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MAJOR RATE CASE DECISIONS--JANUARY 2006-DECEMBER 2007
SUPPLEMENTAL STUDY

This Supplemental Study was prepared in conjunction with the Special Report entitled Major Rate
Case Decisions--January 1990-December 2007 that was uploaded to our website on Jan . 7 . This study
contains chronological listings ofall major electric and gas cases decided during the years 2006 and 2007 .
These listings, with key data concerning each case, appear on pages 5 through 9 of this report . Tables
summarizing industry-wide concerning cases decided in past years appear on pages 2 and 3 . The average
return on equity (ROE) authorized electric utilities in 2007 approximated 10 .4%, the same as in 2006 .
There were 39 electric ROE determinations in 2007, and 26 in 2006 . The average ROE authorized gas
utilities approximated 10 .2% in 2007, compared to 10.4% in 2006 . There were 37 gas cases that included
an ROE determination in 2007, and 16 in 2006 . We note that these ROES are simple, non-weighted
averages . Not included in these averages is a September 20, 2006 steam rate case decision for
Consolidated Edison of New York, in which the New York Public Service Commission adopted a
settlement that incorporates a 9.8% return on common equity (48% of capital) and a 7.74% return on rate
base .

After reaching a low in the late-1990's and early-2000's, the number of equity return
determinations for energy companies has generally increased over the last several years. In fact, the total
number of electric and gas equity return determinations in 2007 is the largest since 1993 . Increased costs,
including environmental compliance expenditures, the need for generation and delivery system
infrastructure upgrades and expansion at many companies, and the expiration of restructuring-related rate
freezes argue for a continuation of the increased level of rate case activity over the next several years.
However, relatively low inflation and interest rates, competitive pressures, technological improvements,
the use ofmulti-year settlements that do not specify return parameters, and a reduced number of
companies due to mergers, may prevent the number of rate cases and equity return determinations from
significantly increasing further. We note that electric industry restructuring in many states has led to the
unbundling of rates, with state commissions authorizing revenue requirement and return parameters for
delivery operations only (which we footnote in our chronology), thus complicating historical data
comparability.

The individual electric and gas cases listed on pages 5 through 9 are presented with the decision
date shown first, followed by the company name, the abbreviation ofthe state issuing the decision, the
authorized rate of return (ROR) and ROE, and the common equity component of the adopted capital
structure . If the capital structure included cost-free capital or investment tax credit balances at the overall
rate of return, an asterisk (*) follows the number in this column. Next we show the month and year in
which the adopted test year ended, whether the commission utilized an average or a year-end rate base
valuation, and the amount of the permanent rate change authorized. Fuel adjustment clause and other
rider-related rate changes are not reflected in this study.
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RRA
Average Equity Returns Authorized January 1990 - December 2007

Year Period

Electric

ROE%

Utilities

(#Cases)

Gas Utilities

ROE % (k Cases)

1990 Full Year 12.70 (44) 12.67 (31)

1991 Full Year 12 .55 (45) 12.46 (35)

1992 Full Year 12 .09 (48) 12.01 (29)

1993 Full Year 11,41 (32) 11 .35 (45)

1994 Full Year 11 .34 (31) 11 .35 (28)

1995 Full Year 11 .55 (33) 11 .43 (16)

1996 Full Year 11 .39 (22) 11 .19 (20)

1997 Full Year 11 .40 (11) 11 .29 (13)

1998 Full Year 11 .66 (10) 11 .51 (10)

1999 Fall Year 10,77 (20) 10 .66 (9)

2000 Full Year 11 .43 (12) 11 .39 (12)

1stQuarter 11 .38 (2) 11 .16 (4)

2nd Quarter 10 .88 (2) 10.75 (1)

3d Quarter 10 .78 (e) --- (0)

4th Quarter 11 .50 (6) 10.65 (2)

2001 Full Year 11 .09 (18) 10.95 (7)

1stQuarter 10 .87 (5) 10.67 (3)

2nd Quarter 11.41 (e) 11 .64 (4)

3d Quarter 11 .06 (4) 11 .50 (3)

4th Quarter 11 .20 (7) 10 .78 (11)

2002 FullYear 11 .16 (22) 11 .03 (21)

1stQuarter 11 .47 (7) 11 .38 (5)

2nd Quarter 11 .16 (4) 11 .36 (4)

3d Quarter 9 .95 (5) 10.61 (5)

4M Quarter 11 .09 (6) 10.84 (11)

