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BEFORE THE PUBLIC SERVICE COMMISSION OF THE STATE OF 

MISSOURI  

  

In the Matter of Missouri-American Water    )  

Company’s Request for Authority to   )  

Implement a General Rate Increase for  )  File No. WR-2024-0320  

Water and Sewer Service Provided in  )  

Missouri  Service Areas.    )  

  

POSITION STATEMENT OF  

PUBLIC WATER SUPPLY DISTRICT NOS. 1 AND 2 OF ANDREW COUNTY  

  

COME NOW Public Water Supply District Nos. 1 and 2 of Andrew County, 

(“PWSD” or "Water Districts"), pursuant to 20 CSR 4240-2.080 and the Commission’s 

Order Granting Motion for Extension and Amending Procedural entered in this matter on 

January 31, 2025, files their Position Statement in the above-referenced matter and 

respectfully states as follows:  

LIST OF ISSUES 

1. The Water Districts takes no position at this time on the issues related to the 

overall revenue requirements of Missouri-American Water Company (“MAWC”), but 

reserve the right to assert a position if necessary. 

CLASS COST OF SERVICE AND RATE DESIGN ISSUES 

2. Issue 3.  Class Cost of Service (CCOS)/Rate Design 

a. CCOS 

 

i. What allocation factors should be used for allocating the 

revenue requirement among rate classes? What is the 

appropriate allocation of revenue requirement among the rate 

classes? Should the Commission utilize the Class Cost of Service 

Studies filed in this case to determine the appropriate allocation 

of the revenue requirement to each class? How should the 

revenues associated with special contracts be treated in 

developing the class cost of service? 
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PWSD Position:   In this proceeding, the Commission Staff did not file a new Class 

Cost of Service Study, and instead stated that: 

Staff did not prepare a CCOS study for MAWC’s water and sewer operations in 

this case, because it appears with MAWC’s submitted CCOS and the Staff prepared 

CCOS from the last rate case, there was not much difference in the cost allocations.  

Staff based its rates for MAWC’s water and sewer operations on both the results of 

Staff’s audit and the development of a cost of service (“COS”) study for MAWC’s 

water and sewer operations. (Markel Direct/Rebuttal, p.  3)(footnote omitted)  

 

The Water District believes that the Commission should utilize the Staff’s Class 

Cost of Service Study filed in the 2022 MAWC rate case as a guideline to determine the 

appropriate allocation of the revenue requirement to the various classes.  The competent 

and substantial evidence in the record filed by MAWC, Staff, and MIEC in the 2022 

MAWC rate case each demonstrated that the Sales for Resale Class served by Rate B was 

paying substantially more than its cost of service, when evaluated by any cost study in the 

record in that case.  (See Case No. WR-2022-0303, Selinger Direct, p. 16; Roth Rebuttal, 

Schedule Kr-r5, pages 1 and 2; and York Direct, p. 4)  

In the 2022 MAWC rate case, the Commission adopted a settlement among the 

parties that took a modest step toward moving the classes closer to their respective cost of 

service.1  However, additional steps should be taken in this proceeding.  Since Rate B was 

over-recovering its cost of service in File No. WR-2024-0303, the Commission should take 

 
1 See Stipulation and Agreement as to Rate Design and Class Cost of Service, File No. WR-2022-0303 (file 

3/10/2023). 
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another step in this proceeding and make a substantial downward adjustment in the current 

rates charged in Rate B to the Sales for Resale Class.   

 At this time, the Water Districts generally support the use of the allocation factors 

utilized in Staff’s Class Cost of Service in File No. WR-2022-0303 which used the “base-

extra capacity” method as outlined in the American Water Works Association Manual of 

Water Supply Practices, Principals of Water Rates, Fees, and Charges, Seventh Edition 

(AWWA M1), which is the method generally accepted by the industry and utilized in the 

past MAWC rate cases by both Staff and MAWC.   The Water Districts also reserve the 

right to inquire of other parties regarding the impact of their proposed CCOS studies upon 

the Sales For Resale Class.   

For the convenience of the Commission, the corrected cost study summary results 

filed by the Staff in the 2022 MAWC rate case are attached to this Position Statement which 

shows that the Sales for Resale Class needed a substantial downward adjustment in rates.  

(See Case No. WR-2022-0320: Ex.  114, Roth Rebuttal, Schedule KR-r5, pages 1-2).   

As stated above, it is the position of the Water Districts that the Commission should 

make a substantial downward adjustment in the current rates charged in Rate B to the Sales 

for Resale Class.   

3. Issue 3b.  Rate Design: What are the appropriate rate structures and rate 

designs for MAWC customers? What are the appropriate customer 

charges? What are the appropriate commodity rates? 

 

PWSD Position: The Water Districts take the position that the current rate design 

for Rate B should be maintained.  The Water Districts take no position at this time on the 

rate design issues related to other customer classes. 

OTHER CCOS AND RATE DESIGN ISSUES 

 

          4.    The Water Districts take no position on the remaining issues CCOS and rate 
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design sub-issues at this time, but reserve the right to take a position during the hearings, 

if necessary.  

WHEREFORE, Public Water Supply District No. 1 and 2 of Andrew County 

request that this Commission enter its Order consistent with its position in this case.  

                                                     Respectfully submitted,  

  

/s/ James M. Fischer   

 __________________________________ 

James M. Fischer  Mo. Bar No. 27543  

email:  jfischerpc@aol.com  

Fischer & Dority, P.C.  

2081 Honeysuckle Lane  

Jefferson City, Missouri  65109  

                          Telephone: (573) 353-8647  

  

Attorney for Public Water Supply District  

No. 1 and 2 of Andrew County  

  

   

CERTIFICATE OF SERVICE  

  

I do hereby certify that a true and correct copy of the foregoing document has been 

hand-delivered, e-mailed or mailed, postage prepaid, this 21st day of February, 2025, to 

counsel of record for each party in accordance with the service list maintained in this 

proceeding by the Secretary of the Commission on EFIS.  

  

  

            /s/ James M. Fischer  

_______________________________  

            James M. Fischer  
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