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LAW JUDGE PRI DA N: In file nunber

EOQ 2023-0448 in the matter of the application of Union
El ectric Conpany, d/b/a Areren M ssouri for acceptance
of its triannual filing of cost estimates for Call anay
Energy Center deconm ssioning including the
| ndependent spent fuel storage installation and
approval of the funding | evel of the nuclear
deconm ssi oni ng trust fund.

| am Ron Pridgin. |'mthe regul atory judge
assigned to preside over this hearing. |It's being
hel d April 29th, 2025 in the Governor O fice Building
in Jefferson Gty, Mssouri. The tine is about 9:03
a.m | would like to get entries of appearance from
counsel, beginning with Aneren M ssouri, please.

M5. MOORE: Good norning, Your Honor.
Appearing on behalf of Ameren M ssouri, Jennifer
Moore, and ny business address is 1901 Chouteau Avenue
in St. Louis, Mssouri 63101.

LAWJUDGE PRIDA N. M. More, thank you.
And entry on behalf of the staff of the Comm ssion,
pl ease.

MR. PRINGLE: Yes. Thank you, Judge. This
I's Travis Pringle appearing on behalf of the staff,
and ny contact information is in the docket.

LAWJUDGE PRIDA N:. M. Pringle, thank you.
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Any entry on behalf of the Ofice of the Public

Counsel .

MR, WLLIAMS: Yes. Nathan WIIlianms, chief
deputy public counsel appearing on behalf of the
O fice of Public Counsel and the public. M address
Is P.O Box 2230, Jefferson Cty, Mssouri 65102.

LAWJUDGE PRIDA N:. M. WIlians, thank
you. Any further entries of appearance?

Al right. Anything fromthe bench or from
counsel before we proceed to opening statenents from
Ameren M ssouri? Al right. Hearing nothing,

Ms. Moore, when you're ready.

M5. MOORE: Good norning. My it please
the Comm ssion. | amJennifer Mdore representing
Anmeren M ssouri. The stipulation and agreenent in
this case is reasonabl e and shoul d be adopted by the
Comm ssi on and approved.

At -- as an initial admnistrative matter,
the parties in this case agree that the custoner
contribution should be reduced to zero. In Docket
ER- 2024- 0319, the Comm ssion recently in the conpany's
nost recent -- recent electric case, the Conmm ssion
approved the stipulation and settlenent, wherein, the
parties agreed to just the custoner contributions to

t he nucl ear deconmi ssi oni ng docket to zero based on
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the order in this case. So the Comm ssion, we are reoe
going to need an order relatively soon, so that when

the conpliance tariffs are filed, maybe by Friday,

they will reflect a zero contribution.

And as an -- a procedural matter, | don't
think any of the parties will object to the Conm ssion
| ssuing an order reducing those to zero, and then
ruling on the two contested cases at a |later tinme, but
just so the Comm ssion is aware of the timng of that,
and it's predicated reducing it to zero and having the
electric tariffs reflect zero is predicated on a
ruling on this case that the contributions be zero.

Now, in terns of the contested issues,
again, it's reasonable for the Conm ssion to adopt the
stipulation and settlenent. The first, the record
reflects the conpany relied on the assunpti on asset
m x of 65 percent equities and 35 percent fixed incone
as well as those tax inplications in the nodeling that
proj ected the balances all the way out to 2044 for the
new nucl ear decomm ssioning trust. |It's reasonable to
reflect the fact in the final order -- and it should
be noted that the Comm ssion's orders in the try --
triannual reviews have reflected investnent
assunptions since 2012.

Commi ssion first started detailing this in

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS

www.lexitaslegal.com California Firm Registration #179



© 00 N O 0o A~ W N P

N N N DN NN P PP,
aa A~ W N P O © 00 N oo o~ w N+, O

Transcript of Proceedings April 29, 2025

Page 5
Docket Nunber EO 2012-0070, as reflected on page 9 of

t he anended attachnment for the anal ysis denonstrates
that, that allocation of 65 percent equity and

35 percent fixed incones offers the highest
probability of success to ensure that the nucl ear
deconm ssioning is already funded.

And it's inportant to note that the
anal ysis that ran through the stochastic nodeling did
consider those tax inplications with that. And, so
this is a reasonable assunption. |It's a factual item
in the record, and it's reasonable to reflect that in
t he order.

Now, the Conmm ssion rules provide that
the -- you know, the investnent managers shall invest
the qualified tax trust assets in the non and the
qualified trust so that -- I'mkind of phrasing
here -- in a manner that is designed to maxi m ze the
after tax return on the funds invested, so. And then
the rule goes on to say, you know, what the trust
manage can invest in and not invest in.

So if we ook at that -- and I'msorry |
couldn't get that bigger. W look at that. The bl ue
part of the pie, the 245 mllion is the custoner
contributions. And, so this is a realized gain,

meani ng the taxes have al ready been paid on that
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custoner contribution portion. The -- and | can't

read it, but | think it -- you know, that other
portion, | think it's Iike $500-sonme million there,
and that -- those are the realized gains, neaning this
portion of the trust has already been taxed. The

| arger 717 mllion is the unrealized gains. So these
assets have not been taxed yet.

So in other words, it's |ike appreciated
equities. The stock value has gone up. And, so when
you break it down, the light blue pie is the 143
mllion, that if you cashed out that 717 mllion today
and reallocated it to a fixed incone, that you woul d
have to take 143 mllion off the top, and all of that
s un -- you know, as unrealized gains, and that
portion of the trust goes to the federal governnent,
that 20 percent. So that off the top, you're not
going to be earning any of that on that 143 mllion as
you go in -- as you go down the line up to the
deconm ssioning estimated tine of 2044.

So these are the tax inplications that
haven't been di scussed and that the Conm ssion
should -- well, they have been discussed in -- if we
cashed it out today, the settlenent reflects that
total value amount, but the investnent opportunity of

that 143 mllion is lost, if it's reallocated as the
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OPC ki nd of suggests. And, so | think in | ooking at

the OPC s position that the -- the Comm ssion doesn't
need to acknow edge the fact that we have relied on
this assunption in the record, but | think it's
reasonable to do that because it allows the Conm ssion
a transparent roadmap and allows themto understand
why we are projecting and using a nore -- | -- sone
peopl e woul dn't say aggressi ve approach, but a nore
projecting it to hold on to those equities |onger and
not transfer theminto a fixed asset, so.

It's not clear to ne whether the issue is
just not recogni zing the fact of the record in the
Commi ssion order or if there's a broader underlying
| ssue that the OPC doesn't like the asset m x and
thinks it should be changed, but the fact of the
matter remains, there's been no anal ysis on those tax
i nplications, if the asset m x was changed and our
projections, like |I said, would be 67 percent
probability that the funding levels will neet the
deconm ssioning as the tine for deconm ssioning cones
I n about 2044.

And, so that's one of the issues if you
real l ocate the funds, if you reallocate any of those
funds today, they will incur a 20 percent tax on that.

And, so, again, | don't think there really should be
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an issue here. | think it tells a good story of the

custoner contributions and the -- how nuch they've
earned in realized, in unrealized gains, and custoners
are benefitting fromreducing the anount to zero and
allowng all of the earnings to keep pace with the
cost of deconmm ssioning today. So consequently, |
think that it -- the Conm ssion should approve that
aspect of recording that fact in the order.

Regardi ng the second contested issue, it's
reasonable for the Conm ssion to allow the conpany to
conmt to a trigger just so that if there is a deficit
that starts grow ng between nmaybe there down the road,
there mght be a spike in the deconm ssioni ng cost,
and the gromh of the fund m ght not keep up with it
is it likely. Probably not. But in the event it
does, we found a buffer, a reasonable buffer, that
woul d al l ow the fund to continue growi ng, but the
mat ch by ratepayer dollars, so that asset could be
avai l able at the tine of deconmm ssioning if you all ow
the deficit to continue to grow and don't re-adjust
the custoner contribution. Custoners in the future
w || be paying nore because, you know, as the gap
w dens.

So, and again, it's inportant to know t hat

this doesn't put the OPC under any obligation. OPCis
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not a signator of the Comm ssion, and it doesn't bind

the Comm ssion in any way. The Commi ssion is under no
obligation to approve additional contributions on that
band. They nay hear other evidence. They -- the

Comm ssion wll review the facts and circunstances,
and if it doesn't support renew ng the custoner
contributions, then the Conmm ssion's under no
obligation to allow those to continue. So with --
with that, Judge, comm ssioner, chair, | think there's
good reason for the Comm ssion to go ahead and adopt
the stipulation and settlenent as it is today. And

t hank you. Are there any questions?

LAWJUDGE PRIDA N. M. More, thank you.
Any bench questions?

JOHN M TCHELL: | have one, Judge.

LAWJUDGE PRIDA@ N. When you're ready,
comm ssi oner.

JOHN M TCHELL: Who nanages the trust fund
on behalf of Aneren? Does Aneren hire a fund nmanager
or does FERC have a fund nanager? How does that work?

M5. MOORE: The bank -- | always -- BNY
Mell on of New York is the trust fund manager. So we
do retain a trust fund nmanager that nmanages all of the
hol di ngs and ensures that in the event that sone of

t hose hol di ngs grow beyond the 65 percent prescribed
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for the rules, it's at that tine that they wll sel

of f those securities and reinvest it into the fixed
I ncome and M. Deschler will be able to answer
addi tional questions.

JOHN M TCHELL: Thanks. And ny ot her
guestion was the -- the 2044 deconm ssioning target is
a trigger that's set in the |icense agreenent; is that
correct?

