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PROCEEDI NGS

(WHEREUPON, the hearing began at
10: 01 a.m)

JUDCGE DI PPELL: Good norning. This
Is a rule conmment hearing in Commssion file
Nos. GX-2024-0326 and GX-2024-0337. M nane's
Nancy Dippell. |'mthe Regul atory Law Judge
presi ding over this hearing today.

Rul e comment hearings are different
t han our contested case hearings. These hearings
are just to take conmments on the proposed rul e and
anmendnment that is before the Conm ssion. Anyone
can comment, and you don't have to be represented
by an attorney or anything |like that.

So normally the rule says that we
take comments in favor and then comments opposed,
but that doesn't really work very well when we're
doi ng a conbi ned hearing and this type of rule. So
we'll just take -- we'll just go through the
coments, people will testify or speak as we go,
and just ask you to please nake it clear which rule
that you're comenting on and not -- try not to m X
themup too nmuch. The Comm ssion has to summari ze
all of the comments and respond in their order of

rul emaking, and it will be a lot easier if we focus
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on exactly which provisions or what your

suggestions are and which rule they pertain to.

| woul d ask everyone present and
t hose online to make sure those online are nuted
and those present have nuted their devices,
silenced or turned off your cell phones and
conputers and so forth.

| have with ne currently Chair Hahn,
and we may have sone ot her Comm ssioners joining us
along the way. |If they aren't able to be here,
they'll be reading the transcript. W have a court
reporter taking down the transcript as well as this
I's being recorded and streaned online on our
websi te.

Are there any questions before we get
started about the procedure? Al right. | wll
just kind of open it up as we go. |'mgoing to ask
if OPC would like to begin just to start us off.

MR CLIZER Certainly. Wre we
going to nmake entries of appearance or is that not
necessary?

JUDGE DI PPELL: I'Ill just let you
make your entry as you go, say who you are, and if
you're here representing soneone, say that. Be

sure that you do speak into the m crophones and
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that you speak slowy so the court reporter can get
everything down. Go ahead, M. di zer.

MR CLIZER  Thank you. John di zer
on behalf of the Mssouri Ofice of the Public
Counsel. M contact information has been given to
the court reporter.

So to start, we filed witten
coments. Just before this hearing began Staff
distributed a list of sort of the feedback it had
gotten for all of the comments that were received.
In general, the OPC agrees with all the feedback
related to its coments. | feel like our witten
comrents were fairly self-explanatory, so | won't
dwel | on themvery | ong here.

It appears that Staff's okay with the
written suggestions we made to 0326, and with nore
under standi ng as provided by Staff, | think we are
okay with the issue that we had addressed in
0327 -- or sorry, 0337. So | don't really want to
dwel | on that very nuch.

|"mgoing to touch on sone of the
coments that were introduced by other parties in
the case, and | wll try and go as quickly as
possible. | ask the court reporter to please yell

at me if | go too quickly. That sonetines happens.
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So I'"'mgoing to start with 0326 and
the comments by Summt, and |'"'mgoing to refer to
these points as the points in the nunbered
paragraphs in their filing.

So in their first point they asked to
broaden the definition of hydrogen. W at the OPC
we oppose the request to change for two reasons.
First, Summt's proposal would allow nonrenewabl e
sources of hydrogen to be included in the renewabl e
nat ural gas program

In particular, it would allow
hydr ogen produced through the steamrefornmation of
net hane to be call ed renewabl e even though this is
not a renewabl e process and, in fact, produces high
| evel s of CO2 em ssions.

The second point, which is perhaps
nore inportant, is that Summt's proposal woul d
create confusion as it would create an anbiguity of
when hydrogen is considered renewabl e. Under the
proposal , hydrogen from any source woul d be
consi dered renewabl e unl ess the hydrogen was m xed
wi th biogas, at which point it would have to cone
froma renewabl e source to be considered a
renewabl e natural gas. And the idea that the

hydr ogen's renewabl e nature changes whet her or not
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it's mxed with biogas is a very odd concl usi on

that | would suggest you should not all ow.

So while I think that what they have
proposed is consistent with the statute, | think
that keeping with the spirit of the statute what
Staff has proposed is a nore correct interpretation
for a rul emaki ng perspective.

Poi nt 2, they suggested the RNGRAM be
made annual ly. W just wanted to point out that
the proposed rule already restricts it to being
updat ed once a year, so we think that's redundant
and unnecessary.

Point 6 required custoner information
regarding the difference in heat value for hydrogen
gas, and Summt wanted clarification for why that
iIs. And while |'"'msure that the Staff will provide
clarification, the Conm ssion -- OPC wanted to nake
sure the Comm ssion, utilities and custoners
under stand that hydrogen and natural gas, which is
primarily nethane, are very different beasts.

Hydr ogen's adi abatic flanme tenperature, which is
the tenperature reached by a flanme under i deal
conditions, is nore than 200 degrees hotter than
nmet hane, and its flanme speed is nore than four

ti mes higher than nethane.
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What that nmeans is that nost
appl i ances such as furnaces, hot water heaters and
stoves wll need to be significantly altered to run
of f pure hydrogen. So it's inportant for custoners
to have that understanding if, you know, the
utilities were to nove towards nore of a
hydr ogen-rich fuel source.

There's al so anot her significant
point that | wanted to bring up here that's
tangentially related to this, and that's the
probl em of hydrogen enbrittlenment. So hydrogen
enbrittlenment is al so known as hydrogen-assi st ed
cracki ng or hydrogen-induced cracking. It refers
to the loss of ductility and ultimtely pipe
failure caused by netal pipe's absorption of
hydr ogen gas.

This has the potential to becone a
massi ve problemif hydrogen gas is introduced into
a gas utility's nethane supply as many houses use
netal pipes inside the hone, and nany of the actual
appl i ances that use hydrogen gas will al so have
nmet al conponents.

So custoners need to be nade aware of
t he potential danger that hydrogen gas coul d pose

to their honme as the gas could cause either
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breakdown of the appliances or the pipes inside the

house itself, and this could I ead to significant
damage, internal gas |eaks and even possibly
catastrophic failures.

By just way of anecdote, | would
poi nt out that a couple years ago M ssouri-Anerican
Water faced a class action lawsuit for effectively
hard water problenms on its systemin the Parkfield
area. This is another situation where you could
possi bly see that sanme kind of thing. |If custoners
aren't made aware or if the gas, hydrogen anount in
the gas is too high, you could see it actually
begin to potentially damage peopl e's appliances
possi bly, which could lead to future litigation.

So it's just sonething | wanted to
ki nd of put out there and nmake sure people are
aware of noving forward as we di scuss the use of
hydrogen i n renewabl e natural gas systens.

So with regard to 0337, Spire really
had one point which was the questioning that
needed -- I'msorry. Sunmt had one point which
was questioning the need for nonitoring given the
third-party nonitoring already done by natural gas
producers.

And here we just want to point out
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that subsection 12 of that rule requires the
utilities to install an isolation device which
allows themto cut off the supply of RNGto their
mai n pi pe system And as long as you're going to
require that isolation device to be there, which
the OPC supports, utilities need to be having the
nmoni toring capable to know when to trigger it.

So relying on third-party nonitoring
poses a problem because you're relying on a third
party to tell you when to trip your isolation
device, or alternatively I guess the utilities
coul d hand control of the isolation device to the
third parties, but that would be probably even nore
probl emati c.

So while | think that |I respect their
concerns that that's going to create duplicative
costs, the need to ensure that you're properly
monitoring for that isolation device we think would
trunp that.