2003 Full Year 10.97 (22) 10.99 (25)

1atQuarter 11 .00 (3) 11 .10 (4)

2nd Quarter 10.54 (6) 10.25 (2)

3d Quarter 10.33 (2) 10 .37 (8)

4th Quarter - 10 .91 (8) 10 .66 (6)

2004 Full Year 10 .75 (19) 10 .59 (20)

1atQuarter 10 .51 (7) 10 .65 (2)

2nd Quarter 10 .05 (7) 10 .54 (5)

3rd Quarter 10 .84 (4) 10 .47 (5)

4th Quarter 10 .75 (11) 10.40 (14)

2005 Full Year 10 .54 (29) 10.46 (26)

1st Quarter 10.38 (3) 10.63 (6)

2nd Quarter 10.68 (6) 10.50 (2)

3d Quarter 10.06 (7) 10.45 (3)

4th Quarter 10.39 (10) 10.14 (5)

2006 Full Year 10.36 (26) 10 .43 (16)

1stQuarter 10 .27 (8) 10 .44 (10)

2nd Quarter 10 .27 (11) 10 .12 (4)

3rd Quarter 10 .02 (4) 10 .03 (8)

4th Quarter 10 .56 (16) 10 .27 (15)

2007 Full Year 10 .36 (39) 10 .24 (37)



RRA
Electric Utilities--Summary Table"

Number of observations in eaM period indicated in paren 0eses .

Gas Utilities-Summary Table`

Period ROR% #Cases ROE% (# Crass

Eq . as %

Cap . stmc . #Cases

pmt .

Mil . (# Cases
1997 Full Year 9 .13 (13) 11 .29 (13) 47 .78 (11) -82 .50 (21)
1998 Full Year 9 .46 (10) 11 .51 10) 49 .50 (10) 93 .90 (20)
1999 Full Year 886 (9) 10.66 (9) 49,06 (9) 51 .00 (14)
2000 Full Year 9,33 (13) 11 .39 (12) 48 .59 (12) 13590 (20)
2001 Full You, 8 .51 (6) 10.95 (7) 43 .96 (5) 114,00 (11)
2002 Full Year 8 .80 (20) 11 .03 (21) 48 .29 (18) 303,60 (26)
2003 FullYear 8 .75 (22) 10.99 (25) 49 .93 (22) 260.10 (30)
20W Full Year 8 .34 (21) 10.59 (20) 4590 (20) 303,50 (31)
2005 Full Year 8 .25 (29) 10,46 (26) 48 .66 (24) 458 .40 (34)

1st Quarter 9,47 (6) 10.63 (6) 51 .18 (6) 13870 (6)
2nd Quader 7 .98 (1) 10.W (2) 44 .38 (2) -4.80 (2)
3rd Quasar 8 .15 (3) 10.45 (3) 47 .19 (3) 38.80 (5)
41h Quarter 7 .83 (6) 10.14 (5) 44 .28 (5) 271 .30 (12)

2006 Full Year 8 .51 (16) 10.43 (16) 47 .43 (16) 444.00 (25)

1atOu.Oer 8 .40 (10) 1044 (10) 48 .33 (9) 158.40 (13)
2nd Quarter 8 .32 (3) 10 .12 (4) 49 .67 (4) 37.30 (5)
3rd Quarter 7 .88 (7) 10 .03 (8) 48 .70 (6) 402.00 (12)
4VnQUarter 7.97 (12) 10 .27 (15) 47 .74 (11) 215.70 (18)

2007 Full Year 8.12 (32) 10 .24 (371 48 .37 (30) 8134 (48)

Period ROR % 1# Cases ROE % # Cases

Eq. a s%

Caa .struc . # Cases

Are .

Mil. Cases
1997 Full Year 9 .16 (12) 11 .40 (11) 48.79 (11) -553.30 (33)
1998 Full Year 944 (9) 11 .1% (10) 46.14 (8) -429.30 (31)
1999 Full Year 8 .81 (18) 10.77 (20) 45.08 (17) -1683.80 (30)
2000 Full Year 920 (12) 11 .43 (12) 48.85 (12) -291 .40 (34
2001 Full Year 893 (15) 11 .09 (18) 47.20 (13) 14 .20 (21)
2002 Full Year 8 .72 (20) 11 .16 (22) 46.27 (19) -475 .40 (24)
2003 Full Year 8.86 (20) 10.97 (22) 49.41 (19) 313.80 (12)
2004 Full Year 8,44 (18) 10,75 (19) 46.84 (17) 1091_50 (30)
2005 Full Year 830 (26) 10.54 (29) 46.73 (27) 1373.70 (36)

