COLTON VITA PAGE 11

Colton, (1989). The Denial of Local Telephone Service for Nonpayment of Toll Bills: A Review and Assessment
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COLTON TESTIMONY EXPERIENCE

1988 - PRESENT
T
I/M/O Emergency Petition Regarding Budget Billing & Credit Reporting Witness Cook County (TL) Ofc of State’s Atty Response to natutal gas price fly-up Hlinois 01
I'M/Q NICOR Proposal for Billing Plan Wilness Cook County (IL) Ofc of State’s Atty Response to natural gas price fly-up Illinois 0
VM/O Bell Atlantic—New Jersey Alternative Regulation Witness Division of Ratepayer Advocate Telecommunications universal service New Jersey 01
I'M/Q T.W. Phillips Gas and Qil Co. Witness Office of Consumer Advocate Ratemaking of universal service costs. Pennsylvania 00
I/M/O Peoples Natural Gas Company Witness Office of Consumer Advocate Ratemaking of universal service costs. Pennsylvania 00
I'M/O UGI Gas Company Witness Office of Consumer Advocate Ratemaking of universal service costs, Pennsylvania 00
'M/O PFG Gas Company Witness Office of Consumer Advocate Ratemaking of universal service costs. Pennsylvania 00
Armstrong v. Gallia Metropolitan Housing Authority Witness Equal Justice Foundation Public housing utility allowances Ohio 00
I’M/O Bell Atlantic--New Jersey Alternative Regulation Witness Division of Ratepayer Advocate Telecommunications universal service New Jersey 4]
UM/O Universal Service Fund for Gas and Electric Utilities Witness Division of Ratepayer Advocate Design and funding of low-icnome New Jersey 00
programs
FM/Q Consolidated Edisen Merger with Northeast Utilities Witness Save Our Homes Organization Merger impacts on low-income New Hampshire 00
I/M/O UtiliCorp Merger with St. Joseph Light & Power Witness Missouri Dept. of Natural Resources Merger impacts on low-income Missouri 00
I'M/O UtiliCorp Merger with Empire District Electric Witness Missouri Dept. of Natural Resources Merger impacts on low-income Missouri 00
M/O PacifiCorp Witness The Opportunity Council Low-income energy affordability ‘Washington 00
I'M/O Public Service Co. of Colorade Witness Colorado Energy Assistance Foundation Natural gas rate design Colorado 00
MO Avista Energy Corp. Witness Spokane Neighborhood Action Program Low-income energy affordability Washington 0o
IM/O TW Phillips Energy Co. Witness Office of Consumer Advocate Universal service Pennsylvania 00
I'M/O PECO Energy Company Witness Office of Consumer Advocate Universal service Pennsylvania 00
/M/O National Fuel Gas Distribution Corp. Witness Office of Consumer Advocate Universal service Pennsylvania 06
I'M/O PFG Gas Company Witness Office of Consumer Advocate Universal service Pennsylvania 00
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LM/Q .UG{ Energy Company Witness Office of Consumer Advocate Universal service Pennsylvania 00

Re. PSCO/NSF Merger Witness Colorado Energy Assistance Foundation Merger impacts on low-income Colorado 99 - 00

LIM/O Peoples Gas Company Witness Office of Consumer Advocate Universal service Pennsylvania 99

'M/O Columbia Gas Company Witness Office of Consumer Advocate Universal service Pennsylvania 99

M/C PG Energy Company Witness Office of Consumer Advocate Universal service Pennsylvania 93

'M/O Equitable Gas Company Wiiness Office of Consumer. Advocate - -Universal service - Pennsylvania: 99

Allerruzzo v. Klarchek Witness Barlow Allerruzzo Mobile hiome fees and sales Tllinois 99

L/M/O Restructuring New Jersey's Natural Gas Industry Witness Division of Ratepayer Advocate Universal service Pennsylvania 99

L/M/O Bell Atlantic Local Competition Witness Public Utility Law Project Lifeline telecommunications rates New Jersey 99