So noving on to the comments nmade by
Spire Mssouri, and |'"'mgoing to go back to 0326
rul emaking. The first point they raise was a
request for clarification on whether CCNs are
required. | think that this is going to

potentially be a contentious issue noving forward,
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but | wanted to lay out that, as far as right now,

there's no need for a clarification of the rules
because | don't think the rule requires a CCN.

m ght be wong on that. But the OPC wants to
express its position that a CCN would be required
for gas utilities building gas generating facility
by way of an analogy to the |egal precedent
concerning electric generating facilities.

So sonme background. R ght now we
have case law that requires electric utilities who
build a generating facility inside their own
footprint to request a CCN fromthe Conm ssion, and
we think building a gas generating facility like a
bi ogas system woul d require that sane |evel of
application just by way of anal ogy.

Point 3 raised by Spire was all ow ng
nmore than just renewabl e identification nunbers, or
RINs. W conpletely support this. To the extent
that we can noneti ze renewabl e natural gas as nuch
as possible, we want that nonetized as nmuch as
possi bl e because that supports both the program and
ultimately the custoners. And | think that Staff
has al ready nade a change that al so noves towards
allow ng nore than just RINs. So we agai n support

t hat .
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Point 5 requested clarification

regardi ng the cost of capital conponents, and we
think that this is unnecessary at this stage
because all the rule is really requesting is that
the conpany identify what capital conponents,
meani ng cost of capital, capital structure,

et cetera, they used in their application.

| don't think that the Staff -- | do
not believe at this point in tinme that the
Comm ssion needs to nmake a determ nati on on what
the proper capital structure would be in any given
case. The rule itself just says you have to tell
us what you used when you nmade the application, and
for that purposes, that's fine.

The sane sort of goes for Point 6.
Agai n, they requested clarification on the billing
nmet hodol ogy. W think that the rule just says you
have to say what billing nethodol ogy you used when
you filed the application. There's no need for
clarification at this tine.

Point 7A is one of the nore |arger
issues that |I'd like to direct the Conmm ssion's
attention to because it concerns the issue of a
prudence review, and to ny know edge | don't think

Spire requested an actual change, but it is
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sonething that we really want to consi der noving

forward here because what Spire appears to be

I nsinuating, and | apologize if this is not the
case, is the rate case prudence revi ew shoul d be
di sfavored or else held to a higher standard
because the Conmm ssion wll have an opportunity to
review the prudence of RNG projects nultiple tines
bef ore then.

And the problemthe OPC sees with
that is that we're not entirely clear when ot her
parties do get to challenge the prudence of a
program

So at a broad |evel right now
there's, | would say, four tines theoretically that
you can consi der prudence. You have the RNG
program application. You have a CCN application,
iIf it's necessary, and that's an open questi on.
You have the RNGRAM which is the inter-rate case
recovery nmechani sm and you have a general prudence
revi ew.

The past Conm ssion precedent up to
this point has said that there's no prudence
evaluation for a CCN. So if we don't change that,
that one's off the table.

The RNGRAM i s based on the | SRS
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nmechani sm whi ch al so doesn't have a prudence

eval uation as part of the case itself. The
prudence eval uation cones later in the rate case.

So that theoretically | eaves really
just the RNG application for the programas a
whol e. Okay. The problemthere becones how nuch
information are we getting and how commtted is the
utility to what's in that program Because the way
that the statute is drafted, it suggests that the
programrequires you to identify what you m ght use
to secure the renewabl e natural gas, but that could
be subject to change.

And, in fact, if situations change
bet ween when the application for the program was
approved and when they actually go to build plant,
we mght want themto change. There's a scenari o,
for exanple where the conpany m ght cone in for the
application and say, hey, we can procure natural
gas by building this plant that will cost -- just
going to throw out nunbers -- 5 mllion annually
and produce revenues in excess of 6 mllion. OPC s
going to get behind that, right? That's producing
positive revenues.

But if when it conmes tinme to actually

build that you've had sone change in circunstances,
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for exanple, let's say new tariff conmes down on

steel and that raises the price, so nowit's
8 mllion annually to build. At that point in tine
you woul d want the conpany to reassess.

So just having a prudence eval uation
as part of the RNG application process doesn't
really get to those kinds of concerns.

| think that if the Conm ssion were
to nove toward the position where they wanted to
ensure the conpany had a comm tnent that things
were prudent before they put steel in the ground,

t he best course of action would be effectively to
require a CCN and then to include prudence
evaluations directly as part of that COCN.

| ' m not advocating that's necessarily
the best way to go, but if that was the Comm ssi on,
the way the Conm ssion wanted to go, that would be
t he best avenue for it.

So again, at a broader level | just
wanted to lay out there that as of right nowit's
not entirely clear when exactly the Conmm ssion
expects other parties to bring prudence chall enges
to an RNG program and we would just |ike
clarification on that given sort of the coments

made by other parties.
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|"mgoing to nove on. In 7B, the

conpany points out a contradiction or apparent
contradiction in the rules. The OPC agrees. There
does appear to be a contradiction there. It
appears that what from our perspective Staff was
asking for was effectively that, in the event of a
di sal | owance, it would be recovered in the next
RNGRAM but only over a six-nonth peri od.

We think that's doable if that's what
Staff intended. | haven't had a chance to go
t hrough their handout yet to make sure. W think
t hat can be acconplished with a sinple change, but
"1l let Staff address that.

Point 7C, there was a -- whether or
not we shoul d be using the conpany-specific
short-term debt for calculations of the RNGRAM W
do believe that using the specific short-term debt
Is the best way to reflect the actual capital costs
I ncurred on a conpany-by-conpany basi s.

However, to the extent that the
Comm ssion did want to nove to sonething nore
generic, instead of the prinme mnus two or the plus
two -- no. Yeah. Instead of prinme mnus two the
conpany suggests, we woul d suggest using Standard &

Poor's A2 or Mbody's P2 30-day conmercial paper
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rate as a better substitute for short-term debt

costs than prinme mnus two.

Point 9, the revenue sharing
requi renent for the sale of renewable attributes.
There is a slight bit of confusion on our end
regardi ng what Spire is proposing here. The cost
of renewabl e natural gas, as in the actual
nol ecul es of gas that are purchased, we think that
should flow through the PGA. |If Spire or another
utility intends to buy renewable attributes
divorced fromthe gas, we don't think that that
shoul d properly flow through the PGA

W think that that can be recovered
t hrough the RNCRAM to be recovered in the general
rate case. We're not opposed to recovery, but we
think the PGA should remain pure for just the
recovery of nolecules of actual gas. So to the
extent that they' re proposing to flow through the
cost of purchasing renewable attributes divorced
fromnatural gas, we disagree that that should flow
t hrough the PGA. Keep the PGA cl ean.

There's a second part to Point 2.
That was the second part. Apologies. The first
part was regarding the sharing of renewabl e

attributes, and this really goes specifically, |
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think, to a project that Spire has currently in the

wor ks and they kind of discuss regarding the city
of Kansas City.

We do not agree that the Comm ssion
shoul d nake the change proposed by Spire that woul d
all ow the conpany to share the RNG attributes as
part of the base rules. First, we think this
inhibits the cost effectiveness of these prograns
for Spire's custoners by denying the full val ue of
the capital investnents that they pay for. It
al so, therefore, results in Spire custoners
subsidi zing the other entities, such as the city of
Kansas City in their exanple.

