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DIRECT TESTIMONY
OF
PHILLIP K. WILLIAMS, CPA, CIA
THE EMPIRE DISTRICT ELECTRIC COMPANY
CASE NO. ER-2001-299
Q. Please state your name and business address.
A My name is Phillip K. Williams, and my business address is Noland Plaza

Office Building, Suite 110, 3675 Noland Road, Independence, Missouri 64055.

Q. By whom are you employed and in what capacity?
A. I am a Regulatory Auditor for the Missouri Public Service Commission
(Commission).
Background of Witness
Q. Please describe your education and other qualifications.

A. I graduated from Central Missouri State University (CMSU) at
Warrensburg, Missouri, in August of 1976, with a Bachelor of Science degree in
Business Administration. My Functional Major was in Accounting. Upon completion of
my undergracduate degree, I entered the Masters Program at CMSU. I received a Master
of Business Administration degree from CMSU in February 1978, with an emphasis in
Accounting. In May 1989, I passed the Uniform Certified Public Accountant (CPA)
examination. [ am currently licensed as a Certified Public Accountant in the state of
Missouri. In May 1994, I passed the Certified Internal Auditors (CIA) examination, and
received my CJA designation.

Q. Have you previously filed testimony before this Commission?
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A. Yes. Please refer to Schedule 1, attached to this direct testimony, for a list
of cases in which [ have previously filed testimony before this Commission.

Purpose of Testimony

Q. With reference to Case No. ER-2001-299, have you made an examination
of the books and records of The Empire District Electric Company (Empire or
Company)?

A. Yes, I have, with the assistance of other members of the Commission Staff
(Staff).

Q. What are your areas of responsibility in regard to Case No. ER-2001-299?

A. I was assigned as Lead Auditor for this rate case within the Accounting
Department. My technical areas of responsibility are uncollectible revenues (bad debts),
injuries and damages expense, the customer deposits, contributions in aid of construction,
banking fees, postage expense, latan maintenance costs, the State Line Combined Cycle
Unit (SLCC) maintenance cost adjustment, and to help with the audit of construction
costs associated with the State Line combined cycle unit. Additionally, I will address the
test year and the true-up procedures to be used in this case.

Q. What Accounting Schedules are you sponsoring in Case No.

ER-2001-299?

Accounting Schedule 1 Revenue Requirement
Accounting Schedule 9 Income Statement
Accounting Schedule 10 Adjustment to Income Statement
Q. Would you please list the adjustments you are sponsoring on Accounting

Schedule 10, Adjustments to the Income Statement?
A. I am sponsoring the following Income Statement adjustments on

Accounting Schedule 10:
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[atan Maintenance Expense: S-6.2, S-8.2, §-9.2, S-10.2,
S-11.2, §-12.2, S-13.2, S-142, S-15.2, S-16.2, S-38.2, §8-39.2,
S-41.2, S-47.2, $-49.2, §-51.2, $-56.2, S-77.2, S-79.2, S-80.2,
S-84.1, 8-85.2, 5-89.2, S-90.1, and S-91.2.

Bad Debits: S-70.1.

Injuries Add Damages: S-84.2.

Banking Fees: S5-80-5.

Postage Expense: S-69.2 and S-R80.1.

Interest on Customer Deposits: S-71.2.

TEST YEAR/TRUE-UP

What test year is the Staff using in this case?

On December 15, 2000, the Staff filed a motion with the Commission
recommending the use of the twelve-months ending December 31, 2000, as the test year
in this case, updated for known and measurable changes through June 30, 2001, The
Commission approved the use of this test year on January 4, 2001, along with the

proposed true-up to this case. The Commission’s order stated the following regarding the

test year, update and true-up:

The parties are agreed that the proper test year is the
twelve-month period ending December 31, 2000, updated for
known and measurable changes through June 30, 2001, for utility
plant in service, accumulated depreciation, deferred taxes, fuel
prices, cash working capital, capital structure and cost of capital,
customer growth revenues, payroll, fuel and purchased power
expense, depreciation expense, system loads, rate case expense,
property insurance, income and property taxes, purchased power
demand charges, and allocation factors. The parties agree that
“updates™ are known and measurable changes which occur within
a reasonable time after the close of the test year.

Additionally, the parties are in agreement as to a true-up
with respect to various items set out in Staff’s true-up
recommendation, filed on December 15, 2000, and respecting
Empire’s new SLCC Plant. This plant is expected to go on line as
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of June 1, 2001, with related costs to be booked by June 30, 2001;
except that the parties agree that the true-up may also include
SLCC — related invoices that are booked in Empire’s accounts

payable system and approved and authorized for payment prior to
July 31, 2001.

The Commission concludes that the test year and true-up
recommendation of the parties are reasonable and should be

adopted.
Q. Would you please describe a test year and how it is used?
A. The test year is a twelve-month period which is used as the basis for the

audit of any rate filing or complaint case. This period serves as the starting point for
review and analysis of the utility’s operations to determine the reasonableness and
appropriateness of the rate filing. The test year forms the basis for any adjustments
necessary to remove abnormalities that have occurred during the period and to reflect any
increase or decrease to the accounts of the utility. Adjustments are made to the test year
level of revenues, expenses and investment to determine the proper level of investment
on which the utility is allowed to earn a return. After the recommended rate of return is
determined for the utility, a review of existing rates is made to determine if any additional
revenues are necessary. If the utility’s earnings are deficient, rates need to be increased.
In some cases, existing rates generate earnings in excess of authorized levels, which may
indicate the need for rate reductions. The test year is the vehicle used to evaluate and
determine the proper relationship between revenue, expense and investment. This
relationship is essential to determine the appropriate level of earnings for the utility.

Q. Why did the Staff recommend a test year of the twelve months ended
December 31, 2000, updated through June 30, 20017

A The December 31, 2000, test year represents the latest information

available to Staff during the entire course of the audit.
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Q. Why is a test year update period being utilized in this case?

A. The use of a test year update period allows a test year to remain current
through the update period for changes in material items that are known and measurable.
Such items could include plant additions and retirements, pay increases, customer
growth, changes in fuel prices, etc. Test year amounts are adjusted to enable the parties
to make rate recommendations on the basis of the most recent auditable information

available.

Q. Does the Staff propose any type of true-up proceedings for this case?

A, Yes, it does.

Q. What cost of service items is the Staff recommending to be included in the
true-up?

A. The Staff is recommending that the following items be trued-up as of
June 30, 2001:

RATE BASE

1. (a) Plant in Service, including the State Line Combined Cycle Plant
(SLCC), the completion of which is currently scheduled for June 1, 2001,
if determined to be "fully operational and used for service," § 393.135
RSMo 2000; and (b) related items for which EDE has received an invoice,
approved and authorized payment, recorded payment in its accounts
payable system and are auditable at the time of the true-up audit. (This
language was modified from that used in the December 28, 2000 joint
motion of the parties for the “Proposed Procedural Schedule and
Clarification of True-up And Updates.” The clarification is “that any
invoices associated with the new State Line Combined Cycle (“SLCC”)
generating unit that are recorded as a liability by EDE in its accounts
payable system and have been approved and authorized for payment, and
are auditable at any time through July 31, 2001, should be included in the
true-up audit. No other invoices should be recognized.”

Depreciation reserve.

Deferred taxes.

Fuel inventories for oil and coal prices
Related cash working capital effects.

SR




20

21

22

23

24

25

26

27

28

29

30

Direct Testimony of
Phillip K. Williams

CAPITAL STRUCTURE

1. Rate of return — embedded cost of long-term debt, short-term debt and
preferred stock.
2. Capital structure.

INCOME STATEMENT

1. Revenues and KWH sales to account for customer growth.

Payroll - employee levels, current wage rates, payroll related benefits
(including pensions and OPEB's) and payroll taxes.

Fuel prices for gas, oil, coal and freight.

Purchase power prices.

System loads.

Fuel and purchase power expense to reflect fuel prices, purchase power
prices and net system load (i.e. re-run production cost model).

Rate case expense.

Property insurance.

Depreciation expense.

Property taxes if applicable and appropriate.

Income tax effects.

g
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Additionally, the allocation factors will be updated through June 30, 2001,
to maintain the relationship of the allocators and related items at a consistent point in
time. To be included in the true-up audit, standard monthly documentation must be
available for all applicable items (i.e., monthly operating reports, monthly fuel reports,
Company ledgers and supporting invoices) in order to assure the Staff that the item has
occurred or is in fact in service and booked and auditable at the date of true-up audit.

Q. Has the Staff included an estimate of the revenue requirement associated
with the true-up plus the SLCC unit and other isolated adjustments in its direct filing?

A. Yes. The Staff has included an increase in the revenue requirement of
$35 million in the Staff's direct filed case. This additional revenue requirement appears
on Accounting Schedule 1 "Gross Adjusted Revenue Requirement.” This amount reflects

the expected in-service date of June 1, 2000, for the SLCC plant. Following its true-up
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audit, the Staff will file True-up Accounting Schedules that will contain actual true-up
audit results.

Staff has compiled an estimate of costs which Staff believes should be
included in the revenue requirement as adjusted for known and measurable changes
through June 30, 2001. This estimate for known and measurable changes is shown on
Accounting Schedule 1, line 15, and is based upon estimated costs of the following items:
State Line Combined Cycle Plant,

Fuel for Combined Cycle Plant,
Maintenance Cost for State Line Plant,
Depreciation Expense for State Line Plant

Revenue Growth through June 30, 2001, and,
Payroll changes through June 30, 2001.

Sk W

Staff has included these items in an EMS Run that is attached to my direct
testimony as Schedule 2,

Q. What is your recommendation to this Commission?

A. The Staff recommends that the Commission view the Staff's direct
testimony filing in this case as a "work-in-progress." The case filed by the Staff fully
presents the Staff's positions in the issues in terms of methodology; however, it is strictly
based on information contained within the 2000 test year and thereby, only establishes a
baseline at this time. While many of the appropriate test-year annualizations and
normalizations have been made at this time, many which have a significant impact on the
revenue requirement cannot be made currently. Most significantly, the costs associated
with the Company's new SLCC unit are not included in the Staff's revenue requirement,
as that plant is not yet in-service. However, the Staff has included an estimate of the

revenue requirement impact of the SLCC unit, if it is declared to be in-service at the time
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of the true-up in the line item, "Estimate for Known and Measurable Changes," found on

Accounting Schedule 1.