1atQuarter 848 (3) 10.38 (3) 50.25 (3) 444 .60 (9)
2nd Quarter 8 .02 (5) 10.68 (6) 45.40 (4) 13070 (6)
3rd Quarter 7 .89 (7) 10.06 (7) 46.86 (6) 251 .30 (9)
4th Quader 8 .55 (9) 10.39 (10) 50.59 (10) 638 .40 (18)

2006 FuI1 Year 0 .24 (24) 10.36 (26) 48.67 (23) 1465 .00 (42)

1atQuarter 844 (8) 10.27 (8) 47 .80 (8) 403,50 (9)
2nd Quarter 7 .94 (11) 10.27 (11) 46.02 (11) 718 .60 (12)
3rd Quarter 7 .90 (4) 10.02 (4) 48.34 (4) 119 .10 (6)
4th Quarter 838 (15) 1056 (16) 49.59 (14) 160 .70 (19)

2007 Full Year 8 .22 (38) 10.36 (39) 48.01 (37) 1401 .90 (46)



The table on page 2 shows the average ROE authorized annually since 1990, and by quarter since
2001, in major electric and gas rate decisions, followed by the number of observations in each period .
The tables on page 3 show the composite electric and gas industry data for all the cases included in the
chronology of this and earlier reports, summarized annually since 1997 and by quarter for the past
eight quarters .

The table below tracks the average equity return authorized for all electric and gas rate cases
combined, by year, for the last 18 years. As the table reveals, since 1990 authorized ROES have generally
trended downward, reflecting the significant decline in interest rates that has occurred over this time
frame. The combined average equity returns authorized for electric and gas utilities in each of the years
1990 through 2007, and the number of observations for each year are as follows:

C200N, Regulatory Research Associates, Inc. All Right, Reserved. Confidential Subject Matter . WARNING! This report contains copyrighted subject matter and

confidential Infcnnauon owned solely by Regulatory Research Associates, Inc. t"RILA") . Reproduction, distribution or trse of this repon in violation oftlus license

constitutes copyright infringement in violation of federal and state law. RRA hereby provides consent to use the "email this stop" feature to redistribute articles within

the subscribes s company . Although the information in this report has been obtained from sources that RRA believes to be reliable, RRA does not guarantee its accuracy .

1990 12.69% (75) 1999 10 .74% (29)
1991 12.51 (80) 2000 11 .41 (24)
1992 12 .06 (77) 2001 11 .05 (25)
1993 11 .37 (77) 2002 11 .10 (43)
1994 11 .34 (59) 2003 10 .98 (47)
1995 11 .51 (49) 2004 10.67 (39)
1996 11 .29 (42) 2005 10.50 (55)
1997 11 .34 (24) 2006 10.39 (40)
1998 11 .59 (20) 2007 10.30 (76)

Dennis Sperduto
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ELECTRIC UTILITY DECISIONS (continued)
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GAS UTILITY DECISIONS
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1111 .8 Ka-...SeviI-IKE) -- - - - GI, RN
1101108 Cweunas.Erog1(MR 669 1106 AW' 12A6A 000(1)
1100106 UGI Penn Nalual Gas(PA) -- -- - 12A6 12 .5 (B)

12NA6 NallonalF-IGasDshtMon(PA) - - --- 12/05 14 .3 (B)
1L906 CIUIAn,Gas(TN) 709 1020 0.00 3A6A 2.8(8)
1227106 Kmge1111c .(NE) - - - - 83(1,8)
12128/08 LdnniLiaOne .Vylnla(VA) - - - .8 00(8.15)

208 4THQUART~AVERAGESITOTAL 7.13 10 .14 N]8 211.3
MEDIAN 7.93 10 .0 40 .14 -
OBSERVARONE B 5 5 12

2006 FULLYEANAVERAGESITOTAL 8.51 1043 47,13 .40
MEDIAN 0.30 10,45 0.70
OaSERVA71ON5 16 16 16 75



RRA

GAS UTILITY DECISIONS (continued)

Common Va.. Yaer

ROR ROE EO as% Amt.