We also think it encourages utilities
to use the sale of RNG attributes to crowd out
conpetition agai nst private RNG producers in an
abusive manner. In other words, it allows the gas
utilities to utilize their position as regul ated
nmonopolies in an unfair manner in the conpetitive
mar ket pl ace.

We do note, however, that in the
specific case that Spire is tal king about, the
conpany could al so ask for a waiver fromthe rule
if they adopt -- if the Staff's -- if what is

currently proposed is adopted. So our
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recomendation is to not nmake the change that they

propose, but if Spire feels strongly enough, that
t hey shoul d request a wai ver when they cone for the
application of that particular project.

Finally, with regard to Point 10,
they discuss the RNGRAM tineline. They talk about
limting it effectively to the sane tineline used
for the ISRS. Again, the OPC woul d oppose this. |
have worked | SRS cases. | know Judge D ppell has
seen | SRS cases that have gone to hearing. They
are not fun when they becone contested cases at
heari ng because they get very squirrely.

| would strongly recomend that the
Comm ssion not apply a tine frane to this and
prevent parties fromhaving to resort to things
like live testinony. It is just not a good tine.

| believe Spire's comments with
regard to the second Rule 0337 are pretty nmuch in
line with what |'ve already said regarding Summt.
Again, the whole third party nonitoring thing is
necessary for the isolation cutoff. And the only
other person | think I saw who nade coments
besi des the one gentl eman was Roesl ei n.

MR. COOPER  Roesl ein.

MR, CLIZER Roeslein. | amso
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sorry. | can't pronounce that correctly for sone

reason.

And again, they basically said that
they wanted an increase to the nunber of ways that
you could nonetize the RNG attributes, and we fully
support that.

In general, the OPCis on board with
the idea of renewable natural gas to the extent
that we can produce neani ngful benefits to M ssouri
custoners in the formof cost effective, profitable
endeavors. So we are | ooking forward to the
utilities putting forward prograns that intend to
make nore than they would otherwi se cost. | think
Roesl ei n has shown that that's a possibility, that
that's sonething that can be done. So we are
| ooking forward to their applications.

| know that was | engthy, and thank
you very much for your time. | would also request,
to the extent that anybody el se wants to respond to
our issues, that | get a chance to cone back if
necessary, but otherwi se |I'm done. Thank you.

JUDGE DI PPELL: Al right. Thank
you, M. di zer.

Did you have any questi ons,

Chair Hahn? And | see Conm ssioner Kol kneyer has
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joined us online. Comm ssioner, if you have any

questions, just feel free to junp in.

COW SSI ONER KOLKMEYER: Ckay. W
do. Thank you.

JUDGE DI PPELL: All right.

M. Clizer referred to Staff's summary, and when
Staff gives its comments it's going to present an
exhibit where they did a summary. So for those of
you online, that's what M. dizer was referring
to, and we'll make sure that that gets put in the
record and you'll be able to refer to it.

But for now we're going to save Staff
for later and just go ahead with the next
comenter, and I'll just start with the counsel
tables here in the front. |s there -- are there
comrent s?

MR, BOUSELLI: This is Spire, Eric
Bouselli with Spire.

JUDCGE DI PPELL: Is your m crophone
on? There you go.

MR, BOUSELLI: This is Eric Bouselli
wth Spire. | believe | gave ny card up there
earlier, so you have ny contact information.

JUDCGE DI PPELL: Just nake sure when

you talk you talk into that m crophone.
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MR, BOUSELLI: Al right. Thank you.
First, Spire would like to thank the Conm ssion and
its staff for furthering the process to support
renewabl e energy devel opnent and use in the state
of Mssouri, and I'd nuch Iike to echo the Ofice
of Public Counsel's comments that Staff did a good
j ob synthesizing the informati on and coments
gathered in GM2022-60 and brought forward a solid
draft of rules relating to utilities offering
renewabl e natural gas prograns.

Spire submtted comments on July 17th
to the two dockets in question today, and we didn't
really have any comments that were in opposition to
any of the proposed rules for the RNG program
Rat her our comments down to three general
cat egori es.

The first was just a request for
clarification on intent of what Staff m ght be
| ooking for to nake sure we can provide the
I nformation that they need to properly regul ate,
any verbi age tweaks for clarity and consi stency
pur poses we threw out there, and then we did have a
coupl e suggest ed changes.

And while we have received the

coments that Staff provided to everybody this
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nmorning, we're still kind of working through them

but we'll have a few comments we can address as
wel | today.

So first, I'd like to address -- |et
me find the section here real quick. OPC had a
coment on, | guess, 40.100(1) (D that kind of
specifies what's included in the -- and allowed to
be recovered under an RNGRAM Initially it just
i ncl uded prudently incurred costs in the pass
t hrough of benefits and savings. OPC kind of added
sone verbiage related to capital depreciation and
appl i cabl e taxes.

And Spire just wants to note that for
projects that involve production or even
I nterconnects, there are al so operating expenses
associated with those. So this differs froma
traditional |SRS project where we just -- we focus
primarily on capital, depreciation and taxes, but
when you're operating a facility there could be
varying |l evels of expenses that are incurred to
generate that gas that is then provided to
cust oners.

Additionally, for -- to comment on
the CCN section -- let nme go find that here real

quick. | think that was 400 -- or 40.100(2).
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Looking at Staff's comments, it |ooks like the
proposed rule require the utility to apply for a
CCN for each RNG infrastructure. | think if a CCN
will be required for each type of investnent, we
probably want to echo agreenent wth the OPC s
t houghts where maybe it should be limted to
production-type assets because those would require
addi tional investnent and other factors that could
potentially need to be considered versus as
I nt erconnect type investnent.

| think the definition of RNG
i nfrastructure was sort of broad where it included
production interconnection and | think sone
pipeline. So there's just different degrees of
potential investnent that could be brought forward
in an RNGRAM but they all m ght not kind of fall
to that higher investnent category that a
production asset mght be. So if the CCNis to be
required, we think it should be limted to those
production type assets.

Sorry. |'mskinmm ng through the
Staff's comments real quick to see if there's
sonet hing that we want to get out today.

And | think we seemto be on a roll

agreeing wth the OPC on quite a few things today,

Page 23
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but we do think there's kind of a clear delineation

on where the cost of gas for a procurenent type of
transaction should go, and we do think that shoul d
fl ow through the existing cost recovery nmechani sm
of the PGA.

And then we m ght have slightly
differing thoughts on any RNG attri butes that coul d
be purchased in an offtake-type agreenent
situation. W think those could be consideration
for passing through the PGA and any revenues coul d
go towards offsetting that explicitly. So we think
the PGA could be a natural |anding spot for that as
wel | for those non-investnent type of activities
which we think fit naturally into an RNGRAM but
that could be sonething we could explore further.

| think that kind of summarizes the
bi gger comments that we want to nake sure we get
addressed today with you. Again, | just want to
t hank the Comm ssion and staff for doing a great
j ob kind of synthesizing and working through the
f eedback that was provided earlier.

JUDGE DI PPELL: Thank you. Are there

any Comm ssion questions? Al right. Thank you

very much for your coments. Are there -- wait a
m nut e.
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CHAIR HAHN: It may be hel pful. Wen
the Staff was conceptualizing this rule, we call it
an RNNGRA-M we call it RNGRAM So that's ki nd
of how we're sounding out the acronym That m ght
hel p you gi ve your conments.

JUDGE DI PPELL: M. Cooper.

MR. COOPER  Thank you, Judge. As
was nentioned before, Roeslein Alternative Energy
Services provided brief coments |ast week in this
matter. | just wanted to take first a few m nutes,
It may not even be a few mnutes, but to provide a
little background as to who Roeslein is and what
they're doing at this point in tine.

