl ed charges. That transforner
sits further into the grid if you will and potentially
coul d be poles away from where the custoner is |ocated,
but there are specialized equipnent that's used in
conjunction with the neter to allow for netering that
coul d be incorporated in those unbundl ed charges.

Q And those would be CT and PT transforners?

A. Yeah, the current transforner, potenti al
transformer were the two things | have referred to, yes.

Q Ckay. Thank you. | just want to nake sure
it's clear. Do you know what FERC accounts would hold
each type of those?

A No, | do not.

Q Ckay. Evergy has not filed testinony on cost
of service for the custonmer charge reference by that in
the 2022 cases or any of the other rate cases goi ng back
to 2006; is that correct?

A Testi nony?

Q Test i nony.

A | would agree there's no testinony, but | would
have to point out that within the cost of service studies

there were specific allocators and all ocator studies that
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were offered to support those that woul d have expl ored

t hose costs.

Q kay. Do you know when the last tine those
woul d have been studi ed and provided in the cost of
service study?

A Yeah, for each case. So the nost recent would
be under the ER-2022-0129, 0130 cases. That woul d have
been the nost recent. But in ny experience, that
I nformati on has been provided with every cost of service
study that we've perforned. It underlies the allocation
of the netering costs within that study.

Q Wul d that have been broken down by the
transforner size?

A Not transfornmer. It would have | ooked at the
nmetering that woul d have been going for those particul ar
custoner classes. W would work directly with our
metering teamto determ ne what are the comon netering
conponents that we woul d use and that hel ps derive the
custoner charge that we woul d propose.

Q Were those done by the class level or by the
size level that's identified in the MES tariff?

A | would have to just say with the cl ass.
There's sonme bl endi ng because the netering fol ks out in
the field do not see the execution of putting a neter and

that equipnent into the field in the sane way we do for
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rat emaki ng and regul atory purposes. So there's a little

bit of a gray, but generally | would say class is the
right way to | ook at that.

Q Ckay. Thank you. And can you pl ease go back
to the tariff sheets, the Evergy Metro tariff sheet 10e?

A. Yes.

Q And it is titled netering at different
vol t ages?

A Yes.

Q That says that Evergy Metro nmay i nstal
met ering equi pnment on the secondary side of a primary
vol tage custoner's transformer and then the Conpany can
install conpensation nmetering equipnent but if they
don't, the netered usage wll be increased by 2. 34
percent when the bill is calculated; is that correct?

A Correct.

Q And is that 2.34 percent an approxinmation of
the loss in energy that occurs due to the transformation
of voltage often referred to as line | osses?

A | hesitate to draw it that plainly. So | would
probably say no out of caution.

Q Okay. That same tariff provision does
reference that the Conpany may also at its option instal
nmetering equi pnent on the primary side of the transforner

for a secondary voltage custoner. 1In this case, the
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custoner's netered demand in energy shall be decreased by

2.29 percent or alternatively conpensation netering nmay
be installed. So that 2.29 percent, would you be willing
to reference that as a line | oss or sane caveat?

A Let me characterize it this way. | think what
I s happening here, what you're seeing in these tariffs
are |l egacy conditions that have been maintained that over
time nmetering has different capabilities and maybe nodern
nmetering woul d not need to be adjusted in these ways
because of its advances. And we've retained these on our
tariffs with the caveat that the Conpany may use these if
necessary. And what | nean there is if by chance there's
metering that's ol der or sonething that's still out in
the field and being used, we have this ability to
conpensate for that deploynment in the field but it's not
necessarily inherent that all netering would be subject
to this adjustnent.

Q Ckay. Thank you. | believe you' ve answered ny
question. But the caveat there that you just provided is
only in regards to ny reference to line [ osses, not to
t he custoner charges, correct?

A Can you say that again. | need to connect the
t wo.

Q Your hesitation is in ny reference to the

percentages being attributed to line |osses. The
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custoner charge is still correct?
A Right. Line |osses are generally attributed to
energy or one of the other conponents on the bill, not a

cust oner charge.

Q Right. Thank you. GCkay. Referencing back to
the Evergy Metro MSS Rate O ass Pricing Conparison Tabl e,
the energy charges that are listed in the tables on the
| eft side, the percentage differences for those energy
charges for custoners served at secondary versus the
custoners served at primary range fromthat 2.29 percent
and the 2.34 percent that are stated in the tariff for

netering at different voltages; is that correct?

Yes, | believe | see that close.
Q Ckay.
A Yes.
Q Ckay. Thank you. That's all | have. Ckay.

Goi ng back to the 1996 order, again I'msorry for pulling
back.

A You' re okay.

Q Going to page 21 of that order. There's a
headi ng on that page called Voltage D stinctions?

A Yes.

Q And it includes the statenent the levels of the
demand and energy charges reflect the differences in

| osses at various delivery voltage |evels; is that
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correct?

A Correct.
Q Wul d you expect the non-summer tail block
difference fromline | oss percentage is intentional or

attributable to rounding in relation to that statenment?

A The non-summer tail block for the energy charge
Q Yes.
A -- to be rounding. Sorry. |'mcomng back to

roundi ng. Can you restate your question one nore tine.

Q That elenent is slightly I ess than the
approximate 2 percent values of the other two. Do you
believe that that is intentional?

A Ch, that -- It's difficult to say, because in
the practice of ratemaking you often have remai nders or
smal | val ues that you have to account for and they could
appear anywhere. A tail block is a coomon place where
that m ght occur. So | could acknow edge that but |
can't say for certain that that's the reason, but it's a
pl ausi ble justification for why there's a variance.

Q Ckay. Thank you. Shifting nowto the two
tables that are on the right side of that sheet. These
conpare the pricing of rate elenents for secondary
custoners on general service rate codes versus secondary

custonmers on the all electric rate code that's at the top
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table: is that correct?

A Yes.

Q And then the bottomtable conpares the pricing
of rate elenents for primary custoners on the general
service rate code versus the primary custonmers on the al
electric rate code on the bottomtable; is that correct?

A Correct.

Q Focusi ng on the energy charges still, the
summer energy charges are identical in each table; is
t hat correct?

A Yes. The summer?

Q The sumer energy charges, yes.

A For 1MGSE versus MGSF? Say again how you're
| ooki ng.

Q Yes. For 1MGSE versus 1MGSF.

A | see, for exanple, the first block of the

energy charge is .10953 and then below that in the bottom

right quarter | see .01691. | see two different nunbers.
Am | in the wong place? |'mon the back.
Q | think you're referencing the non-sumer, but

let me verify real quick.

A |''m | ooking at the first 180 hour bl ock of
sunmer .

Q Okay. Yes, there is a slight difference. But

t hen | ooking at the non-sumrer energy charges for al
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electric custoners, those are about 12 to 16 percent

different than the general service custonmers. Do you see
t hat ?

A | do.

Q Ckay. And now going back to the 1996 order on
t he 21st page agai n, under Unbundl ed Charges, it states
all tariffs will have energy charges based on the
custoner's hours use (nmonthly | oad factor). These
charges, which recover tine of use costs, provide price
I ncentives to custoners to inprove their load factor. Do
you agree with that statenent?

MR FISCHER: Judge, | think 1'mgoing to

I nterpose an objection. He's being asked for a long tine
now to interpret a docunent that even predates his tine
at the Conpany. That goes back about 20 years. This is
27 years ago and he's being asked to interpret what was
being said at that tinme, howit relates to our current
charges which are a subject of rate cases rather than the
question of should the Staff's data be produced and what
cost is it and should there be an AAO to account for that
and shoul d the Conm ssion be giving us guidance on how to
prepare rate design. This is just totally irrelevant to
the case and |'mgoing to object to any further
qguestioning along this |ine.

MS. SCURLOCK:  Your Honor, M. Lutz has
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admtted that the rates that are referenced in this are

still engrained in the C& custonmers' rates to this day.
And with all due respect, the reason why Staff is here
asking for this data, the point of this case is because
we are trying to get updated data and sone of this data
Is stale to the degree of the md '90s.

MR. FISCHER: Wich is their |ong-termview of
rate design.

JUDGE HATCHER: The '90s case is not at issue
here, and | don't know that Staff has a conplaint or has
any allegation that there's been any violation of this
agreenent. Can you tell ne why we're --

M5. SCURLOCK: Ms. Lange references the 1990s
case in her testinony. It is relevant to the data that
we' re asking for here and sone of the studies that we
reference in our request for this case.

DR 1 actually points back to that 1990
stipul ation.

JUDGE HATCHER: M. Fischer.

MR FISCHER: Well, | would say if they thought
It was relevant, it could have been attached to their
testinony.

JUDGE HATCHER: That seens |ike a good point
since we're just now hearing about it and we're m dway

t hrough day one of the actual hearing.
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M5. SCURLOCK: It was referenced in testinony.

| intended to offer it here. | can't turn back tinme and
attach it to testinony at this stage. | thought it would
be sufficient as an exhibit,

JUDGE HATCHER  Seens |ike a risky strategy.
"1l take it under advisenent. Do you have any nore
questions on Exhibit -- and | also need to stop and talk
about our exhibit nunmbering. | think I mght have
m sl abel ed a couple. But first let's finish up on
M. Fischer's objection. Exhibit 213, Staff, did you
have any further questions on this?

M5. SCURLOCK: The only question that |I -- The
only remaining question | had was that the statement does
say that it recovers tinme of use costs; is that correct?

THE WTNESS: |t says that, but | would caution
everyone about the context because tine of use that we
tal k about today is different than the tine of use that
an hours use is designed to recover. There's a |ot of
di stinction there that we should be cautious about. |
mean, what | would also point out, |I nean, |I'mnot sure
where you were going, but we have to acknow edge t hat
there's been a ot of rate case activity between the 1990
and the current pricing like especially in this all
electric exanple we had intervenors that chall enged the

exi stence of those rates and they were specifically
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frozen and nade unavail able to custoners due to a

custoner's intervention a few years back and steps were
taken to purposefully increase those prices at a higher
percentage than any other rates. So relationships that
you m ght see today are not because of the 1990 effort
but are because of things that happened in between the
1990 establishnment of the rate and all of those rate
proceedi ngs that affected change on it to where we are
today. So that's an inportant distinction to keep in
m nd, too, the Comm ssion action ultimately resulted in
sonme of these changes that you're seeing today.

BY Ms. SCURLOCK:

Q Can you tell me what the difference is between
the tine of use that's referenced here and the tinme of
use as we know it today?

A Correct, yes. This is what's called hours use
which is a different approach of dealing with tine. And
i f you | ooked at the tariff that you provided nme, the
medi um general service tariff, there is a section that
tal ks about the determ nation of hours use, and really
what it is is a relationship between the demand and the
energy of that custonmer and in a sense what it's doing is
It's just |ooking at how that custoner utilizes energy
across the billing period to determne a | oad factor of

sorts and providi ng advant ageous pricing to higher |oad
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factor custoners. It's not |ooking at hours of a day

like if you think of our residential rates where it | ooks
from4:00 to 8:00 p.m That's not occurring in hours
use. Hours use is a relationship neasure where true tine
of use as we look at it today is |ooking at hour bl ocks
associated wth the clock.

Q Okay. So there is a change in the type of
anal ysis used for the tine of use today than there was in
the '90s?

A Right. So the phrasing for tinme of use could
be m sleading in today's context because we've used tine
of use to refer to what we're doing in the residential
space today where we have specific hours of peak,
of f - peak, super off-peak. That's not what we're talking
about with hours use. It's entirely different. So |
woul d just caution that difference.

Q Then I will nove on fromthat exhibit.

MS. SCURLOCK: | would offer the exhibit but I
I magi ne that we're going to run into the sane di scussion
that we just had.

JUDGE HATCHER: No, let's take just a second
because this is a good stopping point for nme to square up
ny nunbering and then we'll get to whether you want to
of fer that or not.

M5. SCURLCCK:  Ckay.
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JUDGE HATCHER: Ckay. | have -- I'mgoing to

start at 210 and |I'm going to nove forward fromthere.
For Exhibit 210, | have DR 213. For Exhibit 210, | have
DR 213. And it has been adm tted.

MS. SCURLOCK: That's correct. That's what we

have.

JUDGE HATCHER  For 211, | have tariff sheets,
which I'lIl need a copy of, and I have that that has been
adm tted.

MS. SCURLOCK: We have 211 nmarked as M. Lutz's
rebuttal in the 0129/0130 case.

JUDGE HATCHER: Excellent. Because | also have
211 as M. Lutz's rebuttal. There's ny nunbering. Thank
you.

M5. SCURLOCK: Actually we have 212 as the
tariff sheets.

JUDGE HATCHER 212 is the tariff sheets. M.
Lutz's is 211 and has been admtted. 212 is the tariff
sheets. Does that nake 213 --

MS. SCURLOCK: -- the 1994 order.

JUDGE HATCHER: What happened to the rate
codes?

M5. SCURLOCK: The rate codes were actually
offered at the beginning by Ms. Kerr. They have been

identified as 205. | apologize. | tried to clarify that
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when | was handi ng t hem out.

MR, STEINER: That's how we have, Your Honor.
W don't have that the rate codes were ever admtted.

M5. SCURLOCK: They were not admtted, but they
were offered and | abeled at that tinme to our
under st andi ng.

MR STEINER: We have Exhibit 205 as DR 205.

M5. KERR: | did not offer that.

JUDGE HATCHER: That's correct. Ms. Kerr never
of fered that.

M5. KERR: | just handed that out as a
denonstrative piece of evidence.