IM/O Merger Application for SBC and Ameritech Ohio Witness Edgemont Neighborhood Association Merger impacts on low-income Ohio 9% - 99

consumers

Davis v, American General Finnce Witness Thomas Davis Damages in "loan flipping” case Ohio %8 - 99

Griffin v, Associates Financial Service Corp. Witness Earlie Griffin Damages in "loan flipping” case Ohic 98 - 99

/M/O Baltimore G-ns and Electric Restructuring Plan Witness Maryland Office of Peoples Counsel Consumer protection/basic generation Maryland 98 - 99
service

/M/O Delmarva Power and Light Restructuring Plan Witness Maryland Office of Peoples Counsel Consumer prnteclio‘u!basic generation Maryland 98 - 99
service

I/M/D Potomac Electric Power Co. Restructuring Plan Witness Maryland Office of Peoples Counsel Consutner prutwﬁqnfbasic generation Maryland 98 - 99
service

I/M/O Potomac Edison Restructuring Plan Witness Maryland Office of Peoples Counsel Consumer protection/basic generation Maryland 98 - 99
service

VMHOQA v. LaPierre Witness Vermont Mobile Home Qwners Mobile home tying Vermont 98

Association

Re Restructuring Plan of Virginia Electric Power Witness VMH Energy Services, Inc. Consumer proteciio_nfbasic generation Virginia 98
service

Mackey v. Spring Lake Mobile Home Estates Witness Timothy Mackey Mobile home fees State ct: Ilinois 98 "
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Re. Restructuring Plan of Atlantic City Electric Witness New Jersey Division of Ratepayer Low-income issues New Jersey 97-98
Advocate

Re. Restructaring Plan of Jersey Centfal Power & Lighi T Witess | "New Jersey Division of Ratepayer | Loweincome issaes  Newlersey 97.98
Advocate

Re. Restructuring Plan of Public Service Electric & Gas Witness New Jersey Division of Ratepayer Low-income issues New Jersey 97-98
Advocate

Re. Restructuring Plan of Rockland Electric Witness New Jersey Division of Ratepayer Low-income issues New Jersey 07.98
Advocate

Appleby v. Melra]n;litan Dade County Housing Agency Witness Legal Services of Greater Miami HUD utility allowances Fed. court: So. Florida 97 - 98

Re. Restructuring Plan of PECO Energy Company Witness Energy Coordinating Agency of Universal service Pennsylvania 97

Philadelphia

Re. Atlantic City Electric Merger Wiiness New Jersey Division of Ratepayer Low-income issues New Jersey 97
Advocate

Re. IES Industries Merger Witness Towa Community Action Association Low-income issues Towa 97

Re. New Hampshire Electric Restructuring Witness NH Comm. Action Ass'n Wires charge New Hampshire 97

Re. Natural Gas Competition in Wisconsin Witness Wisconsin Community Action Association Universal service Wisconsin 96

Re. Baltimore Gas and Electric Merger Witness Maryland Office of Peoples Counsel Low-income issues Maryland 26

Re. Northern States Power Merger Wilness Energy Cents Coalition Low-income issues Minnesota 96

Re. Public Service Co. of Colorado Merger Witness Colorado Energy Assistance Foundation Low-income issues Colerado 96

Re, Massachusetts Restructuring Regulations Witness Fisher, Sheehan & Colton Low-income issues/energy efficiency Massachusetts 96

Re, FERC Merger Guidelines Witness National Coalition of Low-Income Low-income interests in mergers ‘Washington D.C. 96
Groups

Re. Joseph Keliikuli ILI Witness Joseph Keliikuli 111 Damages from lack of homestead Honolulu 96

Re. Theresa Mahaulu Witness Theresa Mahaulu Damages from lack of homestead Honelulu 95

Re. Joseph Ching, Sr. Witness Re. Joseph Ching, Sr. Damages from lack of homestead Honolulu 95