The m ssion of Roesleinis to
di scover and inplenent alternative biomass energy
solutions with the goal of restoring mllions of
acres of grasslands on marginal |and throughout the
M dwest regi on.

Roesl ein Alternative Energy, which is
an affiliate of RAES, creates renewabl e natural
gas, pipeline quality natural gas produced from
organi c inputs and natural processes. After this
production and processing, RAES gathers this RNGto
a point where it may be conpressed and injected

into a transm ssion pipeline.
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And, in fact, Roeslein Aternative

Energy and RAES currently produce biogas in
M ssouri that is injected into the A&R Pi peli ne,
which is an interstate pipeline under the
jurisdiction of the FERC.

Returning briefly to the comments,
RAES is generally in support of both of the
proposed rules that are the subject of this hearing
today. In ternms of the specific itemthat RAES had
commented on, the 20 CSR 4240-40.100(2)(1), we had
a chance to see the proposal of Staff in the
docunent that | understand will be marked | ater
today where Staff proposes to change that to say
all prospective sales of RNG attributes, and that
change is acceptabl e and Roesl ein believes that
wi ||l address its concern.

On the WebEx today is M. Tim
Johnston, who's the vice president of Roeslein
Alternative Energy. He is the person who signed
the conpany's comments, and | believe that he has
one comrent that he would like to add at this tine,
your Honor, if we could do that.

JUDGE DI PPELL: Certainly.
M. Johnston, are you able to join us?

MR JOHANSTON: Yes, ma'am | believe
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JUDGE DI PPELL: Okay. W can hear
you just fine. Go ahead with your comment.
MR, JOHNSTON: | just wanted to nake

a comment about one of M. dizer's coments

regardi ng renewabl e hydrogen. |In the set EPA set
rule that was passed, | think, about a year ago
that went into operation shortly -- or just

recently, they changed the definition for renewabl e
hydrogen to include not just hydrogen produced from
el ectrolysis of water using renewable electricity
but also to include hydrogen produced by steam
reformati on of renewabl e natural gas.

|"d just |like to have the comments
reflect that -- our comments reflect that we woul d
li ke to see renewabl e hydrogen, the definition
accepted by the Comm ssion include renewabl e
hydr ogen produced fromrenewabl e natural gas
t hrough steamreformati on processes.

JUDGE DI PPELL: Okay. Thank you very
much. Did you have further comments, M. Cooper?

MR. COOPER | do not.

JUDGE DI PPELL: Okay. Are there any
guestions fromthe Comm ssion? And Comm ssi oner

Mtchell has also joined us. | don't see any.
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Thank you very much for your coments.

MR, JOHNSTON: Thank you very nuch.

JUDGE DI PPELL: Okay. Are there
others in the gallery that wsh to comment? If so,
|'d ask you to cone to the podium Wave at ne if
there's -- is there anyone el se on the WebEx? |
don't believe so.

Ckay. Well, Staff do you want to
gi ve your coments? Thank you.

MR. STACEY: Thank you, Judge. Good
morning. This is Scott Stacey. | represent Staff.
| gave ny business card to the court reporter. My
it please the Comm ssion?

Staff is in support of these rules
20 CSR 4240-40.100, which is the new RNG rul e, and
20 CSR 4240-10.030, the gas quality standards rule.
They're also set forth in GX-2024-0326 and 0337.

Staff reviewed all witten comments
submtted by OPC, Roeslein, Summt, Spire and
M. Ted Christensen. Staff responded to these
comments as outlined in the docunent | handed out
previously, and at this tinme Staff noves to admt
t hat docunent as Staff's Exhibit No. 1 into
evi dence.

JUDGE DI PPELL: Thank you. And we

Page 28
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don't have formal evidence, but | appreciate you
bringing that. So | wll admt Exhibit No. 1.

|'"ve marked it as Exhibit No. 1, and we'll put that
in the record as part of Staff's comrents.

(STAFF'S EXH BIT 1 WAS ADM TTED | NTO
EVI DENCE. )

MR, STACEY: Thank you, Judge. Staff
pl ans on addressing these coments within the final
rulemaking as well. M plan is to go through
Staff's comments, and if you have any questions
regardi ng those comments, there are a few Staff
nmenbers present that nmay address your questions:

Ji m Busch, d aire Eubanks, David Sommerer and
Robert d ay.

OPC subm tted a comment under
20 CSR 4240-40.100(4) (D). The current text states:
Prudence reviews respecting a RNGRAM A prudence
review of the costs subject to the RNGRAM shal | be
conducted no |l ess frequently than at intervals
established in the conm ssion proceeding in which
the RNGRAM i s establi shed.

The proposed text: Prudence reviews
respecting -- or a prudence review of the costs
subject to the RNGRAM shall be conducted no |ess

frequently than once a year, unless the Comm ssion

Page 29
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orders otherw se during proceeding in which the
RNGRAM i s est abl i shed.

Staff is not opposed to this
nodi fication that was submtted by OPC

The next one is 20 CSR
4240-40.100(1) (D). The proposed text submtted by
OPC is: Renewabl e natural gas adjustnent nechani sm
means a nmechani smthat allows periodic adjustnents
to recover prudently incurred capital costs,
depreci ati on expense, and applicabl e taxes.

And again, Staff is not opposed to
this nodification.

CHAIR HAHN. M. Stacey, if you
woul dn't m nd pausing for just one nonent.

MR STACEY: Sure.

CHAIR HAHN: It m ght be hel pful
after each one, if any of the conpani es have
nodi fi cati ons or feedback on a particular one, to
just ask to offer those comments just to nmake sure
we understand the parties' position on each of the
recommendat i ons.

MR STACEY: Sounds good.

MR. DANDAMUDI :  Conm ssi oner.

JUDGE DI PPELL: Yes. Go ahead.

VMR. DANDAMUDI : Judge, are we
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supposed to nake those comments now as Chair

Hahn - -

JUDCGE DI PPELL: | think Chair Hahn is
saying it mght be alittle easier to have it as a
di scussion at this point. 1In each of Staff's
coments, if soneone has a remark that they would
li ke to make, then we could do that now D d you
want to respond? Just be sure and identify
your sel f.

MR, BOUSELLI: This is Eric Bouselli
wth Spire again. And | believe in ny initial
comrents after doing a quick skimthrough, this is
one of those itens where we believe the initial
| anguage of, | don't want to call it generic, but
the incurred costs recogni zes that there are both
capital and operational expenses that could be
associ ated with costs that could be brought forward
I n a RNGRAM

So we just want to naybe oppose the
nodi fication to kind of explicitly limt it to the
capital costs, depreciation expense and applicable
taxes. Those will for sure be considered, but
there are also those additional operating costs for
facilities that should be recoverable as well.

JUDGE DI PPELL: And M. dizer, you
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had a response?

MR. CLIZER Yes. The OPC actually
bel i eves that those operating expenses can't be
recovered through the RNGRAM due to the statutory
| anguage. Specifically under subsection 5 of the
statute, which | will identify for the record is
386. 895, any costs incurred by a gas corporation
for a qualified investnent that are prudent, just
and reasonabl e nay be recovered by neans of an
automatic rate adjustnment nmechani sm

However, qualified investnent is
defined as any capital investnent in renewable
natural gas infrastructure. |'mnot going to read
the rest of it.