ACCOUNTING SCHEDULES
Q. Please describe Accounting Schedule 1, Revenue Requirement.
A, Accounting Schedule 1 is the Revenue Requirement Schedule, which

contains the calculation of the Staff’s gross revenue requirement for Empire's Missouri
operations. This Accounting Schedule contains information from the Rate Base, Income
Statement and Income Tax Accounting Schedules to determine the actual revenue
requirement being recommended by the Staff. This Accounting Schedule details the net
original cost rate base to which the rate of return range (supplied by Staff witness Roberta
McKiddy of the Financtal Analysis Department) is applied to determine the net operating
income requirement before income taxes. A comparison is made of the net operating
income requirement with the net income available determined from Accounting
Schedule 9 Income Statement, to determine the overall net revenue deficiency.

Q. Please describe Accounting Schedule 9, Income Staterment.

A Accounting Schedule 9, Income Statement contains the Staff’s adjusted
Missouri jurisdictional revenues and expenses for the test year ended December 31, 2000,
and updated through June 30, 2001.

Q. Please explain the Accounting Schedule 10, Adjustments to Income
Statement.

A. Accounting Schedule 10, Adjustments to Income Statement contains a
listing of the specific adjustments that the Staff has made to the unadjusted test year

income statement to derive the Staff’s adjusted net income. A brief explanation for each
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adjustment and the name of the Staff witness sponsoring the adjustment are listed on

Accounting Schedule 10,

IATAN MAINTENANCE EXPENSE

Q. Please explain adjustment No. $-6.2, $-8.2, §-9.2, §-10.2, S-11.2, S-12.2,
§-13.2, 8§-14.2, 8-15.2, 8-16.2, $-38.2, §-39.2, S-41.2, S-47.2, S-49.2, §-51.2, 8-56.2,
S-77.2,8-79.2, S-80.2, S-84.1, S-85.2, $-89.2, $-90.1 and S-91.2.

A, These adjustments were made to annualized latan generating unit
maintenance expense based upon a three-year average of maintenance expense.

Q. Please explain why Staff used a three-year average of maintenance costs
booked to expense for the Iatan plant.

A. Staff has reviewed historical maintenance costs for the Iatan plant and
believes that there was a significant increase in the maintenance cost during the test year
in many of the accounts where latan costs were booked. Staff adjusted all accounts
associated with the Iatan Maintenance to a three-year average to normalize the overall
level of maintenance expenses. The test year booked expense exceeded the three-year
average so Staff believes that these adjustments are necessary. Therefore, Staff’s net

adjustments to the three-year average decreased test year expenses.

BAD DEBTS

Q. Please explain adjustment S-70.1.

A Adjustment:S-'IO.l was made to adjust accrued bad debt expense to reflect
test year net write-offs. An analysis done by the Staff indicated that there were 20 bad
debt write-offs between October 1999 and November of 2000. Staff spread the amount

written off during November of 2000 evenly over the 14 month period of November 1999
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through December of 2000 and found the adjusted net write-offs to be reasonable based
upon Staff's analysis of net write-offs for the years 1997 through 2000. Therefore, test
year accrued bad debt expense was adjusted to equal the adjusted net write-offs for the

test year.

INJURIES AND DAMAGES

Q. Please explain adjustment S-84.2,

A. Adjustment 5-84.2, was made to adjust test year expense to reflect Staff’s
annualization of injuries and damages expenses. Staff’s annualization of injuries and
damages expense reflects a normalized level based upon the average actual injuries and
damages paid during the last 21 months multiplied by 12 to determine an annualized level

of injuries and damages expense.

BANKING FEES

Q. Please explain adjustment S-80.5.

A. Adjustment ‘S-80.5 was made to eliminate from the cost of service the
costs associated with banking fees and service charges.

Q. Why did Staff eliminate from the cost of service expenses associated with
banking fees and service charges?

A. Staff has eliminated the banking fees and bank service charges from test
year expense because Company has transferred corporate funds from compensating bank
balances to overnight investment accounts, thereby incurring banking fees and service
charges in an attempt to earn a return on balances instead of the bank reaping the interest

on compensating balances.

10
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By transferring compensating balances to overnight investment accounts,
the Company was able to earn interest on those accounts. However, the interest earned is
booked below-the-line while the service charges are booked above-the-line. By treating
the interest revenues below-the-line, the Company’s shareholders are receiving the
benefits of these revenues. It is inappropriate and inconsistent to record these revenues
below-the-line while treating the related expenses above-the-line in rates charged to the
ratepayer.

Staff does nbt believe the ratepayer should be required to pay the service
charges while the shareholders benefit from the interest earned on the investments of
corporate funds. Rather, Staff believes that the interest earned on the investment of
corporate monies should be used to offset the service charges. Therefore, Staff has
eliminated the banking fees/bank service charges because the interest received during

2000 exceeded the banking fees charged to expense in that year.

POSTAGE EXPENSE

Q. Please explain adjustments S-69.2 and 5-80.1.
A. Adjustments S-69.2 and S-80.1 were made to annualize postage expense

to reflect the increase in postage rates which took effect during January of 2001.

INTEREST ON CUSTOMER DEPOSITS

Q. Please explain adjustment S-71.2.

A. Adjustment S-71.2 was made to include in the cost of service interest on
customer deposits at 9%. The tariffs currently require the Company to pay interest on

customer deposits at the rate of 9% compounded annually.

11
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SLCC MAINTENANCE EXPENSE STATE LINE

Q. Have you examined the projected maintenance cost associated with the
SLCC plant and how is it incorporated into Staff’s filed revenue requirement?

A. Yes. However, the Company has not signed a contract at this time for
maintenance services at SLCC; therefore, Staff has not included any amount for this item
in its revenue requirement at this time. Staff will include an estimate for the maintenance
contract in the estimate for known and measurable changes through June 30, 2001, and
will include these costs in the true-up audit that will be performed during July and
August.

Q. Mr. Williams, does this conclude your direct testimony?

A. Yes, it does.

12
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Kansas City Power & Light Company

The Gas Service Company

United Telephone Company

Rich Hill-Hume Gas Company

Missouri Public Service Company

Missouri Public Service Company

The Gas Service Company

Missouri Public Service Company

Missouri Water Company - Lexington Division
Missouri Public Service Company

The Gas Service Company

Missouri Water Company — Independence Division
Rich Hill-Hume Gas Company

Kansas City Power & Light Company

Kansas City Power & Light Company

KPL Gas Service Company

General Telephone Company of the Midwest
Missouri Public Service Company

U.S. Water/Lexington, Mo., Inc. .

KPL Gas Service

UtiliCorp United Inc., Missouri Public Service
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TR-81-302

GR-81-332

ER-82-39

WR-82-50

GR-82-151

GR-82-194

WR-82-279

ER-83-40

GR-83-225

WR-83-352

. GR-84-24

ER-85-128

EO-85-185

GR-86-76

TC-87-57

(GR-88-194
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GR-90-50

ER-90-101
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GR-93-172
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Accounting Schedule: 1
Williams
10:20 04/02/2001
Empire District Electric Company
Case: ER-01-299E
Twelve Months Ended December 31, 2000

Revenue Requirement

Line 8.13% 8.33% 8.52%
Return Return Return

(A) (E) (€l {2}
1 Net Orig Cost Rate Base ({Sch 2} $ 514,089,739 $ 514,089,739 $ 514,089,739
2 Rate of Return 8.13% 8.33% 8.52%

ek hkddck ko kA ddeh ko rh ke kA ke ko ko h kA Rk kR ek ok ok ok

3 Net Operating Income Requirement $ 41,795,496 ] 42,823,675 5 43,800,446
4 Net Incame Available {(Sch 9) s 33,310,058 s 33,310,058 5 33,310,058

EE R R R R e e s e e R R AR A SR L R g

5 Additional NOIBT Needed 3 8,485,438 $ 9,513,617 S 10,490,388

[ Income Tax Requirement (Sch 11}

7  Reguired Current Income Tax $ 7,827,125 5 8,467,759 5 9,076,362
8§ Test Year Current Income Tax $ 2,441,850 5 2,441,850 5 2,441,850
hk kRN R A AN AR R R Rk ks k ke A TR AR AN A A A dd ket kv kb hhhkdkbkdddekdddhhhhkhkwn
9 Additional Current Tax Required $ 5,385,275 5 6,025,909 § 6,634,512
1G Required Deferred ITC S 0 5 0 5 o]
11 Test Year Deferred ITC S ] $ 1] 5 0

P T AR R R R R R R e A A L T e L T S e R k]

12 Additional Deferred ITC Redquired 5 0 § 0 8 0

dkk AT Nk h ko ko kAW Nk Ak de ATk hhk ok ko k kA kb A h Ak dk hhr XA r ko Wk R Rk dk o sk s o o o 3 e v o o o e e e o o e o e e de e e e o

13 Total Additional Tax Required s 5,385,275 $ 6,025,909 S 6,634,512

T e AR 2L 2 TR A 2 R R e e R R R AR R R A L E LR R R R R LA LRl

14 Gross Revenue Requirement 3 13,870,713 5 15,539,526 5 17,124,900

P kL e R L Rl s AR R R 22 e S L LR R R AR R R

SCHEDULE 2-1




Accounting Schedule: 2
McMellen
10:20 04/02/2001
Empire District Electric Company
Case: ER-01-299E
Twelve Months Ended December 31, 2000

Rate Base
Line Description Amount
{n) (B}
1 Total Plant in Service (Sch 3) $ 842,625,729
Subtract from Total Plant
2 Depreciation Reserve [Sch 6) % 270,315,967
3 Net Plant in Service § 572,309,762
Add to Net Plant in Service
4 Cash Working Capital {Sch 8} s 627,153
5 Materials and Supplies-Exempt 6,161,282
6 Prepaid Insurance & Other 816,818
7 Fuel Stock 6,064,256
Subtract from Net Plant
8 Federal Tax Qffset 0.1616 % S 10, 931
9 State Tax Offset 7.0247 % 74,669
10 Cigy Tax Offset 0.0000 % h]
11 Interest Expense Offset 14.8877 % 3,627,813
12 Amortization of Electric Plant 538,330
13 Customer Advances for Construction 170,406
14 Customer Deposits 3,415,101
15 Injuries & Damages Reserve 1,400,000
16 Deferred Income Taxes-Depreciation 62,652,322
17 Pre-1371 Investmwent Tax Credit Q
18 Total Rate Base $ 514,089,732

—as==s==s====

SCHEDULE 2-2
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Empire District Electric Company

Cage: ER-01-299E

Twalve Months Ended December 31, 2000

Total Plant in Service

Intangible Plant

301.000 Organization 5

302.000 Franchises & Consents

303.000 Miscellaneous Intangible Plant

Total $

Production - Riverton - Steam

310.
311,
312.
314.
315,
316,

200
200
200
200
200
200

Land & Land Rights ' $
Structures & Improvements

Boiler Plant Eguipment
Turbocgenerator Units

Accessory Electric Equipment

Miscellaneous Power Plant Equipment

Total S

Production - Asbury - Steam

311

311.
312,
312.