M5. SCURLOCK: Ckay. Then | would go ahead and
nunber that now

JUDGE HATCHER  Excellent. | amgoing to |
believe we have all |abeled as No. 213 the order
approving stipulation --

M5. SCURLCCK:  Yes.

JUDCGE HATCHER. -- that we may or may not be
getting objections on.

M5. SCURLOCK:  Yes.

JUDGE HATCHER: So that makes 214 --

MS. SCURLOCK: The rate codes 214.

JUDGE HATCHER: -- the rate codes. Excellent.

|'mgoing to take 212 and 214. Wsat | expect not to get
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any objections, not to |l ean on anybody. Are there any

objections to the adm ssion of Exhibit 212 and 2147?
These are tariff sheets and rate codes. Hearing none.
So adm tted.

(STAFF EXHI BI TS 212 AND 214 WERE RECEI VED | NTO
EVI DENCE AND MADE A PART OF THI S RECORD.)

JUDGE HATCHER: Staff counsel, please nake sure
| get a paper copy of your tariff sheets. Thank you.
Never mnd. |[|'ve got them

M5. SCURLOCK: | was going to say | believe |
did offer themaround. | know. It was very rapid
successi on.

JUDGE HATCHER: No, no, you did. | msplaced
mne. W got that taken care of. Never mnd on that.

So now we are at Exhibit 213, which is the 1996
Stipulation and Agreenent. Staff.

MS. SCURLOCK: | would offer it for adm ssion
because it was referenced in testinony and it has been
Identified as having itenms in it that are still in the
rate structure of Evergy to this day which is what we are
di scussing in this case.

JUDGE HATCHER: Are there any objections?

MR. FI SCHER: Yes, Judge. | would object on
rel evance grounds. She has been able to cross-exam ne on

anyt hing that she thought was pertinent. This entire
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docunent, although | signed it 27 years ago, | don't
think it's relevant for this case.
JUDGE HATCHER: M. di zer.
MR CLIZER | would also join with Staff, and

the reason I'mnmaking this is because based on the body
of testinony that has occurred just now, | anticipate
that | m ght have cross-exam nation of Ms. Lange when she
takes the stand relevant to this docunent. So even if it
were to be denied here, if there's a possibility it would
come up again, | just want it to be cleaner.
Specifically it would appear that Staff's argunent is
that they are basing current rate design on a 20-year-old
docunent and we need to get that fixed. That appears to
be the rel evance of the whole point.

JUDGE HATCHER: Conpany's objection is upheld.
This is a 27 plus year old docunent. This has not been
mentioned as a relevant issue in this case except for
what ever nmention was made that this was cited in
testinony. Denied. Let's nove on.

M5. SCURLOCK: | apol ogi ze, Judge. If | could
have just one mnute.

JUDGE HATCHER: Go ahead.

M5. SCURLOCK: Ckay. Moving on.
BY MS. SCURLOCK:

Q Considering the differences in demand charged
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in Evergy's currently tariffed rates for custoners that

are on the general service rate versus all electric,
whet her an MSS custoner is served at primary or secondary
voltage, an all electric customer will pay a non-sumrer
demand charge that's around 41 to 42 percent higher than
a general service MSS custoner based on what we | ooked at
here; is that correct?
A Can | just take your word for that. You want
to point out where that 40 percent nunber is occurring?
Q That is based on the tariff pages that we have
been referencing.
A Whi ch ones? The nedi un?
Q Yes.
A Are you | ooking at the nmedi um specifically?
Q Yes. That is on the rate code pricing
conpari son tables the bottomright quadrant, that's
| ooki ng under schedule MGS rates for primary service
conpared to schedule MGA rates for primary service.
A Got it. | see that.
Q Under demand char ge.
MR. FI SCHER: What's your exhibit nunber,
Counsel ? |'msorry.
M5. SCURLOCK: That is 214.
MR FISCHER: 214. Thanks.
THE W TNESS: Just please note that any tinme
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you're referring to the all electrics, those are the ones

that were subject to the freeze and the special treatnent
that occurred after that freeze. So | would just urge
caution in using that as a conpari son.

BY Ms. SCURLOCK:

Q Ckay. So they're paying 41 to 42 percent nore
because of a special treatnent that occurred after a rate
freeze?

A Right. | would contend that when that cane up
before the Comm ssion, the party that brought it forward
asserted that there were discounts associated with
heating and those needed to be rectified and so
subsequent cases the heating rates were increased
dramatically higher than the non-electric rates that |I'm
sure upset this balance that you're starting to explore.

| mean, just carefully, too, | nean, the other
part is is that the demand charges are carrying the bul k
of the generation capacity costs that the Conpany is
experiencing. So | think that | would offer is part of
the reason for the difference as well.

Q Okay. So hypothetically if a custoner had a
500 kWdemand and the difference in the demand charge was
about 90 cents per kW then that would equate to about a
$450 per nonth difference?

A |f | can subject to check accept your math, |
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acknow edge a difference.

Q Ckay. And then given that equation, that would

equate to about $3,600 over eight nonths?

A Ckay.

Q Ckay.

A Sorry. But if I'"'mfollowing the Iine of
questions, |'msensing that there was sone desire to

equate sone of that to distribution costs. Am|?

Q W' re honestly just trying to understand what's
in the tariffs.

A Ckay.

Q So based on sone of what you' ve already
testified, the last time that Evergy did a study for the
all electric rate schedules that was distinct fromthe
general service rate schedul es woul d have been for direct
testinony in ER-2009-0089?

A Can | ask that you clarify what you nmean by
study. | think there's been sone significance attached
to that word and | want to nmake sure that | answer in the
right context. Wsat is the nature of a study that you're
descri bi ng?

Q The last tine that Evergy | ooked separately by
classes for the all electric versus the other rate
cust omers.

A. Under that definition, | nean, it's difficult
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-- it's difficult to say because | could offer that in

each of our rate cases we provide cost information that
could be used to anal yze those rel ationships, but it's
been ny observation that that is sel dom done, sel dom

| ooked at. The cost study information by class is given
but it's not utilized in the ratemaking. So to say we
study it, | would offer to sone degree of your definition
we study it in every rate case.

Q When woul d be the last time that Evergy had
separate hourly or demand data for all electric versus
t he general service?

A |f you're sinply | ooking for the determ nants
for it, it's available in every rate case and the proof
of revenue that we provide.

Q That's based on hourly | oad?

A It's based on the neasure for the tariff
billing. So if it's based on a coincident or
non- coi nci dent peak, or an hours use, or kWhour, it
woul d be on those bases. It depends on the el enent.

Q But not by hourly |load, by a different
measurenent or at the class |evel of demand?

A | think that's fair. | have to be careful.
We're starting to really get into the weeds about how you
break apart the rates and the pricing, and there's a

di sconnect often between the way the cost studies m ght
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reflect it versus the way we execute in the case because

of policy considerations, inpact, concerns for
gradualism Al of those things factor in and mtigate
the data, mtigate the detail that we mght offer in a
cost of service study.

Q So essentially the data that's being provided
IS based on a -- So essentially billing data and hourly
| oad data would be two conpletely separate things; is
t hat correct?

A Correct. There could be there's going to be
data offered usually in the form of demands,
non-coi nci dent demands in the cost of service study and
the billing determ nants m ght be sonething different.
That's true. It depends on the allocation nethods that
are applied to those accounts.

Q kay. Thank you. OCkay. So then continuing to
| ook at the rate code pricing conparison docunent, which
Is Exhibit 214, there's a difference in the facility's
demand charge of 17.13 percent where a prinmary custoner
has a discount of 55.2 cents fromthe facility's charge

of a secondary custonmer. Do you see that?

15. Is it on this sheet again?
Q Yes.
A Ckay. And the nunber is 157

Q The nunber is 17.13.
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A Ckay. I'mwth you now, yes.

Q kay. |Is that -- kay. To start, that would
be less than the -- wait a mnute. For a custonmer with a
500 kW annual demand, that would be a difference of $276
a nmonth. Does that sound correct?

A "1l accept it.

Q Ckay. That would equate to $3,312 per year.
But that's less than the $3,600 difference in billing
demand charges for an all electric custonmer that we
referenced just a bit ago, correct?

A "1l again accept that. |I'mstarting to |ose
track of the nunbers.

Q |s that 17.13 discount because it's Evergy's
position that custoners who take service at primary
shoul d pay rates that are designed to recover costs

associated wth the secondary distribution systenf

MR FISCHER: | think that's a m sstatenent of
our position, Judge. |If you can answer it.
THE WTNESS: | would not say that. | nean --

Your questions are assigning very specific costs to
pricing that historically has not been linked to cost.
Qur pricing that we establish on our tariff sheets are
not aligned specifically to costs. They're informed by
cost studies. At the end of the day, there's a

di sconnect between the costs that we incur and the
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pricing that we put on our tariff sheets. | know you're

trying to nmake rel ationshi ps and generally those

rel ationships are there for the purpose maybe of
clarifying a cost, but | would hesitate to ever say that
they are perfectly aligned because of the ratenaking
process and the way that we go about assigning the
revenue requirenents to these itenms. So | could only
offer in generalities what these costs should align to.

Q Okay. So you can't speak to the 17 percent?

A As being specific to any cost, correct, | would
not offer that. | would say that it's the intention that
the facility's charge is covering those costs of |ocal
facilities for that custoner, but the ratemaki ng process,
the way we settle cases, apply revenue requirenents wll
serve to break that relationship over tine.

Q Okay. Thank you. Now, |'ve been referencing
the MSS code specifically at Evergy Mssouri Metro for
t hese exanples. As we said earlier, Evergy West does not
have a conparable MSS class or MGS rate codes, correct?

A Correct.

Q And the | arge power service classes at West do
not have an all electric subschedule, do they?

A Correct.

Q Okay. And the small general service classes at

West don't have demand charges; is that correct?
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A | think that is correct. | only pause because

the small general service class is the nost noisy of al
of the classes and we have differences across all four of
our jurisdictions. | would accept that.

Q Ckay. But other than the main distinctions
that |I've just identified, the general relationship
bet ween Evergy Metro's nedi um general service would be
nore or less consistent wth the commercial and
i ndustrial classes for Metro and West. Wuld that be
fair to say?

A Yes.

Q Thank you. All right. Mving to a new
subj ect .

JUDCGE HATCHER  Excuse ne. Just hearing your
comment that you're noving to a new subject. | would
interject that it's been about two hours since we cane
back fromlunch. | amlooking for a breaking point to
gi ve everybody in the rooma chance to stretch their |egs
and then we'll be com ng back. 1Is this a good stopping
poi nt for you?

M5. SCURLCCK: Yes. This would be great.
Thank you.

JUDGE HATCHER: Excellent. Let's take a
recess. Let's cone back at 3:05, 3:05. W are off the

record.
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(A recess was taken.)

JUDGE HATCHER: All right. Let's go back on
the record the tinme of recess having expired. Before we
get started, Ms. Lange, if you could search for on your
desk the tariff sheets, Exhibit 212. Just throw a paper
copy at nme sonetinme in the next couple of hours. And
speaki ng of the next couple hours, let's talk about our
end tinme for today. | amthinking about five-ish.
Everyone, |lots of people here in the building
participating as wtnesses, as counsel, and as all types
of ot her stakehol ders here have things to do in the
eveni ng. They have kids that have schedules. So I am
wanting to nake sure and be respectful of that.

We al so have a two-day hearing and | want to
make sure that the parties get the opportunity to put al
of their witnesses on. Any objections to ending at or
around five o'clock? [|'ll revisit that around five
o' clock. GCkay. Let's go ahead and get started. W are
at cross-exam nation of Staff of Evergy Wtness Lutz.

Fol lowing this will be Conm ssioner and bench questions,
recross and then redirect. Staff, your w tness.

M5. SCURLCCK: Thank you. Judge, during the
break | handed a copy to you and to M. Lutz of the
Report and Order that was issued in Case No.
ER-2022-0337. | referenced that earlier.
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BY MS. SCURLQOCK:

Q M. Lutz, in your direct testinony at page 23
you reference this page 48 of this order. Do you agree
w th that statenent?

A Yes.

Q Ckay. On page 23 of this report and order
there's a heading titled decision, and if you could | ook
at that paragraph which continues on to page 24.

A Yes.

Q So that | anguage di scusses the Conm ssion's
finding in that case that the Conpany and Staff CCOS
studies were not suitable for allocating Aneren
M ssouri's revenue requirenent, and it states the
Conmi ssion finds none of the parties' CCOSs suitable for
setting rates that are just and reasonable in this rate
case. The Commi ssion finds Staff's concerns about Aneren
M ssouri's CCOSs credible. The Conm ssion finds Staff's
CCOs insufficient for allocating class revenue
responsi bilities because Staff was unable to obtain the
necessary information to conplete nore than an interim
step towards its goal of rate nodernization. Do you see
t hat paragraph?

A | do see that paragraph.

M5. SCURLOCK: Ckay. | would ask the

Conmi ssion to go ahead and take notice of the Report and
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Order or at the very |east of the pages referenced here

and the page that is referenced in M. Lutz's testinony.

JUDGE HATCHER: The Comm ssion's preference has
not been to sinply take note of it. It has been to nake
sure that it has an exhibit nunber. And although the
Conmi ssion has the power to just recognize and take note
of this Report and Order, | would |like to go ahead and
ask for objections just to cover sone bases. | have
Exhi bit 215 as the next Staff nunber.

MR STEINER:  Your Honor, we haven't seen the
exhi bit.

MR FISCHER: W just got it.

MR, STEINER  Sorry.