My point here is that, according to
the | anguage that we interpret it, only capital
I nvestments can actually be recovered through the
RNGRAM which is why we believe it would be
restricted to the capital cost, depreciation
expense and applicable taxes which we reflect woul d
be returns of -- sorry -- recovery of the capital
I nvest nent .

| want to specify, though, that
ultimately operati on and mai ntenance expenses woul d

be recovered. They would just be recovered as part
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of a general rate case, as would any other

operation and mai nt enance expense nornmally be.

There is -- |'m doubl e checking
nmysel f right now, but | don't think there's any
existing intermttent rate nmechanismthat requires
recovery of an operation and nmai nt enance expense.
|'"' m sure sonebody will junp up and explain to ne
why |I''m wrong.

But based on the statutory | anguage,
we don't believe that those should be included
here, though we do recogni ze the conpany w ||
absolutely be allowed to recover those as | ong as
they are prudently incurred as part of a general
rate case.

JUDCGE DI PPELL: Are there any ot her
coments or questions about that part? [|'m going
to pause while sone people in the gallery are
conversing to make sure there's not any additions.
M. Cooper.

MR. COOPER  Judge, | apol ogi ze. |
was just asking if Staff could e-mail ne this
docunent so | could send it on to M. Johnston
since you're doing the comments in the hearing.

JUDCGE DI PPELL: Anything el se on that

poi nt ?
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MR. DANDAMUDI :  Your Honor, | didn't
I ntroduce nyself earlier to the court reporter.
Sreenu Dandanmudi with Spire. And we did have one
nore conment on that.

MR. BOUSELLI: This is Eric Bouselli
with Spire again. And the |egislation, as
M. Cizer pointed out, does nention the recovery
of all costs associated with it. So while there
m ght be a capital investnent, there could be other
costs related to the capital investnent that we
t hi nk shoul d be brought up for recovery. Because
depending on the timng cycle of when a conpany's
rate case mght be, there could be significant
addi tional O8M costs that could prohibit the
pursuit of sonme of these projects and bringing of
that renewabl e energy to M ssouri custoners, and
they could be perfectly prudent projects that does
bring real benefits in a cost effective manner, but
not allow ng the recovery or the del ayed recovery
of sonme of those higher O%M expenses coul d i npact
the ability or the desire for sonme of these
projects to cone to fruition.

And yes, those costs would be
reflected in a general rate case, and that would be

reset to zero per the rules. So there is that path
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to get those eventually, but depending on the

timng of rate cases, it could inpact the ability
of sonme of these projects to nove forward from a
public utility perspective.

JUDGE DI PPELL: M. dizer, did
you - -

MR CLIZER It's a matter of
statutory interpretation, and | reflect that the
Comm ssion will have to dwell on it.

Really nore than anything | just want
to point out that the next change is the exact
same. So unless there's a reason to, | don't think
we have to touch the second one the Staff has on
there. Just nove on fromthat. | think
everybody's said their piece.

JUDGE DI PPELL: Al right. Is there
agreenent, then, wth Staff noving on to the next
point? Al right. Go ahead, M. Stacey.

MR. STACEY: Thank you, your Honor.
20 CSR 4240-10. 030, which is under GX-2024-0337,
coment 1, recommendation: The rule refers to
manuf actured gas, which is not defined in the rule.
OPC recomends providing a definition or renoving
the term

Staff's reaction is: The term
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manuf actured gas is currently in Sections 10, 11,

12 and 15 of 20 CSR 4240-10.030 Standards of
Quality which are being anended. Staff al so notes
t hat 386. 250, Revised M ssouri Statutes refers to
the manufacture, sale or distribution of gas,
natural and artificial, and the Comm ssion's
pi peline safety standards in 20 CSR 4240-40. 030
address safety requirenents for pipelines
transporting manufactured gas.

As background, historically
manuf actured gas referred to a gas produced gas
fromcoal or oil by heating the material in a
nearly oxygen free environnment to break it down to
vol atil e conponents. The gas created fromthese
vol atil e conponents was used as fuel for |ighting
and | ater for cooking and heati ng.

Gas manufacturing was commonpl ace in
M ssouri from about 1860 until 1940. Wen
I nterstate pipelines brought natural gas to the
state in the 1930s, gas manufacturing waned and
t hen ended. However, with the current push towards
al ternative fuel sources, Staff anticipates there
could be a return to simlar or alternative neans
of manufacturing gas for use as fuel.

To the extent that such gas may be
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i ntroduced into natural gas distribution systens,

Staff does not see any reason to elimnate the
standards for gas quality of manufactured gas.

Plus, we don't believe that we need
to elimnate it or define it as an industry term
but, if required, it is possible we can nmake a
definition for that. Any questions?

JUDGE DI PPELL: Are there any
addi tional comments based on that point?

MR, CLIZER W agree with everything
he said about what manufactured gas is. That nmakes
sense. And | guess | just didn't know | feel
like it would have been hel pful to have a
definition. That was it.

JUDCGE DI PPELL: Any ot her comments?
Al right. Go ahead, M. Stacey.

MR, STACEY. Thank you, Judge.

20 CSR 4240-10. 030, again GX-2024-0337, comment 2.
The second issue concerns the fact it is not clear
whether the rule fully contenpl ates the use of
hydr ogen gas, which is included in the definition
of renewabl e natural gas referenced in the rule.
Because hydrogen gas has substantially different
chem cal properties when conpared to what is

comonly known as natural gas, which is primrily
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conposed of nethane, there's significant questions

whet her the requirenents, including heating val ue,
are intended to refer to just natural gas, hydrogen
gas, or sone conbination of the two.

OPC recomrends the Conm ssi on
consider nodifying this rule to nore specifically
state what, if any, quality standards are effected
or applicable to hydrogen gas in its final rule.

The basis of Staff's proposed limts
was a review of the FERC tariffs for the ten
interstate natural gas pipeline operators
delivering natural gas to Mssouri. Four out of
the 10 limt hydrogen to 400 parts per mllion as
proposed by Staff, and another specifies trace
amount s.

Staff believes that the limt of 400
parts per mllion maxi num hydrogen is appropriate
for renewabl e natural gas products that are
intended to be a direct substitute for natural gas.

As OPC notes, 20 CSR 4240-40. 100
allows a utility's renewabl e natural gas programto
potentially include hydrogen gas presumably at
| evel s greater than those currently listed in
20 CSR 4240-10.030(10)(E) as currently proposed.

However, 20 CSR 4240-40.100 al so
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requires that this be considered on a case-by-case

basis. Staff anticipates that if any such projects
are proposed and approved, specific limts for the
vol ume of hydrogen that may be bl ended wi th natural
gas wll be specified in the approval. Staff
accounted for this possibility in the "unless

ot herwi se ordered by the comm ssion" | anguage it
proposed i n subparagraph 10.

As such, unl ess otherw se ordered by
the Comm ssion, all gas, including manufactured gas
and RNG delivered to custoners in the state other
than gas that is delivered on an interstate natural
gas pipeline subject to the jurisdiction of FERC,
or Federal Energy Regul atory Conm ssion, shall
conformto the follow ng specifications.

JUDGE DI PPELL: Thank you. Are there
any comments about that? Go ahead, M. Stacey.

MR. STACEY: Thank you.

20 CSR 4240-40.100. This involves Roeslein's
coments on GX-2024-0326, paragraph 2. The current
text says: All prospective sal es of renewabl e
identification nunbers for RNG Proposed text was:
Al'l prospective sales of renewable identification
nunbers for RNG or other sales for RNG credit.

Staff's position is, change is
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unnecessary. The existing | anguage is broad enough

to consider during an application for approval of
the program However, we have sone alternative
| anguage that Staff could anend, and that woul d be
al | prospective sales of RNG attri butes.

