BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of Evergy Metro, Inc. d/b/a )

Evergy Missouri Metro's Demand Side Investment ) File No. EO-2025-0325
)
)

Mechanism Rider Rate Adjustment and True-Up Tariff No. JE-2025-0171
Required by 20 CSR 4240-20.093(4)

In the Matter of Evergy Missouri West, Inc. d/b/a )

Evergy Missouri West's Demand Side Investment ) File No. EO-2025-0326
)
)

Mechanism Rider Rate Adjustment and True-Up Tariff No. JE-2025-0172
Required by 20 CSR 4240-20.093(4)

STAFF RECOMMENDATION

COMES NOW the Staff of the Missouri Public Service Commission, by and through
counsel, and for its Staff Recommendation states as follows:

1. On June 2, 2025, in Case No. EO-2025-0325, Evergy Metro, Inc.
d/b/a Evergy Missouri Metro (‘EMM”) filed proposed revised tariff sheets’ bearing an
effective date of August 1, 2025. Also, on June 2, 2025, in Case No. EO-2025-0326,
Evergy Missouri West, Inc. d/b/a Evergy Missouri West (‘EMW?”) filed proposed revised
tariff sheets? bearing an effective date of August 1, 2025. All proposed adjustments and
revisions relate to the respective Company’s Demand Side Investment Mechanism
(“DSIM”) Rider.

2. On June 3, 2025, the Commission issued an Order Directing Notice,
Establishing Intervention Date, and Directing Filing of Staff Recommendation (“Orders”)

in both Case Nos. EO-2025-0325 and EO-2025-0326. The Orders stated that no later

TP.S.C. MO. No. 1 2nd Revised Sheet No. 49.8 Cancelling 1st Revised Sheet No. 49.8
P.S.C. MO. No. 1 11th Revised Sheet No. 49Y Cancelling 10th Revised Sheet No. 49Y

2P.S.C. MO. No. 1 11th Revised Sheet No. 138.17 Cancelling 10th Revised Sheet No. 138.17
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P.S.C. MO. No. 1 1st Revised Sheet No. 138.24 Cancelling Original Sheet No. 138.24
P.S.C. MO. No. 1 2nd Revised Sheet No. 138.28 Cancelling 1st Revised Sheet No. 138.28
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than July 2, 2025, Staff shall file recommendations regarding its examination and analysis
of EMM’s and EMW'’s applications and proposed tariff sheets.

3. EMM filed two proposed tariff sheets and EMW filed four proposed tariff
sheets that, in addition to reconciliations for prior periods, include changes to the
DSIM components based upon actual performance in the six-month period ending
April 2025, as well as the forecasted performances through June 2026 for Cycle 4
Program Costs (“PC”), Cycle 4 Throughput Disincentive (“TD”), Cycle 3 PC, and Cycle 3
TD, in addition to Earnings Opportunity (“EO”) for Cycle 2 for the three program years
beginning April 2016 through March 2019, the EO for Cycle 2 extension program year
April 2019 through December 2019 and the EO for the Cycle 3 program years 2020, 2021,
2022, 2023, and 2024.

4. EMM is projected to recover from ratepayers approximately $274.6 Million
for energy efficiency programs for MEEIA Cycles 2, 3 and 4 through June 2026 while
EMW is projected to recover approximately $285.8 Million for energy efficiency programs
from ratepayers for the same cycles. The proposed DISM Rider rate changes represent
a decrease for the EMM residential customer using 1,000kWh of $0.91 per month while
the decrease for a similar EMW customer would be $0.33.

6. Based on its examination and analysis of the information EMM and EMW
filed and submitted in these cases, Staff recommends the Commission issue an order
approving both EMM’s and EMW’s proposed DSIM rider adjustments, all to become
effective on August 1, 2025, subject to both true-up and prudence reviews.

Additionally, Staff recommends the Commission include compliance with prior orders and



agreements regarding the appropriate timing for updates to net margin rates as outlined
and cited in the Staff Recommendation section of each of the attached memoranda.