MR FISCHER: Counsel, is this different than
what's referenced on page 23 of surrebuttal testinony of
Ms. Lange, or |I'msorry, of Brad Lutz where he quotes
from ER- 2022- 03377

MS. SCURLOCK: Yes. This is a different
section than what was referenced. M. Lutz does have the
full document that includes the portion that he
referenced.

MR STEINER: May | approach the bench and see
what he has?

MR CLIZER  Your Honor, while we're in the

process of this, based on your previous statenent, are
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you anticipating the docunent to be filed as an exhibit

at some point? You've given it a nunber.

JUDGE HATCHER: If | don't get any objections,
If it's admtted onto the record, then yes, it would be
an exhibit, yes, it would be filed in EFISin total, if
that is the notion that passes.

MR. CLIZER. Thank you.

MR FI SCHER: Judge, | don't have an objection
If you want to nake it an exhibit or just take notice,
what ever i s your practice today.

JUDGE HATCHER: The exhi bit nunber only because
taking notice can be hard to cite.

MS. SCURLOCK: That's fine. W can offer it as
an exhibit. That woul d be 215.

JUDGE HATCHER: Exhibit 215. You heard the
notion by Staff. Are there any objections? Hearing
none. So admitted.

(STAFF EXH BI T 215 WAS RECEI VED | NTO EVI DENCE
AND MADE A PART OF THI S RECORD.)

JUDGE HATCHER: 215 is the Report and Order
from 0337.

M5. SCURLOCK: Thank you.

BY MS. SCURLQOCK:
Q M. Lutz, |looking at your surrebutta

testinony, page 4.
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A. | amthere.

Q You state that since all of those prior cases
wer e exam ned by the Conm ssion and the rates were found
to be just and reasonable, | disagree with the assertion
t hat past approaches were flawed or based on
unsubstanti ated assunptions or that provisions of the
data requested by Staff will now correct sone historic
error; is that correct?

A That is what | say, yes.

Q Ckay. But you do agree that the portion of the
order in ER-2022-0337 specifically references a data
shortfall?

MR FI SCHER: Judge, |I'mgoing to object. |
think that's tal king about Aneren. 1It's not talking
about Evergy at all.

M5. SCURLOCK: However, M. Lutz did reference
this order specifically in his testinony.

MR FISCHER: Not in that segnent.

M5. SCURLOCK: However, taking a portion of an
order out of context, you kind of assume upon yourself
that the entirety of the order may be used to fulfil
t hat context.

JUDGE HATCHER: It does seemlike we're getting
alittle far afield, but I"'mgoing to allowit. Wat was

t he question? The question was -- |I'msorry. The
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obj ection was that this was Aneren.

MR FISCHER: Not relevant to this case.

JUDGE HATCHER: Right. But your question, your
under | yi ng questi on was does he acknow edge that a | ack
of data was cited in the Aneren case?

M5. SCURLOCK: Correct. In light of his
statenment in his testinony referencing that since prior
cases were exam ned by the Conm ssion and the rates were
found to be just and reasonable, | disagree that past
approaches were flawed or based on unsubstanti at ed

assunpti ons.

JUDGE HATCHER: | don't hear an objection to
the question and I'Il allowit. Go ahead.
THE WTNESS: kay. | agree that the statenent

was made about the data, but | would go on to say at the
end of page 23 that the Conm ssion went ahead and t ook
steps to allocate the -- Let's see. The agreenent

al | ocated the custoner classes on an equal percentage
basis. So an alternate outcone was achi eved and found to
be acceptable to the Conm ssion resulting in just and
reasonable rates. So just because the data was
Insufficient didn't inpede the Comm ssion in exercising
Its role in putting just and reasonable rates together.
So back to ny testinony, that's what |'msaying is that

the Commssion in its authority has | ooked at the record,
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| ooked at everything and despite data, issues or

questions, they can still establish just and reasonabl e
rates without having perfect cost data, studies,

what ever. They exercise their authority and analyze it
in adifferent context, if you wll, but it's still a
just and reasonable rate. So for it to be asserted that
these are unsubstantiated is | think a bit of a reach.

Q M. Lutz, when you say "everything," that
includes all of the data that's provided by all of the
parties including Staff, correct?

A Correct. Everybody wll have a different
opinion that they bring to the Comm ssion for their
consi derati on.

Q Thank you. That is all | have on that matter
If it were entirely up to Evergy, when do you antici pate
that Evergy would do the progranmng to be able to add
AM netered custoner usage by rate code to know how nuch
energy custoners on what's currently identified as RTOR
or the sumer peak tinme-based rate plan were using at say
6:00 p.m in July versus how nuch energy custoners on the
RPKA, or default tinme-based rate plan, mght use in that
sanme hour?

A |'mgoing to ask you to ask that one nore tine.

Q That is fine. | can do that. Wen do you

anticipate that Evergy would do the progranm ng that
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would allow it to be able to determ ne based on AM

nmet ered custoner usage by rate code to know how nmuch
energy a customer on the sumrer peak tine-based rate plan
and the default time-based rate plan would have used for
the sane hour say at 6:00 p.m in the mddle of July?

A Ckay. There's a lot there. For me to answer
that question, | would have to establish or describe that
the hours are not inportant to the proof of revenue
process; that when we are establishing the revenue
requi renment and apportioning it to the custoners, we're
| ooking at the billing determ nants for those respective
rate codes. So how many kW hours occurred in the peak,
how many in the off peak, how many in the super off peak,
and those are multiplied times the rate to generate the
revenue that that design would produce. |t does not
require the hour within that.

Q So Evergy woul d not anticipate |ooking at that?

A We woul d need -- There would have to be a need
for identifying the hour. Now, up to this point in our
experience doing tinme of use rates, the hour detail is
nost beneficial when trying to determ ne the periods, if
there's a need for the period to nove around; but to just
exercise the application of a revenue requirenent within
a rate case, the hourly data is not needed. So |I would

say we woul d probably not estimate a tinme for that
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program

Q kay. When you say "period," you nean the

periods of different rates based on tinme of use?

A. Correct.
Q Ckay.
A. Correct.

Q Gven in that same vein, do you think that
Evergy woul d do the progranmng to be able to determ ne
how many custoners were on sumer peak tine-based rate on
that date versus how many were on the default tinme-based
rate to be able to conpare usage per custoner?

A And is the question again about programm ng?

Q Yes, but given strictly based on Evergy's
timeline, not including Staff's ask.

A | don't know that | can offer when we woul d do
progranm ng to achieve those details.

Q Does entirely based on Evergy's expectations do
you think you woul d ever | ook at hourly usage data?

A Certainly, certainly. | nmean, | think |ike I
-- sorry. Like I described a nonment ago, there are times
when it's necessary to go below the billing determ nants
to get nore information. But at this point and in the
context of the residential rates, those are just now
freshly deployed. W aren't |ooking to change those

hourly periods today.
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Q And that wouldn't be by rate code if you were

| ooki ng at that?

A By then, yes, | would say at sone point in the
future there could be a need to | ook at hourly usage by
rate code. In today's ratenmaking, what we're doing at
t he moment, class data is nore than sufficient to achieve
an outcone in a rate case.

Q Ckay. And you don't know when that woul d be.
It would be based on as yet undeterm ned factors?

A Right. There's a |ot of variables as far as
when a case m ght occur or when changes m ght be needed.

Q Ckay. Can you tell me what the | ow end
bal | park range would be to build a mle of a new primary
vol tage |ine overhead?

A.  Nope.

Q kay. Do you know who at the Conpany woul d be
able to answer that question?

A Vell, we attenpted to try to learn this through
t he di scovery process and our other interactions with
Staff, and the answer that | got fromthe people |
consulted was there are too many vari abl es to determ ne.
That, you know, if you're tal king about urban, if you're
tal king about rural, there's a |ot of variables that
could come into play that could greatly affect that

nunber .
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Q But Evergy might be able to with a

col | aborative effort determne alternatives based on a
narrowed definition of that data?

A Certainly. But every assunption then
potentially limts the result or influences the result.
| nmean, that's part of the reason in our cost of service
studi es you see the allocation nethods that are there is
that there just isn't a precise clean way in many of
t hese contexts to assign the costs. So allocations are
used as a proxy to get those costs to the respective
cl asses.

Q Ckay. And would the answer be the sane for the
mles of primary overhead |ine and primary underground
line?

A Yes.

Q Do you think that a study could be done to | ook
at the costs of the secondary systemversus the primary
system and then any ot her voltage distinctions that
appear in Evergy's tariffs using either the relative
mar gi nal costs or the relative enbedded costs?

A Agai n, depending on your definition of study, I
woul d offer that there is a |level of that that occurs
wi thin our normal cost of service process and that
efforts could be nade to extend that to provi de even nore

granularity within that cost of service data. So
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dependi ng again on how you qualify what is a study, sone

of that exists today.

Q Do you know if that's by relative margi nal cost
or relative enbedded cost?

A General | y enbedded cost is what you're going to
see. The Conpany has | oadings, for exanple, that it has
to account for inits pricing of those. So yeah, it's
generally not a margi nal cost.

Q Okay. And do you know if that's by primry or
if it's nore specifically like 34 KV versus 14 KV?

A. No. |In that case, there's the real potential
you' Il start comm ngling voltages. Wat we'll do is we
seek to provide service to a custoner or a group of
custoners with the particular project. It's not done on
a voltage basis. It's done to achieve a service. W're
trying to provide energy. So it could include primry.
It could include secondary. It could include higher
vol tages that m ght happen to be on the same pole.
There's too many vari abl es concerning how we execute the
construction of the distribution grid to assign those
costs precisely to a given voltage or to a rate code.

Q Ckay. And then going back to the custoner
charges that we were referencing that would vary by
annual demand, do you have soneone that would be able to

reference the kind of data that you have about costs for
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metering a 500 kW custoner versus a 50 kW custoner or say

a 1,500 kW custoner?

A Yeah. The data is available. Oten tines in
our cost of service studies there is sone |evel of that
data avail abl e.

Q kay. So there would be sonebody that we coul d
work wth on that?

A Right. But again, | caution that you can't be
certain that you're going to be able to give it in a by
voltage or by rate code form That's the factor that
really changes things for us.

Q Wuld that be sinpler if we didn't ask for it
by rate code?

A Yeah. | nean, yes. | nean, the way we do
t hings now are generally at the jurisdictional |evel and
then allocated to classes. |f something can be done at
that level, it links with data that's already avail abl e
in the class cost of service processes and it avoids a
| ot of the problens with nass property, say |like poles,
you know, things that aren't accounted for uniquely in
our system accounting like the testinmony of Sean Ril ey
referred to.

Q So also limting it to the custoner size as
opposed to customer class would nmake it nore possible?

A Class is where | would prefer to start, just
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that's where things are nost normally divided in our cost

anal ysi s.

Q kay. Thank you. And then finally | am going
to ask Ms. Lange to hand out there are data request
responses that were provided to Staff's Data Requests 207
and 206. If you could honestly just verify for nme that
this | ooks to be the appropriate questions that were
asked in both 207 and 206 and Evergy's responses to such.

A Yes, they are.

M5. SCURLOCK: Then | woul d go ahead and offer
these two data requests into evidence. One concerns
interval neter reading data. The other concerns custoner
account data. And that would be Staff's Exhibits 216 and
217. | apologize. | can actually give you ny copy in
just a mnute if that will help.

JUDGE HATCHER: Let's go on.

MS. SCURLOCK: | will offer those into
evidence. |If you need me to provide nore. M. Lutz has
verified them | have themidentified as 207 being
Exhi bit 216, but let ne know if that's confusing.

JUDGE HATCHER: Ckay. | have the notion for
the adm ssion of Exhibit 216, which is Data Request 206,
and Exhibit 217, which is Data Request 0207. You've
heard the notion. Are there any objections? Both are so

admtted. Go ahead.
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M5. SCURLOCK: Thank you.
(STAFF EXHI BI TS 216 AND 217 WERE RECEI VED | NTO
EVI DENCE AND MADE A PART OF THI S RECORD.)
BY Ms5. SCURLOCK:

Q Finally, M. Lutz, earlier the counsel asked
Evergy Wtness Ms. Dragoo about the DR response to
Staff's 250.1 that was asked in the rate case
ER-2022-0129. And Evergy's response in that case was
that no voltage or | oss adjustnents were applied to the
hourly load by rate class data provided in response to DR
250a. The data provided represents the direct
measurenents on the custoner neters. And Ms. Dragoo said
t hat she woul d recommend you for an explanation of that.

A Sorry. | was |ooking at these two and then you
asked ne about a different one.

MR FI SCHER: Wi ch exhibit nunmber? |'msorry.

MS. SCURLOCK: That was offered as 204.

MR FI SCHER: Thank you.

MS. SCURLOCK: And | believe that was received
Iinto evidence. Yeah, it was offered as 205. Sorry.
Staff's nunbers have al so now gotten confused.

MR CLIZER: For the record, this would be
Staff DR 0250.1? Sorry.

JUDGE HATCHER: Yes, that's what | have for
Exhi bit 205 is DR 0250.1
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MS. SCURLOCK: That is correct. That is what

' mreferencing.

THE WTNESS: Ckay. | think I've finally
caught it.

M5. SCURLOCK: Then that is actually all | have
Is just to refer that to M. Lutz. | guess it was
admtted. | apologize. | did not realize it was
admtted. | just knewit was deferred to M. Lutz. |
wanted to ensure that it did get admtted.

JUDGE HATCHER: Let's just do it one nore tine
just for giggles to nake sure.

M5. SCURLOCK: Ckay. Then | just wanted to
offer 0250 identified as Exhibit 205.