M5. MOORE: That is --

JOHN M TCHELL: There's no expectation that
we're going to deconm ssion Callaway in 2024 {sic}.

M5. MOORE: That is correct, and | think
t he conpany's been clear that they want to seek and
have taken steps tore -- to relicense the plant to
extend that license. The issue really is that -- at
this tine we are -- it's 10 years out from-- we
haven't nmade an application to the NRC at this point.
It'll be 10 years out fromthe deconm ssioning, and
then it will take that tinme. So we really won't know
until about 2038, 2044 if the NRC wll grant the
| i cense.

It -- it -- at -- where we stand today,
It's -- it's |ooking good; however, | -- | can't -- |
wish | had a crystal ball, but I can't. But you know,

for all intents and purposes, yes, there is a
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comm tnent there to go ahead and seek relicensing.

JOHAN M TCHELL: So these securities would
be i nvested t hroughout whatever that period is, and it
may be --

M5. MOORE:  Uh- huh.

JOHN M TCHELL: -- well longer than 2024.

M5. MOORE: That is correct.

JOHN M TCHELL: kay. Thank you.

M5. MOORE:  Uh- huh.

LAWJUDGE PRIDA N: Al right.
Comm ssi oner, thank you. There are no further bench
guestions? All right. Hearing none, opening
statenent fromstaff, M. Pringle, when you' re ready,
Sir.

MR. PRI NGLE: Good norning, Judge Pridgin,
Chai r Hahn, conmi ssioners, and may it please the
Commi ssion. M nane is Travis Pringle, and |I'm
appearing to you -- today on behalf of the staff.
Staff's position in this matter is that the Comm ssion
shoul d approve the nonunani nous sti pul ati on and
agreenent that was entered into between staff and
Ameren M ssouri and filed in this docket on
February 7th, 2025.

As Ms. Moore pointed out, there are

contested and uncontested issues before you today. |
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wi Il skip my summary of the uncontested issues.

As Ms. Mbore pointed out, all parties agree
that, that zero dollars contribution should be ordered
by the Comm ssion. However, regarding the two
contested i ssues, whether it is reasonable for the
Conm ssion to order one, the current trust fund
all ocation, and two, a trigger anmount that would
permt Anmeren M ssouri Rezoot (ph) -- to request resum ng
custoner contributions as a signatory to the
nonunani nous stipul ati on agreenent that included those
two terns. Staff believes it would be reasonable for
the Conm ssion to issue an order with those two terns
bei ng addressed.

Regarding the current allocation of 65
percent equities and 35 percent bonds, as Ms. Moore
poi nted out, that has been included, that allocation
In prior Conm ssion orders regardi ng the nucl ear
deconmi ssioning trust fund. Staff further believes
that it is reasonable for the Conm ssion to include
that in this order because it is also in conpliant
with Comm ssion rules, and as Ms. Mdore, again,
poi nted out, it has been included in prior Conm ssion
orders going back to 2012.

As for the trigger, staff believes that it

I S reasonable for the Conm ssion to approve the
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trigger provision fromthe stipulation which would

limt Ameren Mssouri's ability to request a
resunpti on of custoner contributions to the fund only,
i f the bal ance of the trust becones deficient by $50
mllion froma projected cost of deconm ssi oning.

This does not nean that staff agrees that those
custoner contributions should resune in such a
situation. This sinply provides a guardrail for the
conpany to conme in and request the -- the resunption
of custoner contributions. Once they nake that
request, staff wll conduct its usual analysis and
determ ne whether a contribution is reasonable at that
time. Again, this termdoes not bind anyone saying
that contributions will resune if that $50 mllion
trigger is hit. Sinply the conpany can cone in and
request the resunption of custoner contributions.

Staff w tness, Randall Jennings, is taking
the stand today to answer any questions you nmay have
regarding staff's analysis in this case. He authored
staff's recommendati on and al so submtted rebuttal and
surrebuttal testinony in this matter. |If you have any
questions regarding staff's anal ysis, please, |
| npl ore you ask him And thank you for your tine
today, and if you have any questions at this tine, I'm

happy to try and address them
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LAWJUDGE PRRDAN.  All right.

M. Pringle, any bench questions? Chair Hahn.

KAYLA HAHN: | do, thank you. |[If the
$50 mllion trigger was hit, the conpany could then
request for custonmer contributions to restarted -- to
restart. Wuld that be after a full hearing?

MR. PRINGLE: So, yeah. It would be the
sane process --

KAYLA HAHN:  Sane process.

MR PRINGLE: =-- if we're going to the
triannual filing. They would cone in saying -- at
| east ny understanding, they would cone in and say,
hey, we now have a $50 million or nore deficit
regarding with the estimted cost decomm ssioning, we
bel i eve customer contributions would resune at this
| evel, and then staff would conduct its typical
anal ysi s.

KAYLA HAHN: Thank you. | think | recalled
that after | asked it from Anreren's stip and agreenent
and citation to the appropriate statutes. So thank
you.

MR PRI NGLE: Yep.

LAWJUDGE PRIDA@ N. Chair Hahn, thank you.
Any further bench questions? Al right. Hearing

none, M. Pringle, thank you.
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MR. PRI NGLE: Thank you.

LAWJUDGE PRI DA N: QOpening statenent from
public counsel, M. WIIlians, when you're ready, sir.

MR WLLIAMS: My it please the
Comm ssion, nmy nane is Nathan WIllianms, and |'m
appearing here on behalf of the public and the Ofice
of the Public Counsel. Everyone agrees that there
shoul dn't be additional custoner contributions to the
deconmm ssioning trust fund at this point in tinme. Not
all parties agree as to exactly why that is the case.
| mean, at this point in tine there's sufficient funds
in -- or assets in the fund that as |long as the fund
grows enough to account for any increase in
deconm ssi oning cost that mght incur in the future
due to inflationary pressures to cover that.

So in our view, it's actually nore than
fully funded because if you were tracki ng custoner
contributions to try to have them evenly spread out
over the life of the plant which originally was 40
years whi ch woul d have been 2024 because of a 20-year
extension, it's now 2044. So we're tal king about a --
an additional of, roughly, 20 years, so. Theory, at
| east custoners -- early custoners have over
contributed. There should still be -- if it had been

| deal, you would still have custoner contributions
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goi ng forward, but because the fund is -- has all of

the anobunts that it needs to, like |I said, other than
I nflationary pressures to cover any escalation in cost
for deconmm ssioning the plant at its end of |life, the
assets are there to cover that, so. Wat should be
bei ng done is the purpose of the asset allocation is
to conserve the principal in the fund, and then just
grow it enough to cover any escalation in
deconm ssi oning costs. And we're tal king about for
the next three years. Actually, | think they're going
to file in 2026, but. You look at this every three
years to make sure you're tracking things right.
Actually did a pretty good job for hitting the 40-year
mark. There wasn't a de-escalation or a reduction in
the contribution anmount from custoners whenever they
got their 20-year |license extension, so. Arguably,
there was over contribution, but the reason we're
opposing the asset allocation is, we think -- well,
one, the rule caps it at 65 percent equity, so they
can do whatever they want. Wat we're really saying
Is that you shouldn't be com ng back to custoners for
addi tional contributions unless sonething really

radi cal happens. | nean, you m ss sone huge cost in
your decomm ssioning study or sonething el se,

custoners shouldn't be responsible at this point based
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on what we currently know for addi ng nore noney to the

fund. As to the $50 mllion collar, that's until the
next filing which is, | believe, in 2026, and you
know, 50 million is nowhere even close to what woul d
be an appropriate | evel because right now the -- you
have all the funds -- you should have all the funds
you need in terns of the corpus to go ahead and grow
that fund to have sufficient nonies to do the

deconm ssioning in 2044. Aneren included sonething in
the settlenent agreenent. |It's not on the |ist of

| ssues, but they're saying they want funds that are
retrieved fromthe DOE that custonmers contributed to
UE, and the UE paid to DOE for a central storage

nucl ear waste storage facility, Yucca Muwuntain. |

t hi nk everyone's probably heard of that. WlIl, Yucca
Mount ain never cane to fruition, so. There's been

| egal action and a requirenent that the funds be
returned to the utilities that paid them and then

t hey should be flowed back to custoners.

What UE is saying -- what they put in the
stipulation is that, that flow back of funds would be
applied to the cost of the local storage facilities,
the -- the nuclear storage facilities on-site. At
Cal l away they had to build because Yucca Muntain

didn't happen. Then the other part they want to be
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contributed to the decomm ssioning trust fund, we

don't agree with that. The fund has sufficient
anmopunts, and it currently -- assets currently. It
shoul d be conserved. It shouldn't be being managed to
growit, and by growit, | nean, I'mnot -- we're not
saying, don't have any equities init. W're just
saying, you don't need to -- well, the Comm ssion
doesn't have to do anything with the $50 mllion
trigger, and it doesn't have to do anything with the
asset allocation. The rules says, can't be nore than
65 percent equities. Qur wtness's Dave Murray, and

I f you have questions about the stochastic nethodol ogy
for the projections in the future, he's the guy to ask
fromus, and |I'd be happy to transfer and answer any
Comm ssi on questi ons.

LAWJUDGE PRIDA N. M. WIllians, thank
you. Any bench questions? Chair Hahn.

KAYLA HAHN: Staff counsel nentioned in its
openi ng statenent that the 65/35 equity bond m x has
been approved in prior Comm ssion orders. Wat was
OPC s position in those prior orders?

MR. WLLIAMS: | have no idea.

KAYLA HAHN: Ms. Moore nentioned in her
openi ng statenent that there has been no anal ysis.