7. Further explanation of Staff's recommendations is provided in the
memoranda attached hereto.

WHEREFORE, Staff submits its recommendations for the Commission’s
information and consideration, and prays the Commission issue orders accordingly.

Respectfully submitted,

Isl Tracy D. Johnson
Tracy D. Johnson
Deputy Staff Counsel
Missouri Bar No. 65991

P. O. Box 360

Jefferson City, MO 65102
(573) 526-5343
tracy.johnson@psc.mo.gov

Attorney for the Staff of the
Missouri Public Service Commission

CERTIFICATE OF SERVICE

| hereby certify that true and correct copies of the foregoing were mailed,
electronically mailed, or hand-delivered to all counsel of record on
this 2" day of July, 2025.

Is/ Tracy D. Johnson
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MEMORANDUM

TO: Missouri Public Service Commission Official Case File
Case No. EO-2025-0326 and Tariff Tracking No. JE-2025-0172

FROM: Randall T. Jennings, Research/Data Analyst
Brad J. Fortson, Regulatory Compliance Manager

SUBJECT: Staff Recommendation to Approve Evergy Missouri West, Inc., d/b/a
Evergy Missouri West’s (“Evergy Missouri West”) Proposed Tariff Sheet
to Adjust Demand Side Investment Mechanism (“DSIM”) Rider Rate
effective August 1, 2025.

DATE: July 2, 2025

Evergy Missouri West Filing

On June 2, 2025, Evergy Missouri West filed with the Commission four tariff sheets
bearing an issue date of June 2, 2025, and an effective date of August 1, 2025, proposing to adjust
charges related to Evergy Missouri West’s DSIM Rider. Evergy Missouri West’s filing also
included the Direct Testimony of Leigh Anne Jones and work papers consisting of electronic
worksheets showing its calculation of the proposed rates. As filed, Evergy Missouri West’s DSIM
revenue requirement through June 2026 is approximately $19.7 million.

On June 3, 2025, the Commission issued its Order Directing Notice, Establishing
Intervention Date, and Directing Filing of Staff Recommendation which directed Staff to file its

recommendation no later than July 2, 2025.

Change in Evergy Missouri West’s DSIM Rates

Pursuant to 20 CSR 4240-20.093(4), Evergy Missouri West is required to adjust its DSIM
rates no less often than annually' to reflect the amount of revenue that has been over/under
collected.

The current Missouri Energy Efficiency Investment Act (“MEEIA”) mechanism rate per
class of customer is collected through a line item on current bills and is based on an annual level
of projected costs and incentives with reconciliations from actual prior periods and any ordered

adjustments with interest. In addition to reconciliations for prior periods, this adjustment includes

! Evergy Missouri West makes semi-annual adjustments to its DSIM rates.

ATTACHMENT A
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changes to the DSIM components based upon actual performance in the six-month period ending
April 2025, as well as the forecasted performances through June 2026 for Cycle 4 Program Costs
(“PC”), Cycle 4 Throughput Disincentive (“TD”), Cycle 3 PC, and Cycle 3 TD, in addition to
Earnings Opportunity (“EO”) for Cycle 2 for the three program years beginning April 2016
through March 2019, the EO for Cycle 2 extension program year April 2019 through December
2019 and the EO for the Cycle 3 program years 2020, 2021, 2022, 2023, and 2024.

The table below provides a summary of the cumulative TD, PC, and EO for Cycles 2, 3,
and 4 and the average cost per estimated kilowatt hour (kWh) saved. PC, EO, and TD values for

the months of May and June of 2025 are forecasted data, which will be adjusted for actual data in

the next filing.