JUDCGE HATCHER  Any objections to the adm ssion
of Exhibit 205?

MR. FISCHER: No objection, Judge.

JUDGE HATCHER: Hearing none. So admitted.

MS. SCURLOCK: That is it.

JUDGE HATCHER. Thank you. That takes care of
cross-exam nation. Now we will go to Conm ssioner
questions. Are there any Conm ssioner questions?

Chai rman Rupp.
CHAI RVAN RUPP:  Good afternoon.
THE W TNESS: Good afternoon.
QUESTI ONS
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BY CHAI RVAN RUPP:

Q How does it feel to be the guy?

A Not great, if |'m honest.

Q VWll, I"'mgoing to pile on to that.
A Feel free.

Q What is the estimate of cost to provide line
transformer cost and expenses by rate code?

A. VWhat is it? |In our operational perspective, |
don't have an equivalent. This is nore related to what
has been asked for by Staff. |In our operations, that
woul d be conmm ngled wth projects and other |ine
extension work that we mght be doing. So it's a
reflection of Staff's approach for answering questions
about distribution costs.

Q So that's what it would be used for, right, but
you don't an estinmate of the costs to generate that
I nf ormati on?

A Ch, with respect to data set 1, is that the
context of the question?

Q Yes.

A Yes. The concern there is that nuch of the
data that is being | ooked for, for exanple, transforner
costs by rate code or sonething like that is not present
I n our accounting systens or our work nmanagenent systens

to even offer. So it's not an attribute that we track

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179



© 00 N oo 0o b~ w N P

N I N N I T S T S R e N e N T o
o A W N P O © O N O o M W N B O

Evidentiary Hearing January 30, 2024

. . Page 173
operationally and cannot turn around and offer it as

request ed.

Q Wul d that data be valuable to anyone at a
standalone or is there other data it would need to be
conpiled with to be useful ?

A | think it would have to be conpiled with other
data to be useful .

Q | s that sonething that the Conpany would find
useful and needful in the future?

A Only to the extent that there was concern about
the current approaches used to recover costs or price
t hose el enents in our rates.

Q To your know edge, has any other state adopted
a simlar nethodology to what Staff is generally
proposing to use?

A For data set 1, no. And that was part of the
pur pose of seeking out help fromM. R ley to nmake sure
that we | ooked at that and | ooked for anything that m ght
be out there. And his testinony | believe is that this
IS not done anywhere el se.

Q To your knowl edge, are there any NGOs or any
ot her state PSCs advocating to adopt a simlar
met hodol ogy to what Staff is proposing?

A | have to be careful there because | know where

the long view that | believe Staff is attenpting to
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achieve and | spoke to that in ny testinony, and | think

there are comm ssions that have adopted those concepts
but | amnot aware of those that have adopted
distribution cost studies by rate code as exhibited in
data set 1.

Q So if I were to ask you Evergy's estimte of
costs to provide primary distribution costs, secondary
di stribution costs by voltage, would you have the sane
answer as your first answer on the |ine transforner
costs?

A What | would offer in the interimwuld be to
go to our existing cost of service studies where we take
that information by FERC account and allocate it to the
classes. That would be ny first response and seek to
determne if that presentation of cost is adequate to
your need, because that is offered in every rate case
where we do allocate those costs out. Wat's distinct is
that Staff is seeking to go beyond that and to try to
| ook at the distribution costs in another way. And ny
testinony has been thus far that we're really not
| everagi ng the data that we have before us in the current
cost studies to informour rates. And | would offer we
should try to consider that first before going down a new
path for yet another input on distribution costs.

Q So | had simlar questions on all of the
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different data sets and | guess | can just ask them and

you can either just -- | always ask them and you can
answer themor tell me if it's the sane answer as the
previous ones. So we did the line transfornmer. W
tal ked about primary and secondary distribution. Wat
about like primary voltage service drop cost and
expenses?

A. Simlar. The only one that m ght give us any
opportunity m ght be netered costs because there is nmuch
nore of a one-to-one relationship between netering and
billing and there could be sonme way to create |inkages to
rate code or other things for that one el enent of
distribution cost. But it's not the significant item

Q So if you could tie that to rate code, could
you al so do the neter costs by voltage?

A For neter costs, that's the only one that
there's any opportunity to do at those levels. The
others are just not utilized in a way that would all ow
t hat association cleanly. For the others, no matter what
you do you would still have to allocate in sone way
because of the shared nature of distribution facilities.

CHAI RVAN RUPP:  Judge, | think that's all |

have.
JUDGE HATCHER: Thank you. And Conm ssi oner
Hol sman.
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COWM SSI ONER HOLSMAN:  Thank you. Good
af t er noon.
THE W TNESS: Good afternoon.
QUESTI ONS
BY COWM SSI ONER HOLSMAN:

Q First off I want to thank you on the testinony.
| really Iiked the color coded chart. | think that
visually it kind of helps frame the issues that we're
dealing with here today. So based on that, you had seven
in green, three in yellow and three in red. And ny first
question is the seven in green are we at a place where
the Conpany is wlling and ready and able to provide that
dat a?

A Yeah. Let nme clarify there, if | may. There
are two colums. There's the availability and then the
deliverability. And in many cases the data is there.
It's just a matter of how do we get it out, how do we
package it, how do we nmake it such a way that's it's
repeat abl e, usable. |If Staff comes back six nonths from
now and wants sonething different, we need it to be the
same. There are controls that we have to put in place,
repositories. So that deliverability colum is really
the crux of our concerns. |In nost cases, the data is
avai | abl e.

Q And woul d you then put a qualified tinme frane
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on, you know, if it's repeatable how quickly can you

produce it?

A Ri ght, right.

Q On the three yellows, is this, and again
separating the two colums, is this sonething you feel
positively about that you're going to be able to
acconplish the requests?

A | think so. The one | mght draw caution to
IS nunber nine, the coincident peak demands and reactive
demand. | hope that we have an opportunity to | ook at
that nmuch closer in a rate proceeding to see what's
applicable to Evergy. | know there were things that
happened in Aneren that led a certain way, but | think
t hose m ght have been driven by other things that were
specific to Aneren. Qher than nine, | think on nunber
six, for exanple, we offered that that is -- it says from
time to tinme the Conm ssion may designate certain itens.
So on that one it's just a little bit open ended. So
yes, | agree with you but it's really dependent on the
context of the specific ask.

The third one, the last one, is intervals. And
the issue around intervals is that we have those in our
Meter Data Managenent System the MDM System you may hear
It referenced, but it's not sonething that we use for

ot her purposes. So we have to -- we have to make sure
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that we can get those intervals out and delivered so

there woul d be some work on that nunber four

Q kay. And then on the three red we heard from
previous testinony that one because of its cost 80 to
$100 mllion was going to be alnobst an inpossible lift.
The other two was five and eight?

A Five and eight, yes.

Q Are either one of those two is the Conpany's
position that you are unable or not going to be able to
produce that information regardl ess of, you know, what we
come up with here?

A Correct. One and eight are related. Five |
think Julie Dragoo spoke to that that there was new
I nformati on about the nature of these adjustnents that
are tal ked about in five. | would say if we did this
today it would probably be yellow for nunber five.

Q Nunber five. kay. That helps. The only
ot her question | have is, you know, on the seven greens,
| know two of themare retention. So you know, that's
not really asking to produce anything. |It's nore saying
retain information. You know, why does it take
Conm ssion action to get that information to Staff? You
know, what's the Conpany's response to why it's required
this to get that information?

A Right. And it really boils down to the fact
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that these requests are noving beyond what we do

normal Iy, and they're asking for things maybe in a
nuanced way or in such a way that we've got to step aside
and do other work specific just for Staff to deliver this
information. And because in sone case it's maybe getting
down into levels of detail that require us to go back and
redesi gn many of our upstream processes to get it there,
It just started to test the bounds of how far do we go,
you know, what's reasonable for us to do and provide.
mean.

Q Do you feel like this hearing has provided an
I dea of what the Conmmi ssion or what Staff is asking for
what is reasonabl e?

A VWll, | nean, | feel like I understand what
Staff is needing, and | hope what is being heard is that
we have sone limtations to what we're able to do easily.
There's going to be cost and effort regarding sone of
these itens. So what |'mlooking for, what | hope is
t hat the Conmi ssion can offer sonme structure around how
do we bridge that, how do we resolve that difference and
determ ne what's right and needed for our custoners, you
know, to nmake sure that they have just and reasonabl e
rates.

Q Okay. That was ny | ast question, but | just

t hought of one.

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179




© 00 N oo 0o b~ w N P

N I N N I T S T S R e N e N T o
o A W N P O © O N O o M W N B O

Evidentiary Hearing January 30, 2024

] Page 180
A. That's fine.

Q Assum ng that we ordered you to do all of
t hese, do you believe that these costs would be in rate
base? |Is this sonething where that ratepayers would
ultimately bear the expense in a rate case for this data?
A Yes, because a nunber of these wll be

Increnmental. Sone of these we could probably do within
our existing staffing, existing efforts, sone of the
smal | er ones maybe. For exanple, on one, if you said we
had to do nunber one, we're going to have to start over
in alot of respects as far as how we do our basic
processes, how we do our basic accounting. W' re going
to have to |ift up the house and change out all of the
f oundati on before we can drop the house down and
renovate. That would be a big lift and it would have to
-- that kind of noney is significant to the Conpany.

COW SSI ONER HOLSMAN:  Thank you for your
testinony. Thank you, Judge.

THE W TNESS: You bet.

JUDGE HATCHER:  Conmi ssi oner Hahn.

COW SSI ONER HAHN:  Thank you, Judge.
Appreciate it, M. Lutz.

THE WTNESS: Good afternoon.

COW SSI ONER HAHN:  Good aft er noon.

QUESTI ONS

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179



© 00 N oo 0o b~ w N P

N I N N I T S T S R e N e N T o
o A W N P O © O N O o M W N B O

Evidentiary Hearing January 30, 2024

Page 181
BY COWM SSI ONER HAHN:

Q Just a few different questions on a couple
different topics. I|I'mreally interested in your view and
|'ve read some of your testinony of the why, kind of the
goal behind the data. So from your view and your view of
what Staff's goals are with regard to the data, what do
you think the ultimte end goal is the data -- if you
were to be able to produce the data to give to Staff,
what do you think the ultimte goal of Staff is, you
know, with using that data?

A Yeah, | believe Staff has a vision for where
they want the rate designs of Evergy to go and that these
data elements will help them get there.

Q And do you think that in order to get to
Staff's goals that all of this data needs to be provided
or can certain conponents or others be provided to
satisfy those goal s?

A | think -- Well, let ne speak to the
differentiations we've offered thus far. The cost data
under data set 1 and 8, the part of 8 that's associ at ed
withit, that is just -- there's got to be a different
way to do that. | think that the way the Staff has cone
at that is just a way that is not workable wi thin our
traditional accounting nmethods. There's going to have to

be sonething different. | think we've all acknow edged
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that the ones related to custoner data, mainly 2, 3 and

4, there's a |lot of opportunity there. |It's just really
a question of how do we deliver it, a lot of the details
about that. And then finally nunber 9 kind of stands out
agai n because that really hasn't been litigated for
Evergy. To know whet her coi nci dent peak demands or
reactive demand el enents are needed for Evergy is an open
question to me. So I'mnot -- | think that -- There are
ot her things that need to be addressed there before we
were to address your question on that one.

Q Thank you. In your original testinony you did
reference other utilities in the data that they provide.
Specifically you nentioned Liberty and Aneren. Can you
speak a little bit nore about that, you know, do you know
if they provide this exact data? | wll ensure to ask
Staff the sanme. What's your know edge | evel about what
t hey provide?

A Right. W've tried very hard to stay abreast
of this. | mean, | know the Conmm ssion is aware we've
not been able to intervene or participate in sone of
t hose cases and they weren't able to participate in this
one. We've had to rely on other paths to try to stay
abreast of what's going on. But the sense that | get is
that not all of us have been subjected to these very sane

ni ne questions; that nost of the parties or other
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utilities have received variations. So you m ght

acknowl edge thenes that maybe are crossing the utilities.
But there's difference in what is being asked of the
utilities. And then also there's difference in the way
the utilities have executed their, for exanple, roll out
of their tinme of use rates that maybe have afforded them
the ability to maybe have nore data sooner or, you know,
variations like that that are utility specific that need
to be taken into account. But | think |I have a sense of
where the utilities are on those matters. And in ny
assessnment we are everywhere across the board; that sone
are starting to provide data or simlar data, others have
not -- and have not taken any steps yet naybe ot her than
a commtnment to do so. So | think it's ripe now for us
to understand what is acceptable for rate design support
goi ng forward.

Q Thank you. Also in your -- a conbination of
your testinony, your surrebuttal and Staff's testinony,
It seens that there is, I'mgoing to summari ze here, so
bear with ne, I'mgoing to say a m sconmuni cati on or |ack
of communi cation about, you know, what is requested, what
I's avail able, what the Conpany is able or willing to
provide. And | think, again this is ny own summati on,
but Staff has thought that the responses fromthe Conpany

have been nonresponsive and that's not been the Conpany's
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posi t1on.

A Correct.

Q So can you please further explain what
conmuni cati ons maybe perhaps outside of the testinony
that you've had to try to fulfill Staff's requests?

A Right. | admttedly was very troubl ed by
accusations of |ack of good faith have been nmade by
mul tiple parties against the Conpany. | disagree with
that. | understand the frustration of not being able to
be given what you asked, but | don't know that that
I medi ately equates to a |ack of good faith effort. Many
of the things that you' ve read about in testinony |iKke,
for exanple, in Julie's testinony about how she perforned
the estimates are the very sane steps | have to go
t hrough to get data out of our own systens.