314

316

L300

300
300
700

L300
315,

300

L300

Land & Land Rights 1
Structures & Improvements

Boiler Plant Equipment

Unit Train

Tubogeneraator Units

Accessory Electric Equipment

Miscellaneous Power Plant Egquipment

Total $

Total
Company
{B)

29,540 3
1,079,798
6,831, %86
7,941,724 §

398,367 §
8,257,957
21,556,128
6,528,614
1,332,096
1,021,522

39,094,694 %

336,525 %
8,957,394
55,831,070
5,580,296
20,688,589
2,327,936
2,190,565

55,912,375 §

Tetal Ce

Adjustment

8a.
84.
84,

80.
80,
80.
80.
80.
80,

80.
BO.
BO.
80.
BO.
BO.
80.

alloc

Factor

0900 3
0900
0900

1300
1300
1300
1300
1300

1300
1300
1300
1300
1300
1300

1300 §

1300 %

Accounting Schedule: 3

McMellen

10:24 04/02/2001

Jurisdictional

Adjustment

$

P-4 §

P-10 5
P-11
P-12
P-13
P-14
P-15
P-16

Adjusted

Jurisdicticnal

25,177
508,002

5,745,017

6,678,196

319,211

6,617,109
17,272,925
5,231,378
1,067,409

818,546

31,326,578

269,657

7,177,560
44,737,436
4,471,491

16,577,766

1,865,275
1,755,300

76,854,585

SCHEDULE 2-3




Empire District Electric Company
Case: ER-01-299E
Twelve Months Ended December 31, 2000

Total Plant in Service

Total

Company

Total Co
Adjustment

20
21
22
23
24
25
26

27

28
29
20
31
32
33

34

35
36
37
38
35
40
41

42

Production - Jatan - Steam

310.
311.
312,
312.
314.
315.
316.

500
600
600
508
£00
500
500

Land & Land Rights

Sructures & Improvements
Boiler Plant Egquipment

Unit Train

Turbogenerator Units
Accessory Electric Equipment

Miscellaneous Power Plant Egquipment

Total

Production - Ozark Beach - Hydro

330.
331.
33z2.
333.
334.
335,

300
300
G0
300
300
300

Land & Land Rights

Structures & Improvements
Reservoirs, Dams, & Waterways

Water Wheels, Turbines & (enerators
Accessory Electric Equipment

Miscellanecus Power Plant Eguipment

Total

Production - Riverton - CT

340,
341,
342,
343,
344.
345.
346.

200
200
200
200
200
200
200

Land & Land Rights

Structures & Improvements

Fuel Holders, Producers, & Access.
Prime Movers

Generators

Accessory Electric Equipment
Miscellaneous Power Plant Equipment

Total

$ 122,418
3,877,140
28,504,022
8,365
7,705,141
3,553,984
768,739

$ 44,539,809

$ 224,490
470,003
1,422,792
353,037
887,222
281,561

$ 3,639,105

S 0
193,357

87,123
9,178,871
926,850
256,601

83,907

5 10,726,709

$

$

0

0

0
(8,365)

{(8,365)

Bccounting Schedule: 3
McMellen
10:20 04/02/2001
Alloc Jurisdictional Adjusted
Factor Adjustment Jurisdictional
(D) (E) (F)

80.1300 § 0 P-17 % 28,0394
80.1300 0 P-18 3,106,752
80.1300 0 P-19 22,840,273
80.1300 o P-20 0
80.1300 ¢ P-21 6,174,129
BD.1300 ¢ P-22 2,847,807
80.1300 ¢ P-23 615,991

$ o $ 35,683,046
80.1300 § Q0 P-24 3 179,684
80.1300 ¢ P-25 376,613
80.1300 0 P-26 1,140,083
BO._1300 0 P-27 282,889
B0.1300 0 P-28 710,931
B0.1300 o P-2% 225,615

5 Y $ 2,916,015
B0D.1300 $ 0 P-30§ 0
80.1300 0 P-31 154,937
80.1300 0 P-32 69,812
80.1300 0 P-33 7,355,029
80.1300 0 P-34 742,685
80.1300 0 P-35 205,614
80.1300 0 P-38 67,235

$ 0 ] 8,595,312

—_

SCHEDULE 24



Accounting Scheduls: 3
McMellen
10:20 04/02/2001
Empire District Electric Company
Cage: ER-01-293%E
Twelve Months Ended December 31, 2000

Total Plant in Service

Line Total Total Co Alloc Jurisdictional Adjusted
No  Acct Descripticn Company Adjustment Factor Adjustment Jurisdictional
(A) (B) (<) (D) (E} (F)

Production - Energy Center - CT

43 340.300 Land & Land Rights $ 163,087 § 4] 80.1300 § 0o P-37 § 130,690
44 341.300 Structures & Improvements 1,891,008 Q 8¢.130¢C 0 P-38 1,515,265
45 342.300 FPuel Holders, Producers, &k Access. 3,063,869 0 80.1300 0 P-3% 2,455,078
46 343.300 Prime Movers 24,107,854 0 80.1300 0 P-40 19,317,623
47 344 .300 Generators 4,160,383 0 80,1300 0 P-41 3,333,715
48 345,300 Accessory Electric Equipment 363,277 o} 80.1300 0 P-42 291,094
49 346.300 Miscellaneous Power Plant Equipmént 1,20%,652 0 80.1300 0 P-43 969,294
50 Total 5 34,959,140 S 0 S o 3 28,012,759
Production - State Line - CT
51 340.800 Land & Land Rights ) 247,410 % 0 80.1300 3 0 P-44 § 198,250
52 341.800 Structures & Improvements 5,469,021 0 80,1300 0 P-45 4,382,327
53 342.800 Fuel Holders, Producers, & Access. 1,491,454 0 80.1300 0 P-46 1,185,102
54 343.800 Prime Movers 65,932,560 0 80.1300 0 P-47 52,831,760
55 344.800 Generators 11,693,051 ¢ 80.1300 0 P-48 9,369,642
56 345.800 Accessory Electric Equipment 760,481 0 80.1300 0 P-49 609,373
57 346.800 Miscellaneous Power Plant Equipment 817,936 0 80.1300 ¢ P-50 655,412
58 Combined Cycle Unit 103,800,000 0 B0.1300 ¢ 83,174,940
59 Total $ 190,211,513 3 0 $ 0 $ 152,416,808
Transmissicn Plant
60 350.000 Land & Land Rights $ 8,303,678 § 0 80.1300 $ 0 P-51 % 6,653,737
61 352.000 Structures & Improvements 2,310,996 0 80,1300 0 P-52 1,851,801
62 352.100 Structures & Improvements - latan 23,013 ¢ 80.1200 0 P-53 18,449
63 353.000 Station Equipment 64,525,350 [ 80,1200 0 P-54 51,704,163
64 353.100 Station Equipment - Jatan 662,615 0 B0.1300 0 P-55 530,953
65 354.000 Towers & Fixtures 777,080 0 BD.1300 0 P-56 622,674
66 355,000 Poles & Fixtures 25,593,923 0 B0.1300 ¢ P-357 20,508,410
67 356.000 Overhead Conductors & Devices 43,814,309 0 B0.1300 ¢ P-58 34,307,106
68 Tetal ' $ 145,010,364 3§ 0 5 0 $ 116,197,284

SCHEDULE 2-5




Empire District Electric Company
Case: ER-01-299E
Twelve Months Ended December 31, 2000

Total Plant in Service

Accounting Schedule:

McMellen

10:20 04/02/2001

3

Total
Company

Total Co

Adjustment

Alloc

Factor

hdjusted

Jurisdictional

69
70
71
72
73
74
75
76
77
78
79
80

81

82
B3
84
85
B6
87
88
89
80
21
92

93

Di
360

361.
362.
364.
365,
366.
367.
368,
369.

370
371

373.

Ge

389.
380.
391.
391.
392.
393,
394.
395,
396.

397
398

stribution Plant

.000 Land & Land Rights

000 Structures & Improvements

000 Staticn Equipment

000 Pecles, Towers & Fixtures

000 Overhead Conductors & Devices
000 Underground Conduit

400 Underaround Conductors & Devices
000 Line Transformers

000 Services

.000 Meters

.000 Ingtallation On Customers' Premises
000 Street Lighting & Signal Systems

Total

neral Plant

G000 Land & Land Rights

000 Structures & Improvements
000 QOffice Furniture & Equipment
000 Computer Equipment

000 Transportation Equipment

000 Stores Equipment

000 Tools, Shop, & Garage Equipment
000 Laboratory Equipment

000 Power Operated Equipment
.000 Communication Equipment

.000 Miscellanecus Equipment

Total

$ 1,538,131
8,790,235
48,072,911
77,623,607
88,882,268
13,402,965
27,969,509
58,534,347
37,074,222
13,145,766
10,387,289
8,836,448

5 394,257,718

5 727,749
9,158,328
3,570,090
3,986,280
6,347,717

350,585
2,358,828
873,206
9,916,854
9,931,057
180,485

5 47,401,189

o o o 0o o o o o o o o o

O o O o o o O O o o O

87.
a7,
87.
87.
87,

g7
87

B7.
B7.
87.
87,
87.

83.
83.
83.