DO. Contrary sealal CM, .1, RAWWAssAss, all

1/A07 Pulled S0,MEnngy(WA) 940 1C4C .00 9IOSA 295

1XXl SEat Eaer9yGas(M0 775 11 ad 4294' - 1261 .1
1111X7 Welurei,PU6llcSmicmCIA) 962 10.90 57.46 12107-NP 18.9

111A07 CasOad.NeWmIGa.(WA7 0.05 - - 7.1 (B)

1119X7 WiemrainPnwe1IndLight (WO 915 10.80 57,13 12X7-A?

120000 F'ec06ur,OzsAEl.tldsk) low - - 2.2(0,2)

Luol PPLG..VOllea(PA) 944 toa0 51,79 (NY) Low-YE

3/14da COnne,SwINaluml~s(CT) 960 1010 33.60 =6-YE 14 .0 (B)

3/15'07 WunElecVSIMO) - 6.0 (B)

MG01 Dl Power a LNMGE) 7 .73 1025 46.90 3NoA 9.0 Cal)
.1107 Panf. ..a .MEI-OCIC.) 12AIIA 20,5 (8,9)

3O2/W Southern Union (MO) OW 1059 35.08(16) 1~YE 27,2

3R=7 Aan-Faisl,(Is) 790 1000 As 1. 12~YE A8

2007 tat 0DARTER,AVEAAGESl7OTAL 9Ar It," u,33 759.4

MEWAN 6.52 to .40 48 .10

DeSERVAnoxs 10 10 Y

.1BG1 A7s.(a.) 5.1 (B)

.907 Ciacsd . NOW.' GasPD) 4500 - 07 (B)
611=7 NMaeMStates ~r(ND) 0.96 51,59 1DOAA 2.2(1,9)
689'07 Yankee Gas Servases (CT) e03 50 .30 6106A 271 (B)
680007 Fud'c Sans- Co . dNexMl (NM) 51,60 1VOSYE 0.6

2007 AND QUARMR:AVERAGE5ITOTAL 032 A967 37.3
MEDIAN 8,03 5995

095ERVANONS

7/107 Funk San,-.1Col(GO) 8.67 1025 00,17 fu06A 32318)
1/1107 .alwsWine.Gas(AR) 600 9.50 34 .29' 10'O6YE 58 (B)
7/19X7 LON WGas IMO) - - 306 (B)
7Q4I07 AaM(Ng) 8.80 10 .40 5073 Not 92 (I)
7117/7 Imo.ErlergylKY) - - 5.518)

&1107 SuOrelnIMiaraGas6EIeduc(IN) 720 10,15 4705' 3X6YE 5.1(8)
9/21X7 Gnsum/SEnttgy(M0 - -. - - 49 .8 (BP)
.4107 CalGasof Kentucky RY) - 1050 _ - 7.3(8)

.1 .G7 Wt-$1 .1 ., Faia-Knuessisa go., 037 971 51,98 17XAA 14A (1)
9/1107 Wassagual GasLight NA) OM to . - 12/05 39(91)
9OIDGO7 Pafif.Ga.andEWNW,(CA) - - - - 27 .618,2.11)
9725107 Guredl Edbarof Nee, YUl, (NY) 701 9.70 4000 91060 202.5(92)

2007 MDOUARTER:AVERAGE517oTAL 7.08 10,03 48.70 402.0
MEDIAN 6,31 10.08 49,37 -
ORSERVAnDN5 7 8 6 4

1G6G7 Alan-Enaloy (IN) 8.03 WAS 4430 10X9-A 4.0(8)

1.1.7 a-. Canse. CO.IN Gas (SC) - - - 3107 <6
1.79/07 DOW NAUAGan1KY) -- 10.50 - - 39 (BI
1.25X7 CAMWP.raEnmyyResw.A(AR) 573 9.65 3173' t~YE AO X)

11/15107 eh,n,lda Gas Loll MD) 020 10.00 53.02 1D06YE 20.8
11nGO7 Mkanse.Ossinaam.Gas(AR) 6.45 9,90 41 .48' P10DYE 3.3 (N)
11127/01 UNSGas1A2) 0.30 1000 50,00 IVOSYE 5.3
1112 .07 C"eyenmlight..Fuel 6'Wars,WY) 8.84 1090 A.001Ny) W36YE 4A (B)

1211107 al,-n Gasand E.COAL 909 1080 57,38 12GB-AA, 7.B
12/1 .07 N0a6Wasle"Erreal.INE) - 1040 - 12/08 1,5(9)
1111M00 NorthAesernEnm9l.ISD) 7.96 - - 12. 3.119181
1b19IW Ass. Cacwafmn(WA) 0.20 1030 46 .00 1SO&A 3.318)
12/21/00 PdafuGasandEIeNt(CA) 079 11 .35 52,00 17XSA 0,0
1b21/0l gain Dean..I F.(CAL 8.40