"' m assum ng she neant by OPC, but there's been no
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analysis of the tax inplications of changing equity
bond m x. Has OPC conducted any of those tax
anal yses, and if so, would your wtness be able to
tal k about that?

MR WLLIAMS: | think he can opine a bit
on the tax analysis. | nean, we've accepted their
20 percent on the unrealized gains, and | think the
evidence is going to show that if you | ook at the
Decenber 2024 filing, Ameren files quarterly. Well,
they have quarterly filings. They may not actually
file themquarterly. They're subm ssions to the
Commi ssi on about what the fund status is, and they
have audited financial sheets. If you |ook at the
Decenber 31, 2024 dated filing, we believe the
unrealized gain fromthat. |It's about 700 mllion, |
believe. And tax on that would be about the 143
mllion that you heard Ms. Moore say. Wll, if you
apply that against the fund balance, it still |eaves
about the sanme anpbunt as they're saying that the
deconmm ssi oning costs would be in 20 -- they call them
2023 dollars. | believe the study was decomm ssi oni ng
cost study as of June 30th of 2023, but there hasn't
been a | arge passage of tine, so essentially, they're
about the sane, if that hel ps.

KAYLA HAHN:  And given that you're asking
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the Comm ssion to change the equity bond ratio to

sonet hi ng other than 65/35, | haven't yet heard what
you' re asking the Conm ssion to change it to.

MR WLLIAMS: W are not asking it to
change it -- to change anything. W're asking --
telling the Conm ssion don't approve the 65/35. W
think it should be Iess risky. W don't have a
nunber. And if the utility wants to -- or the fund
manager wants to keep the 65 percent equity, it can
certainly do so. W're not asking that anything be

done, but we would chall enge the prudency if the

corpus -- or the principal of the funds start slipping
down, so that it -- basically, the stock markets very
well at all, and if it drops suddenly and it reduces

that fund bal ance, we woul d rai se prudency issues at
that point if Anmeren started comng in asking for
addi ti onal customer contributions.

KAYLA HAHN: But you had even -- | guess,
woul d you still be able to do that if they retained
65/ 35, and the Conmm ssion ordered that 65/35? You
would still be able to -- would you -- would you be
able to raise prudency concerns?

MR WLLIAVMS: | don't know why we
couldn't, but you would have a, quote, pre-approval

fromthe Comm ssion saying 65/35 is the appropriate
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allocation. W don't think it is currently. But

we're not -- we're not saying what is.

KAYLA HAHN:  Woul d you say that the
custoner contribution being now reduced to zero is a
result of the 65/35 contribution mx over tine?

MR WLLIAMS:  Sure.

KAYLA HAHN. Basically, the fund -- okay.

MR WLLIAMS: | nean, there's a tinme where
you want to grow the fund because you want to assure
t hat you have sufficient funds to do the
decomm ssioning. W're saying, the fund -- the -- the
principal in the account, the value of it, even after
tax, if you were to go ahead and liquidate it now
shoul d be sufficient based on their deconm ssioning
cost study to have the funds you need to decomm ssi on
Callaway in 2044. So the goal shouldn't be to grow
the fund nore -- any excess funds are going to end up
getting returned to custoners, but that's not going to
happen until after the deconm ssioning. So you're
going to have, basically, current custoners giving a
windfall to future custoners. Again, the Conm ssion
| ooks at this every three years, so. Things start
getting out of whack and can change what it's ordered.

KAYLA HAHN:  Thank you.

LAWJUDGE PRIDA@ N. Chair Hahn, thank you.
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Any further bench questions for M. WIllians? All

right. Hearing none, M. WIIlians, thank you.

MR. WLLIAMS: Thank you.

LAWJUDGE PRRDAN:. And | believe we're
ready to proceed to evidence. Anything further before
Anmeren M ssouri puts on its wtness for cross? All
right. M. Mbore, when you're ready.

M5. MOORE: Geat. Thank you. | call to
the stand M. Dani el Deschler.

LAWJUDGE PRDAN. If you'll cone forward
to be sworn, please, sir. Do you swear the evidence
you' re about to give will be the truth, the whole
truth, and nothing but the truth, so help you God?

THE WTNESS: | do.

LAWJUDGE PRIDA@ N. Thank you, sir. Please
have a seat. M. Moore, when you're ready.

M5. MOORE: Yes.

DI RECT EXAM NATI ON

BY M5. MOORE:

Q Coul d you, please, state your nane and
busi ness address for the record?

A Yes. M nane is Daniel Deschler. | work
for Areren at 1901 Chouteau Avenue, St. Louis,
M ssouri 63103.

Q And did you prepare direct testinony in
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this docket as well as surrebuttal testinony?

A Yes, | did.

Q If I were to -- did you have any
corrections or changes to that testinony you' d like to
make at this tinme?

A No, | do not.

Q If | were to ask you the questions in both
the direct and surrebuttal testinony today, would your
answers be the sane?

A Yes.

Q Now, | think I was giving Comm ssioner
Mtchell an overview of the trust. |Is there
anything -- and | said that BNY Mellon New York was
the trust manager. |Is there anything in ny statenent
that you would like to also clarify?

A Yeah. | would just clarify, yes, M. Nbore
{sic} noted that BNY Mellon is the trustee for the
assets, so the custody of the 1.3 billion using that
nunber as of the end of 2024. The actual nopney is
managed by two investnent managers. On the equity
side, it's a conpany call ed Nuveen, capital
managenent, and on the bond side, it's a conpany
called Insight Investnent Managenent. Insight is an
I ndi rect subsidiary of BNY Mellon. Those two managers

have been managi ng these funds since day one. But |
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just wanted to clarify because it's not -- BNY Mellon
Is the trustee and holds in custody the assets, but
It's two individual managers who actually manage the
noney.

M5. MOORE: And with that, | tender
M. Deschler for cross exam nation.
LAWJUDGE PRIDA@ N. M. Mbore, thank you.
Any cross fromstaff?
MR. PRINGLE: One question, Judge.
CROSS EXAM NATI ON
BY MR PRI NGLE:

Q Good norning, M. Deschler.

A Good nor ni ng.

Q And this is just kind of a clarification,
has to do with opening statenent earlier. Regarding
t he managenent of the trust fund, | think there was
sonething in the opening statenent regarding if the
trust exceeds a certain level, the trustee will nove
those funds to fixed incone securities. D d | hear
that correctly?

A Yes. It's not actually a trust -- we wll
direct the trustee to nove those assets, but
typically, the target equity allocation being
65 percent, we don't do it right -- within -- but
generally, if it goes up 3 to 5 percent, we'll start
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| ooking at reallocating the assets, and we'll direct
the trustee -- if in the case it's equity, we w ||
direct the trustee to sell equities, that realizes a
gain. Unfortunately, be a tax due, but those assets
wi || be redepl oyed or reinvested on the fixed incone
si de.

Q kay. And that is a decision that would be
made by Aneren?
A That decision is nade by Aneren, right.
Q No further questions, sir. Thank you for
your tine.
A Thank you.
LAWJUDGE PRIDA@ N. M. Pringle, thank you.
Cross exam nation, M. WIIians.
MR. WLLIAMS: Thank you. | have a few.
CROSS EXAM NATI ON
BY MR W LLI AMS:
Q First off, is your -- do we have any
exhi bits marked?
M5. MOORE: No, we do not at this nonent.
| can -- do you want to nove to mark -- or identify
t hese exhibits now or wait until after cross is done?
LAWJUDGE PRDAN. W -- it mght be a
little cleaner to do it nowif you wanted to offer
pre-filed testinony.
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M5. MOORE: Al right. So | think in -- it

m ght al so be helpful to offer the opening statenent
and the charts as Aneren Exhibit 1. And if we need to
file that, we can go ahead and do that |ater today.
And then the direct testinony of Daniel E. Deschler
will be Areren Exhibit 2, and the surrebuttal
testinony of Daniel E. Deschler will be Exhibit
Nunber 3.

LAWJUDGE PRIDA N:. Al right. And
Ms. Moore, you're offering those into evidence; is
that correct?

M5. MOORE: That is correct. Thank you,
Your Honor.

LAWJUDGE PRIDA N. Exhibits 1, 2, and 3
have been offered into evidence. Any objections?
Heari ng none, Exhibits 1, 2, and 3 are admtted into
evidence. M. WIIlians.

MR. WLLIAMS: Thank you. My | approach?

LAWJUDGE PRIDA@ N.  You may.

Q (By M. Wllians:) 1'Il hand you what's
been marked for identification as Exhibit Nunber 4.
A kay.

Q Do you recognize it?

A Yes, | recognize it.
LAW JUDGE PRI DG N: |''msorry,
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M. WIllianms, can | trouble you to use the m crophone

for recordi ng purposes? | apologize. W don't have a
court reporter in the room
MR WLLIAVS: Try it this way.

Q (By M. WIllianms:) M. Deschler, |'ve
handed you what's been nmarked for identification as
Exhi bit Nunmber 4. Do you recognize it?

A Yes, | do.

Q  And what is it?

A It is the -- basically, a summary of assets
for the nucl ear deconm ssioning trust as of 12/31/2024
whi ch shows an aggregate conbi ned market val ue of a
billion 342, 170 mllion -- 170, 000.

Q | guess, we'll do another exhibit. That
will be Exhibit 5. 1'lIl hand you what's been marked
for identification as Exhibit Nunber 5. Do you
recogni ze the Exhibit Nunber 57

A Yes, | do.

Q And what is it?