83
83

83.
83,
83.
83.
83,
83,

3500
3500
3500
3500
1500

L3500
.3500

3500
3500
3500
3500
3500

4600
4600
4600

L4600

4600
4600
4600
48600
4600
4600
4600

$

Jurisdictional
Adjustment
{E)
o}
o
0
0
0
¢
[+
0
0
0
0
0
0
o]
o
0
a]
o
0
0
o]
0
0
4
¢

P-59
P-60
P-61
P-62
P-63
P-64
P-65
P-68&
P-87
P-€8
B-69
P-70

P-71
P-72
p-73

P-74
E-75
B-76
P-77
P-78
P-79
P-80

S

$

$

1,343,557
7,678,270
41,551,705
67,804,221
77,638,661
11,707,490
24,431,366
51,129,752
32,384,333
11,482,827
9,073,297
7,718,637

344,384,116

607,379
7,643,541
2,979,597
3,326,949
5,297,805

292,598
1,968,686

728,778
8,276,606
8,288,460

150,633

39,561,032

dkk ko d ko h kA kR kRN A R A Rk Rk ANk R Rk kR AW Rk kb kg kA A kR kA h N A F A RN R A AR AT R Ak d o d bbbk kkek ek kkr ek kkkk kbt rrrrnrid

94

Total Plant In Service

$1,013,695,340

$

{8,365)

$

0

$

842,625,729

kA h ok kN A N R R T R A AR A AN NN A Ak Ak ko d kA h ke h hh h kR kR A AN WAL KRR A R AR R R I A R A A R AR R A A A AN bk h kb kR kR h kR k kA d®
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Accounting Schedule: 5
McMellen
10:20 04/02/2001
Empire District Electric Company
Case: ER-01-299E
Twelve Mcnths Ended December 31, 2000

Depreciaticn Expense

Line Adjusted Depreciation Depreciation
No  Acct Description Jurisdictional Rate Expense
{n) (B) (C) ()

Intangible Plant

1 301.000 Organization $ 25,177 4.0000 $ 0
2 302.000 Franchises & Consents 508, 002 0.0000 0
3 303.000 Miscellaneous Intangible Plant 5,745,017 0.0000 0
4 Total $ 6,678,196 $ o

Production - Riverton - Steam

5 310.200 Land & Land Rights § 319,211 0.0000 5 0
4 311.200 Structures & Improvements 6,617,109 1.0500 69,480
7 312.260 Boiler Plant Equipment 17,272,925 1.8500 319,549
8 314.200 Turbogenerater Units 5,231,378 1.5%00 83,179
% 315.200 Accessory Electric Equipment 1,067,409 0.0000 0
10 316.200 Miscellaneous Power Plant Equipment 818,546 1.9600 16,044
i1 Total $ 31,326,578 S 488,252
Production - Agbury - Steam
12 311.300 Land & Land Rights 5 26%,657 G.0000 ] 0
13 311.300 Structures & Improvements 7,177,560 1.0500 75,384
14 312.300 Boiler Plant Equipment 44,737,436 1.8500 327,643
15 312.700 Unit Train 4,471,491 6.6700 298,248
16 314.300 Tubogeneraator Units 16,577,766 1.5300 263,586
17 315,300 BAccessory Electric Equipment 1,865,375 1.7%00 33,3%0
18 316.300 Miscellaneous Power Plant Equipment 1,765,300 1.%60¢ 34,404
19 Total $ 76,854,585 5 1,532,635
Preduction - Iatan - Steam

20 310.600 Land & Land Rights $ 28,094 0.0000 $ o
21 311.600 Sructures & Improvements 3,106,752 1.0500 32,621
22 312.600 Boiler Plant Equipment 22,840,273 1.8500 422,545
23 312,500 Unit Train ¢ 0.0000 0
24 314.600 Turbogenerator Units 6,174,129 1.5900 98,169
25 315.600 Accessory Electric Egquipment ' 2,847,807 1,7300 50,976
26 316.600 Miscellanecus Power Plant Equipment 615,991 1.9600 12,073
27 Total s 35,683,046 E 616,384

SCHEDULE 2.7



28
29
30
31
32
33

34

35
38
37
38
39
40
41

42

43
44
45
46
47
48
49

50

Empire

Twalve Mo

Production - Ozark Beach - Hydro

330.
331,
332.
333.
334.
335.

300
300
o0
300
300
300

Land & Land Rights

Structures & Improvements
Reservoirs, Dams, & Waterways
Water Wheels, Turbines & Generators
Accessory Electric Equipment

Miscellaneous Power Plant Equipment

Total

Production - Riverton - CT

340.
341.
342.
343,
344.
345.
346.

200
2040
200
200
200
200
200

Land & Land Rights

Structures & Improvements

Fuel Holders, Producers, & Access.
Prime Movers

Generators

Accessory Electric Equipment
Miscellaneous Power Plant Equipment

Total

Production - Energy Center - CT

340.
341.
342.
343.
344.
345.
34¢.

300
300
300
300
300
300
100

Land & Land Rights

Structures & Improvements

Fuel Holders, Producers, & Access.
Prime Movers

Generators

Accessory Blectric Equipment

Migcellaneous Power Plant Equipment

Total

District Electric Company
Case: ER-01-298E
nths Ended December 21, 2000

Depreciation Expense

Adjusted Depreciation

Jurisdictional Rate

(B) ()]
5 179,884 ¢.0000
376,613 1.6400
1,140,083 1.6700
282,889 0.0000
710,931 1.4300
225,615 2.4400

] 2,916,015

$ 0 0.0000
154,937 1.8200

69,812 3.8500
7,355,029 1.9200
742,685 1.8200
205,614 3.5700

67,235 4.0000

$ 8,585,312

5 130,690 0.0000
1,515,265 1.8200
2,455,078 3.8500

19,317,623 1.9200
3,333,718 1.8200
291,094 3.5700
969,294 4.0000

5 29,012,759

Accounting Schedule: 5
McMellen
10:20 G4/02/2001

Depreciation

Expenge

0
6,176
19,039

170,271

o]
27,578
94,521

370,898
60,674
10,392
38,772

602,835

SCHEDULE 2-8




Accounting Schedule: 5
McMellen
10:20 04/02/2001
Empire District Electric Company
Case: ER-Q1-2939E
Twelve Months Ended December 31, 2400

Depreciation Expense

Line 2djusted Depreciation Depreciakion
No  Acct Description Jurisdicticnal Rate Expense
(A) (B) {C) {D}

Preduction - State Line - CT

51 340.800 Land & Land Rights s 198,250 0.0000 $ Q
52 341.800 Structures & Improvements 4,382,327 1.8200 79,758
53 342.800 Fuel Holders, Producers, & Access. 1,195,102 3.8500 46,011
54 343.800 Prime Movers 52,831,760 1.9200 1,014,370
55 344.800 Generators 9,369,642 1.8200 170,527
56 345.800 Accessory Electric Equipment 608,373 2.5700 21,755
S7 346.800 Miscellaneous Power Plant Equipment 655,412 4, 0000 26,216
58 Combined Cycle Unit 83,174,940 2.8600 2,378,803
59 Total $ 152,416,806 S 3,737,440
Transmission Plant
60 350.000 Land & Land Rights 5 6,653,737 0.o0000 5 0
61 352.000 Structures & Improvements 1,851,801 1.3700 25,370
62 352.100 Structures & Improvements - Iatan 18,440 1.3700 253
63 353.000 Station Equipment 51,704,183 2.1900 1,132,321
64 353.100 Staticn Eguipment - Iatan 530,853 2.1900 11,628
65 354.000 Towers & Fixtures 622,674 1.3000 B, 095
66 355.000 Poles & Fixtures 20,508,410 1.8500 379,406
87 356.000 Overhead Conductors & Devices 34,307,106 1.4300 490,592
68 Total $ 115,197,284 3 2,047,665
Distribution Piant
69 360,000 Land & Land Rights 5 1,343,557 0.0000 S 0
70 361.000 Structures & Improvements 7,678,270 1.9800 152,030
71 362.000 Station Equipment 41,991,705 2.4400 1,024,598
72 364.000 Poles, Towers & Fixtures 67,804,221 2.4300 1,647,643
73 365.000 Overhead Conductors & Devices 77,638,661 2.1000 1,630,412
74 366.000 Undergrcound Conduit 11,707,450 Z.9700 347,712
75 367.000 Underground Conductors & Devices 24,431,366 3.6100 8B1,972
76 368.000 Line Transformers 51,129,752 2,%100 1,283,357
77 369.000 Services 32,384,333 3.0300 881,245
78 370.000 Meters 11,482,827 2.5800 296,257
79 371.000 Installation On Customers' Premises 9,073,297 5.1500 467,275
80 373.000 Street Lighting & Signal Systems 7,718,637 2.35800 182,140
81 Total $ 344,384,116 $ 8,894,661

| SCHEDULE 2-9
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Accounting Schedule: &
McMellen
10:2¢ 04/02/2001
Empire District Electric Company
Casge: ER-01-290E
Twelve Meonths Ended December 31, 2000

Depreciation Reserve

Line Tatal Teotal Co Alloc Jurisdictional Adjusted
No Acct Description Company Adjustment Factor Adjustment Jurisdictional
(A) {B) (c) (D} (E) (F}

Intangible Plant

1 301.000 Organization $ ¢ 5 o 84.0900 § 0 R-1 § 0
2 302.000 Franchises & Consgents o o 84 .0900 0 R-2 s}
3 303.000 Miscellaneous Intangible Flant o 0 84,0900 0 R-3 0
4 Total $ 0 s 0 $ 0 $ 4