Joseph Keaulana, Jr, Witness Joseph Keaulana, Jr, Damages from lack of homestead Honoluly 95
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Re. Utility Allowances for Section § Housing Witness National Coalition of Low-Income Fair Market Rent Setting Washington D.C. 95
Groups
Re. PGW Customer Service Tariff Revisions Wikness Philadelphia Public Advocate Credit and collection Philadelphia 95
Re. Customer Responsibility Program Witness Philadelphia Public Advocate Low-income rates Philadelphia 95
Re. Houston Lighting and Power Co. Witness Gulf Coast Legal Services Low-Income Rates Texas 95
Re. Request for Modification of Winter Moratorium Wilness Philadelphia Public Advocate Credit and collection Philadelphia 93
Re. Dept of Hawaii Homelands Trust Homestead Production Witness Native Hawaiian Legal Corporation Prudence oi' hus"trm-a.nagement Honolulu 94
Re, SNET Request for Modified Shutoff Procedures Witness Office of Cansumer Counsel Credit and collection Connecticut 94
Re. Central Light and Power Co. Witness United Farm Workers Low-income ratesDEM Texas 94
Blackwell v. Philadelphia Electric Co. Witness Gloria Blackwell Role of shutoff regulations Penn. courts 94
U.S. West Request for Waiver of Rules Witness Wash, Util. & Transp. Comm’n Staff Telecommunications regulation Washington 94
Re. U.S. West Request for Full Toll Denial ‘Witness Colorado Office of Consumer Counsel Telecommunications regulation Colotadg 94
Washington Gas Light Company Witness Commupity Family Life Services Low-income rates & energy efficiency Washington D.C. 94
Clark v. Peterbarough Electric Utility Witness Peterborough Community Legal Centre Discrimination of tenant deposits Ontario, Canada 94
Dorsey v. Housing Auth. of Baltimore Wilness Baltimore Legal Aide Public housing utility allowances Federal district court 93
Penn Bell Telephone Co. Witness Penn. Utility Law Project Low-income phone rates Pennsylvania 93
Philadelphia Gas Works Witness Philadelphia Public Advocate Low-income Tates Philadelphia 93
Central Maine Power Co. Witness Maine Assn Ind. Neighborboods Low-income rates Maine 92
New England Telephone Company Witness Mass Attorney General Low-income phone rates Massachuseits g2
Philadelphia Gas Co., Witness Phitadelphia Public Advocate Low-income DSM Philadeiphia 92
Philadelphia Water Dept, Witness Philadelphia Public Advocate Low-income rates Philadelphia 92
Public Service Co. of Colorado ‘Witness Land and Water Fund Low-income DSM Calorado 97
Sierra Pacific Power Co. Witness Washoe Legal Services Low-income DSM Nevada 92
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Consumers Power Co. Witness Michigan Legal Services Low-income rates Michigan 92
Columbia Gas S _ Witness | Penn, State Office of Consumer Advocate | Energy Assurance Program__ _ | Pemnsylvamia ___ | _ 91
(OCA)
Mass. Elec, Co. Witness Mass Elec Co, Percentage of Income Plan Massachusetts 9l
AT&T Witness TURN Inter-LATA competition California 91
Generic Investigation into Uncollectibles Witness Penn OCA Controlling uncollectibles Pennsylvania 91
Union Heat Light & Power Witness Kentucky Legal Services (K15} Energy Assurance Program Kentucky 90
Philadelphia Water Witness Philadelphia Public Advocate (PPA) Controlling accounts receivable Philadelphia 90
Philadelphia Gas Works Witness PPA Controlling accounts receivable Philadeiphia 90
Mississippi Power Co, Witness Southeast Mississippi Legal Services Formula ratemaking Mississippi 90
Corp.
Kentucky Power & Light Witness KLS Energy Assurance Program Kentucky 90
Philadelphia Electric Co. Witness PPA Low-income rate program Philadelphia 90
Montana Power Co. Witness Montana Ass’n of Human Res. Council Low-income rate proposals Montana 90
Directors
Columbia Gas Co. Witness Penn. OCA Energy Assurance Program Pennsyfvania 90
Philadelphia Gas Works Witness PPA Energy Assurance Program Philadelphia 89
Southwestern Bell Telephone Co. Witness SEMLSC Formula ratemaking Mississippi 90
Generic Investigation into Low-income Programs Witness Vermont State Department of Public Low-income rate proposals Vermont 3
Service
Generic Investigation into Dmnd Side Management Measures Consultant Vermont DP§ Low-income conservation programs Vermont 89
National Fuel Gas Witness Penn OCA Low-income fuel funds Pennsylvania 89
Montana Power Co. Witness Human Resource Develop, Council Low-income conservation Moatana a8
District XI
Washington Water Power Co. Wilness Idaho Legal Service Corp. Rate base, rate design, cost-allocations Edaho 88