A It is, again, fromthe trustee, BNY Ml on.
It's a statenent on net assets available for benefits
as of 12/31/2024. This shows the sane value of a
billion 342, 170, 000.

Q Does that include nore information than

what's on Exhibit 4 in terns of breakdown of assets in

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179



© 00 N O 0o A~ W N P

N N N DN NN P PP,
aa A~ W N P O © 00 N oo o~ w N+, O

Transcript of Proceedings April 29, 2025

Page 28

the fund, and | should say breakdown in terns of what
Is principal and what is unrealized gains?

A Yes, it does.

Q And if you were -- are the nunbers there
accurate to your know edge, information, and belief?

A Yeah. | believe the nunbers are accurate,
yes.

Q And if you take the unrealized gain
portion, what's the anount for that, if it's not -- or
if it's public information?

A No. It's 717 mllion.

Q And what would be the tax on that 717
mllion if you were to sell those assets realized
gai ns?

A Yeah. They indicate trust is subject to a
flat 20 percent tax, so the estimated value of the tax
woul d be around 143, 145 mllion, if you sold all 717
mllion.

Q So if you were to sell the assets and
realize -- or pay the taxes, what woul d be the net
val ue of -- that would remain?

A Well, utility would be the 717 | ess than
145 or so mllion in taxes.

Q No. |'mtalking about if you take the
total assets.
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The overall val ue would be --

Ri ght .

> O >

-- 1.198. 1.198 billion.

Q And do you renenber what the estimate is in
2023 dollars, is howit was characterized for the
deconm ssi oni ng cost ?

A It was a little over a billion. It was a
billion, 97 mllion.

Q And t hese account summaries, are those
sonet hing that BNY creates on a regul ar basis?

A Yeah. They value the account nonthly.

Q And do you neke filing -- or submssions to
t he Comm ssion of those filings quarterly?

A The filings are nmade quarterly to the
Comm ssion, yes. By the trustee, they mail themin --
they mail the trust statenents.

Q So this would be sonething that the
Comm ssion should have in its -- as a subm ssion?

A Yes.

MR. WLLIAMS: [|'mnot sure how t he best

way to do that is. | could offer, | guess, Exhibit 5
or tell the Comm ssion where it can take notice of the
exhibit and use that as a copy. |Is there a
pref erence?

LAWJUDGE PRIDA N: | think if you wanted
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to offer that, | would appreciate it.
MR, WLLIAMS: GCkay. |'ll offer Exhibit 5,
and if you want nore copies, | can create those, but |

don't have those currently.

LAWJUDGE PRIDA N:. Exhibit 5 has been
of fered. Any objections? Hearing none, Exhibit 5 is
admtted into evidence.

MR WLLIAMS: 1'Il offer Exhibit 4 at this
time as well.

LAWJUDGE PRIDA@ N. Ckay. Any objections
to Exhibit 4? Hearing none, Exhibit 4 is admtted
into evidence. M. WIIians.

MR. WLLIAMS: My | approach agai n?

LAW JUDGE PRI DA N:  You may.

MR WLLIAMS: M. Deschler, I'mgoing to
approach and hand you what has been marked for
I dentification as Exhibit 6, 7, 8, 9, 10, 11.

THE W TNESS: Ckay.

Q (By M. WIllianms:) M. Deschler, |'ve
gi ven you an opportunity to take a | ook at what's been
mar ked as Exhibits 6 through 11.

A Yes, | have.

Q And what are they?

A Exhibit 6 is the account summary, so the

val uation of the trust as of June 30th, 2023 which
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shows a value -- total value of a billion, 75 mllion.

Exhibit 7 is, again, account sunmary by the trust as
of Septenber 30th, 2023 wth a conbi ned narket val ue
of a billion, 41 mllion. Exhibit 8 is an account
summary of the trust wth a conbi ned narket value of a
billion, 149 for the period ending in 12/31/2023.
Exhibit 9 is a valuation of a trust for April 30th,
2024 with a conbined value of a billion, 188 mllion.
Exhibit 10 is a market value of the trust as of June
30th, 2024 wth a conbined value of a billion, 266
mllion. And Exhibit 11 is market value of the trust
as of 9/30/2024 with a conbined value of a billion,
332 mllion.

Q And do you recogni ze Exhibit 6 through 117

A | recognize Exhibit 6, yes. That's what
was filed with the original filing wiwth the triannual
filings as we base the valuation of June 30th, 2023.
And then Exhibit 11, is that what you asked ne about ?

Q Vell, | asked actually about each one, so.
7 through 11, but.

A Yeah. | nean, these are -- this formis
what | generally see in overall valuation of the
trust, so. It cones fromBNY, and | assune you got
these fromthe filings that were nade with the -- wth

the M ssouri Public Service Conm ssi on.
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Q So these are docunents that are submtted

to the Public Service Comm ssion?

A Yes. | -- yes. | wll say the one docket
here says April 30th. It's ny understanding that --

t hat the docket subm ssions the conmm ssioner has a
gquarter in, so | would expect that March 31st, rather
than April 30th, but | don't know. |'mjust making
that comment. Cenerally, the -- it's filed every
quarter, and every particular exhibit shows an

April 30th val ue.

Q Ckay.

A Yeah. | nean, it's just a nonth's
difference. |'mjust noting that.

Q Well, if they'rein -- if they were nade as
subm ssions to the Comm ssion's records, they would be
in the Conmi ssion's records; right?

A Yes.

Q And to your know edge, you have no reason
to believe they weren't submtted to the Conm ssion;
do you?

A | have no reason to believe they were not
submitted to the Conm ssion.

Q In fact, you're confident sonme of them
were. You recognize, at least, | think it was

exhibit -- was it 67?
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A Exhibit 6 | recogni zed because, again, that

was the valuation of the trust that was coi nci dent
wth our filing in the fall of 2028.

MR WLLIAMS: ['lIl go ahead and offer
Exhi bit 6 through 11.

LAW JUDGE PRIDA@ N. Any obj ections?
Heari ng none, Exhibits 6, 7, 8, 9, 10, and 11 are
admtted in evidence.

MR, WLLIAMS: Judge, |I'll also represent
that they are subm ssions that were made to the --
copi es of subm ssions that were nade to the Conm ssion
that if you need, | can give you where to find them --
wel |, actually, public counsel filed objections to the
stipulation and agreenent, and there's, | think, a
footnote that has links to these particul ar docunents.
| think I have no further questions at this tine. Onh,
one thing.

Q (By M. WIllianms:) Are any of these
Exhibits 4 through 11 confidential? Comm ssion
requires or treats subm ssions as confidential, so
they' re designated that way currently. | don't know
i f they need to be confidential or not.

A They're not necessarily confidential.

MR. WLLIAMS: Thank you. | have no

further questions at this tine.
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LAW JUDGE PRI DG N: M. WIIlianms, thank

you. Let ne see if we have any bench questions.
Chai r Hahn, any questions?

CROSS EXAM NATI ON
BY KAYLA HAHN:

Q Good nor ni ng.

A Good nor ni ng.

Q If you would, could you wal k ne through --
tal k me through how we got to the $50 million trigger
in this case. Wiy 50 mllion or what was the
rati onal e behind the nunber?

A kay. Yes. | think that's an excell ent
gquestion. The 50 mllion is kind of a rough nunber.
It represents roughly 5 percent or so the value of the
trust. Way we cane to that nunber is, | think it's
consistent with the | aw which says you shall neither
over fund or underfund the trust. So in trying to
make sure we maintain parity with custoners, we don't
want to let the trust fall. |It's the value -- if the
underfundi ng value fails to fall, then, you know, when
we woul d request a reinstatenent of contributions, it
may unduly burden current ratepayers versus future
ratepayers. So it's -- it's -- in case there's an
unpreci se science to it, other than we're trying to

put a 5 percent window on it, let's take a look at it.
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As was noted in the opening statenents, it doesn't

guarantee that we would reinstate the contributions,
but it would just be a recognition that Anmeren woul d
| ike to pursue reinstating contributions if, in fact,
the value of the trust was underfunded by 50 mllion
or nore.

Q Thank you. Changing issues a little bit to
the equity bond ratio, given OPC s position, did
Ameren nodel any other equity bond ratio other than
65/ 35 for maintaining a trust fund bal ance novi ng
f orward?

A Yes, they -- yes, we did. W engaged a
consultant, WIlis Towers Watson, who is our pension
consultant, and one of the first things they did is,
they did an asset liability nodeling study. So they
| ook at the liability side which is the cost of
decomm ssioning, they | ook at the asset side, and they
| ooked at various m xes, and this was submtted in the
original testinony that was filed, anmended filing, in
March of 2024, but it showed the various, what we call
efficient frontier position. So it's looking -- it's
| ooking at the different positions in fixed incone and
equity, and a 65/35 was the ideal point because that's
the point at which you maximze their -- you have the

hi ghest degree of probability of success of funding
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t he deconm ssioning at the tinme of decomm ssioning
wth that 65/35 mx. |f you increase the equity m X,
you didn't really appreciably increase that
probability, and if you decrease the m x, then you
begin to decrease the probability that you woul d have
enough funds associated wwth. So it was an anal ysis
that WIlis Towers Watson, that our consultant did, so
t hese support, you know, the recommendation to
continue the allocation of 65 percent equities and

35 percent fixed incone.

Q To your know edge, has OPC conducted any
simlar analysis that you' ve been able to review on
changing the equity bond ratio?

A | have not seen anything from OPC in that
matter.

Q Thank you.