JUDCGE DI PPELL: Are there any
comments to that?

MR COOPER Only as | stated
earlier, that Roeslein would support that
al ternative | anguage that M. Stacey just
descri bed.

JUDGE DI PPELL: Thank you,
M. Cooper. M. dizer?

MR, CLIZER As would the OPC. W
support the alternative |anguage.

JUDGE DI PPELL: Thank you.

MR, BOUSELLI: Spire supports that as
wel | .

JUDGE DI PPELL: Thank you. All
right. M. Stacey, go ahead.

MR. STACEY: Thank you, Judge.

20 CSR 4240-40.100(1)(C)(2). The
current text is: Hydrogen gas that is derived from
el ectrolysis of water using renewable electricity

or.
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Proposed | anguage is: The current

definition excludes other hydrogen production
met hods such as steam nethane, phot obi ol ogi cal,
fermentation and ot hers.

Summ t proposes a broader definition
be inplenented to be inclusive of other nethods of
hydr ogen producti on.

Staff recommends no change be nmade to
the rule at this tinme. As additional renewable
hydr ogen producti on net hods becone feasi bl e,
parties may propose a nodification to this rule.

JUDCGE DI PPELL: Chair Hahn, you had a
conment ?

CHAIR HAHN: A question. Earlier in
testinony M. Johnston through the WebEx nenti oned
that this RNG definition should match the federal
definition. Does Staff have feedback on that
suggestion, and has Roeslein provided that federal
definition to Staff?

MR. COOPER. W have not. From
Roesl ei n' s perspective, that arose today during the
hearing. W certainly can, but | can't say that we
have at this point.

CHAI R HAHN:  Ckay.

MR. STACEY:. Just a nonent, please.
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Staff would like to have tine to review the

definition.

CHAI R HAHN:  Thank you.

JUDCGE DI PPELL: M. dizer, go ahead.

MR CLIZER First of all, I do want
to respond a little bit. | think that he's
absolutely correct. The steamreformation of
bi ogas, which is renewable in theory, at | east
that's how we kind of define renewabl e natural gas,
t hat woul d nake sense.

What | was referring to is nore the
traditional idea of steamreformati on of gas taken
of f a wel | head.

But | really want to reiterate a
point that | think got |lost earlier, which is the
definition section of the statute does this weird
thing where it defines renewable natural gas to
nmean, A, biogas; B, hydrogen witten |arge; and
then C, nethane derived from bi ogas and hydrogen
produced fromrenewabl e energy sources. That's in
the actual statutory definition.

So the question becones, are you
saying that only hydrogen like on its own can be --
come from anywhere but the second you start m xing

it wth methane it has to cone fromrenewabl e
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energy sources? That's kind of how | would read
the statute in its weird definitional section.

And | don't think that anybody here
has proposed |like a pure play hydrogen LPC system
So the second you start injecting hydrogen into
nmet hane, it woul d appear you're falling under
subsection C of subsection 6, the definition, which
case it has to cone fromrenewabl e energy sources.

|"mnot trying to make an argunent
for why it should be that way. |'mjust saying
that appears to be howit's witten and it is
slightly confusing, but it's sonmething the
Comm ssion has to grapple with because you have
these two different definitions in the sane area
t hat creates confusion.

JUDGE DI PPELL: Did you have anyt hi ng
el se, Comm ssi oner?

CHAIR HAHN: No further questions.
Thank you.

JUDCGE DI PPELL: Any other comments on
that point? Al right. M. Stacey, go ahead.

MR. STACEY:. Thank you.

Under 20 CSR 4240-40.100(1) (D), that
was al so in GX-2024-0326, paragraph 2 submtted by

Summt, the current text is: Renewable natural gas
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adj ust nent nechani sm (RNGRAM neans a nechani sm

that allows periodic adjustnents to recover
prudently incurred costs and pass-through of
benefits.

Request to add | anguage: No
frequency clarified for the periodic adjustnents.
They recommend that RNGRAM be filed annually. This
annual filing will include a review of the proposed
rate adjustnments to recover these costs from
cust oners.

Staff prefers either the existing
proposed | anguage or OPC s recommendati on. Being
allowed to determ ne on a case-by-case basis the
tinmelines for prudence reviews gives Staff the
flexibility to stagger gas corporation prudence
revi ews.

JUDGE DI PPELL: Are there any
addi tional conmments based on that? Not seeing any.
Go ahead, M. Stacey.

MR CLIZER 20 CSR
4240-40.100(2)(D). Current text is: An
expl anation of how the utility will nmatch
generation with custoner usage, be it on a
retrospective or percentage basis.

Summ t indicated in paragraph 3 in
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GX-2024- 0326 comrents: It is not clear what

information natural gas utilities are required to
provide to the PSC. It would be valuable to
receive further clarification on that required

I nformati on.

Staff indicates: Proposed | anguage
Is intended to seek information about the
seasonality/timng of production of renewabl e
natural gas versus its usage by custoners.

JUDGE DI PPELL: Are there any
addi tional comments? Al right. Go ahead,

M. Stacey.

MR. STACEY: Under 20 CSR
4240-40.100(2) (K)(11), current text: A
cost-benefit analysis, including but not limted
to: Estimated cost of procuring the sane vol une of
natural gas from a pipeline, including estimtes of
the price per mllion British Thermal Units by
nmonth for the life of the proposed RNG project and.

Summt in paragraph 4 indicates: An
estimated cost may not be available for all years,
depending on the estimated project life. A
five-to-ten-year projection is recommended to
bal ance short-term and | ong-term financi al

pl anning, initial program phases, and assess the
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| ong-term sustainability and cost effectiveness of
proposed projects.

Staff's position is: Any reasonabl e
cost-benefit analysis wll consider costs and
benefits over the sane tine period. A cost-benefit
anal ysis over the life of the facility needs to
I ncor porate operations, maintenance, replacenents
of parts as facilities age, et cetera. Recovery of
the investnent will occur over the |ife of the
facilities, thus the cost-benefit analysis should
cover the sane tinme period.

JUDCGE DI PPELL: Any comments? o
ahead, M. Stacey.

MR, STACEY: 20 CSR
4240-40.100(3)(B). Sunmmt submtted a coment on
GX- 2024- 0326, paragraph 5. Their request for
clarification: Provide clarity on essenti al
conponents and considerations to be included in the
feasibility anal ysis.

Staff's position is: A feasibility
anal ysi s shoul d cover market demand, technical
feasibility, financial viability, and operational
capabilities.

JUDGE DI PPELL: Any comments,

guestions?
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CHAIR HAHN. |Is there anyone here
fromSummt? No. OCkay. Since Sunmt can't
respond because they're not present, unless any
ot her party has comments on the changes that Summt
proposed, maybe we just skip through Sunmt's since
we are just clarifying information that they
requested be clarified.

JUDGE DI PPELL: Al right. Do you
want to just skip all of --

MR STACEY: I'll skip Summt's
gquestions. |'ll nove to page 9, comments by Spire.

JUDGE DI PPELL: Sounds good.

MR STACEY: 20 CSR 4240-40.100(2),
Spire submtted comments on GX-2024- 0326,
paragraph 2. Requested addition: Applications
under this rule do not supersede a gas utility's
obligation to apply for the certificate of
conveni ence and necessity under Section 393.170,
RSMo unl ess the proposed RNG infrastructure is in a
| ocation that's already certificated.

Staff's position is: The proposed
rule requires a utility to apply for a CCN for each
RNG i nfrastructure.