Attachment A



Residential Fixed Credit Rate
Section 1: Availability

The Residential Fixed Credit Rate is available to all residential customers who satisfy all the criteria set
forth below: '

1. Processing and verification by the Company or its authorized agents.
2. Ratepayer of Missouri Gas Energy using natural gas for space heating.
3. Annual or annualized gross income verified annually as being no greater than 150 percent

of the federal poverty level.
4, Ratepayer is, on the date of enrollment, in arrears no less than $200.

Section 2: Rate Table

1. Ratepayers will pay a levelized monthly bill calculated at rates pursuant to Schedule xxx
net of a monthly fixed credit.

2. The annual fixed credit will be calculated as follows:

Normal annual bill based upon Rate Schedule xxx /1/
minus Annual income x 0.04

3. The monthly fixed credit will be calculated by dividing the annual fixed credit into twelve
equal monthly installments.

Section 3: Payments Toward Arrears

1. In addition to the ratepayer’s obligation under the Rate Table above, the ratepayer shall
make monthly payments toward his/her arrearage existing on the date he/she begins to

take service under this tariff.
2. The monthly payment toward arrears will be calculated as follows:

(gross annual income x 0.01) / 12

Section 4: Late Pavment Charges

No late payment charge shall be applied to-any arrearage subject to repayment under Section 3
of the Residential Fixed Credit Rate.

1/ The ratepayer’s actual annual usage is normalized for weather and applied to the rates currently
effective under Rate Schedule xxx.
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Decision No. 601—20

BEFORE THE PUBiIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. - 00L-697G

IN THE MATTER OF THE APPLICATION OF PUBLIC SERVICE COMPANY OF
COLORADO FOR AN ORDER AUTHORIZING IT TO EFFECT CERTAIN REVISIONS
IN GAS RATES UPON LESS THAN STATUTORY NOTICE.

: COMMISSION ORDER AUTHORIZING
i VPWARD REVISIONS OF GAS RATES

Mailed Date: January 5, 2001
Adopted Date: January 5, 2001

TABLE OF CONTENT S

I. BY THE COMMISSION: . . + ©« + 2 « v o o« « = = « » o & = & 1
A. Statements . . . . .. . 4 4 4 e . i = s = oae 4 s - 1
B. Findings of Fact . . . . + « - + + « « + + + 2+« 2
IL. OBDER  « ol v « o v e v e v e e e et e e e e e e 19
A. The Commission Orders That: . . . - . - « « . - 19

B. ADOPTFD IN COMMISSIONERS’ WEEKLY MEETING . . . . . 20

I. BY THE COMMISSION:
A. Statements

1. bn December 22, 2000, Public Service Company of
Colorado (“Pubyﬁc Service”, ™“Applicant”, or “Company”)} -filed a
verified appli%ation. Applicant seeks a Commission order

authorizing it.ﬁwithout formal hearing and on less-than-statutory

notice, to place into effect on January 6, 2001, tariffs

' . .
resulting in an increase to its existing natural gas rates now on

file with the Commission.
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2. In addition, pursuant to Rule 4 Code of Colorado

Regulations (“CCR*) 723-8-7 of the Gas Cost Adjustment (“G%A”)
Rules, Public Service has filed under seal an original and!six
copies of GCA Exhibit No. 2 containing material.that is highly
confidential, proprieta:y, and market-sensitive. 1In accordarnce
with GCA Rulé. 4 (CCR 723-8-7.2, Public Service moves the
Commission to issue a protective order for extraordinary
protection governing GCA Exhibit No. 2.