LAWJUDGE PRIDA@ N. Chair Hahn, thank you.
Any further bench questions for this wtness? Hearing
none, |I'mgoing to have a few questions, and spoiler
alert, I wll probably be asking very simlar
questions to the other wtnesses, so. Just wanted to
prepare you for that, and I -- and M. Deschler, if
you' ve al ready answered a question that | asked you,
please let me know. I'mnot -- ['mnot trying to be

repetitive. | think -- | think the questions | have
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wll not be repetitive, but they -- if they are, if

you' ve al ready answered them please |let ne know.

What is -- what is the projected
deconm ssi oning cost for Callaway and the -- and the
| ndependent storage installation site at the end of
the current |icense?

THE WTNESS: Ckay. The cost was prepared
by TLGwho is a third party that we contract wth,
projects the cost and current day dollars. So at the
time they engaged themthey projected the cost in 2023
dollars and that conbi ned cost for both plant and
I nfancy was a billion, 97 mllion, 900-sone-odd
t housand.

LAWJUDGE PRIDA@ N. And what's the
appropriate current anount for ratepayers to
contribute to the trust fund for that fund to have
nei ther greater nor |esser than the anobunt necessary
to carry out the decomm ssioning of Callaway and --
and the independent storage installation, and that
woul d be at the end of the current |icense, | think,

i n 2044.

THE WTNESS: 1'd like to answer that
guestion in two parts. At the tinme of the filing in
June of 2023 our position was to continue with the

current 6.75 mllion a year in ratepayer
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contributions; okay? Since then -- and we reval ued

things at the end of 2024, and we did the -- took the
mar ket val ue of the trust, adjusted it for taxes, and
| know OPC brought this up, |ooked at the val ue of
that relation to an escal ated cost of decomm ssioni ng,
and we were slightly over 100 percent. So we agreed
to suspend the contribution at this point in tinme. So
as of now, and what's agreed to here in the
stipulation, as we agreed to suspend the contri bution.
So it'd go to zero at this point in tine.

LAWJUDGE PRIDA@ N. The conpany's anended
application had an attachnent before that presented
the results of sone WIWnodeling. Do you know what
annual custoner contribution that nodeling assuned?

THE WTNESS: It assuned the 6.75 mllion.

LAWJUDGE PRIDA@ N.  And -- and what
nodel i ng or anal ysis was used to support reducing
the -- the annual ratepayer contribution to zero?

THE WTNESS: Well, we did not redo the
stochastic nodeling that you're referring to there.
What we did was, we took the 12/31/2024 val uati on,
whi ch we recognizes as a billion, 342 mllion. W
adjusted it for taxes, because if we were to try and
spend that noney to deconm ssion Call away, we'd have

to realize all those unrealized gains and pay taxes on
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that. So in that value, we took the after tax market

value. It was 1.19 mllion, and then we conpare that
agai nst an escalated -- and | don't renenber the
nunbers specifically, but an escal ated cost of

decomm ssioning fromthe billion, 97. W escalated it
and conpared those two nunbers. And the value of the
trust as of 12/31/2024 on an after tax -- a tax

adj usted basis was slightly higher. 1t was |ike

103 percent over the cost of deconm ssioning that we
estimated. We didn't go back and ask TLG to redo
their estimate. We just kind of used sone escal ation
factors. So that's why we agreed to suspend the
contribution at that point.

LAW JUDGE PRI DA N:. Wat asset allocation
was used in that analysis?

THE WTNESS: Well, it's a -- it would have
been the 65/35 because it took the valuation of the
trust as of that point intinme. It hadn't been
changed.

LAWJUDGE PRIDA N:. And why is it
reasonable for the trust to continue to nmain -- you
know, to nmaintain the allocation of 65 percent
equities and 35 percent bonds when the trust bal ance
Is sufficient to cover the estimted deconm ssioning

costs.
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THE WTNESS: Well, | think it's prudent

t hat, nunber one, our consultant agrees with us.
They' re very know edgeable in the industry, but I
think it's prudent for, really, two considerations.
Nunber one is, the runway is still long. | nean,
even -- even if we talk about the current |icense
termnation of 2044, we're tal king, you know, 19
years. | think, generally, people invest over that
time period. Wen the runway is |ong, you tend to
I nvest using nore equities than bonds, and again, that
was what was re-enforced in the analysis as WIllis
Towers Watson did.

The other reason | think it's prudent to
continue in that matter is that, although, we can
estimate the cost of deconm ssioning today, and we
have, and TLG has done that, and we can use certain
escal ation factors. W don't knowif -- | nean, that
risk -- that cost or that risk is still an unknown of
sorts. There could be things that, you know, cause it
to be nore expensive than we forecast, so.

Qur positionis, as -- is in the |law, you
know, to maximze return, to maximze return on the
assets to prevent the possibility that we woul d not
have enough noney at the tine of decomm ssioning, so.

You know, so that's why we think it's still prudent to
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interfere -- recall in the original filing, you know,

the probability analysis showed that there's a

67 percent probability that we'd have enough funds so
still is an outside chance we woul dn't have enough
funds given certain market assunptions. Stochastic
nodel i ng, you know, does all these assunptions around
inflation, interest, rates of return. And, so given
certain, you know, market assunptions, there could
still be the case where there would be sone funds
necessary at the tine that you would be underfunded, |
guess, would be a better way saying it, at the tinme of
deconm ssioning. So for those reasons, we still think
it's prudent, and it doesn't hurt the custoner in any
way because we're maxim zing return on these assets
over the long run to keep the asset allocation

of 65/ 35.

LAWJUDGE PRI DA N: For the next triannua
filing, would there be sonme value for the parties to
find sonme agreed to alternative asset allocation as
I nput to the nodeling prior to WIWperformng its
anal ysi s?

THE WTNESS: |'mnot sure what you're
asking ne for there. Are you asking that we agree
upfront to how to nodel the next filing?

LAWJUDGE PRIDG@ N. O perhaps, discuss it,
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if there would be an alternative m x.

THE WTNESS: | would be open to discussing
wth OPC or staff on howto do the next filing w thout
restricting our ability to use the advice to Wllis
Towers Watson woul d gi ve us.

LAWJUDGE PRIDAN:. In the -- in the non
unani nous stipul ati on and agreenent, the paragraph 9
states recogni zing that the conpany shall request
reinstating custoner contribution to the fund if the
trust fund is estimated to be underfunded by an anount
greater than $50 mllion at the tinme of the next
triannual filing. Wat would be the benefit in the
Commi ssion approving a trigger anount to be activated
at the next triannual filing?

THE WTNESS: | think the benefit is the
recognition that we intend to try and nmaintain
adequate funding for the trust, so as not to unduly
burden current customers or future custoners. | nean,
we certainly don't want to let the trust get to a
poi nt where, you know, it's considerably underfunded,
and we're forced to do -- you know, mnake greater
contributions with current custoners or, you know --
you know, | guess, yeah, that's all |I'msaying is, we
just don't want to get to the point where, you know,

we unduly burden custoners versus future custoners,
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so. The 50 mlIlion seened |ike a reasonable trigger

poi nt .
LAWJUDGE PRIDG@ N. Whuld the trigger
activate between triannual filings or just at the tine

of the triannual filing?

THE WTNESS: | think the 50 mllion would
only be at the tinme of triannual filings. 1'Il offer
this. You know, we continually nonitor the trust. |If

we thought that the fund was consi derably nore

under funded than, | guess, we may petition prior to
the filing, but I think, generally, it would only cone
in the formof a triannual filing.

LAWJUDGE PRRDAN. Al right. Thank you.
| think those are all the questions | have. Let ne
see if we have any recross based on bench questions.
Any recross fromstaff?

MR. PRINGLE: No recross, Judge. Thank
you.

LAW JUDGE PRIDA N  Public counsel.

MR. WLLIAMS: Yes. Thank you.

RECROSS EXAM NATI ON
BY MR W LLI AVS:
Q Wiy are you requesting the Conmm ssion to
prove a 65/35 asset allocation? Doesn't the

Commi ssion rule allow you up to 65 percent equity?
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A The Conmi ssion -- are you saying the rule,

the -- the rule --

Q " mjust asking, why is Aneren requesting
t hat the Conm ssion issue an order saying, yeah, 65/35
asset allocation between equities and bonds is
appropriate?

A VWll, | think we've requested that in all
of the prior hearings, as was noted earlier since
2012, | believe. So we just thought it was a matter
of , you know, routine docunent, in fact, this is how
we intend to nanage the assets going forward. So |
think it's consistent with that approach.

Q Vell, with the rule, you can nmanage the
assets any way you want up to a 65/35 all ocati on;
right?

A Qur current investnent guidelines which
woul d have been submtted in, you know, part of prior
hearings say, yes, the allocation wuld be 65/ 35.

Q You' re not famliar with the Comm ssion's
rul e?

A Are you referring to the 65 percent of book
val ue?

Q Yes.

A kay. Book value -- | amfamliar wth

that rule. Book value in this case really doesn't

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179



© 00 N o o B~ w N P

N I N N T T I T e e e e R R = N T
g A W N P O © W N O o M W N P O

Transcript of Proceedings April 29, 2025

) Page 45
apply because the -- the rule that | think the OPC

refers to says that the value of the assets shall not
exceed 65 percent of the book value in equities. The
equity allocation should not exceed 65 percent of the
book val ue; am | correct in your assunption?

Q Yes.