That shirt sizing exercise she tal ked about, |
have to go through that too. | have to go through
prioritizations. | have to go through all of those sane
hoops. And so in executing our estinmates here, you know,
It was very aligned with what we have to do nornmally.

And so al t hough maybe peopl e m sunderstood our efforts,
m sunder st ood what we offered in providing ranges and

color codes and different things, this was a good faith
effort totry to quantify what is a very difficult ask

Havi ng an advanced system does not equate to an easy
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button for everything.

You know, we might see it in our own |ives
where you buy a car and it's got all kinds of sensors and
new things on it. It makes your life a little bit easier
but in alot of ways it's not. There's conplexities now.
Nobody works on their car any nore, for exanple. But ny
point is that we've gotten to this point through a | ot of
smal | steps that have turned into sonething maybe big or
frustrating for us all. It probably started small as
data requests and within a 20-day period an answer was
given and it escalates to a point where it's now an issue
Iin a case, it becomes a settlenent, it noves out of
settlenment into this and it's encunbered wth all of the
formalities of the procedure. It gets harder to just
tal k.

So | think that's a big attribute of it that
maybe was not conpletely communicated in ny testinony,
but | did want to signal it and | think |I spoke to it.
And 'l admt | think we have trust issues between us.
Maybe it's been said as nuch in other testinonies, and |
know t hat we've got to collectively get over that and
work through it. But that's | think part of where the
Conmi ssion conmes in is to help noderate in a sense, give
us sone gui delines, give us sone boundaries that we can

interact wthin and maybe start to repair sone of those
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I ssues and find sone |evel of collaboration going
f orward

COWM SSI ONER HAHN:  Thank you, M. Lutz. |
appreci ate your honesty and frankness. |'ll nake sure to

take that into consideration. Thank you so nuch.

THE W TNESS: You bet.

JUDGE HATCHER: Are there any ot her
Conmi ssi oner questions? Al right. Hearing none. The
Judge does have a few questions.

QUESTI ONS

BY JUDGE HATCHER:

Q |'d like to talk, pick up where Conm ssioner
Hahn was tal ki ng about the neeting between the Staff and
t he Conpany. Can you give nme an estinmate about how many
times Evergy net with Staff between the end of that rate
case, so Septenber 2022 through June of 20237

A Yeah, | would say that the neetings between
Staff primarily happened before the stipulation, | think,
subject to check, that we tried to neet during the case
during the discovery phases, maybe even during the
settl ement phases of the rate case to determne if there
was some way we could find some comon ground on the data
requests.

After the stipulation was set, | don't believe

there were any neetings with Staff after that stipulation
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was set. At that polnt, we went to our corners, t he

Conpany attenpted to find out if it could produce the
data by July 1. And when it didn't, we filed the notion
to open this docket on the EO Since that tine, it's
been largely in the formalities of the EO docket.

M5. SCURLOCK: Staff will agree with that
statement if that hel ps.

JUDGE HATCHER: No, you can't testify but thank
you.

THE WTNESS: | w il say the Conpany has tried
to stay engaged in other ways. W've joined with the
nonresi denti al workshop out of the Ameren case and have
heard from Staff and how they' ve interacted to |l earn nore
about the data that's needed. W did have a coupl e of
nmeetings. One that was out of our stipulation we were
required to neet. W had a second and then schedul es
just kind of got in the way of us doing any nore. But |
woul d say we've probably been together four tines in
ot her venues not specific to these data needs where we've
I nteracted about data and about things to where | feel
i ke | have greater understanding of sone of the future
potential, but in a sense we're tied to these nine.

You know, when the EO case was opened and the
stipulation ahead of it, it wedded us to these nine data

requests in sone sense. | think | said it before earlier
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our answer is probably not these nine. It's sonething

else that we'll ultimately get to common ground on. It
m ght be infornmed by these nine but it's probably not

t hese ni ne.

BY JUDGE HATCHER:

Q Since that settlenent was agreed to, has Evergy
hired any enpl oyees to ook into coordinating this?

A To executing this any further, no, no, because
what we were in our mndset is that once we were unable
to neet the deadline, then it becane a question of is it
worth doing. The |anguage of the stipulation said that
we woul d bring forward our reasons why we couldn't do it
for consideration. And so in our mnds we needed
feedback to know if we should continue and so we didn't
expend those resources.

Q Did you consult any third-party consultants or
vendors, anyone not directly enployed by Evergy for an
esti mate?

A Not in a formal sense. W interact with a
nunber of vendors just on a day-to-day basis and woul d
t ake advantage of informal conmunications with them you
know, avoiding cost, you know. But if you had themin a
meeting for sonme other reason, we m ght ask, but nothing
that | could offer as evidence or anything formal.

Q Woul d any of those third parties be involved in
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t he requests?

A They could, yes. One of the specific parties |
won't nanme but they have role el sewhere in our
corporation for supporting our systens.

Q In a normal course of business, would Evergy be
able to get an estimate froma third party for free?

A Vell, what we would get would be sonme kind of a
time and materials estimate. Based on what | understand
and our experiences with projects of this scope, wthout
sone | evel of specific business requirenents to constrain
t he scope no vendor wll commt to a nunber. They would
give us atine and materials and they'd say we'll stay
here as long as it takes to get it done. So no, | don't

think we woul d get an estimate that would constrain

soneone, but we would get a billing rate for their
support.
Q | want to find out at what point will they

charge you? |Is your relationship with a third-party
vendor such that you can say hey, vendor, could you wite
me up a proposal to coordinate this database and this
thing and that thing, and at that point are they going to
say yes and you need to give ne $500 to do all that nath?
A Right. Anything that's going to be of any
detail will require tine of the Conpany, tinme nmaybe even

of Staff to help frame the scope. And if you know in
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sonme of our like let's use data set 1, for exanple, in

the fourth colum we said that there was a 5 to $10
mllion design phase. Do you see that in there? That's
what that mght refer tois that it could take a
significant contribution of effort to get just a design
st ood up.

Q So let nme nmake sure that the record is clear
and that | amclear in my mnd. Wen | amreferencing an
estimate, |I'mthinking as a honeowner | call up | ocal
repair guy and they cone out and usually provide a free
estimate. If it's an expensive estinmate that's going to
take some tinme to review, | mght as a residenti al
homeowner expect that there could be a cost. So --

A. Yes.

Q -- when we're tal king about Evergy, we're not
tal king about a one or two-page estimte. W are talking
about a design contract.

A In a sense. To use your analogy a little bit
further, what we're giving here is |ike when you cal
t hat service person for help and you say ny furnace is
not running, let's just say that's your scenario, there's
a usual range of cost to get a furnace going and that's
the kind of estimate that you're likely to get fromthat
person. It will be between 100 and 500 bucks, | can cone

out and take care of you this weekend. Wen | get there
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and | open up the cover and | find out that there's nine

or ten other things, all of a sudden it's 2,000, 3,000,
5,000, that's the kind of thing that we're trying to deal
wth here. W've given you the first estimate, the range
that gets us there. But as we go through the details
and, for exanple, you know, |ike today we heard about the
potential for weekly data. Another aspect that cane up
in the data requests was an aspect of by billing cycle.
Those are two new contexts which aren't unreasonabl e but
they aren't part of what we've considered thus far in

t hese data requests for data set estimates. It's natural
that as you start to look at this data and start to get
into it you see other things or other presentations that
m ght be nore advantageous just |ike that service person
that takes the cover off your furnace and sees that
there's now two other parts that need to be repl aced.

That expands the scope, and that's what we woul d be
dealing with here is trying to deal wth that updated
scope as we execute on trying to provide these data.

Q Has Evergy had neetings with Staff to discuss
alternatives, and | nean alternative data, alternative
met hods?

A No, not really. Again, that falls on ne, |
mean, in a lot of respects. | could pick up the phone.

Admttedly the context of the case has given ne sone
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reservation about engaging on those alternatives instead

wanting to see out the procedure and see if there's
gui dance that we can get fromthe Comm ssion. So no, to
answer your question.

Q Did the Conpany's inplenentation of AM require
new configurations and custom zation of its utility
conput er software?

A Sone. | nean, yes, yes, but if you renenber,
we were replacing an automated neter reading systemwth
that AM. So it was not |like a revolutionary change. It
was just an upgrade of sorts if you wll. W already
were using a systemfor nmuch of those sanme functionality.
In these data sets, especially with data set 1, that one
Is entirely different. 1t's unique in and of itself. It

woul d not be |ike an upgrade per se. So you know, back

to your original point, how do |I answer that, well, maybe
"Il just stop there. [|'Il just stop there.
Q | asked Ms. Dragoo about this. I'mgoing to

pass that on to you.

A. Yes.

Q Besi des capital investnents or maintenance
expenses, are there any other type of cost or expenses
tracked by voltage or rate class?

A For our plant costs, capital or O& none are

tracked at voltage or by rate class.
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Q Regi onal transm ssion organi zation fees?

A No. A little color on that. What we would
tend to do would be to track them based on our corporate
jurisdictions and then they would be allocated to classes
t hrough the cost of service study. That's where they
could be available to informratemaking. But it's an
al | ocation based on sone other allocation nethod, not a
direct assignnment to rate code or voltage.

Q Last question | have and this is one | have
heard quite a bit in ny discussions. |If you're not able
to access the data that you are keeping on these
different systens, how does Evergy know that it's
recoupi ng the appropriate revenue?

A Yeah. Well, to begin with, nmuch of the data
that we're tal king about is not necessary to exercise
t hat .

Q That's what | want you to answer. Can you | ust
give ne sone nore detail on that, please?

A Right. So at its very basics, what we do is we
have a revenue requirenent that we have to apportion
across billing determnants. |It's a phrase proof of
revenue is what we often call it. So we total up all of
our kWhour sales, all of our kWdemand charges, all of
our custoner charges and we have all of those

determ nants that we've identified. And the revenue
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requirenment is applied across those such that the

determ nant tinmes the price produces a revenue. And the
sum of those revenues is equal to our revenue
requirenment. So all we need to do the revenue
requirenent is the determnants and a price. W don't
need a ot of that extra data that's not associated wth
atariff determnant. Like hourly -- Like an hourly | oad
Is informative, but it's not necessary for ratenmaking.

Q Sorry. |l'magoing --

A Go ahead.

Q |s it because they are grouped together when
you produce the final cal culations?

A Right. Wen the billing determnants are
totaled, it's done by say a peak period that reflects
four hours, but it's one nunber. So we aren't interested
in what's fromfour to five. W've total ed everything
bet ween four to eight and it's one nunber and it's tines
one price. And that equals one revenue that gets totaled

to give us our revenue requirenent.

Q | ' m hoping to save you from being recal |l ed and
|*'mjust --
A |'mhere. Don't worry. Don't worry. |'m
here.
JUDGE HATCHER: Let's stop there. The Judge
doesn't have any nore questions. |'mgoing to give the
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Conm ssi oners a one nore go jUSt I N case. Let's go to --

yes, yes, Comm ssioner Hahn, please go ahead.
COW SSI ONER HAHN:  Sorry. One nore.
THE WTNESS: No, you're good.
QUESTI ONS
BY COWM SSI ONER HAHN:

Q Staff has stated in their testinony that going
forward they need this data for future ratenaking
pur poses. Based upon the testinony that you just gave,
do you agree with that?

A The inportant distinctionis they need it to
support their proposal for that ratemaking. Qur proposal
Is different. And that's where kind of the pinch is a
little bit where we need the Comm ssion to step in,
what's the Conpany's obligation to support the Staff's
I ndependent and different proposal when it's costly for
us to do so.

COW SSI ONER HAHN:  Thank you for the
clarification.
JUDGE HATCHER:  And Conmi ssi oner Col eman.
COWM SSI ONER COLEMAN: M. Lutz, good
af t er noon.
THE WTNESS: Good afternoon.
COW SSI ONER COLEMAN:  Good year.
QUESTI ONS
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BY COW SSI ONER COLENAN:

Q To make sure | understand this, so you're
saying that Staff is asking for sonething that you al
have that you can provide but it's very costly to you and
you' re saying that that concern about the cost even if
what Staff is asking for is to work on your cases?

A Let ne be careful. There are two aspects to
the data being available. The data exists but we al so
have to have a way to nake sure the data gets out and
gets presented in a way that's usable, repeatable, data
quality. You can do things that are just quick and easy,
but sometines you have to go through a ot nore to get a
robust reliable process stood up. So in nost cases the
data is present but it's not deliverable and we woul d
have to go through those efforts to nmake it deliverable.
| want to nmake sure that |'mclear with that distinction.
But we want to support Staff. And if we had the data
that they're asking for, we would give it to them
I medi ately. That's not the question. For us it's now
that we're starting to see a differentiation in the way
we approach rate design. Instead of us kind of working
along the sane path, we're presenting two conpeting
proposals. What's our obligation to support their data
needs for that independent view, because it's starting to

becone costly is part of the equation here. So does that
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answer your questlon?

Q But is that view to nake a determi nation
regardi ng Evergy or is your concern that this is a
tenplate that will be used for a variety of different
| QUs?

A No, | don't think I have a concern either way
on that, whether it be limted to Evergy or used for
state-w de purposes. | don't think | have a distinction
there at all.

COW SSI ONER COLEMAN:  Gkay. Thank you.

THE W TNESS: You bet.

JUDGE HATCHER: Ckay. That will end the
questioning. W'Ill go back to recross and then redirect.
Let me check ny handy cheat sheet. W'Il go to M.
i t z.

