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Staff Recommendation to Approve the Mergers, Stock Transfers, Operation
Transfers and Renaming among MCI WorldCom, Inc. Subsidiaries

June 17, 1999

On June 08, 1999 MCI WorldCom, Inc. (MCI WorldCom), the parent corporation, and its subsidiaries:

WorldCom Network Services, Inc. (WNS), a competitive telecommunications carrier,
MCI Telecommunications Corporation (MCIT), a competitive telecommunications carrier,
MFS Communications Company, Inc. (MFSCC), a holding company,

MCI Communications Corporation (MCIC), a holding company, and

WorldCom Technologies, Inc., Inc. (WT), a competitive telecommunications carrier,

hereinafier collectively referred to as Parties (Parties), filed a joint application requesting approval of a
series of transactions. These proposed transactions include:

1. Merger of WNS into MCIT, with MCIT to become the surviving entity.
2. (WTis currently held by MFSCC.) Mery2r of MFSCC into MCIC, with MCIC to become the

surviving entity.

A

Transfer the stock of WT from MCIC to MCIT, with WT to become a subsidiary of MCIT.
Transfer the retail operations of MCIT to WT, with intrastate telecommunications services currently

provided by MCIT to become provided by WT.

®© N o

Rename WT to become MC!] WorldCom Communications, Inc. (MCIWC).
Rename MCIT to become MCI WorldCom Network Scrvices, Inc. (MCIWNS).
The teleccommunications carrier WNS to cease operation as a separate entity.
The holding company MFSCC to ceasc operation as a scparate cntity.
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H. Tariffs

The competitive telecommunication provider members of the Parties currently operate in Missouri under
the tariffs shown below.

s  WorldCom Netwaork Services, Inc. (WNS).
P.S.C. Mo. Tanff No.| Intrastate Telecommunications Services, effective June 29, 1998,

e  MCI Telecommunications Corporation (MCIT):
M.P.S.C. Tariff No. | Intercity Telecommunications Services, effective January 18, 1990
M.P S.C. Taniff No. 2 Intercity Telecommunications Services for the Missouri Prison Payphone
System, effective April 01, 1987

e  WorldCom Technologies, Inc., Inc. (WT)
Missouri P.S.C. No 1 Intrastate Communications Services TanfT, effective September 13, 1997
MO. P.S.C. No. 2 Intrastate End-User Local Exchange Communications Services Tariff, effective
December 28, 1997

WNS provides intrastate and interstate interexchange telecommunications services in Missouri and other
states. Following the reorganization, the tariff of WNS is to be adopted and renamed by the new entity
MCIWNS. MCIWNS will thereafter provide services to WNS's former customers according to the rates,
terms and conditions described in the tariff, and with no interruption of service.

MCIT and WT provide intrastate and interstate interexchange telecommunications services in various
states, including Missouri. MCIT's Tarif' No 1 and WT's Tariff No | are to be adopted, consolidated
into one, and named No. | by the new entity MCIWC. MCIT's Tariff No. 2 is to be adopted and renamed
No. 2 by MCIWC. WT's Tariff No 2 is to be adopted and renamed No. 3 by MCIWC. MCIWC will
thereafter provide services to MCIT's and WT's customers according to the rates, terms and conditions
described in the tariffs, and with no interruption of service

The result of the transactions will be to consolidate the overlapping services of the various subsidiaries
resulting from the previous merger of WorldCom, Inc. and MCl Communications, Inc. The renamed
telecommunications companies MCIWC and * {CIWNS will provide continuing telecommunications
services according to their existing certifications and their new tarifls The merger is expected to result in
cost savings for all companies due to efficiencies in administration, marketing and billing.

The Parties have declared that the proposed reorganization will not have a direct, substantial or adverse
impact on the tax revenues of the State of Missouri or of any political subdivision therein. In compliance
with 4 CSR 240-2 060(6)(H), Parties also declare that neither remaining company WT nor MCIT has
pending or final decisions or judgments against it from any state or federal ager~y involving service to
customers or rates charged
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HI. Staff Recommendation

The Telecommunications Department Staff (Staff) has reviewed the application and believes that it meets

the limited requirements of 4 CSR 240-2.060(6).

¢ Staff has no objections to the proposed mergers and recommends that the Commission issue an order
that approves the proposed reorganization of MCI WorldCom's subsidiaries.

e StafT has no objections to the proposed name changes and recommends that the Commission approve
the proposed name changes of WT to MCIWC, and of MCIT to MCIWNS.

o Staff recommends that MCIWC should file any appropriate adoptions and changes to the MCIT and
WT tariffs within 60 days of the effective date of the Commission's order.

e StafF also recommends that MCIWNS should file any appropriate adoptions and changes to the WNS
tariff within 60 days of the elfective date of the Commission's order.

e  MCIWC should be ordered to transfer all of the affected MCIT and WT customers to MCIWC
tariffed services within ninety (90) days of the effective date of the Commission's order.

¢  MCIWNS should also be ordered to transfer all of the former WNS customers to MCIWNS tariffed
services within ninety (90) days of the effective date of the Commission's order.

e Pursuant to RSMo. Section 392.500, MCIWC and MCIWNS should notify the Commission of any
rate changes and the customers of any proposed rate increases.

e Lastly, Staff recommends that WNS's Certificate of Service Authority be cancelled ninety (90) days
after the effective date of the Commission's Order.

Staff'is unaware of any other filings that would affect, or be affected by, this proposal.
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