MEEIA Cycle4  MEEIA Cycle 3

Totals - All
through June through June MEEIA Cycle 2 MEEIA Cycle 1 Cycles
2025 2025

TD S 6,986 S 19,315,405 S 32,348,376 ' $ 2,365,128 ' § 54,035,895
Program Cost S 3,166,479 S 78,664,291 S 72,280,835 S 9,347,462 S 163,459,066
EO S $ 13,655,097 S 12,722,065 S - S 26,377,162
Total S 3,173,465 $ 111,634,793 $ 117,351,276 $ 11,712,590 $ 243,872,123
Estimated kWh Saved - 317,016,751 266,135, 153"
Avg Cost per
Estimated kWh saved S - S 035 S 0.44

Additionally, from July 2025 through June 2026, Evergy Missouri West is projecting to
recover approximately $981,705 for projected Cycle 3 TD, $254,910 for projected Cycle 4 TD,
and $14.3 Million for projected Cycle 4 PC. Staff agrees these are reasonable projections based

on past projections to actuals comparison.

Projected Costs

July 2025 through MEEIA Cycle MEEIA Cycle MEEIA Cycle 2 MEEIA Cycle  Totals - All
June 2026 4 3 1 Cycles
TD S 254910 $§ 981,705 S - S - S 1,236,615
Program Cost $ 14,290,929 S - S - S - S 14,290,929
EO S - $13,655,097 S 12,722,065 S - S 26,377,162
$14,545,839 $14,636,802 $ 12,722,065 $ - $ 41,904,706
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In total, Evergy Missouri West is projected to recover from ratepayers approximately

$285.8 Million for energy efficiency programs for MEEIA Cycles 2, 3 and 4 through June of 2026.

Totals - All
MEEIA Cycle4  MEEIA Cycle 3 MEEIA Cycle 2 MEEIA Cycle 1 Cycles

D S 261,896 S 20,297,110 S 32,348,376 S 2,365,128 S 55,272,510
Program Cost S 17,457,408 S 78,664,291 $ 72,280,835 S 9,347,462 S 177,749,995
EO S - S 27,310,194 S 25,444,130 S - S 52,754,324
Total S 17,719,304 S 126,271,595 S 130,073,341 S 11,712,590 S 285,776,829
Grand Total S 285,776,829

S 17,357,684‘ DSIM Revenue Requirement December 2025

TOTAL CYCLES 2, 3 & 4 + Revenue Requirement +
$ 303,134,513 Projected Costs through June 2026

Listed below are the current MEEIA rates and the new MEEIA rates for the proposed
DSIM Rider. The proposed DSIM Rider rate changes are applicable to all non-lighting kWh of
energy supplied to customers under Evergy Missouri West’s retail rates schedules, excluding kWh

of energy supplied to “opt-out” customers as stated in Tariff Sheet 138.28.

Incr/(Decr) to
Total Customer Bill
Proposed Total Current DSIM Change (for every
DSIM ER-2024-0352 Increase/(Decrease) | 1,000 kWh’s
used)

Rate Schedule ($/kWh) ($/kWh) ($/kWh) 0)
Residential Service $0.00225 $0.00258 ($0.00033) ($0.33)
Non-Residential — SGS $0.00237 $0.00260 ($0.00023) ($0.23)
Non-Residential — LGS $0.00348 $0.00356 ($0.00008) ($0.08)
Non-Residential — LPS $0.00371 $0.00468 ($0.00097) ($0.97)

The proposed change will decrease residential customers’ DSIM Rider rate from $0.00258
to $0.00225 per kWh. For a residential customer using 1,000 kWh, this would mean a decrease of
$0.33 per month. As shown in the above table, the new rates would also result in rate decreases

for all Non-Residential rate classes per 1,000 kWh.
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Staff Recommendation

On April 29, 2024 Evergy Missouri West filed an application to approve its DSIM filing
and request for variances in File EO-2023-0370 as the company’s MEEIA 2025-2028 filing
(“Evergy MEEIA Cycle 4”).

On November 25, 2024, new original tariff sheets were filed, including Tariff Sheet 138.24
which included the following language:

The Company shall file an update to NMR rates by month by rate
class/rate plan contemporaneous with filing any compliance tariff
sheets in any general rate case reflecting the rates set in that case, and
the billing determinants used in setting rates in that case.

On December 11, 2024, the Commission issued an order stating the tariff sheet, as
submitted, was approved and effective January 1, 2025.