MR OPITZ: No thank you, Judge.

JUDGE HATCHER:  Publ i c Counsel.

MR CLIZER. Hopefully brief. Good evening.

THE WTNESS: Good eveni ng.

MR CLIZER It's been, what, four hours,
mar at hon.

THE WTNESS: Al l good.

RECROSS- EXAM NATI ON
BY MR CLI ZER

Q Real Iy quick. You had a conversation with
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Comm ssi oner Hol sman about your Schedul e BDL- 1.

A Yes.

Q Do you have that in front of you?

A Yes. Go ahead.

Q You were kind of tal king about the different
color codings. No. 5 was discussed and | think you said
sonmething along the lines, correct ne if I"'mwong, if |
went back and | ooked at today, 5 m ght have been a
yellow. And | think that Ms. Dragoo said sonething kind
of simlar in her testinony.

A She di d.

Q | believe that all the nunbers in that colum
are public, right? W've established that now?

A Yes.

Q Super. Wuld that potentially change the cost
|isted there?

A At this point, | think the testinony of Ms.
Dragoo is that it's to the | ow nunber is where we're at
at the nonent.

Q So that 3.75 to 30 mllion range, you're
tal ki ng about the nuch | ower range is probably closer to
what that would actually cost now that you have a better
under st andi ng?

A Correct.

Q Super. And then on the talk on 9 --
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Yes.

-- that was the coincident peak demand, right?

> O PF

Yes.

Q So if | understand your position correctly, it
ki nd of boils down generally to the idea that you don't
feel like this has been litigated and you'd rather have
this litigated first before commtting to comng up with
what it would [ook Iike, right?

A In a sense. In the fewinteractions that we've
had, especially | guess | can reference industrials that
have participated, there's been reservations that they
too are not sure that this is what they would |ike and so
we listen and would |like to have sone due process wthin
a rate case where all of the parties in the Evergy
jurisdiction can speak to that need whether that's
necessary.

Q So hypothetically for a nonent, if in a rate
case or two fromnow the question of whether or not a

coi nci dent peak demand shoul d be inplenmented cones up --

A Yes.
Q -- and the Conmm ssioners ask you the sinple
question well, can you cal cul ate what that CPD woul d | ook

l'ike, is that something that you can answer now? W]
you be able to answer what a CPD actually will ook Iike

iIf ina future case it becones litigated?
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A The big answer is yes. However, |'d have to

quantify there are a |lot of details about neking data

i ke that available. 1In the experiences that |I've had
wth the Ameren nonresidential workshop, they've gone
through a lot of effort to conpile and put together data
to support that discussion. So | would inmagi ne we woul d
have to go through that sane exercise at mninmumto nake
It available. So it depends on if that's asked in a data
request in a rate case, it's not sonmething we could do in
20 days and satisfy a data request, for exanple. But if
It were --

Q | get where you're going. How would that work
then in a rate case? Wuld you wait until after the
Conmi ssion ruled on it to then try and cal cul ate what the
rate woul d | ook Iike?

A Yeah, in a way, because what you're doing here
I's you're basically changing the whole basis of the
demand pricing. You're going away from a noncoi nci dent
to a coincident view. |It's going to change the
determ nants. You can approxi mate some things to explore
the policy of the change and once that's established then
you can go ahead and nake a proposal under it.

Q Ckay. But then if | understand you correctly,
you don't really think it would be possible to conme up

wth what a CPD woul d actually |l ook |ike nunerically
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before the Conm ssion went down the path of saying we

want one or we want to consider it?

A Right. Let ne give alittle flavor and this is
going to preview what you'll see in ny testinony com ng
up for the Mssouri West case. |In the Mssouri West
jurisdiction, for exanple, we have what's call ed annual
base demand that's part of that rate structure. It's a
seasonal pricing structure. That would conplicate the
conversion to a coincident peak basis. So in that
jurisdiction alone, | would think there needs to be sone
steps to address the annual base demand el enent before we
piled on and tried to address coincident peak pricing as
an alternative.

Q So another line of questioning that you had, |
believe this was a conversation you were having with
Comm ssi oner Hahn, was kind of discussing, |et ne nmake
sure |I'mcl ose enough to the m crophone, working with
Staff to try and resolve sone of these. |I'mgoing to try
and paraphrase. You kind of said maybe | coul d have
pi cked up the phone but we wanted sone guidance. |[Is that
ki nd of the idea?

A Yeah, at this point.

Q | f the Conm ssion were to say |ike our guidance
Is that we want you to develop this but maybe not at

these prices so please go work with Staff, is that
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sonmet hi ng you could get and take away fromthis and try

and work towards finding a solution here?

A Certainly. |If nothing else, | want everyone to
take away fromthis the Conpany is not trying to be
obstructionist. | know you brought up the idea that
we're not acting in good faith. | disagree with that. |
mean, we can have differences of opinion. W can nmaybe
even tell you no, but that doesn't nmean we're not trying.
And that's -- W will try. W will commt to com ng
together and trying to find a way. | understand what
Staff is trying to nove towards. It just is a different
out cone than what we've contenplated in our consideration
of rate nodernization.

MR CLIZER: | understand. Thank you very
much. Gve ne one second. No further questions. Thank
you.

JUDGE HATCHER: Staff.

M5. SCURLOCK: Thank you. Also brief.

RECROSS- EXAM NATI ON
BY Ms. SCURLOCK:

Q Comm ssioner Hol sman was aski ng you about
provisions 1 and 8 in regards to the Conpany's chart that
It produced?

A Yes.

Q Are you aware that Staff in rebuttal and its
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position statenent stated that it was open to

alternatives that would cost |ess than what the Conpany
proposed?

A Yes, |'maware of that.

Q Ckay. Were you aware that Staff asked about
taking sanples at in-field installations?

A Yes.

Q Comm ssi oner Hahn asked you about the Aneren
and Liberty data but you did just state to M. di zer
that Evergy is participating in Aneren's rate
nmoder ni zati on wor kshop?

A W' re observing, yes. Participation mght be
st rong.

Q Ckay. You're part of the docket per se; you've
been at neetings?

A |'ve been to the neetings. W weren't allowed
to participate in the case itself. W've been invited to
t he wor kshop.

Q Ckay. \Wen you say you weren't allowed to
partici pate, were you denied in sonme manner?

A | think we attenpted to intervene in the cases.

MR FISCHER: Judge, if | could clarify. W
asked -- O Liberty and Areren asked to participate in
this docket, which is an EO docket, and they were deni ed.

Staff opposed that. They were denied. In the working
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docket that they're referencing in the Areren case, it is

a public working docket and anyone can participate and
M. Lutz has been attending that. That's the difference.
It's a nuance, but that's the distinction.

THE WTNESS: Wre we allowed in the Anmeren
rate case?

M5. SCURLOCK:  Your Honor, at this point |
t hi nk now that M. Fischer is testifying.

MR FISCHER. [I'msorry, Judge. If | was, |
was trying to clarify the situation.

THE WTNESS: | apologize if | was m sstating.

M5. SCURLOCK: That's just what I'mtrying to
under st and.
BY Ms. SCURLOCK:

Q Do you know if Evergy's notion to intervene has
been denied in any recent case?

A Now | ' m uncertain.

Q Ckay. We'll carry on. Judge Hatcher was
aski ng you about neeting with Staff. You nentioned that
there were four interactions that occurred outside of
this docket between Evergy and Staff. Can you tell ne
were all of those after July of 20237

A Whi ch woul d have been the date of the EO
docket, yes.

Q The date that was referenced in the stipulation
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that Evergy said it would provide this information to

Staff?

A | believe that's true.

Q Ckay. Thank you. And then Conm ssioner Hahn
In the second round of questioning nentioned -- was
asking you sone nore about the way that Evergy sets its
rates. Wuld it be your testinony then that Evergy does
not need the hourly |oads by rate code in order to
weat her normalize its residential rate plans for revenue
and billing determ nants?

A | think in sonme respects | would mrror what
Staff said in their data request to us on that matter
that we're not certain. Hstorically | would say no, but
| think there could be a need but at this point we've not
seen it that hourly | oads for weather normalization --
there's not a clear need that | see.

Q kay. Evergy hasn't identified one at this
st age?

A Right. If you're thinking about weat her,
you' re | ooking at 30-year periods for weather. | nean,
It's usually big, big data. |It's not hours. Wather by
hour is, | don't know, I'mstill trying to cone to ny
opinion. Admttedly that's not ny area of wtness.
Usual |y we have ot her Conpany experts that woul d speak to

that. As an interested party, | don't see a linkage to
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hourly.

M5. SCURLOCK: Ckay. Thank you. That's all |
have.
JUDGE HATCHER:  And redirect.
MR FISCHER: Well, where to begin. Let's try
to get done before the end tine.
REDI RECT EXAM NATI ON
BY MR FlI SCHER

Q Let's go back to | guess the neetings that
Judge Hatcher asked you about since the rate case.

A Yes.

Q Did you al so have neetings with Staff regarding
rate noderni zation since that |ast rate case?

A Yeah, that woul d have been two of those four
that | nentioned.

Q What was the first one about?

A The first one canme out of the stipulation terns
itself where we had agreed to neet |ike around 180 days
after the order and that was the first neeting.

Q August 9, around that tinme?

A | believe that's right, yes.

Q Did you have anot her neeting on August 28 where
Staff nmade a presentation?

A Correct.

Q That was about their rate design vision or
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proposal s?

A Correct.

Q Just at a high level, can you explain to the
Conmi ssion nmaybe a difference in the two visions?

A Yes. | alluded or |I spoke to it directly in
some of ny direct testinony. | believe that nmany of the
aspects of the Staff view have been infornmed by the
regul atory assi stance project and sone of their smart
rate design guidance. And really what | believe it is
noving towards are nore of a universal rate that would be

appl i cabl e across broad groups of custoners. Concepts

i ke class mght not be as predomnant. It would be a
time of use based rate -- yeah, a traditional tinme of use
based rate inclusive of sonme additional charges. | know

reactive demand is one that we've tal ked about a little
bit off and on today that m ght be applicable to those
rates. But very nuch a deviation fromwhere we are
today, especially in our nonresidential rate classes
where we have distinct demand charges and energy charges.
So there's quite a bit of difference between what has
been presented as a rate nodernization vision from Staff
to where we are.

Q kay. And there's sone questions about
rel ati onshi ps between Staff and Conpany.

A Yes.

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179



© 00 N oo 0o b~ w N P

N I N N I T S T S R e N e N T o
o A W N P O © O N O o M W N B O

Evidentiary Hearing January 30, 2024

] ] ] Page 208
Q Did Staff file a conplaint on our rate

noder ni zati on i ssue di scussi ons?

A Yes. One of the itenms was included in that
conpl ai nt case.

Q And has Staff also filed the sane conplaint on
this data retention case that we're doing right now?

A Yes.

Q | n that conplaint case, are they asking for
essentially the sanme data they're asking for in this
case?

A Yes.

Q Let's go back to the big picture a little bit.
Well, before we do that, the Judge asked you about could
you go out to a third party and get sone bids and find
out if we couldn't get this done. Was there really any
third-party vendor out there that could give you
I nformation on Data Request No. 1 that would be hel pful ?

A Again, relying on Sean Riley's testinony, |
woul d say no. W did not approach the market with sone

ki nd of a proposal, request for proposals or sonething of

that nature. But based on his testinony, | would agree
with that.
Q |'d like to go back to your discussion with |

think it was Staff counsel about a preferred route

forward and make sure we've got that in one spot in the
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record here. Wat do you see as the preferred outcone

for this case now that you've been through it?

A | think it's inevitable that there's some form
of case to carry this effort forward. | don't know that
this one, a continuation of this one is the best
solution, but sone forumfor us to continue to nove
forward. (uidance fromthe Conm ssion as far as how we
shoul d proceed on sone of these matters, if there are any
limts that we should consider, if there are any
mechani sns that we can use to be held whole in the
process. Those type of itenms would be helpful. | think
that's a general structure.

Q So the Comm ssion should | ook at our data
requests and deci de whet her we need to answer those what
the cost is, otherwise howto go forward?

A Ri ght, because | believe in ny opinion | think
t hese have set out the overarching boundary or high |evel
ask and based on gui dance we could refine that and maybe
find an alternate approach that lives within that that we
can nutually agree on, but we need sone guidance to get
t here.

Q |'d like for you to expand on why you don't
think leaving this docket open for additional discovery
Is the right path.

A Yeah, | nean, this docket and dependi ng on what
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can be done to change it, but the discovery rules that

were set out in this, the accelerated turnaround tine on
di scovery, for exanple, is problematic. W agreed to
that to facilitate an overarching schedule, and that's
been net wth this hearing. So now as we go forward, you
know, there would need to be different terns for

I nteraction on discovery and things of that matter.

Q Just on that point, | think you talked with
Staff about they clarified that there are two conpani es
here and a ot of their data requests were duplicative.
Do you renenber that?

A | do.

Q Well, for that, would you agree -- or I'd like
to read for you a few areas where they ask for ten years
worth of data for each of the conpanies and ask you if
you recall that that's the way it was. Did Staff ask for
as much as ten years worth of data for gross plant,
depreciation reserve, net plant, depreciation expenses?

A Yes, that sounds famli ar.

Q For line transforners, |land right structures
and i nprovenent s?