Productien - Riverton - Steam

5 711.120 Structures & Improvements 5 2,994,730 $§ 0 80,1300 3 0 R-4 $§ 2,385,677
6 712.120 Beoiler Plant Equipment 15,094,648 0 80,1300 0 R-5 12,08%, 341
7 714.120 Turbogenerator Uniks 5,439,463 Q 80.1300 0 R-6 4,358,642
8 715.120 Accessory Electric Eguipment 1,407,685 0 B0.1300 0 R-7 1,127,978
& 716.120 Miscellaneous Power Plant Equipmént 564,544 0 80.1300 0 k-8 452,369
10 Total $ 25,501,070 § o 5 0 $ 20,434,007
Productioon - Asbury - Steam
11 711,110 Structures & Improvements $ 2,868,872 3 i 80.1300 § ¢ R-% % 2,298,827
12 712.110 Boiler Plant Eguipment 16,003,402 0 80.1300 0 R-10 12,823,526
i3 712,150 Unit Train 3,304,544 0 80.1300 ¢ R-11 2,648,252
14 714,110 Turbogenerator Units 7,755,225 o} 80.1300 0 R-12 6,214,262
15 715.110 Accesscry Electric Equipment 1,427,521 o] 80.1300 0 R-13 1,143,873
16 716.110 Miscellaneous Power Plant Equipment 725,578 0 80.1300 0 R-14 581,726
17 Total $ 32,085,%42 § 0 = 0 $ 25,710,466
Producticn - Iatan - Steam
18 711.130 Structures & Improvements 3 2,014,087 & 0 80.1300 § 0 R-15 § 1,613,888
19 712.130 Beiler Plant Equipment 21,226,431 o 80.1300 0 R-le 17,008,739
20 712.140 Unit Train 8,365 (8,365) 80.1300 0 R-17 ¢
21 714.130 Turbegenerator Units 4,466,852 [+ 80.1300 0 R-18 3,579,289
22 715.130 Accessory Electric Equipment 2,074,759 c 80.1300 0 R-19 1,662,504
23 716.130 Miscellaneous Power Plant Equipment 298,177 0 80.1300 0 R-20 238,929
24 Total $ 30,088,671 & {8,365 $ o $ 24,103,349

SCHEDULE 2-11




(s

Accounting Schedule: &
McMellen
10:20  04/02/2001
Empire District Electric Company
Case: ER-01-293E
Twelve Months Ended December 31, 2000

Depreciation Reserve

Line Total Total Co Alloc Jurisdictional Adjusted
No Acct Description Company Adjustment Factor Adjustment Jurisdictional
(A} (B) {c) (D) (E} (F)

Production - Czark Beach - Hydro

25 731,100 Structures & Improvements S 191,747 § 0 80.1200 § o R-21 & 153,647
26 732.100 Reservoirs, Dams, & Waterways 1,231,888 0 80.1300 ¢ R-22 987,112
27 733.100 Water Wheels, Turbines & Generators 417,575 0 80.1300 0 R-23 334,603
28 734.100 Accesscory Electric Equipment 152,968 o] B0.1300 0 R-24 154,626
2% 735.100 Miscellansous Power Plant Equipment 109,282 0 80.1300 0 R-25 B7,568
30 Total 5 2,143,461 § 0 $ 0 $ 1,717,556
Production - Riverton - CT
31 741.120 Structures & Improvements 3 102,053 § o 80.1300 S 0 R-26 % 81,775
32 742.120 Fuel Heolders, Producers, & Access. 43,075 Y 80.1300 0 R-27 34,514
33 743,120 Prime Movers 4,263,967 3 £80.1300 o R-28 3,416,717
34 744,120 Generators 496,856 0 80.1300 0 R-29 398,131
35 745,120 Accessory Electric Equipment 146,169 0 80.1300 0 R-30 117,125
36 746,120 Miscellanecus Power Plant Equipment 43,683 0 80.1300 ¢ R-31 39,811
37 Total $ 5,101,803 $§ 0 $ 0 $ 4,088,075
Production - Energy Center - T
38  741.110 Structures & Improvements S 1,352,371 &% 0 80.1300 § ¢ R-32 8§ 1,083,655
39 742,110 Fuel Heolders, Producers, & Access. 1,328,481 0 80.1300 ¢ R-33 1,064,512
40 743.000 Prime Movers 12,131,393 0 80.1300 g R-34 9,720,725
41 744.110 Generators 2,947,882 o} 80.1300 0 R-35 2,362,138
42 745.110 Accessory Electric Bguipment 331,163 a 80.1300 0 R-36 265,253
43 746.110 Miscellaneous Power Plant Equipment 800,814 1 BC.1300 0 R-37 641,692
44 Total s 18,891,894 § 0 s Q $ 15,138,075
Production - State Line - CT
45 741.130 Structures & Improvements 3 754,821 % o] 80.1300 $ 0 R-38 & 604,838
46 742.130 Fuel Holders, Producers, & Access. 246,631 bl 20.1300 O R-39 197,625
47 743.130 Prime Movers 8,685,375 0 80,1300 0 R-40 6,85%,551
48 ?44.i30 Generators 1,665,834 0 8¢.1300C 0 R-41 1,334,833
49 745.130 Accessory Electric Bquipment 113,983 o] §0.1300 0 R-42 91,335
50 746.130 Miscellaneous Power Plant Equipment 138,055 0 80.1300 0 R-43 110,623
51 Total $ 11,604,699 S 0 $ 0 $ 9,298,845

SCHEDULE 212
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52
53
54
55
5&
57
58

595

60
61
62
63
64
65
66
67
68
69
70

71

Empire District Electric Compahy

Case; ER-01-29%E

Twelve Months Ended December 31, 2000

Depreciation Reserve

Transmissicn Plant

752,
752.
753,
752,
154 .
755,
756

nooo
100
000
100
jslele)
000

.000

Structures & Improvements s
Structures & Improvements - Iatan
Station Bgquipment

Station Equipment - Iatan

Towerg & Fixtures

Poles & Fixtures

Cverhead Conductors & Devices

Total s

Distribution Plant

6.
762.
764
765,
766,
567,
768 .
769.
770,
T71.
173

ooo
000

.000

000
000
ooo
000
000
Q00
el eld]

.000

Structures & Improvements %
Station Equipment

Poles, Towers & Fixtures

Overhead Conductors & Devices
Undergreound Conduit

Underground Conductors & Devices

Line Transformers

Services

Meters

Installation On Customers' Premises

Street Lighting & Signal Systems

Total 3

Total

Company

729,68% 8
19,056
20,466,668
310,367
660,796
8,914,377
11,719, 356

42,820,309 S

2,250,362 &
15,825,414
33,932,984
26,944,294

3,529,098

7,708,209
17,917,073
15,950,430

5,920,393

4,205,624

3,471,337

136,655,218 $§

Total Co

Adijustment

O oo © o o o o o O

80.
80.
80.
84,
80.
80.

80

87.

a7

87.
87.
87.
87.
87,
87.
87.

g7

87,

Alloc

Factor

1300 §
1300
1300
1300
1300
1300
.1300

3500 8
,3500
3504
3500
3500
3560
3500
3500
3500
L3500
3500

Accounting Schedule: 6
McMellen
10:2¢ 04/02/2001

Jurisdicticnal Adjusted
Adjustment Jurisdicticnal
{E) (F)

0 R-44 & 584,700
0 R-45 15,270
0 R-46 16,399,941
o R-47 248,637
0 R-48 529,496
0 R-49 7.143,090
0 R-50 9,390,720
o $§ 34,311,914
0 R-51 % 1,965,691
0 R-52 13,823,499
0 R-53 29,640,462
0 R-54 23,535,841
0 R-55 3,082,667
0 R-56 6,733,121
0 R-57 15,650,563
Q0 R-58 13,832,701
¢ R-5% 4,297,963
0 R-60 3,673,613
0 R-51 3,032,213
0 $ 119,368,334

SCHEDULE 2-13
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Empire District Electric Company

Case:

ER-01-299E

Twelve Months Ended December 31, 2000

Depreciation Reserve

Accounting Schedule: 6
McMellen
10:20 04/02/2001

Taotal
Company

72
73
74
75
76
77
78
79
aq

81

General Plant

7240,
721.
792,
793.
794.
795,
796,
787.
798.

Q00 Structures & Improvements

000 Dffice Furniture & Equipment
000 Transportation Equipment

000 Steres Equipment

000 Tools, Shop, & Carage Equipment
000 Laboratory Equipment

000 Power Operated Equipment

000 Communication Equipment

000 Miscellanescus Equipment

Total

3,338,790
2,026,016
4,212,798
178,920
1,199,615
471,223
3,903,718
3,956,491
57,439

19,345,010

Total Co
Adjustment
o]
$ 0
0
0
0
0
o}
¢
I
0
$ 0

Alloc Jurisdictional Adjusted
Factor Adjustment Jurisdictional
(D) (E) (F)
83.4600 § 0 R-62 § 2,786,554
83.4600 0 R-63 1,690,913
83.4600 0 R-64 3,515,001
83.4600 0 R-65 149,327
83.4600 0 R-66 1,001,15%
83.4600 0 R-67 393,283
83.4500 0 E-68 3,258,043
83.4600 0 R-69 3,302,087
83.4600 0 R-70 47,439
$ 0 § 16,145,346

P R L e Ty s S e R R R TR SR R R L S a s R L LR SRttt ti il ittt bl

g2

Total Depreciation Reserve

5

324,238,077

$

{8,365)

$ 0 $ 270,315,967

rw Rk Ak kA Ak kA Ak kb ke h bbbk kb bk Tk ke kok bk k ok k ke Ak kdrdrdrdrdrdddddd kb ddddddddrdr

SCHEDULE 2-14
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Empire District Electric Company
Case: ER-01-299E

Twelve Months Ended December 31,

Cash Working Capital

Test Year

Expenses

Revenl

Lag

ue

2000

Expense

Lag

Net
<)

Accounting Schedule: 8

McMellen
10:20

Lag
- (D}

04/02/2001

{Col E/365)

Facter

CWC Req
(B) x (F)

Wwom = S e W

- Rk e
[\ R = ]

13

14
15
16
17
18
19

20

Operation and Maintenance Expense
Cash Vouchers 5
Fuel - Ceoal
Fuel - Gas
Fuel - 0i]

Purchased Power

Payroll Expense

Federal Income Tax Withheld
State Income Tax Withheld
PICA Tax Withheld

Medical Care Expense
Employee 401K

Employers 401K

Total Operation and Maintenance Expense §

Taxes
Employers FICA Tax 5
Federal Unemployment Tax
State Unemployment
Property Taxes
Gross Receipts Taxes

Sales &% Use Taxes

Total Taxes $

28,891,587
19,855,809
17,129,112
149,767
50,001,389
23,361,175
3,408,522
705,456
1,773,716
2,423,534
1,439,113
528,019

149,674,209

1,779,718
21,391
6,000
5,464,537
4,126,467

11,398,111

35.
3s5.
35.
is.
35.
35.
35.
35.
35.
35.
35.
35.

35.
35.
35.
35.
15.
15.