3. The proposed tariffs are attached to the
application, and affec; Applicant's customers in its Colorado
certificated areas on file with the Commission.

a. Tﬁis application for authciity to incfeéée rates
is made under § 40-3-104(2), C.R.S;, and.RuleAél, Commission's
Rules of Practice and Procedure, 4 CCR 723-1.

B. Finaings of Fact

1. Applicant is an operating public utility subject
to the. jurisdiction of this Commission .2nd is engaged,
inter alia, in the purchase, transmission, distribution,
transportation, and resale of natural gas in_various certificated

areas within.the State ©of Colorade.

2. Applicant's natural gas supplies for sale to its
residential, commercial,i industrial and reéalé _customéré, are
purchased from numerous producer/suppliers lﬁcated inside and

outside of the State of Colorado. The rates and charges incident
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to these pufchases are established through contracts between

‘Applicant and?th% various producer/suppliers.

3.0 These gas supplies are either delivered directly

into Applican&'s natural gas pipeline system or through several
interstate p%peline and/or storage facilities with which
Applicant is directly connec;ed. The transportation of these gas
supplies is mide pursuant to service agreements between Applicant

and upstream pipeline service providers based upon Applicant's
_ E i
system requirements for the various pipeline services, such as

gathering, stofage, and transportation. These upsﬁream pipeline

service providers include: Colorado Interstate Gas Company

(*c1e*) ; Wy@mi&g Interstate Cowmpany, Ltd. ("WIC”)}; Kinder Morgan

Interstate Ga? Transmission Company (“KMI”); -Williams: Gas

Pipelines Cenﬂrai, Inc. ("Williams”); and Young Gas Storage

Company, Ltd. é“Youngf).

4. LCIG, WIC, KMI, Williams, and Young are natural gas.

companies under the provisions of the Natural Gas Act, as

amended, and t%e rates and charges incident to the provision of
the wvarious piéeline delivery services to Applicanﬁ are‘subjecﬁ
to the jurisdi{tion of the Federal Energy Regulatory Commission.
This Commissioé has no jurisdiction cver-the pipeline delivery
rates of CIG, %NI, WNG, and Young, but it expects Applicant to
negotiate the lgwest prices for supplies of natural gas that are

consistent withﬁthe provisions of the Natural Gas Policy Act of
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1978, 15 U.5.C. §§ 3301-3432 (Ppublic Law 95-621) and applicable
federal regulations, or determinations made under applicable
federal regulations.

5. The Commission’s Gas Cost Adjustment Rules require

that Applicant revise its GCA rates to be effective on October 1
of each year. See 4 CCR 723-8-2.1. Rule ¢ CCR 723-8-4.2
provides, in pertinent part, that if‘the projected gas costs, such
as the cost of gas comﬁodity or Upstream Services, changes from
those used to calculate the currently effective Current Gas Cost,
cr if the utiiity's .ﬁeferred Gas Cost balance incfeases _or
decreases sufficiently, .the utilicy may £file an épplrication to
revise its currently effective GCA to .reflect such'_changes,
provided that the resulting change to the GCA equates to at‘least
one cent (50701) per Mcf or Dekatherm (“Dth"). The recent
increases in gas prices aﬁd gas price forecasts necessitate tﬁe
instant interim GCA filing.