M5. SCURLOCK: Your Honor, |I'mobjecting to
this line of questioning. Staff didn't say anything
about ten years of data, and | don't know what requests

M. Fischer is referencing.
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MR FISCHER: | can give you the DR nunbers if
you'd like. I'mfollowng up on the questions that were
asked fromthe bench and the Staff counsel.
MS. SCURLOCK: | don't think the bench asked

anyt hi ng about specific data requests. Unless they're
the ones that Staff has already entered in this case, |
don't think they're appropriate on redirect.

MR. FISCHER: Staff counsel opened this whole
area up whenever she said oh, we all have jobs to do and
she was tal ki ng about data requests.

M5. SCURLOCK:  Your Honor, that's a very slim
thing on which to hang this argunent.

MR FISCHER: |'m asking about the process that
wll go forward if we |eave this open as a repository for
dat a requests.

JUDGE HATCHER: M. Fischer, you don't think
M. Lutz's prefiled testinony was sufficient?

MR FI SCHER: No, Judge, he did not address
this. He did suggest | think that he disagrees that he
in good faith tried to answer those data requests. [|'m
followng up on that as well.

MS. SCURLOCK: |'m unaware of where that
reference came from

JUDGE HATCHER: |'mgetting a little | ost

nysel f.
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BY MR FlI SCHER

Q Vell, okay, let nme ask you this. M. Lutz, did
you suggest | think to the Conm ssion that you felt that
you had participated in good faith in this process?

A Yes.

Q And that was in reference to the answering the
200 data requests that the Staff proposed in this case?

A | consider that part of that good faith, yes.

Q And you were requested to do it in ten days?

A Yes.

Q And the Staff denied you when you requested an
ext ensi on?

A | believe so.

Q That didn't encourage nore talk, did it?

M5. SCURLOCK: |'msorry, Your Honor. Staff
obj ect s.

MR FISCHER: |'ll wthdraw that. [|'msorry.

M5. SCURLOCK: | was going to say that was not

sonet hing that was brought up. There's nothing on the
record in regards to that.
BY MR FlI SCHER

Q Wul d you expect if the Conmm ssion | eaves this
docket open for a repository for discovery that we woul d
receive a ot of data requests like we received in this

case?
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| hope not but | don't know.

A

Q Why woul d you hope not ?

A It's a lot of work.

Q We all have jobs to do besides answer data
requests.

A Vell, | nmean, yes. | nean, | acknow edge -- |
mean, Staff is just trying to find out how to get data.
| nmean, | understand what's trying to be acconplished and
maybe the key takeaway is that we've got to find a way to
get there to nove to a mddle point in sone way. | think
we' ve made a case that what is being asked has probl ens.
And if there's a way for us to find a mddle ground,
maybe we can be nore successful. But the way these nine
questions are phrased and constrain us, it's difficult
for us to achieve.

Q | f the docket is kept open for discovery, in
your years around the Conm ssion is it your understanding
that in discovery the Conpany provides the data it has
but it's not asked to create data or do anal ysis that
does not exist?

A Correct.

Q That's different than what's happening in this
case; Is that right?

A Yes.

Q M. Opitz, whenever he started a long tine ago,
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four hours ago or so, talked to you about revenue

requi renments, cost allocation and rate design. The cost
all ocation issue goes to Data Request No. 1 principally
and 8 which asked for all that information upon request?

A Yeah, yes.

Q Woul d you expl ain what cost allocation, what
role that plays in a rate case and do you need to have
t he nost updated information about cost allocation in
order to process a rate case?

A Ckay. Yeah, the allocation is a mathemati cal
exercise to distribute the jurisdictional cost across the
classes. In doing so, you're trying to align cost
causation with the costs that are borne by those
respective classes. Now, the purpose of that is to
provide information about the relative rate of return,
maybe the pricing that mght be incurred for one of the
el ements or whatever. But the allocation process is
aligned with your data fromyour test year. So
everything in the rate case is built around the concept
of the test year. So your allocations are aligned with
that tinme period and based on the sane data. And so it
Is common for that data to be historic and | think we
explored it with Staff that it could be up to 18 nonths
variant fromthe date, fromthe current date at that

time. But that's in ny experience just the natural
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timng of a rate case that's an 11-nonth process in this

jurisdiction. So there's a certain aging of the data
that's just built into the process. But the allocations
as long as they're aligned with the test year data are
perfectly acceptable in ny opinion.

Q And that allocation process goes to whether how
much of the increase should residentials get, small
commercials, industrials?

A Correct, at its nost basic, yes.

Q You' ve been around the Conm ssion a long tine.
Have you seen many cases where the Conmm ssion has said
this class cost of service study is the right one and
we're going to adopt that and we're going to set rates on
t hat ?

A No. Very few, if any, have | ever seen that.

Q Lot of times they look at all of them and
deci de what's reasonable given all of the evidence?

A Right, or it's a settled matter.

Q And sonetines it gets across the board
I ncrease?

A Correct.

Q And if you had a perfect cost of service study
that took that DR No. 1 and had all that data and you had
a better cost of service study than the previous one, it

m ght not nake an end result any different?
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A. Possi bl e, because the Conm ssion in its

judgnent coul d choose to accept or deny any parts of that
In setting the rate.

Q Does the Comm ssion need the granul ar data that
Staff's requesting in order to do a traditional rate case
even if it has tine of use rates within it?

A | would contend no.

MR. FI SCHER:  You know, Judge, | think |I'm
done. Thank you very nuch.

JUDGE HATCHER: Excellent. Thank you,

M. Fischer. M. Lutz, you are excused subject to
recall. Dr. Marke, cone on down. W're going to try and
fit your testinony in before 5:00.

MR CLIZER. Al of it?

JUDGE HATCHER: Subject to recall. He'll be
back tonorrow. Ckay. Raise your right hand. Thank you,
sir. Do you solemmly swear or affirmthat you wll tel
the whole truth during your testinony?

THE WTNESS: | do.

JUDGE HATCHER: Thank you. Have a seat.

M. dizer, your wtness.

DR GECFF MARKE
havi ng been first duly sworn, was exam ned and testified
as follows:

DI RECT EXAM NATI ON
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BY MR CLI ZER

Q All right. Can you please state your nane for
the record?

A It's Geoff, Ge-o-f-f, Marke, Ma-r-k-e.

Q And by whom are you enpl oyed and i n what
capacity?

A M ssouri Ofice of Public Counsel. |'mthe
chi ef econom st.

Q And did you prepare or cause to be prepared
prefiled testinony for this case that has been marked as
OPC Exhibit 300, the surrebuttal testinony of Ceoff
Mar ke?

A Yes.

Q Do you have any corrections to nmake to that
testinony?

A No.

Q If | were to ask you the sane questions today
that are in that testinony, would your answers today be
the sane or substantially simlar?

A Yes.

MR CLIZER Al right. Now, Your Honor, |'m
going to do this very slowy for the record. W

originally filed this testinony as both public and

confidential. The only piece of confidential information
designated in the testinony appears on page 9, lines 14
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to 15 and enconpasses the costs for these investnents --

not investnents, the costs, ny understandi ng of which has
been that that is nmade public. | amtherefore noving to
offer the confidential version of Dr. Marke's testinony
as the public version and there would be no subsequent
confidential version.

JUDGE HATCHER: Because this is unusual, |
would like to get an affirmative reaction. | would |ike
to get a reaction from Evergy either way.

MR. STEINER. It's going to be filed public,
one version.

JUDGE HATCHER: Thank you. Any objections to
t he adm ssion of Exhibit 300 only a public version? No
objections. So admtted.

(OPC S EXH BI'T 300 WAS RECEI VED | NTO EVI DENCE
AND MADE A PART OF THI S RECORD.)

MR CLIZER: Your Honor, as | had said
previously, if the Comm ssion would like, | can nove to
late file a copy of this that will strike the
confidential designation. | can see that you are saying
no. Gkay. |In that case, | tender the wtness.

JUDGE HATCHER: The Judge will either work on
it or have sone Staff renove the words confidential and
stuff. So we'll take care of it. W're on

cross-exam nation. That starts with Staff, M. Kerr.
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M5. KERR: Thank you.
CROSS- EXAM NATI ON
BY M5. KERR
Q Just have a few questions. |Is it reasonable to

do a deep dive in distribution in every rate case or to
| ook at it every few decades or so0?

A That's a good question. W haven't done a deep
dive in three, four decades. Well, three decades. It's
the '90s since we are reflectively relying on that
information fromthat last distribution study. So |
mean, that's why we're here. There's a |ot of pushback
that this is stale data, this is old. | think what's
lost in this conversation is that there's been huge
amounts of investnent that have noved forward.

|'ve heard testinony no other state is doing
this. No other states as far as Mssouri is in tinme of
use rates. | can't think -- | can think of very few
utilities that have had AM investnment for nore than a
decade. | nean, it hasn't been fully deployed. |'l
acknow edge that. But it's a knee-jerk reaction to kind
of conpare utilities or states here. | just want to put
it on equal ground here.

Yeah, | would say it's very unusual to rely on
information that is that old in [ight of all the

I nvestnent that we've nmade noving forward.
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So you would say that you need to --

Q
A You need to update.

Q -- update?

A | would agree with that.

Q Can you study peak response to tine-based price
signals wthout hourly |oads per tine-based rate code?

A No.

Q Wiy not? Can you explain that?

A You're going to be -- Can you study it? |
mean, w thout the information -- wthout the information
to support the rate design that's being applied to it, |
think it would be a chall enge.

Q So you need that data?

A. Yes.

Q And in your testinony you talk a | ot about
I nformation asymmetry. Can you explain what the problens
of information asymmetry are if Staff or Comm ssion can't
get the information that Evergy commtted to provide?

A You're not realizing the benefits of your
I nvestments. That's really what we're tal ki ng about
here. M testinony spoke about information asymetry. |
think the testinony explicitly said doesn't necessarily
need to be a bad thing. It's going to be inherent in
j ust about any business practice. It's nore so on a

national nonopoly with a regulated sector. That's why we
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have regulation is to break down that information

asymretry as nuch as possible, to align costs with cost
causation. The inherent problemwth it is it's tine.
It's an opportunity cost that's associated with this.
And | think my testinony spoke it was |ike 472 days. |
t hi nk 495 days as today when the Comm ssion issued their
order until today. Wat did we get today? OCh, we can do
sonme of the stuff, but it took us to go ahead and have a
hearing. It took us to go ahead and file testinony. It
took us to go ahead and flush this out to m nimze that
I nformati on asymetry. Qherwise, it's cryptic DR
responses, it's -- listen. Gve all the props to M.
Lutz. He's very articulate and quite frankly he's been a
pl easure to work with over the years. That being said,
that's a lot of tinme to pass between A and B to where we
are today. There is a level of frustration wth not
being able to have the information that you need to
provide the best information that you need for the
Conmi ssion to make their decisions quite frankly.

The anal ogy that | would nmake is, and
M. Stahlman is going to get up here and maybe he'll talk
about weat her normalization here in a second, for years
we never did weather normalization. You |ook back at --
Go back to these Comm ssions. Nobody knew what weat her

normal i zati on was. At sone point the Conm ssion said
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yeah, that's a good idea. Take it a step further for

that history context. They went out and hired
I ndependent econom sts, sone of the best and were
enpl oyed by the M ssouri Public Service Conm ssion Staff
to go ahead and inplenent that, to work with utilities,
and it was a cost. There was a cost associated wth
that. It was a big push.

But nowit's just accepted. You can't do it
W t hout weather normalizing data. Well, technically
speaking we did for a nunber of years w thout having that
information. W're at the sanme sort of breaking point
today. W have nore information than we did before. M.

Lutz is right. W can sit there and we can set rates

wthout it. | would also say that they're wong or at
| east inconplete because, as you said, like this data
exists. Al the data is there. |It's the deliverable

action toit. So that's the frustration with this and
you know, in full fairness |'ve got the same sort of
frustration with Staff on this because it sounds |ike the
response is let's keep open this docket and let's keep
tal king about it.

My testinony spoke to that and said that's

where we're at today. | don't have nuch assurance that
that's going to maintain noving forward. |'m going off
the question. | do that. |I'msorry. Go ahead.
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Q So your counsel asked M. Lutz about waiting

until after an order in a rate case to study custoner
I npact of a proposed rate design. What sequence woul d
you prefer?

A |'ve given this a |lot of thought |ike just
today. What | would prefer I wll -- it sounds |ike the
parties are noving towards whether it's this docket or
anot her docket. | would agree with M. Fischer when he
tal ks about leaning up. The issue | think for M. Lutz
Is right nowin this docket you' ve got a discovery
process that's really expedited and it's because of this
hearing. So yeah, ease up the discovery process, open up
a dialogue. You know, I'lIl keep nmy fingers crossed and
hope that we can reach nore cost effective solutions
noving forward. That being said, you know, if | were
recommendi ng -- My recommendation to the Comm ssion woul d
be if you go down that route, then have sone fallback or
you're going to end up in this exact same situation.

That fallback would be do a distribution study. | nean,
absent that just go out and do the study, update that
1990 study. It's not going to enconpass everything that
Ms. Lange wants.

That's where the Conm ssion can enpower ot her
st akehol ders to say hey, we can provide input into the

formation of that study, we can go ahead and enphasi ze
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that stuff |ike continuing property records are pretty

darn inportant. W need to know exactly what's out there
or otherwse, quite frankly, and I've had this experience
wth other utilities, | can't speak for Evergy
specifically, because again it's been since 1990 since
we' ve done this, but for other utilities, yeah, it's eye
opening to see wow, we've got stuff on the books fromthe
'20s, the '30s. That shouldn't be there. Can you
identify this? No, can't do it, tossing it out. That's
the sort of frustration that we're at. That's that
I nformation asymetry.