JUDCGE DI PPELL: And are there

comments by Spire?
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MR, BOUSELLI: This is Eric Bouselli
Wth Spire again. | just reiterate our comrent
fromearlier that if a CCNis required, it should
be recogni zed that RNG i nfrastructure enconpasses a
broad variety of types of investnents, including
I nterconnects, pipeline and then production assets.
Those -- | guess we would recommend that it woul d
be -- the CCN would be limted to those production
assets if one is to be required because those are
typically the ones of |arger scope and kind of
out si de the norm of our business. | believe
i nterconnects, we have those on our books al ready
and can make those investnents, and | don't believe
a CCN mght be required for those currently. |[|'d
| ook into that.

But that would be our coment, just
If one's going to be required, limt it to those
production-type investnents.

JUDCGE DI PPELL: Any ot her comment ?

MR CLIZER | want to nake a play
here. Apologies if it doesn't work. | just note
that M. Stacey appears to be just readi ng off kind
of the two colums of this. | respect that. |
think Staff did a really good job putting this

t oget her.
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G ven the current state of affairs,

would it be possible for us to just take a very
short break and |l et other parties read through this
and see if they have any comments to what's
witten, just because | feel |ike otherwise we're
just going to be reading through this entire thing.
| s that conpletely unreasonable? It seens like it
m ght expedite the thing. Again, |I'll just stop
talking if you think it's better we just plow
ahead.

JUDGE DIPPELL: | think we'll just go
ahead and go through the rest of Spire's comments
and then -- and M. Stacey, if you want to just
address the section that the cormments are and
Staff's response. | think -- | think maybe
everybody has already read Spire's witten
coments. WII that nmess you up?

MR. STACEY: No. That's fine. |
just want to make it easier for everybody to
understand where we're com ng fromand what the
coment was specifically on.

JUDGE DI PPELL: W appreciate the
work that Staff has done.

MR. STACEY: Al right. The coment
by Spire in GX-2024-0326, paragraph 2, Staff's
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position is: The proposed | anguage is intended to
seek information about the seasonality/timng of
producti on of renewable natural gas versus its
usage by custoners.

JUDCGE DI PPELL: And did Spire have
any response? Anyone el se have any comment or
response? o ahead, M. Stacey.

MR, STACEY: Comment of Spire
GX- 2024- 0326, paragraph 3, Staff believes change is

unnecessary. The existing | anguage is broad enough

Page 50

to consider during an application for approval of a

progr am
There is alternative | anguage.
Again, all prospective sales of RNG attri butes.
JUDCGE DI PPELL: And did Spire have a
comment to that?
MR, BOUSELLI: This is simlar to
what is brought up for the Roeslein conmment for the
alternative language. It is sufficient.
MR, CLIZER W support the
al ternative | anguage.
JUDGE DI PPELL: Al right. Go ahead,
M. Stacey.
MR. STACEY: Comment by Spire,
par agraph 4A in GX-2024-0326: The proposed rule

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179




© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Public Hearing July 23, 2024

. Page 51
| anguage does not prevent gas corporations from

provi di ng support for the inclusion of reasonably
estimated benefits in a cost-benefit anal ysis.

JUDGE DI PPELL: Are there comments?
Al right. Go ahead.

MR. STACEY. Spire conment
GX- 2024- 0326, paragraph 4B, Staff's position is:
Any reasonabl e cost-benefit analysis wll consider
costs and benefits over the sane tine period. A
cost-benefit analysis over the life of a facility
needs to incorporate operations, maintenance,
repl acenents of parts as facilities age. Recovery
of the investnment wll occur over the life of the
facilities, thus the cost-benefit analysis should
cover the sane tinme period.

JUDGE DI PPELL: And are there any
coments? Seeing none. Go ahead, M. Stacey.

MR. STACEY: Paragraph 5 of Spire's
comments in GX-204-0326: Staff recommends the nost
current cost of capital established in the nost
recent rate case. This is how other single-issue
rat emaki ng nmechani sns work, such as | SRS,
et cetera.

JUDCGE DI PPELL: Any comments? Seei ng

none. Go ahead, M. Stacey.
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MR. STACEY: Spire comment,
paragraph 6 in GX-2024-0326, Staff's position:
Applicants should identify if a nethodol ogy other
than that used in the gas utility's last rate case
was utilized,

JUDGE DI PPELL: Any response? (o
ahead.

MR, STACEY: Spire comment,
paragraph 7A and B in GX-2024-0326: Staff supports
| anguage nodification to (4)(C: The gas utility
shall offset its RNGRAMin the future as necessary

to recogni ze and account for any such disall owed

costs.

JUDGE DI PPELL: Any response?

MR, BOUSELLI: This is Eric Bouselli
wWth Spire again. | guess part of our comrent Kkind

of went further to highlight the two sections in
there of the I1SRS-1ike | anguage of adjusting a

RNGRAM in the future for the recovery of costs, but

Page 52

we al so commented on that six-nonth w ndow. So I'm

not sure if Staff was trying to address that
coment as well or if that warrants like a further
di scussi on.

JUDCGE DI PPELL: Any further response

fromStaff?
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MR, CLIZER For what it's worth, the
OPC al so actually does think that there appears to
be a contradiction, that Spire m ght be correct
here. It requires the disallowance to be flown
back over the next RNGRAM but then al so turns
around and says over the next six nonths. So the
guestion is, okay, do they have to have an RNGRAM
in that six nonths? Does it have to go back --
does the RNGRAM have to only |last six nonths?
| think that's what Spire's point is. There is a
bit of confusion wth that.

JUDGE DI PPELL: Okay. Well, the
comments are noted and the Conm ssion can take that
I nto consi deration.

MR, STACEY: |'Ill address that with
Staff as well.

JUDGE DI PPELL: Go ahead, M. Stacey.

MR. STACEY: Spire conment
GX- 2024- 0326, paragraph 7C, Staff does not oppose
t hat position.

JUDCGE DI PPELL: Are there any ot her
comrent s?

MR, CLIZER  Very briefly. The OPC
suggests that if you use a generic short-term debt

rate, you use S&FP's A2 or Moody's P2 30-day
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commerci al paper rate instead of prinme mnus two.
This will nore accurately reflect the actual
short-termdebt rate of utilities in our opinion.
Thank you.

JUDCGE DI PPELL: Any ot her comments?
kay. Go ahead, M. Stacey.

MR. STACEY.: Spire's comment in
GX- 2024- 0326, paragraph 8. Staff's position is
that only the cost of nolecules should be recovered
in the PGA. Any prem um for renewabl e natural gas
attri butes should be considered in the RNGRAM

JUDGE DI PPELL: And are there
responsi ve coments to that?

MR, BOUSELLI: This is Eric Bouselli
with Spire. | think | mght have brought this up
in the initial conments, but we do see an avenue
for not only the nol ecule but potentially the
attributes to flow through the PGA, and the
situation where that m ght nmake sense woul d be |ike
in an of f-take agreenent type situation where the
utility is procuring both the gas and the
attribute. We'Il let the cost of the nolecule flow
t hrough as well as any benefits that m ght cone
through the sale of the related attributes to al so

fl ow through the PGA, and then the RNGRAM coul d be,
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| think based on sone of the |anguage in the

| egislation is kind of specified for those capital
I nvestnents and rel ated operating costs to recover
t hose.