0435
Q435
0435
0435
0435
0435
0435
0435
0435
0435
0435
0435

0435
0435
0435
0435
353S%
5535

33.
1i8.
36.
28
34.
12,
15.
19.
15.
(12,
15.
41,

15.
75.
5.
207,
20.
19.

0649
93186
3005

L3766

9314
0071
0495
5054
0495
29001
0495
6702

0495
1217
0673
0403
5300
1500

16.
(1.

23.
19.
15.
19.
47,
19.

(6

19
(40
(a0

(171

{4

(3

.9786
1048
2570)
. 6669
.1121
0364
9940
5381
9540
3335
9940
-6267)

.9940

L0782}
.0238)
.9968)
L9765}
.5965)

o o Do o O o0 0o 0 c o o

(0.
{o.
(0.
{o.
{0.

.005421
.044123
.003444}
.018265
L00R307
L063113
.054778
.042570
.054778
.129681
. {54778
.01815%)

.054778
109803)
109654}
471224)
013634)
009653)

3 156,621
876,098
{58,993)

2,735
15,350
1,474,394
186,712
10,032
97,489
114,284
78,832
(9,604}

$ 3,163,952

$ 97,489
(2,349)

(658)
(2,575,021)
(56,2607

$ {2,536,799)

LAR R R RS A L L R L g R e L T T L e L e e R L L

21

Total Cash Working Capital Req

S 627,153

TRk kg Wk et g gk e ek e o A e Ak kR Rk kR kR kA A kA A A N N A A A A A AN AR R KRRk h Rk kb h b d r A w Ak A AR R A b kA AN A ANk A h Rk kR AW h ok kAR ARk Rk dhkw
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Accounting Schedule: 7
McMellen
10:26  04/02/2001
Empire District Electric Company
Case: ER-0i-299E
Twelve Months Ended December 31, 2000
Adjustments to Depreciation Reserve
Adj Total Co Mo Juris
No Description Adjustment. Adjustment

LA RS S R AR R R E R R AR AR e T R R I T R T R R E R LRI R R LR
Unit Train R-17 5 (8,365)

Kt drdededrkhd ke kA AR Ak F A R WKWk kkd ok d bk bk ke hwhr Ak h ke h bk wwrh kb kkak®h

1. To eliminate from the Depreciation Reserve the balance $ (8,365}
associated with a unit train that has been retired and
should be removed from the books.
(McMellen)

SCHEDULE 2-16
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Empire District Electric Company

Case: ER-01-299%E

Twelve Months Ended December 31, 2000

Income Statemen

t

Accounting Schedule:

Williams

10:20 04/02/2001

4

Total
Company

Total Co
Adjustment

Alloc

Factor

Adjusted

Jurisdictional

[* R R SR

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

Operating Revenues

Revenues from System Sales

Syste
Sales
Oothey

Sales

Total

m KWH Sales-Non Jurisdictional
for Resale - Qff System
Revenues

of Emission Credits

Qperation & Maintenance Expense

SQC.000 Prod Oper Supr & Bngineering

501.000 Producticn Fuel Expense

502.
505,
506,
507.
510.
511.
512.
513.
514.
535.
536.
537.
538.
539.
540.
541.
542,
543.
544,
545.
546.
547.
548,
54%.
550.
5561.
552.
553.

000
0bo
jodoie]
000
000
Q00
000
000
000
ooo
000
000
ooo
000
000
000
oLl
Qoo
000
oo
coC
cQo
000
1ol
0Co
a00
oo
000

Production Purchased Power

Producticn Electric Expesne

Prod

Miscl Steam Power Expense

Production - Rents

Prod

- Maint Supr & Eng

Preduction Maint of Structures

Production Boiler Maintenance

Production Maint of Electric Flant

Prod
Prod

Maint of Miscl Steam Flant
Hydraulic Pwr Oper Suprv & Bng

Production Water for Power Hydro

Production Other Hydraulic Expense

Prod
Prod

Hydraulic Electric Expense

Migcl Hydraulic Generation Exp

Production Hydraulic Rent Expense

Prod
Prod
Prod
Prod
Prod
Prod

Hydraulic Maint Suprv & Eng
Hydraulic Maint of Structures
Maint Reserveoirs, Dam & Wirwy
Hydraulic Maint of Elect Plant
Maint of Miscl Hydraulic Plantc
Combustion Turb Oper Suprv Eng

Production Combusticn Turbine Fuel

Prod
Prod
Prod
Prod
Prod
Prod

Comb Turb Generation Exp

Miscl Power Generation Exp
Combustion Turbine Rents Exp
Combust Turb Maint Suprv & Eng
Comb Turb Maint of Structures

Maint of Gen & Eectric Plant

207,161,614 §
10,582,163
6,703,146
2,728,498
33,433

227,210,854 $

982,535 %

26,924,224
1,377,719
933,869
570,561
40,808
188,452
498,802
3,703,583
1,974,443
241,202
19,708
45,759
11,268
33,167
109,407
150
40,927
36,517
45,741
13,248
31,627
57,380
21,975,423
171,027
89,296
3,743
55,138
1,317
403,397

{15, 852)
{1,540, 913)
{1,701}
20,128
{1,545)
{4,286)
(32,735)
(26,221)
(372,9234)
{171,753}
(4,854)
22

¢

0

17

40

¢

23

17

23

7

17

29
{1,584,186)
100

20

o

10

1

70

100Q.

100.
100,
79.

82,
81.
80
80.
80.
80
80.
80
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.

BO.

BO.
80
80
g0
BL.
80.
80
80.
80.
80.
80.

Qo0Q §

.0000

Q000
Qao0
3700

1900 $
8400

.1300

1300
1300

L1300

1300

.1300

1300
1300
13040
1300
1300
1300
1300
1300
1300
1300
1300
1300

.1300
L1300
.1300

8400
1300

L1300

1300
1300
1300
1300

Jurisdictional
Adjustment
(E)

(1,326,361}
0

Q

¢

o]

{1,326, 361)
]
16,368,000
o]

o

¢

a

0

0

O
6,410,400
o]

0

0

o]

[¢]

0

0

0

0

0

0

0

a

0

0

0

o]

0

o

[M]

s-1
5-2
5-3
5-4
5-5

5-6

8-1

s-8

5-9

8-10
5-11
5-12
5-12
5-14
$-15
5-16
$-17
5-18
§-19
5-20
5-21

5-22
$-23
5-24
5-25
5-28
s-27
S-28
5-29
S-30
5-31
§-32
5-23
5-34

205,837,253
0

6,703,146
2,728,498
26,536

215,395,432

794,566
36,814,342
1,102,603
764,438
455,953
29,265
285,036
378,679
2,668,849
7,854,895
189,386
31,833
36,667
9,029
26,590
87,700
152
32,813
29,275
36,671
10,621
25,356
46,002
16,688,188
137,124
71,569
2,999
44,366
1,056
123,298

SCHEDULE 2-17
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a7
s
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
&5
56
57
58
59
60
61
62
63
64
65
(3
67
68
69
70
71
72
73
74
75
76

Accounting Schedule:

Williams

10:20 04/02/2001

Empire District Electric Company
Case: ER-01-299E
Twelvé Months Ended December 31, 2000

Income Statement

5-35
5-36
5-37
5-38
5-39
5-40
5-41
5-42
$-43
5-44
5-45
S5-46
S-47
5-48
5-49
5-50
§-51
5-52
8-53
S-54
5-55
8-5%
8-57
5-58
5-59
5-80
S-61
5-62
5-63
5-64
5-65
5-66
5-67
5-68
5-€9
5-70
5-71
5-72
5-73
5-74

Adjusted

Jurisdicticnal

{F)
113,705
50,001,391
421,572
261,624
122, 045
319,384
136,291
65,8648
898,410
38,380
49,838
9,967
359,088
432,778
329,447
369,368
1,452,824
360,368
71,673
1,407,887
173,738
415,139
3,045
168,181
19,135
413,050
3,156,734
475,996
90,789
197,625
171,837
74,309
371,708
886,670
2,866,328
529,875
523,631
285,569
301,119
29,756

Total Total Co Alloe Jurisdictional
Acct Description Company Adjustment Factor Adjustment
(A) (B} {C) (D) (E}
554.000 Prod Maint Misl Other Gen Power Plt 141,867 34 80.1300 o
555%.000 Purchased Power 65,238,096 (2,837,758) 80.1300 0
556.000 Oth Pwr Supply Syst Contr Load Disp 525,862 248 80.1300 0
557.000 Purch Power Other Power Supply Exp 290,326 10,807 86.8800 ]
560.000 Transmission Oper Suprv & Engineer 152,170 139 80.1300 4]
561.000 Transmission Load Dispatching 398,379 203 80.1300 o}
862.000 Transmission Station Expense 169,998 89 80,1300 o]
563.000 Transmission Overhead Line Expense 82,172 30 80.1300 0
565.000 Transmission Electricity by Others 1,121,191 0 80.1300 0
567.000 Transmission Rents 47,897 0 80.1300 0
568.000 Trans & Distr Engineer Maint Suprv 62,168 29 80,1300 o
569.000 Transmission Maint of Structures 12,435 3 80.1300 0
570.000 Transmission Maint of Station Equip 456,027 {7,895) 80.1300 0
571.000 Transmission Maint of Overhead Line 540,066 29 80.1300 0
580.000 Distribution Cper Suprv & Engineer 377,204 (47) 87.3500 "]
582.000 Distributien Substation Operations 422,691 169 87.3500 0
583.000 Distributioon Overhead Line Expense 1,675,409 {12,188} 87.3500 Q
584.000 Distribution Underground Line Exp 412,473 a3 §7.3500 o]
585.000 Distr Street Light Signal Sys Exp 82,029 24 B7.3500 0
586.000 Distribution Meter Expense 1,611,011 743 87.3500 0
587.000 Distribution Cust Installation Exp 198, 846 53 §7.3500 0
588.000 Distribution Miscellaneous Expense 474,105 {846) 87.3500 4]
589.000 Distribution Rents Expense 3.486 0 87.3500 c
590.000 Distributicn Maint Suprv & Engineer 192,438 99 87.3500 0
591.000 Distribution Maint of Structures 44,803 0 87.3500 4]
592.000 Distribution Maint of Station Egquip 472,709 i59 87.3500 o
593.000 Distributicon Maint of Overhead Line 3,813,789 102 87.3500 Q
594.000 Distrib Maint of Underground Lines 544,745 185 87.3500 0
595.000 Distr Maint of Line Transformers 103,888 49 87.3500 0
596.000 Distr Maint of St Light Sig Sys Exp 226,178 &7 87.3500 ¢
597.000 Distribution Maintenance of Meters 196,615 i03 87.3500 o}
5968.000 Distr Maint of Miscellaneous Plant 85,043 27 87.3500 0
901.000 Customer Accounts Supervision 429,885 (2,024) 86.8B00 o
902.000 Customer Accounts Read Meters 1,020,087 5i2 86 .8800 0
903,000 Customer Accountsg Records & Collect 3,279,952 19,229 86.8800 0
204.000 Customer Accounts Uncellectible Acc 1,307,547 (697,654} 86.8800 0
905.000 Customer Accounts Migcellaneous Exp 248,982 19 86.8800 307,359
907.000 Customer Service Supervision 329,980 (1,286} 86.8800 0
908.000 Cugtomer Service Assistance Expense 350,272 {3,680) 86.8800 "]
90%9.000 Cust Serv Inform & Instruct Adv Exp 100,407 (76,517) B8&.8BBOD Q
91C.000 Customer Serv & Public Infor Clear 6,745 0 86.8800 ¢