Additionally, a Unanimous Stipulation and Agreement filed on October 2, 2024 and
approved by the Commission on December 4, 2024, as a result of the most recent Evergy Missouri
West rate case, states that:

Evergy Missouri West shall provide net margin rate calculations, as
applicable, in any future rate case, in operable spreadsheets, explained
in its direct testimony.>

Staff is of the opinion that changes in Evergy Missouri West’s net margin rate should have
been addressed and adjusted in Evergy Missouri West’s most recent compliance tariffs for
ER-2024-0189. Accordingly, Staff recommends the Commission issue an order for Evergy
Missouri West to comply with the currently effective tariff sheets and the Unanimous Stipulation
and Agreement approved in ER-2024-0189.

The Commission Staff’s Tariff/Rate Design Department has reviewed the tariff sheets
submitted in EO-2025-0326 (this File) and recommends the Commission issue an order approving
the following tariff sheets, filed on June 2, 2025, for service on and after August 1, 2025, the

requested effective date:

2 File ER-2024-0189, Unanimous Stipulation and Agreement, Page 16, Paragraph 23.
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P.S.C. MO. No. 1
11" Revised Sheet No. 138.17 Cancelling 10™ Revised Sheet No. 138.17
2" Revised Sheet No. 138.18 Cancelling 1*' Revised Sheet No. 138.18
1*' Revised Sheet No. 138.24 Cancelling Original Sheet No. 138.24
2" Revised Sheet No. 138.28 Cancelling 1*' Revised Sheet No. 138.28

Staff has verified that Evergy Missouri West is not delinquent on any assessment and has
filed its Annual Report. Evergy Missouri West is current on its submission of its Quarterly
Surveillance Monitoring reports as required in 20 CSR 4240-20.093(4)(D). Staff’s
recommendation to approve this 2" Revised Sheet No. 138.28 is based upon Staff’s acceptance of
Evergy Missouri West’s non-verified work papers and does not constitute a review of the prudency

of Evergy Missouri West’s actions in relation to its DSIM.



BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of Evergy Missouri West, Inc.
d/b/a Evergy Missouri West’s Demand Side

)

) Case No. EO-2025-0326
Investment Mechanism Rider Rate )

)

)

Adjustment and True-Up Required by
20 CSR 4240-20.098(4)

AFFIDAVIT OF RANDALL T. JENNINGS

STATE OF MISSOURI )
) SS.
COUNTY OF COLE )

COMES NOW RANDALL T. JENNINGS and on his oath declares that he is of sound mind
and lawful age; that he contributed to the foregoing Staff Recommendation, in Memorandum Fornm,

and that the same is true and correct according to his best knowledge and belief.

Further the Affiant sayeth not.

Lo 7 [
RANDALL T-JENNINGS

JURAT
Subscribed and sworn before me, a duly constituted and authorized Notary Public, in and for
the County of Cole, State of Missouri, at my office in Jefferson City, on this ,Sk day
of July 2025.

" DIANNA Lfvr'fxuéﬁfs_'l"’ ]WP l:r L~ \fw\l———u :
Notary Public - Notary Sea rv Public
State of Missouri Nota Y
Commissioned for Cole County -
My Commission Expires: July 18, 2027
__Commission Number: 15207377
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AFFIDAVIT OF BRAD J. FORTSON

STATE OF MISSOURI 3
) SS.
COUNTY OF COLE )

COMES NOW BRAD J. FORTSON and on his oath declares that he is of sound mind and
lawful age; that he contributed to the foregoing Staff’ Recommendation, in Memorandum Form;

and that the same is true and correct according to his best knowledge and belief.

Qg/}%

BRAD J. FORTSON

Further the Affiant sayeth not.

JURAT

Subscribed and sworn before me, a duly constituted and authorized Notary Public, in and for
the County of Cole, State of Missouri, at my office in Jefferson City, on this 3o+ day
of June 2025.

AL VAU e L Duang L.V,
otary Public - Notary S 5 7
gta[e of Mfssou?i{ - Notary Public

Conuuissioned for Cole County
My Commission Expires: July 18, 2027
| Commission Number. 15207377