1
4900 1210. 1A

17121X7 all Union Gas(NY) - g80 ~- -- 46 .9
17/21107 losyStuan Gas East (NY] - 900 - - 824
17121107 NasinalFuel GasDuViM2m(NY) 7.61 910 44 .35 1M&A 1.0
1212.07 Ga., al Loll Dl - - 6,066 to (e)

7007 4THOUAR7ER:AVEBAGESl7OllAL 797 1037 O,IA 215.7
MEWAN 020 10,211 4900
OBSERVA17ONS

FULL YEAR: AVERAGESOOTAL 1.12 10,24 411,31 81
MEDIAN 934 10,20 41.30
OBSFRVAOONS 30 37 30



'[WL2LofeupmquwN'eWaseeiwloleo(eLl

'0614/lagpeyaN%exeai.Inpul'su%landde6egeWeudes!wauvlv601gVeilddeexee[u!.lea(LO

'paplmenmy[Iep.A..da[nna,ed(90
-A..Wol.'W308%s0Le.1011--

	

lw%sew~apunae,daedWmmuaeWlddce-ww~(SL)
'90"21glenpan-,1111se.aIawopupe'sau0Lagpeyeeulezawe6wvuspeluleexxeanyalwapqam(p')

NOW%EB'AapeeOW-to%06'"01306%0LaeMn

px!weNaseepapu%II!w885aWnpnexn1gnoss¢pVlpale^WIOSd'^^pa9dIuve.Y-svaWwsusJiquxaouwy"'ugda6dpaln^dpaap&doWegx!wwdO(E47

zms./1eaW,,N,[.aswewW..awL^n!pn!w,Ieww/611^[6"eaeealarea(aO
AeaopuvaWVnpenAl.wuaVlulwawaar~IarvwaIellwiswara~daaILL)

'LW04901aupeo"PIaupa.aseam!ales(00
20/4/1ofaup6opueupylexeemlele8(6)

'Bdt/4aupayaaweoxxeamlalga(01
'LNLl1en!yyeoglllw6'.115%1-1aeyaseam!-lea(4

2NL/IaxpallaaweaaVaseam.oleo101

'MFL2naaxplnAnlpee'%W7s!oplw4Io,%SOLeauolraRnlaOaWZWVpYpa.peamapy!alelreasrllnry(I)
Flaupadsw9ppEWe(PoElolpazWw^e

p!wLb6tEWeeo!ll!ws'CLfiWsxeem!leu%p,ppY'e%hellouBWCeMUeduNNWOSpyuwYluawanlenlageeyl6m.N^sYwpaaWawuopl!wg6E45elolaus!eeeanul("7
pgdMuglwsee8pelx.MW0'.6paeddoYle%Rledsa!Idde306(E)

I.1-l%0>L ..0WLIq%60'L'LWEIq%689'0WEnlpeanVNe606%00'9awlre'eseeAnolnwu!fasrydx%es¢aIw!alespalaA!W(el
gamwJpedee!al"a"wRn.mupapay%I^e'a!ayeeeaawas.lo-lsmlaeo!epaneRYMyodaasloeas.~an

	

1"61"6.1Ni(I)

opwms...a

PqoalwpenwNIueaau9NIlpensqInswell-lpmsapgm!a"nv..lel!deO,

aal[qd!n^wa!p%aawaldw~.asyeNarea2
WaneaA9A

Awouolx!wsue9slvapolsa!IddY'R
ws.aa-a

awnel.mlxyoOanaYywl!waseparelm.0mIl%a~mwleyaa-d

Wnlwo11oa1VnsWaWW.WnN,.--

	

I-,paeersnaVl%pdWluawaldwlsaltywyapl-I
pazpgnManeslw!dnI,~lodAN-AN

palelels3-3
NeaRn114p111p118115apddVa

AWaRnl9^EeIVwAgMldopsAllr+'JpadsnBUryas-IUepawnApeavavews"grw,Vedugsnep'[VadaylWluawaryasnugl9^dVSle!yedpa.wllslnpp-dg

AWeAnIaI^BwawAaWldoWApeyLpedsn6uplx-luep»e<leawv"dNyxaxelwsrel^%Irzduolsoe()velyedeVlA7pawaluxnuollgMdawawllo/"ao~oe
a6elaeYV

0310N1O0a

vaa