A Yes. (Ckay. Book value is |ooking at
the -- and you'll see it on the trust statenents.
Looki ng at the sum of the custoner contributions plus
the realized gains, and it's about 600 -- as
of 12/31/24, it was about 600 mllion; okay? Equities
are, you know, nore or less than that, so. M point
I's that, that book value rule was put in place, |
believe, | wasn't around, but | believe it was there
to control that at the time the initial contributions
were put in place that we wouldn't overall |ocate any
physical -- any principal contributions to equities.
The current equity allocation on a book value basis is
far less than 65. It's in the 25 to 35 percent range.
And it would be highly inprobable that it would go
up -- exceed to 65 percent. So | think what's
inmportant to clarify here is the rule that says book val ue,
not market value. And again, although, | wasn't
around at the tine the rule was put in place, the way

it makes sense to ne as an investor is, that the

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179



© 00 N O 0o A~ W N P

N N N DN NN P PP,
aa A~ W N P O © 00 N oo o~ w N+, O

Transcript of Proceedings April 29, 2025
) ) Page 46
rule's put in place to nmake sure that at the tinme we

were initially funding the trust, that we weren't
putting 100 percent of the noney into equities which
woul d -- then woul d have been, you know, contrary to
that rul e because you woul d have had 100 percent in
book val ue versus the constraint 65 percent.

Q And isn't part of the guidance also -- |
don't renmenber if it's statutory or rule but to
conserve the principal of the fund?

A ' mnot sure exactly what you're referring
to. Can you say refer to --

Q Wel |, you tal ked about the guidance to grow
t he fund.

A Ri ght.

Q Isn't there al so gui dance to conserve the
principal of the fund?

A ["'mnot famliar with that particular --
I"'mfamliar with the under invest the assets to nmake
sonme return, but I"'mnot famliar with the reference
to conserve principal. |I'mnot saying we shouldn't
conserve principal, but I'mnot famliar wth that
reference in | aw.

Q | think it's the follow ng clause, but. It
IS what it is.

M5. MOORE: Wbuld you like ne to provide a
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copy to hinf

MR. WLLIAMS: No. That's fine. No
further questions. Thank you.

LAWJUDGE PRIDAN. M. WIllians {sic}, any
redirect?

M5. MOORE: No, Your Honor.

LAWJUDGE PRIDA N: Al right. Thank you.
All right. M. Deschler, thank you very nmuch. You
may step down.

THE W TNESS: Thank you.

LAWJUDGE PRIDG@ N.  You may -- and then
Ms. Mbore, does that conclude Aneren's evidence?

M5. MOCRE: That is correct, Your Honor.
Thank you.

LAWJUDGE PRIDA N: Thank you. Al right.
M. Pringle, when you're ready with your w tness.

MR. PRI NGLE: Yes, Judge. And just to nake
sure | have the right nunbering for exhibits, nmy count
was 11 was the last one. So staff wll start with 12;
correct?

LAW JUDGE PRIDA@ N. Correct.

MR. PRINGLE: Al right. Then staff calls
M. Randall Jennings to the stand.

LAWJUDGE PRIDA N:. Al right.

M. Jennings, if you'll sworn -- if you'll cone
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forward to be sworn, please, sir. Do you swear the

evi dence you' re about to give shall be the truth, the
whol e truth, nothing but the truth, so help you God?

THE WTNESS: | do.

LAW JUDGE PRIDA N:. Thank you very nuch,
sir. You may have a seat. M. Pringle, when you're
ready, sir.

MR. PRI NGLE: Thank you, Judge.

DI RECT EXAM NATI ON
BY MR PRI NGLE:

Q Good norning, M. Jennings.

A Good nor ni ng.

Q Coul d you, please, state and spell your
nanme for the record?

A Randal | Jennings. Rl -- RA-ND A-L-L,
J-EEN-N-1-N-G S.

Q And M. Jennings, by whom are you enpl oyed
and in what capacity?

A Public Service Commssion. |I'mcurrently a
research and data analysis for the tariff and rate
design departnment. But for the purposes of this
hearing, | was previously a senior utility regulatory
auditor in the financial analysis departnent of
financial and busi ness anal ysi s division.

Q Thank you for that, M. Jennings. And are
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you the sane Randal |l Jenni ngs who aut hored what has

been | abel ed as Staff Exhibits 12, 13, and 147

Exhibit 12 wll be staff's recomendation, Exhibit 13
woul d be your rebuttal testinony, and Exhibit 14 would
be your surrebuttal testinony.

A | offered the nmenorandumin support of the
staff recommendation, yes. And also the testinonies,
yes.

Q Yep. And do you have any corrections to
make to any of those docunents at this tine?

A Not that |'m aware of.

Q And if | were to ask you the sanme questions
within your -- well, if | would have asked you the
sanme questions, would your answers be substantially
the sane or simlar to what is within those docunents?

A Yes.

Q Thank you, M. Jenni ngs.

At this tinme, Judge, staff noves to enter
Exhibits 12 which is staff's recommendati on, 13 which
Is the rebuttal testinony of M. Jennings, and 14
which is the surrebuttal testinony of M. Jennings.
LAWJUDGE PRIDA N:. M. Pringle, thank you.
Exhibits 12, 13, and 14 have been offered. Any
obj ecti ons?

VMR. WLLI AVS: | don't know that it --
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well, let me ask the scope of what you're offering in

terms of the staff recommendation. Are you offering
the entirety of the docunent including the pleading
portion or the nmenorandunf

MR. PRINGLE: The nenorandum

MR. WLLIAVS: No objection to the
menor andum

LAWJUDGE PRIDA N: Al right. Hearing no
obj ection, Exhibits 12, 13, and 14 are admitted into
evi dence.

MR. PRINGLE: Thank you, Judge. And at
this time staff tenders M. Jennings for cross
exam nati on.

LAWJUDGE PRIDA N. M. Pringle, thank you.
Cross exam nation, Anmeren, Ms. Mbore.

M5. MOORE: No questions. Thank you, Your
Honor .

LAWJUDGE PRIDAN. M. WIIians.

MR WLLIAMS: Thank you. No.

LAWJUDGE PRRDAN: Al right. Any bench
questions? Chair Hahn?

CROSS EXAM NATI ON
BY KAYLA HAHN:
Q Good norning, M. Jennings.
A Good nor ni ng.
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Q | asked this question also of M. Deschler,

but | was hoping that you could also give ne your
recoll ection of how you arrived at the $50 mllion
nunber if it was simlar to what M. Deschler
testified to.

A That nunber cane solely from Aneren. Staff
had no input on that nunber.

Q kay. Gven that, do you find that the
$50 million trigger is appropriate, and why or why
not ?

A Staff did not object toit. Ddn't really
see a reason to object to it or really support it one
way or the other, so.

Q Thank you.

A Sorry.

Q It's okay.

LAWJUDGE PRIDA N: Al right. Thank you.
Any further bench questions? Al right. Hearing
none, M. Jennings, I'mgoing to go through a list of
guestions that | kind of went through with
M. Deschler. What's the projected deconm ssioni ng
cost for Callaway Unit 1 and the independent storage
Installation site at Callaway at the end of the
current NRC |icense?

THE W TNESS: | believe in 2023 doll ars,
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roughly, 1.1 billion.

LAWJUDGE PRRDA@ N.  And what's the
appropriate current manual -- excuse ne, annual anount
for ratepayers to contribute to that trust fund for
that fund to have neither greater, nor |lesser than the
anmpunt necessary to carry out the deconm ssioni ng of
Callaway Unit 1 and the independent storage
I nstallation unit?

THE W TNESS: Based on the nonunani nous
stipul ation and agreenent, zero.

LAWJUDGE PRDAN. And | -- and | -- |
bel i eve attachnment four to the anmended application
presents sone results of WI\W nodel i ng. What annual
customer contribution did that nodeling assune?

THE WTNESS: At that tinme it still assuned
the 6 mllion -- roughly 6.7 mllion annually.

LAWJUDGE PRIDG@ N. And do you know what
nodel i ng or anal ysis was perforned to support reducing
t he annual ratepayer contribution to zero?

THE WTNESS: | don't know that there was
any additional nodeling in support of that.

LAWJUDGE PRIDA N: Is it reasonable for
the trustee to maintain a trust fund asset allocation
of 65 percent equity, 35 percent bonds when the

bal ance is currently sufficient to cover the estinmated
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deconmm ssi oni ng cost ?

THE WTNESS: | don't believe staff has a
position on that because the rule just sinply says a
maxi mum of 65 percent.

LAWJUDGE PRRDAN. At the -- in the
nonunani nous sti pul ation, in paragraph 7, the -- that
stipulation states, unless the signatories agree to
use a different source or different nethodol ogy for
capital market return expectations. So does that
statenent nean that the signatories can change the
source or the nethodology for capital market return
expectations w thout approval fromthe Conm ssion?

THE WTNESS: It was paragraph 77

LAWJUDGE PRRDAN. Yes. | believe -- it
shoul d be at the end of page 7 and going on to page 8.

THE WTNESS: As | understood it, that was
for nodeling purposes. Again, the rule allows them --
allows the trust manager to do whatever allocation
t hey deem appropriate, as long as it doesn't exceed
65 percent equities.

LAWJUDGE PRIDA N:. Al right. Thank you.
| believe those are all of ny questions. Any recross
based on bench questions, Ms. Moore?

M5. MOORE: Yes. | just have one.

CROSS EXAM NATI ON
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BY Ms. MOORE:

Q If the Conm ssion didn't adopt a
$50 mllion trigger, would the conpany be able to cone
back and argue for reinstating the contributions?

A Upon their next triannual filing, yes.

Q Yeah. So custoners would benefit -- would
you agree that custoners would benefit they would have
a longer period of not paying any contributions if the
decomm ssi oni ng cost increased and the value of the
fund remai n the sane?