7

5-75

5,860

SCHEDULE 2-18



.-

LES

Accounting Schedule: 9

Williams
10:20 04/02/2001
Empire District Electric Company
Case; ER-01-29SE
Twelve Months Ended December 31, 2000
Income Statement
Line Total Total Co Rlice Jurisdicticnal hdjusted
No Acct Descripticn Company Adjustment Factor Adjustment Jurisdictional
(A) (B} {e] (D) (E} (F)
78 911.000 Sales Supervision Expense 330,072 {18,075) 84,0500 0 S-76 262,233
79 912,000 Demonstration & Selling Expense 359,253 (11,946) 84.0500 0 §-77 291,912
80 916.000 Miscellaneous Sales Expense 19,333 {7,073} 84.0500 0 S§-78 10,305
81 920.000 Administrative & General Salaries 4,273,195 5,352 82.0200 1,500,000 8-7% 5,009,264
82 921.000 Admin & Gen. Cffice Supply Expense 1,426,543 {332,069) 82.0200 0 S-80 847,688
83 922.000 Admin & Gen. Exp Tranfer - Credit (613, 031) o] 82.0200 0 S5-81 (502,808)
84 923.000 Admin & Gen Outside Services Empl 1,255,715 {548,439} 82.0200 0 S-82 580,108
5% 924,000 Property Insurance 1,246,716 160,544 B2.0200 0 S5-83 1,154,563
86 925,000 Injuries & Damages Insurance Exp 709,967 (576,430) 82.0200 0 s5-84 108,527
87 926.000 Employee Pensions & Benefits 2,081,748 1,051,265 BZ.0200 0 §-85 2,565,697
88 927.000 Franchise Requirements 0 0 100.0000 0 8-86 0
89 928.00¢ Regulatory Commission Expense 602,574 0 B5.3300 40,858 S5-87 561,007
90 %2%.000 Duplicate Charges Credit {132,988) 0 B2.0200 ¢ 5-88 (109,077}
g1 530,000 Admin & General Miscellaneous Exp 1,420,364 {56,231) 82.0200 0 S-89 1,118,862
92 931.000 Adwmin & General Rents Expense 64,101 1,736 BZ.0200 0 S$-30 54,000
93  935.000 Admin & Gen Maint of General Plant 3155, 664 3,474 82.0200 o 5-91 294,565
94 Total 161,258,888 (8,070,589} 24,626,617 & 149,674,209
Depreciation Expense
95 403.000 Depreciation Expense 26,999,957 o} 83.4657 {1,907,066) 5-92 § 20,628,637
96 Depreciation Expense - Cther ¢ o 83.4657 (1,353,713} 85-93 {1,353,713)
97 Total 5 26,999,957 § 0 {3,260,779) 5 19,274,924
Other Operating Expenses

%8 Net Cost of Removal/Salvage $ 1,271,713 Q $3.7722 ¢l 5 1,065,242
89 404.000 Amortization Expense 637,530 o] 84.4400 0 S-94 538,330
100 408.000 Taxes Other Than Income Taxes 13,031,630 {33,234) 86.0800 {4,126,467) 5-95 7,062,552
101 Total 14,940,873 S {33,234) {4,126,467) s 8,666,224

12222222 2 2 e 2 222 2 TR e g R R e R A R R R 2 R R R e R R R L s e R SRR R AR AR AR AR RS DR AR AR SN ettt bt

102 203,199,718 $ (8,103,823) s 17,239,371 $ 177,615,357

P R g s a A A A e g R R e e e R R R R R 2SR R AR RS Rl t s Ehnl

Total Cperating Expenses $

B e R R R N R R R L e e e L e e L e e R R R R R LR R R

103 24,011,136 § 8,103,823 $ {18,565,732) 5

L R L R e R L L N e R T R R e R R e R R R R R R e A2 A R R R S S e AR RSt Ll

Net Income Before Taxes $ 37,680,076

SCHEDULE 2-19



Accounting Schedule: 9
Williams
10:20 04/02/2001
Empire District Electric Company
Cage: ER-01-299E
Twelve Months Ended December 31, 2000

Income Statement

Line Total Total Co Alloc Jurisdictional Adjusted
No Acct Description Company adjustment Factor Adjustment Jurisdictional
{A) (B} {C} (D) {E) (F)

Current Income Taxes
104 409.000 Current Income Taxes $ 10,052,110 § 0 B8.7800 § [6,482,413) S-96 § 2,441,850

105 Total 5 10,052,110 5 0 s (6,482,413} 3 2,441,850

Deferred Income Taxes

106 410.000 Deferred Tax Depreciation - Excess § 2,809,078 § 0 100.0000 $ {880,910) 8-57 8§ 1,928,168
107 Defered Tax Depr. Excess - Adjusted B8O, 910 0 100.0000C 0 880,910
108 411.000 Amortization of Deferred Income Tax (400, 743) 0 100.0000 0 S-98 (400, 743)
109 41i1.411 Amortization of Deferred ITC (480,167} 0 100.0000 0 85-99 (480, 167)
110 Total $ 2,809,078 § 0 s (880, 910} s 1,228,168

T e s e R R R e e R R e R R e R R 2 2 e A R A R R R L S S LRSS S Sttt Rl

111 Total Income Taxes 5 12,881,188 § 1] s {7,363,323) s 4,370,018

AN E AN AN R LR AR R R Ak Rk kAN KNI IR A AR AR R AR AR AR A AR Ak kA kbbb kW k kg A bk r A AT TR AR KR A ko k ok k ok kb kkkkkkrdk ke dkhhhx

Wk kR kR ko ko k ko kk ok kb ke Ak kkkkk ke A bk hhkk kR k ko db ko h ko d ke h ke h ARk k ko kA Ak kA k kA F AR T XA A h Ak kAR A h Rk dhrF bk kb ddra s

112 Net Operating Income 5 11,149,948 § 8,103,823 5 (11,202,409} 5 33,310,058

o d kg ek kst e de ke k ok kWA R A kAT AR R A Ak kAN R AN Rk kA ARk kb kb dk ko wk ok kkkdk ok k kA AR R Ak d kAN Ak vk kT h A ddrwreww
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Accounting Schedule: 10
Williams
10:20 04/02/2001
Empire District Electric Company
Cage: ER-01-299E
Twelve Months Ended December 31, 2000

Adjustments to Income Statement

Adj Total Co Mo Juris
No Description Adjustment Adjustment

R e e kg R A R A L T T2 A TR L

Revenues from System Sales 5-1 S {1,326,361)

R TR R Rk A AR A A A AT AR AR AN R AR N AT AR T AN r A r AR AN R A A Ak kT daw otk kb A Ak ke kb ke h ko rr kW ke ke bk kv dkow

1. To adjust test year rewvenues to reflect Staff's $ 2,720,086
annualization of customer growth to 12/30/2000 levels.
(Boltz)

2, To adjust test vear expense to reflect Staff's annualization 5 (214,207
of rvenues to reflect reduced load for ICI.
{Bolcz)

3, To adjust test year revenues to reflect Staff's s {1,703,672)
normalization of weather.
(Boltz)

4. Toc ajust test year revenues to reflect the annualization of g 13,068

other rate revenues.

{Boltz}

5, To adjust test year revenues to reflect the elimination of $ (4,126,467}
franchise taxes included in the per book revenue,
{Boltz)

6. To adjust test year revenues to reflect an extimate for the S 1,984,821
known and measurable change associated with customer growth
through June 30, 2001.
(Williams)

AR hkkkkkk kR hkkk ok ko ke kR R R E R R AR R F F A AR AR R Kk kR war d i dr o d ke W R R K d R e e e e e e e dr dr e e de ek de de ke h e ok

Prod Oper Supr & Engineering 8-5 $ {15, 852)

P 22 R R T AR R R R R R L L R R R A R A R R e R AR A AR LI I RS SR L L LA e A

1. To adjust test year payroll expense to reflect Staff's s 448
annualized level.
{Fischer)

2. To adjust test year expenses associated with the Iatan plant $ {16,320)

to reflect a 3-year average of cests.

{Williams)
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Accounting Schedule: 10
Williams
10:20 04/02/2001
Empire District Electric Company
Case: ER-01-299E
Twelve Months Ended December 31, 2000

Adjustments to Income Statement

adj Total Co Mo Juris

No Description Adjustment Adjustment

AW R Nk TR R KRk TN ARk kAN AR A h ik hkhkdkkhhdkdkhkkhdhhdhdddkdddddddhhh ik ok kok ke de s de ik %k ok ok ok ok

pProduction Fuel Expense 5-7 s {1,940,913} 5 16,368,000

R AR R AR KRk kR A Rk kAN Rk h ok kkdk e kA Ak Rk kb h ok ok kk ok ded kA Ak kb r kbt r kb ke kkhkkdkkhkkrk kXt kad

1. To adjust test year payroll expense¢ to reflect Staff's $ 27
annualized level.

(Fiacher)

2. To adjust test year expense to reflect Staff's annualization $ (1,940,940}
of fuel expense.

(Harris)

3. To adjust test year to reflect an estimate for known and 5 16,368,000
measurable changes to fuel for the combined'cycle unit at
June 3¢, 20C1.
{Williams)

Ak kA Rk d ke kR A Ak W Ak A A A A A WAk ko ko dkrdr ke k ko h ks koh ek kb hh sk dhdkhdr bk kkkkk

Production Purchased Power 3-8 5 {1,701}

B T Y R A R T L R e e e e e R A R L R R SR A R s

1. To adjust test year payroll expense to reflect Staff's $ 620
annualized level.
(Fischer}

2. To adjust test year expenses associated with the Iatan plant 5 12,321)

to reflect a 3-year average of costs.
{Williams)

P R R R R o L L e s e R RS R R A RIS L i AR R s R R R L0 g

Producticn Electric Expesne 5-9 $ 20,128

PR R L Ry e L A e R R R R AR IR R LI R R ARSI RS AR R

1. To adjust test year payroll expense to reflect Staff's $ 346
annualized level.
{Fischer)}

2. To adjust test year expenges associated with the Iatan plant $ 15,782

to reflect a 3-year average of costs.