So there's two avenues to get -- to
procure RNG One woul d be the straight
procurenent, and the other would be an investnent
for production type situation. So there's two
avenues where they could be bifurcated, and | have
seen evidence. | think a utility that we observed
in Virginia allowed the attribute revenues to flow
through to the PGA for those types of off-take
agreenments. So there's sonme nuance that could be
at play there.

JUDGE DI PPELL: Any ot her response or
comrent ?

MR, CLIZER W agree with Staff's
position. The PGA should be just nol ecul es only.
They are nore than okay to recover the costs -- |I'm
sorry -- flow those benefits back through the
RNGRAM the RNGRAM W are fine with that. But
you want to keep the PGA cl ean because that's how
you nmeasure how much gas a conpany i s using.

JUDCGE DI PPELL: Any ot her response?

Al right. M. Stacey, go ahead.
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MR. STACEY: Spire's comment in

transactions flow ng through the PGA. Only costs
associ ated wth nmol ecul es shoul d be recovered

t hrough the PGA. Rather than the conpany's

the followi ng alternative | anguage:
(B) Al costs and all revenues are

passed through to custoners as provided for in

pr oceedi ng.

JUDGE DI PPELL: And are there
responses to that additional |anguage?

MR. BOUSELLI: Spire's okay with the
addi ti onal | anguage for subsection B.

JUDGE DI PPELL: Al right. Go ahead,
M. Stacey.

MR. STACEY: Spire conment,

type of RNG prograns and projects being discussed
vary greatly in conplexity. This nmakes it
difficult to propose a tineline for Staff to

conplete its due diligence and provide

Page 56

GX- 2024- 0326, paragraph 9: Staff is opposed to RNG

proposed | anguage of net revenues, Staff reconmends

section (4) of this rule or through a general rate

paragraph 10 in GX-2024-0326. Staff's response is

there's no statutory tine frane. At this tine the

recomendations to the Comm ssion. Considering the
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proposed | anguage is broad and all ows the gas

corporations to propose a variety of prograns,
using a variety of possible attributes, flexibility
on the tinmeline for Comm ssion decision is

r easonabl e.

JUDCGE DI PPELL: And are there any
ot her responses? Ckay. Go ahead, M. Stacey.

MR, STACEY: Spire comment,
paragraph 1 in GX-2024-0337. Staff acknow edges
that not all constitutes -- or constituents that
may conceivably be found in RNG are specifically
required to be nonitored under the proposed rule
amendnents. The constituents for which Staff
includes imts in the proposed rule anmendnent are
based on staff's review of the current natural gas
quality standards in the FERC tariffs for the
interstate natural gas pipeline operators
delivering gas to Mssouri natural gas distribution
syst ens.

Staff's intention is that the RNG
that is substituted for or blended with the natural
gas delivered to a system nust be of equal quality
as the natural gas that is currently delivered to
M ssouri and utilized by M ssouri custoners.

To the extent that there may be other
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| ess commonly occurring constituents of concern,

for exanpl e hal ogens and vinyl chloride as

I ndicated by Spire, Staff's proposed anendnents do
not provide specific limts but instead include the
foll ow ng general provisions.

Do you want ne to read those
provi si ons?

JUDGE DI PPELL: No. That's fine.
Does anyone have any other coments or response to
t hose comment s?

MR, BOUSELLI: This is Eric Bouselli
with Spire. | think part of our comment was j ust
to highlight that sone constituents are
conti nuously nonitored. Ohers are periodically
sanpled for testing. But yes, we agree that
monitoring will be in place. W just wanted to
hi ghli ght that sonme things aren't always
continuous. Again, it's kind of dependent on ny
under st andi ng what the feed stock m ght be that
m ght warrant different types of sanpling for
testing.

JUDGE DI PPELL: Thank you. Go ahead,
M. Stacey.

MR, STACEY: Spire comment on
GX- 2024- 0337, paragraph 2. The basis of Staff's
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proposal was a review of the FERC tariffs for the

ten interstate natural gas pipeline operators
delivering natural gas to Mssouri. Four out of
the ten limt hydrogen to -- | believe we talked
about this before -- to 400 parts per mllion as
proposed by Staff, and another specifies trace
amount s.

Staff believes that the imt of 400
parts per mllion maxi rum hydrogen is appropriate
for renewabl e natural gas products that are
intended to be a direct substitute for natural gas.

JUDCGE DI PPELL: Are there any ot her
conment s?

CHAIR HAHN:. There is a Staff -- it
| ooks |ike on the next page, a Staff recommended
change of |anguage. Are there any comments or
f eedback on that?

JUDCGE DI PPELL: Yeah. Thank you,
Chair. | kind of cut you off there, M. Stacey,
before you got to that part. Are there any
comments or does anyone need to review that
proposed | anguage?

MR, STACEY: This is the existing
proposal |anguage. |It's not for us to change.

JUDGE DI PPELL: Okay. Thank you.
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Thank you for that clarification.

Al right. There were comments,
witten cooments, and Staff summarized those and
responded to them from Ted Chri st ensen.

M. Christensen isn't in the room is he?

MR. STACEY: | do not believe so.

JUDGE DI PPELL: | don't believe it's
necessary for Staff to go through those
individually as the witten comments will be in the
record and we can review those.

Did Staff have other comments that
they wi shed to highlight or respond to?

MR. STACEY: | do not believe so at
this tinme, Judge.

JUDCGE DI PPELL: Thank you. Are there
any ot her responses to any of Staff's coments or
the other comments that were nade today? Go ahead.

MR. BOUSELLI: This is Eric Bouselli
with Spire. | just want to note that, due to sone
of these coments, we m ght need sone tine to
di gest them and just kind of reserve the right to
file any additional comments.

JUDGE DI PPELL: Because of the way
t he rul emaki ng process works, we can't really

accept further coments after the hearing.
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However, you can certainly present those comments
to Staff, and as we're review ng things, the
Commi ssion wll be able to have di scussions in
deciding what to put in the final order of
rul emaking. But officially the coment period ends
with the hearing today. D d | nuddy the waters
there? Are there any other comments? Chair Hahn?

CHAI R HAHN:  Just to close out, this
rul emaki ng has been three years in the making, so |
really appreciate the parties bringing substantive
comrents to the hearing today. And | really
appreciate Staff for spending a significant anount
of tinme devel oping these very conpl ex techni cal
rules. They certainly did all their honework, and
| think the comrents today reflect how well the
first draft was put together.

So | just appreciate the parties and
Staff for getting us to this point. Thank you.

JUDCE DI PPELL: Are there any ot her
conmment s?

COW SSI ONER KOLKMEYER:  This is
Comm ssi oner Kol kneyer. Just want to thank
everybody for their work on this and to thank Chair
Hahn and t hank you, Judge, for this. It's been

very informative.
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JUDGE DI PPELL: Appreciate it. Al
right. | think, then, that that will concl ude
t hese rul emaki ng hearings for both cases, and we
can adjourn. Go off the record.

(WHEREUPON, the hearing concl uded at
11:19 a.m)
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CERTI FI CATE
STATE OF M SSOURI )
COUNTY OF COLE 3 >

I, Kellene K Feddersen, Certified

Short hand Reporter with the firmof Alaris
Litigation Services, do hereby certify that | was
personal ly present at the proceedings had in the
above-entitled cause at the tinme and pl ace set
forth in the caption sheet thereof; that | then and
there took down in Stenotype the proceedi ngs had;
and that the foregoing is a full, true and correct
transcript of such Stenotype notes so nade at such

time and pl ace.

G ven at ny office in the Cty of

Jef f er son, OOUMSW‘%EN §:I @ouri .

Kel | ene K. Feddersen, RPR CSR, CCR
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