A Custoners woul d have a | onger period of no
contributions given the trigger as long as the
trigger's not nmet, correct.

Q So there would be a customer benefit in
that respect; would you agree with that?

A | don't know that | would call it a
benefit. | can sinply say they would not have any
contri butions.

Q So they woul d be paying | ess?

A Correct.

Q And |lower rate isn't a benefit?

A Yes.

M5. MOORE: | have no further questions.
LAWJUDGE PRRDA@ N. M. Mbore, thank you.
M. WIIians.
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MR. WLLIAMS: Thank you. No.

LAWJUDGE PRIDA N:  Any redirect?

MR. PRINGLE: No redirect, Judge. Sinply
ask that M. Jennings be excused fromthe stand.

LAWJUDGE PRIDA N.  All right.

M. Jennings, thank you very nmuch. You may step down.

THE W TNESS: Thank you.

LAWJUDGE PRIDA N:. And | believe we are
now off to public counsel's witness, M. Mirray.

MR, WLLIAMS: Yes. Public counsel calls
David Murray to the stand.

LAWJUDGE PRIDAN. Al right. M. Mirray,
if you'll cone forward to be sworn, please, sir. Do
you swear that the evidence you're about to give wll
be the truth, the whole truth, nothing but the truth,
so hel p you God?

THE WTNESS: | do.

LAW JUDGE PRIDA N:. Thank you very nuch,
sir. You nmay have a seat. And M. WIIlianms, when
you' re ready.

MR. WLLIAMS: The next exhibit is 15; is
it not?

LAWJUDGE PRIDA N: That's correct.

DI RECT EXAM NATI ON
BY MR W LLI AMS:
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Q M. Miurray, did you cause -- well, first,

woul d you, please, state your nane for the record?

A It's David Murray. Last nane spelled
MU R R AY.

Q By whom are you enpl oyed, and in what
capacity?

A O fice of Public Counsel as a utility
regul atory manager.

Q Did you prepare what's been marked as
Exhibit 15 which is rebuttal testinony of David Mirray
that was pre-filed on Novenber 8th of 2024, and then
amended -- or a schedule -- schedule DVR-5 was
submtted on -- or filed on January 22nd of 2025
because you attached an incorrect schedule to the
Novenber 8th filing. D d you prepare that testinony
and cause it to be filed?

A | did.

Q And is Exhibit 15 including the anended
schedul e DMR-5 to your testinony here today?

A Yes.

Q You don't have any changes or corrections

to any of it?

A No.
MR WLLIAMS: Wth that, 1'Il offer
Exhi bit 15.
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LAWJUDGE PRIDA@ N: Exhibit 15 has been

offered. Any objections? Hearing none, Exhibit 15 is
admtted into evidence.

MR WLLIAMS: And | tender M. Murray for
Cross exam nati on.

LAWJUDGE PRRDAN:. M. WIIlians, thank
you. Any cross fromstaff, M. Pringle?

MR. PRI NGLE: Yes, Judge. Thank you.

CROSS EXAM NATI ON

BY MR PRI NGLE:

Q Good norning, M. Mirray.

A Good norning, M. Pringle. How are you
doi ng?

Q Pretty good. Pretty good. Thank you for
asking. Just one question for you. Are you aware of
what OPC s position was in the past regarding the
I ncl usion of the equity bond allocation in the
Conm ssi on order?

A | believe the public -- | started working
with the public counsel in 2019, so there m ght have
been one other deconmm ssioning triannual filing since
|"ve been there, but | think we just did not oppose
prior stip agreenents, if | recall correctly.

Q Al right. Thank you very nuch,

M. Mirray.
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A Thank you.
MR. PRINGLE: No further questions.
LAWJUDGE PRRDA@ N. M. Pringle, thank you.
Ameren M ssouri .
M5. MOORE: No questions. Thank you.
LAWJUDGE PRIDA N:. Al right. Thank you.
Any bench questions, Chair Hahn?
CROSS EXAM NATI ON
BY KAYLA HAHN:
Q Good nor ni ng.
A Good norning, chair.
Q Good norning. Thank you, M. Mirray. |
al so want to ask you about the $50 million trigger.
So it was suggested by Aneren that it was a 5 percent
of the total fund as kind of how they arrived at the
$50 mllion nunber. But ny question really is, if the
Comm ssi on doesn't approve a trigger, when is the next
time that Aneren can go to reinstate the custoner
char ge?
A They can request, you know, any triannual
filing, basically, and I think that's the purpose
of -- of having themcone in every three years is
to -- to nonitor the status of the -- of the -- you
know, the fund. So they -- they can request it at any
time whether it's, you know, parties agree and -- and
888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS

www.lexitaslegal.com California Firm Registration #179



© 00 N O 0o A~ W N P

N N N DN NN P PP,
aa A~ W N P O © 00 N oo o~ w N+, O

Transcript of Proceedings April 29, 2025

) ) ) ) ) Page 59
the Comm ssion ultimately approves is -- is to be

det er m ned.

Q And is it the purpose of the $50 million
trigger to ensure that the fund doesn't get out of
bal ance before the triannual filing because | -- |I'm
guessing that OPC s position is opposed to the
trigger, so I'mtrying to understand why?

A kay. Yeah. | can't -- as far as the 50
mllion, because that was not -- you know, OPC was not
i nvolved in that negotiation. So | don't have, you
know, know edge as to the -- you know, what the nmagic
was with the 50 mllion. But as far as OPC is
concerned, and this is, you know, outlined in ny
testinony that even when a -- the nucl ear
decomm ssioning trust fund bal ance of assets was 100
mllion less than the cost of deconm ssion Cal |l anay
Nucl ear Facility and the infancy, that there didn't --
there was no need for contributions at that tinme. And
that's because you have 20 years of -- of additional
time horizon for compounding and returns. And, so,
yes, and | -- OPCrelied on the WIllis Towers Watson
probability forecasting nodel, the stochastic nodeling
that predicted that the -- the fund has a 67 percent
probability of successful outcones, so that 67 percent

of successful outcones includes at the m ni nrum neeti ng
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the exact cost of 1 billion, 97 mllion all the way to

gquite excessive surpluses in the fund. And, so

that's -- that was the basis -- in ny testinony, ny
basis was that actually if you' re to be consistent
wWth the statute, you should have an equal probability
of over and underfundi ng, and because it says neither
nore, nor |ess than necessary to -- to fray the cost
of decomm ssi oni ng.

So ny point is, is that, yes, | would not
agree wwth the 50 mllion. | wouldn't not agree with
any trigger because based on even before the
stock market did quite well in 2023 and 2024 whi ch got
us to this, you know, over funding balance, that there
was 20 years to continue to conpound returns over and
above inflation which would -- which had a 67 percent
probability of m ninmumto excessive funding.

Q Thank you.

A |"'msorry, can | reply?

Q ["'mjust -- if in the period between
triannual filings, the fund would unearn -- or
under perform -- underperform you -- the public
counsel would be okay with that, and then at the next
triannual filing | ook at changing the custoner charge
accordingly at that point. I'mwanting to try to

understand why there -- because it seens like it could
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have a -- the custoner inpact could go either way. It

coul d be good for custoners to keep the zero dollars
or if you wait until the triannual filing and you have
to reinstate that custoner charge, it could be higher.
So I'mtrying to understand the opposition of the

$50 mllion trigger.

A Well, the -- because Ofice of Public
Counsel -- you know, ny position and the -- the public
counsel's position is that even -- the goal should
have never really been to get to a hundred percent
fundi ng as soon as possible which is what we're at.
We're at a hundred percent funding in 2024/ 2025 with
20 years to go, so. The custoners that get to use the
generation from Cal |l away for the next 20 years do not
have the -- you know, in public counsel's opinion,

t hey shoul d not contribute any additional funds
because you've net your goal. The goal has been net
to -- to -- to achieve the anmbunt necessary to
deconm ssion Callaway. Now the goal is just to nmake
sure you cover inflation.

So with that being said, the -- the
portfolio balance in and of itself, and as you pointed
out, | have not recommended a specific asset
allocation, but it should be to maintain the real

pur chasi ng power of the current fund bal ance because
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we're here. W're there. And, so | -- you know, |
cannot see of any situation where if you don't expose
yourself to excessive risk where you're going to be in
an underfunded status at this point in tinme. But in
the next -- so what I'msaying is, | don't think
anything's going to occur in the next year or two
that's going to be devastating, even if you agree with
the -- you know, the conpany's position.

And j ust obviously people are aware that in
April we had quite a bit of volatility. | nean, we
still have volatility in the stock market, and there
was a -- a period of -- at the trough of the
significant sell off in stocks, and specifically the
S&P 500 which is the equity portion of -- of Aneren
M ssouri's nucl ear decomm ssioning trust fund where it
was down 15 percent and that would have -- that would
have -- based on ny cal cul ations, based on ny estinmate
which is non -- in defiance other than what |I'm
doi ng -- speaking about right here, that woul d have
caused -- caused a trigger, but you know, there's
going to be ebbs and flows, and I -- | nean, |'m--
and folks, if you follow the -- you know, the
convention that you buy when you know stocks are | ow,
t hen you woul d have contri buted nore because you think

the returns are -- you know, the stock market s going
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to cone back up, but who knows. | nean, nobody knows

for sure. You know, over the long-term you hope that
that's going to be the case, and that is the key. W
have 20 years and -- and we're already funded, so.
The next 20 years of -- of stockmarket returns, you're
going to -- | nean, based on what | reviewed, you have
a much higher probability of having surplus funding if
you continue to -- specifically, if you continue the
contribution of the 6.7 mllion, and those ratepayers
have not paid $1 or, you know, may not end up paying
$1 in contributions to the nucl ear deconmmi ssi oni ng
trust fund, but they' ve got the benefit of the energy,
and then they'll get the refund in 2000 -- well, 2044,
but it termnates in 2044, 2064, but it's extended
anot her 20 years. You could have a potential huge
anmount of excess funds that get refunded to ratepayers
that didn't pay a dine into the nucl ear
deconm ssi oni ng trust fund.