{Williams)
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Accounting Schedule: 1D
Williams
1¢6:20 04/02/2001
Empire District Electric Company
Case: ER-01-299E
Twelve Months Ended December 31, 2000

Adjustments to Income Statement

Adj Total Co Mo Juris
Ho Description Rdijustment Adjustment

L R R L R R R L L E R L L Y

Production Maint of Structures 8-13 $ {26,221)

WR Rk Rk Fkk ok ko kkdk ko k ko h ok ko k ko d ok hFh ok ko ko k ok kk ok ok k ok ko h kA dedk Ak E ok kkkk ke kdedeh ko k ke KRk ko e

1. To adjust test year payroll expense to reflect Staff's $ 139
annualized level.
(Fischer)

2. To adjust test year expenses assgcciated with the Iatan plant $ (26,360}

te reflect a 3-year average of costs.
{Wwilliams}

KA A h Rk R A A Ak A R T A Rk A AR A A Mk AR AT RN AT R R A kA Ak bRk Rk Rk b A A A Ak h kAN ARk kb kA rrkkkkkx

Production Boiler Maintenance 5-14 s (372,934)

ok hh Rk ko kkkkkkdk ok ko h ek bk ko kb kA ko k kb ok kb Ak W AN kAN ARk k kA bk ke N Wk kAW h ke Ak ko ke WAk ok ok d ok

1. To adjust test year payroll expense to reflect Staff's S 616
annualized level,
(Fischer)

2. To adjust test year expenses associated with the Iatan plant s (373,550])

to reflect a 3-year average of costs.
(Williams)

L R e e s A e R AR R R R R R RS 2SI AR S SRR RS ST a sl

Production Maint of Electric Plant §-15 S {171, 753) g 6,410,400

I R L L L R R R R R g R R R R R R T T RS L P e Y

1. To adjust test year payroll expense to reflect 5taff-s s 2086
annualized level.
{Fischer)
2, To adjust test year expenses associated with the Iatan plant $ {171, 955}
to reflect a 3-year average of costs,
IWilliams)
3. To adjust test year expense to reflect an estimate for the S 6,410,400

maintenance contract for the State Line plant.

(Williams)

e

SCHEDULE 2-23



Accounting Schedule: 10
Williams
16:20Q 04/02/2001
Empire District Electric Company
Case: ER-01-292E
Twelve Months Ended December 31, 2000

Adjustments to Income Statement

AdS Total Co Mo Juris

No Description Adjustment Adjustment

kkkkkkkdk ok k ok khkkk ok ko kN kA A d kN R A Rk h Ak Rk r kA R A A A A N AN T A A A A AR N A A AR R AR TR AT KA A h e d ko ddedkdh ok kb ok okkkok

Administrative & General Salaries 5-79 S 5,352 $ 1,500,000

P R 2R Rl e R e R R e e TS S S AR TR T R R R L L

1. To adjust test year payrcll expense to reflect Staff's 5 320
annualized level.
{Fischer)
2. To adjust test year expenses associated with the Iatan plant 5 4,432
to reflect a 3-year average of costs.
{(Williams)
3, To include an estimate for payrell at June 30, 2001 for the $ 1,500,000

Known and Measurable period.
(Williama)

(e AR R e e AR e e e e R R R A A R R R A AR R RS R E RS AS SRR ER SRS

Admin & Gen. Office Supply Expense 5-80 S {332,069}

322322332 222223122 3322t A R R A 2 2 2 2 R A R R e R R A A R A R L R R R RS S AR R RS

1. To adjust test year expense to reflect the 2001 postage 5 2,532
increase.
{Williams)

2. To adjust test year expenses associated with the Iatan plant $ 9,182

to reflect a 3-year average cf costs.
(Williams)

3. To adjust test year expense to reflect Staffrs elimination S {7,6158)

of certian donaticns.

(McMellen)

4, To adjust test year expense to reflect sStaff's elimination $ {5,289)
of certian dues charged to expense.
(McMellen)

5. To adjust test year expense to reflect Staff's elimination S (2B4,942)

of Banking fees.

(Williams)
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Accounting Schedule: 11
Harris
10:20  04/02/2001
Empire District Electric Company
Case: ER-01-299E
Twelve Months Ended December 31, 2000

Income Tax

Test 8.13% B.33% 8.52%
Line Year Return Return Return
(A} (B) {C) (D) [E}

kEkEA R ke KTk ke ARk kA Ak bk dedrdr ke krdedr ko ko k ke bddr bk kb d kbbb kA Ak dod ek dedr drdode de oo e o e i o o ok A e e ok e A ok o e

1 Net Income Before Taxes (Sch 9} s 37,680,076 $ 51,550,789 S 53,219,602 $ 54,804,976

(a2 AR R R R R R R 222 2 R 2 2 s R R 2 2222 R R 222 S e T2 a R R R R R R R R A L A R R R A R R R R A s R R R R S AR R L]

Add to Net Income Before Taxes

2 Book Depreciation Expense ] 19,274,924 s 19,274,924 s 19,274,924 s 19,274,924
k) Book Depreciation - Clearing/Opers 1,023,341 1,023,341 1,023,341 1,023,341
4 Non - Deductible Expenses 45,448 45,448 45,448 45,448
5 Total $ 20,343,713 $ 20,343,713 $ 20,343,713 g 20,343,713

Subtr from Net Income Before Taxes

6 Interest Expense 4.7400 % S 24,367,854 s 24,367,854 $ 24,367,854 5 24,367,854
? Tax Depreciatien - Straight Line 19,819,894 19,819,994 19,819,994 19,81%,994
8 Tax Depreciation - Excess 7,317,479 7,317,479 7,317,479 7,317,479
o Preferred Stock Dividends 0 4] qQ 0
10  Total $ 51,505,327 5 51,505,327 § 51,505,327 $ 51,505,327

P A e e e R e R R R L R e e T R A e A R R S R R S S A R AR S SR R R RSS2 a2 AR RS R S S]

11 Net Taxable Income % 6,518,462 $ 20,389,175 5 22,057,988 s 23,643,362

(2SS R RS LR 2 2 R R e e R I e e R R AR R R A R e R R R R R R R AR R RS TS L E R R AR LRSS

Provision for Federal Income Tax

12 Net Taxable Income $ 6,518,462 g 20,389,175 S 22,057,988 S 23,643,362
13 Deduct Missouri Income Tax 100.0 % 5 341,777 3 1,062,943 3 1,149,943 5 1,232,592
14 Deduct City Income Tax 0 0 o] 0
15 Federal Taxable Income 6,176,685 19,324,232 20,908,046 22,410,770
16 Total Federal Tax S 2,100,073 3 6,764,182 5 7,317,816 $ 7,843,770

Provision for Missouri Income Tax

17 Net Taxable Income $ 6,518,462 s 20,385,175 S 22,057,988 B 23,643,362

ig Deduct Federal Income Tax 50.0 % $ 1,050,037 3 3,382,091 5 3,658,908 5 3,921,885

19 Deduct City Income Tax 0 0 0 0

20 Missouri Taxable Income 5,468,426 17,007,084 18,399,080 19,721,477

21 Total Missouri Tax - 341,777 ] 1,062,943 5 1,149,943 $ 1,232,592
—
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Accounting Schedule: 11
Harris
10:20  04/02/2001
Empire District Electric Company
Case: ER-01-299E
Twelve Months Ended December 31, 2000

Income Tax

Test §.13% 8,33% 8.52%
Line Year Return Return Return
(A) {B) [t} {D) (B)
Provision for City Income Tax
22 Net Taxable Income B 6,518,462 5 20,389,175 s 22,057,888 $ 23,643,362
23 Deduct Federal Income Tax 5 2,100,073 5 6,764,182 E 7.317,818% S 7,843,770
24 Deduct Missouri Income Tax 341,717 1,062,943 1,149,943 1,232,592
25 City Taxable Income 4,076,612 12,562,050 13,590,229 14,567,000
26 Total City Tax . S 0 5 0 S ] $ ¥}
Summary of Provision for Income Tax
27 Pederal Income Tax 5 2,100,073 5 &,764,182 $ 7,317,816 5 7,843,770
28 Missouri Income Tax 341,777 1,062,943 1,149,943 1,232,552
29 City Income Tax 0 0 0 ¢
30 Total % 2,441,850 5 7,827,125 $ 8,467,759 $ 9,076,362
Deferred Income Taxes
31 Deferred Investment Tax Credit 5 0 $ o 5 o $ 0
32 Deferred Income Taxes 2,809,078 2,808,078 2,809,078 2,809,078
33 Amort. of Deferred Tax Depreciation {400,743) (400,743) {400,743) (400, 743)
34 Amortization of Deferred ITC {480,157) {480, 167) (480,167) (480,167}
3g Total s 1,528,168 S 1,928,168 s 1,928,168 s 1,928,168

ddh ko k Tk ks kWl b kb hddhe ke kx kb hhhkhkhakk ke hekdhhdhkhh ko ik fhkk ki ki xdrk dododydr & ook g dedodooded kodeodoodode de e de i e ke

36 Total Income Tax $ 4,370,018 5 9,755,293 3 14,385,927 5 11,004,530

LRSS s s e R e e e e e R R R E R e R R R R A A e L e s R R RS A e R RS R AR R R R R R R R ERRER RSl s sl l Rl ]
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