So everything that M. Lutz is saying that
Evergy hey, we've always done rates this way, you're
right, we can continue doing this, we can continue doing
things like we did back in 1910 if we wanted to.
Technically that would fall under that fornmation.
That's ignoring the huge hundreds of mllions of dollars
of investnment that we've nade to go ahead and for |ack of
a better word at least it was inplied that we woul d have
this information with this investnent, we would nake the
AM , we'd make the CIS information and then we could go
ahead and nove forward with a ot of stuff.

The Conmmi ssion, | nmean, to their credit, |
mean, how many dockets have we opened up over the years,

j ust wor kshop dockets to go ahead and open up DERs with
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net netering, cogen, with rate design. | nean, all of

that stuff is interdependent. So if the Conmm ssion
values that, if the Conm ssion wants to nove forward with
that, then I wouldn't just dismss this out of hand.
It's tied to it. Yeah.

Q Thank you. So sitting here today, do you have
a cl ear understandi ng of Evergy's brightline proposal s?

A. No, | don't have a cl ear understandi ng of what
Evergy's costs are associated with this. [|'ve heard top
down, bottomup, it's all intermngled. | don't know |
mean, again, | |ook back. W had 500 days to go ahead
and figure out sone sort of nore concrete cost. It's
unfortunate that we're here at this point.

Q Do you have a clearish understanding of Staff's
rate nodernization laid out in their DER case?

A Oh, yeah, yeah. | nean, the EW | think it's
2017 case, | don't have the nunber in front of me. So
t he Conm ssion opened up the DER docket. There were a
nunber of things. |It's a huge docket. It was spread out
over a couple years. W had several different workshops.
One was just on demand response. W did stuff on just --
we did a hosting capacity analysis. W brought in --
step back.

| didn't do anything about this. This was the

Comm ssi on brought in outside experts. W had the state
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that is noving forward with the hosting capacity anal ysis

ri ght now M nnesota. So you're talking about states that
have done this. There you go. Mnnesota is doing this.
They're noving forward with this information. |In part
it's tied to the investnents that they nade with AM but
al so noving forward with a hosting capacity anal ysis.
You' ve seen -- So the Conm ssion noved forward. They
posed questions. | think one of the questions was
explicitly what role does the Comm ssion have in
pronoting a rate design. Everybody had an opportunity to
respond to it. W responded to it. The Conpany
responded to it. The Conpany's response was see what we
replied to in the last rate case. Everybody had an
opportunity to respond to it. Wen we went back and
revi ewed that docket, the Comm ssion, and this canme up in
M. Cdizer's opening, the Conm ssion supported their
staff. They said this was good public policy and to nove
forward with it.

And again, | nean, that's what effectively we
as a collective group did. W've been having these

di scussions. W' ve been having these rate cases and

things get punted down the line. So yeah, |'mvery
famliar with Staff's position. | don't always agree
wthit. | can tell you I'mnot frankly thrilled about

the idea of introducing a demand charge to the
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residential custoners. | understand it theoretically and
why unbundl ed rates nmakes a | ot of sense. |[|'ve got a

tougher tinme, especially without tinme of use played out
| i ke how the public m ght accept it. But long term |
mean, to bury our heads and pretend like this isn't going
to advance | think is naive.

Anot her wor kshop that had been opened up, FERC
2022, leads right into exactly what we're tal ki ng about
here. So | think it's inportant. |t was inportant
enough for us. W weren't heavily involved in this case
until towards the end we realized it was actually going
to hearing that things had kind of stalled out and that's
where we threw in the surrebuttal. That forced us to
really examne Staff's position and frankly to support it
at the end of the day.

Q Thank you. |Is it your understanding that
I nformation about distribution costs by voltage is only
needed for rate nodernization or is it needed for a study
of Evergy's current tariff sheets in rate cases?

A | mean, it's definitely not only. | go back to
the comment before. Having that information would better
align cost causation. Absent that you are necessarily
peopl e are going to be subsidizing one party or another
nore than not. You know, | think it's curious now we're

seeing comercial and industrial custonmers comng in and
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say oh, we don't want to do this. Well, | nean, a |ot of

that has to do wth the nmethodol ogy that is being
utilized today and that nethodology is based on a world
t hat doesn't exist any nore.

That NARUC study was produced in the early '80s
before the SPP integrated nmarket, before the AM
I nvestnents, before all of this that we're trying to
I ncorporate. So | amall in favor of noving forward if
we' ve spent the noney on these investnents and we have
spent the noney on so nuch of these investnents,

Q So does Evergy charge custoners today
differently based on the voltage at which they' re served?

A Yes.

Q Ckay. Now, finally, Evergy gave Staff a |large
range of costs and didn't break down the costs for that
first iteml in this stipulation. | know OPC asked DRs
of Evergy for the breakdown of the cost estimate. Ws
what you received, was that very hel pful ?

A No, | don't feel any better about what the
necessary costs are for any one of these things.

Q Wul d a breakdown have been nore hel pful or is
there an alternative way for Evergy to have provided the

cost than just a range?

A | mean, the only -- quite frankly the only
costs that | feel like |I've got a good handle on right
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now is their consultant.

M5. KERR: Thank you. | don't have any ot her
questi ons.

JUDGE HATCHER: Thank you. M. Opitz.

MR OPITZ: No thank you, Your Honor.

JUDGE HATCHER: Evergy.

MR FISCHER: Alnost 5:00, it's alnost five
o' cl ock. Thank you. No questi ons.

JUDGE HATCHER Are there any questions from
t he Conmi ssioners? Chairnman Rupp.

CHAI RMVAN RUPP:  Thank you, Judge. Thank you,
Dr. Marke.

QUESTI ONS
BY CHAI RVAN RUPP:
Q So you threw out the idea let's go ahead and do
a distribution study. Wat would the cost for that
conpare to what Staff is asking for, in your opinion?
A That's a great question. So there are a |ot of

t hi ngs enconpassi ng what we're tal king about here. W' ve
tal ked about two different buckets of stuff. It sounds
as though that everything that's related to custoner
accounts is sonething that the Conpany feels Iike they
can get noving forward. ['mnot including that in this
cal cul ati on.

When | tal k about the distribution study
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Itself, what | would recomend is before we junp to that

conclusion, | mean, perhaps people can work together, we
can nove forward with this. You' ve heard a |lot of --
right, and what we're doing. Maybe that works. Maybe
this is enough of a pinnacle to nove that needle. |1've
got some reservations in whether or not it's going to be
applicable for their upcomng rate case. |If that's a
path forward, nmaybe we don't need to do a distribution
st udy.

Absent that, fromny vantage point when | hear
wow, like it's been a while since we've actually | ooked
at sone of the stuff where we've actually done conti nuing
property records, we've done the distribution study, then
maybe it's tinme we update it. Now, the costs associ ated
with that, we can provide that. | don't know if we can.
W' ve got experience with Spire right now It's going
t hrough the RFP process. So | don't believe a vendor has
been -- and |'mnot even sure | can disclose that in this
context. It's alot less than a hundred mllion. |'I]
tell you that.

Q W' ve also heard testinony fromtwo different
W t nesses or attorneys or people that made reference that
the other large electric utilities Liberty and Ameren are
much farther along the road of providing data to Staff.

Can you expand on that and what is your vantage poi nt

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179




© 00 N oo 0o b~ w N P

N I N N I T S T S R e N e N T o
o A W N P O © O N O o M W N B O

Evidentiary Hearing January 30, 2024

Page 231
fromthe Ofice of OPC? Can you validate that?

A It's different cultures. Just really get down
toit. |It's different cultures. |It's different
utilities. And sonetines those relationships ebb and
flow And right now we are having a rough tinme. | can
say there's -- the big distinctive difference between
Evergy and why Evergy | think is at the forefront of what
we're discussing here is that they are so nmuch farther
along wth having AM deploynment that nmade the
I nvestnents. Heck, the last rate case they tried to nmake
addi tional investnents on AM. So Aneren is not even
fully deployed at this point. | nmean, the easy answer to
it is like all -- everybody in this building is
overwor ked and has way too many fires to effectively put
out at this point.

So if there's novenent in this docket, you're
going to see novenent in others. But | can say that the
di al ogue has been at |east productive. | hope I'm
answering the question, Chairman. So you know, there are
di fferent stages, you know, wth where Ameren and Enpire
I's versus where Evergy is. It's going to be nore of an
issue, |I'Il put it that way, given the different codes
t hat we have, especially wthin the context of
residential at this point.

Q So taking a step back and getting away from
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this case and the specific requests that Staff has

want ed, would that difference of cultures of what you

j ust spoke, does that extend to all data requests from

t he Conpany conpared to other conpanies? |s there a

mar ked difference between how Evergy handl es data
requests in general to OPC and Staff in your opinion than
the other utilities?

A Unfortunately, yes. And the big |ook no
further than we get routinely, it's alnost by default
we' |l get DR responses that we object to this but we'll
give you the information, we'll go through this, and it's
just an additional hurdle. That element | don't see as
present with other utilities. |'mnot saying that the
Conpany doesn't provide the information that | seek.

They do. But there's a caustic attitude with that that |
don't think is helping the dialogue or at |east hel ping
the relationship right now.

That being said, full disclosure, the Conpany
has been forthright especially wthin the past |ike few

nmont hs of the opening up a dialogue wth OPC and trying

to nend sonme fences. W support that. | nean, contrary
to popular belief, we want to a healthy utility. It
doesn't serve anybody -- | say healthy. But it's true.

The worst thing that we can do is, you know -- There's a

| ot of worse things but yes.
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CHAI RMAN RUPP: |I'mnot going to ask the court

reporter to read that back but | just want to nmake sure |
got your quote right so when | Tweet it out that Dr.

Mar ke says OPC wants to help the utilities that you'll be
confortable with that. Thank you, Doctor. Appreciate
it.

JUDGE HATCHER: Any ot her Comm ssi oner
questions? W are at a mnute or so after 5:00. W have
finished the Conm ssioner questions. W would now go to
recross and then redirect. Does anybody think that their
recross or redirect will last nore than a couple m nutes?
That's cool if it does. Awesone. Let's go ahead and
nove forward then. Who's got recross first? Staff.

M5. KERR: | just had one question | wanted to
clarify sonething Chairman Rupp had sai d.

RECROSS- EXAM NATI ON
BY M5. KERR
Q |s Spire doing a distribution study or updating
t he continuing property record?

A Conti nuing property record, yes.

Q Ckay. | just wanted to clarify that.
A | think it's a different type. |It's a gas
utility. It's a electric utility. There's different --

yeah, it's a continuing property record. That would help

shed light effectively on what we're trying to do here.
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M5. KERR. That's the only question | have.

JUDGE HATCHER® M. Opitz.
RECROSS- EXAM NATI ON
BY MR OPI TZ:

Q | guess I'Il follow up on your response to
Chai rman Rupp. Doing the continuing property record
doesn't solve for the issue of allocating those costs as
Staff is asking to do anong rate codes or | guess
theoretically even rate classes; is that correct?

A Can you say that again.

Q | f the Conpany were to do an update to a
continuing property record or, you know, sonething
simlar to what Spire mght be doing, that doesn't solve
for the issue of allocating those costs anong the rate
codes as Staff is asking the Conpany to do?

A Not entirely.

MR OPITZ: Thank you.

JUDGE HATCHER: And Evergy.

MR FISCHER: No thank you, Judge.

JUDGE HATCHER  And redirect.

MR CLIZER |I'maware of the tine. | wll try
to keep this as brief as possible. Really quick.

REDI RECT EXAM NATI ON

BY MR CLI ZER

Q You were asked a question by Staff counse
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about the information asymmetry and your response

basically referenced the idea that tine is the principa
problem Do you recall that?

A Yes.

Q Are you aware of whether or not the Conpany is
expected to file a rate case here shortly?

A Yes.

Q How w || that -- How do you expect this issue
Is going to be played out in that rate case given the
i nformation asymretry you were asked about?

A If I'"'ma betting man, |'m going to probably
read testinmony very simlar. | think Ms. Lange probably
coul d copy and paste her testinony fromthe last rate
case.

Q Very well. And at the risk of confusing this,
Is it a choice between a distribution study and a
continuing property record audit or are there two
di fferent things you want to do?

A | would say together. Both of themis really
what you want.

MR CLIZER Ckay. | don't think I have any
ot her questions. Thank you.

JUDGE HATCHER:  Thank you, Dr. Marke. You are
excused fromthe wtness stand subject to recall.

THE W TNESS: Thank you. 1'Ill be here.
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JUDGE HATCHER: Let's finish up for the day.

Comm ssioners, we are done. [|'mgoing to nake a couple
announcenents. Before anybody | eaves, let's tal k about
9:00 a.m tonorrow. Does anybody have any strong
feelings about noving our start tinme to 9:00 in |light of
we' re hal fway through, we have the Comm ssioners who have
very graciously noved their agenda neeting until noon.
Excellent. Wthout objection, we will nove to 9:00 a.m,
9:00 a.m tonorrow. Any other business?

MR OPITZ: Your Honor, | had one issue. |
woul d ask that MECG be excused from appeari ng tonorrow.
| will waive cross on any w tnesses who appear and accept
the record as it's filed after the hearing tonorrow.

JUDCGE HATCHER:  Any i nput on MECG s request?
G ant ed.

Excellent. W are adjourned for the day. Cone
back at 9:00 a.m tonorrow.

(Wher eupon, the hearing adjourned at 5:06 p.m)
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Public Service Comm ssion. The remainder of the exhibits
were received on the second day of the hearing.)
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