Q Thank you, M. Mirray. Appreciate that.
One other thing. Tell nme why you didn't nake a
recomrendati on other than 65/35 because for the
Comm ssion to order sonething less, it seens odd that
we woul dn't have a recommendati on based on sone
nodel i ng. So can you wal k ne through that?

A "Il be quite honest. |'mnot an
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I nvest nent nanager . l'mnot a pOI‘thl I 0O manager.

| -- 1 don't -- | have ny opinions, but it needs to be
carefully thought out. | think -- | think the rule,
when it was created, anticipated a 40-year |icense.

So the termnation would be in 2024. | don't think
the rule anticipated continued extensions, and what do
we do if we get the full funded status 20 years before
the license, you know, the extension. | don't think
the rule anticipated that. And, so whenever it says
65/ 35 maxi m ze, you know, get the -- nmaxim ze returns,
but preserve principal, that's when you're growing in
the fund. | -- at this point you just need to
preserve the purchasi ng power of the fund.

And, so ny point to -- to that is, iIs, you
know, while there are considerations that should be
made and potential derisking and not causing a capital
| oss, because if you're -- right now we're about
100 -- well, as of Decenber 31st, 2024, you're 100
mllion over funded. Today, we have 20 years left.
Wiy woul dn't you be taking -- you know, considering
ri ght now ways to preserve that capital and at | east
mai ntain the decomm ssioning cost inflation rate which
in that -- that's another thing that | try to
enphasi ze is very inportant, that deconm ssioning cost

inflation rate that's assuned, really, drives what the
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required return is going to be for the next 20 years.

|'ve seen -- you know, there's estimates as | ow as,
you know, 3 to 3.3 percent with the WIf Creek
deconm ssioning trust fund, and then for purposes of
Ameren M ssouri in the Callaway plant, you know,
they -- there's a decomm ssioning cost inflation
assunption of 4.7 percent. | have never seen it that
high and -- and, so that drives what the required
return is going to be. And, so if you -- that nmakes a
big difference of conpoundi ng over the next 20 years.
So, yes. That's a -- that should be sonething that
is -- | believe there's a nuclear trust fund
commttee. | know there was with Wlf Creek. [|I'm
trying to renenber with Anreren as far as nonitoring
the status of the fund. But, yeah. | have no problem
wth themworking with WIlis Towers Watson and say,
If we want to nake sure we don't have capital |osses
and just -- just capture enough return to neet the
deconm ssi oning cost inflation a reasonabl e
deconm ssioning cost inflation rate, you know, what's
the best way to do that?
Q Thank you. Appreciate that.
A Thank you.

LAWJUDGE PRIDA@ N. Chair Hahn, thank you.

Any further bench questions? Al right. Hearing
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none, M. Mirray, |'mgoing to have simlar questions

for you that | had for the other witnesses. |f you've
al ready answered a question, please |let ne know, and
["'mnot -- | don't nean to ask you to repeat yourself.

THE W TNESS: Thank you.

LAWJUDGE PRIDA N:. Wat is the projected
deconm ssi oning cost for Callaway Unit 1 and the
| ndependent storage installation unit sited at
Callaway at the end of its current NRC |icense?

THE WTNESS: And | think that was
sonething that | wanted to add, too, because you asked
t hat question of the other two witnesses. And you're
asking as of 2044, and that is a very inportant
distinction. As of 2020 -- June 30th, 2023 is
1.097 billion. What it's going to be in 2044 depends
on the decomm ssioning cost inflation rate you apply
to that. They said WIlf Creek it's been as low as in
the ow 3 percent range. Wth this -- with the
Cal | away, you know, assunptions, it's all the way up
to 4.7 percent. |If you use the 3.3 percent or, you
know, sonething simlar to WIf Creek assuned, it's
2.1, 2.2 billionin 2044. |If you use a 4.7 percent
deconmm ssioning cost inflation rate, it's going to be
about 600 mlIlion nore, 2.8 billion, sonmewhere in that

bal | par k.
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LAWJUDGE PRIDA@ N. What's the appropriate

current annual anount for ratepayers to contribute to
the trust fund for that fund to have neither greater,
nor | esser than the anobunt necessary to carry out

Cal  away' s deconm ssioning at the end of its |icense
life which is October 18th, 20447

THE WTNESS: In ny opinion, it will be
negative, but that's not possible.

LAWJUDGE PRRDA@ N. Ckay. |In the conpany's
anmended application attachnent 4 contains sone results
of WIWnodeling. Do you know what annual custoner
contribution the nodeling assuned?

THE WTNESS: The 6.7 mllion.

LAWJUDGE PRIDA N:. Are you aware if any
nodel i ng or anal ysis was perforned to support reducing
the ratepayer contribution to zero?

THE WTNESS: | use the nodeling to -- to
recommend zero. | recommended zero before it was --
you know, the fund had gotten to 1.3 billion. So
addi tional nodeling, additional assunptions, none that
|"'maware of. | -- 1 -- but | use the nodeling that
WIllis Towers Wlson did to interrupt what their
results were.

LAWJUDGE PRIDA N: Is it reasonable for

the trustee to continue maintaining a -- an asset
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all ocation of 65 percent equities, 35 percent bonds

when the balance is sufficient to cover the estimted
deconmm ssi oni ng cost ?

THE WTNESS: | think that, that needs to
be evaluated. Yeah. | don't have an answer. |
don't -- | nean, | said -- you got to | ook at
correlation, coefficients of all sorts of different
securities and classes of securities. You have to
| ook at, you know, what's the best way to -- to
protect against, you know, inflation, degradi ng of
your purchasing power. Yeah. | don't -- | -- 1 think
it should be -- it should be | ooked at to -- to be
deri sked, what that -- what that entails that woul d
require, you know, nore research and from fol ks that
actually do portfolio managenent.

LAWJUDGE PRIDG@ N. Were there any ot her
finance asset allocation considered in the various
nodel i ng?

THE WTNESS: | didn't see any.

LAWJUDGE PRIDA N: | think those are all
the questions | have, M. Mirray. Thank you. Any
recross based on bench questions fromstaff,

M. Pringle?
MR. PRI NGE: Yes, Judge. Thank you.
RECROSS EXAM NATI ON
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BY MR PRI NGLE:

Q M. Mirray, in your opinion, do you think
that inflation is the only factor that could cause the
cost of decomm ssion to go up?

A No.

Q Do you think that, perhaps, increases in
| abor and supplies could al so cause that cost to go
up?

A Wl l, that would be part of the
decomm ssioning cost inflation. | nean, it's | abor,
energy, materials, those -- that's part of the fornula
fromthe NRC

Q And when it cones to the inflation rate, do
we know what inflation -- the inflation rate is going
to look like in five years?

A There's a specific fornula directed by the
NRC on how to estinmate deconm ssioning cost inflation.
That's all | can tell youis, they rely on
authoritative sources to -- to project inflation which
t hey project 2050.

Q But it's fair to call those are projections
or assunptions; correct?

A Anything in the future is projections.

Q Thank you, M. Mirray.

LAWJUDGE PRIDA N:. M. Pringle, thank you.
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Any recross, Anmeren M ssouri?
M5. MOORE: No. Thank you, Your Honor.
LAW JUDGE PRI DA N:  Thank you. Any
redirect, M. WIIlians?
MR WLLIAMS: Thank you.
REDI RECT EXAM NATI ON
BY MR W LLI AMVS:
Q M. Mirray, do you know if there's any
reason why Anmeren or maybe staff couldn't cone in
and -- earlier than a triannual review and ask that
there be a change in custoner contributions?
A "' mnot aware of anything that prohibits
t hat .
Q Are you famliar with the Comm ssion's
deconm ssi oning rul e?
A | am | don't have it nenorized, but yes.
Q Well, doesn't that provide that it --
basically, direct the Conm ssion to conduct a review
every three years, but it doesn't direct anybody el se
about what the RRR not to do; does it?
A No.
Q And there's a lot of discussion about the
65/ 35 equity bond asset allocation. Wy -- would you
expl ain why you did not propose any particul ar asset
all ocation as opposed to that 65/35?
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A Again, | just -- I'mjust recomendi ng that
t here shoul d be sonme nore conprehensive eval uati on
of -- of what's appropriate once the deconmm ssi oni ng

trust fund achi eves the goal of being fully funded.
And ny recommendation in ny testinony was that it

shoul d be evaluated for -- for derisking. | didn't
have a specific, you know, portfolio recomendation.

Q Well, in your opinion, is there enough
evidence in the record before the Comm ssion for it to
do that?

A No.

MR. WLLIAMS: No further questions.

LAWJUDGE PRRDAN. M. WIIlians, thank
you. M. Mirray, thank you very mnuch.

THE W TNESS: Thank you.

LAWJUDGE PRRDA@ N.  You may step down. And
| believe that concludes our evidence. |s there
anything further fromcounsel? O anything fromthe
bench? All right. Hearing nothing, we will | ook
forward to the parties' post hearing briefs. |If
there's nothing further, we are off the record. Thank
you very nuch.

MR. PRI NGLE: Thank you, Judge.

(Audi o ended.)
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