6. Applicant’s currently effective GCA, placed into
effect October 1, 2000, as authorized by the Commission in Docket
No. 00L-526G (Decision No. C00-1095, mailed September 28, 2000),
was based on a forecasted producer/supplier rate of £$4.0034 Dth.
This rate was based oﬁ dgta provided to Public Service by Standard
and Poor's, the publisher of the DRI Monthly Natural Gas Price
outlook, {“DRI Outleook”), in DRI Qutlock’'s preliminary

September 2000 forecast, coupled with the terms of the contracts
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under which Applicant purchases natural gas.

includes a re%ised composite forecasted commodity cost of gas from
the wvarious péoducers/suppliers of $6.0941 per Dth for the pericd
January 1, 2001 through December 31, 2001, as compared to the
$4.0034 per ﬁth weighted-average forecasted price rxeflected in

Applicant's O¢tober 1, 2000 GCA application.

7. ' In addition to a projected increase in the

commodity cbéi of gas, Applicant has included in the instant

@
filing projections of costs for upstream pipeline service from

CIG, WIC, KNf, Williams, and Young, based upon the rates and

charges anticﬂpated to be in effect on and after January &, 2001,

'applled to the various transportation and storage services to be

prov1ded by each company .

8. Publlc Service proposes to reduce the Deferred Gas

Cost Account (Account No. 1921) balance by an amount attributable

toc certain refunds received by Public Service from wvarious
interstate pipeline suppliers, as discussed in more detail below,

; . , ) i
along with accumulated interest thereon. If this reduction is

approved, Public Service states that its general body of gas sales
customers wilI; be credited with these refunds in the most

| . : .
efficient and iexpeditious manner at a time when consumer gas

prices are at an all time high. 1In the event the Commission

determines not to approve the credit to flow these refunds to

Public Service’s customers, Public Service has attached
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alternative tariff sheets and exhibits as part of this

application which reflect the appropriate GCA ra*es without the
effect of the proposed credit.

9. Pursuant to Public Service’'s GCA tariff and
Rules 4 CCR 723-B-3.6 and 4 CCR 723-8-4.2 of the Commission’s
GCA Rules, the full amount of the deferred account balance as of
November 30, 2000, as adjusted pursuant to the discussion below,
is included by Public Service in the caleulation of the Deferred
Gas Cost component of the GCA rates to provide for the recovery
of these amounts. Thus, Applicant is including the effect of
under-recovered gas costs of $115,088,261 reflected in its
Deferred Gas Cost balance at November 3¢, 2000, as adjﬁsted by a
credit of $9,787,10§ attribgtable te net refunds in Public
Service possegsion, as>discussed in detail below. The resulting

adjustment for Deferred Gas Costs reflects a net under-collection

of $105,301,157.' The magnitude of the Deferred Gas Cost balance

reflects the substantial under-recovery of gas costs since
August 31,. 2000, even taking inté account the effect of the
increase in Applicant’s GCA which was placed into effect on
October 1, 2000.

10. Applicant, in accordance with the Treatment of
Refund tariff provisions s=set forth on Sﬁeet S0E of Applicant’s
gas tariff, is proposiﬁg'to credit net refunds to the deferred

account (Account No. 191) as an alternacive method for the
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distribution |of refunds, subject to Commission approval.
Applipant rep%esents that this method of distributing these

refunds is the most logical based on the period teo which the

refunds relaté and the amount of dollars involved. Applicant

states that the test period for the Kansas ad valorem tax refunds
is October 4,:}983 through June 28, 1988, and that customer data

relating to this test period no longer exists. Therefore,

|i
developing and processing a refund on this test period would be

virtually impo?sible and, at the very least, would not be a c¢ost-

effective wayE to process the Kansas .ad valorem tax refunds

received. Inlﬁddition, part of the basis for the settlement® in

the CIG Kansa% ad valorem tax refund proceeding was the need to

have refunds'fpaid to Public Service and the other Jlocal

distribut;dn c;mpanies so that they could be used to help offset
customers’ hiéh. winter heating bills résulting from high gas
prices. An aé%empt to identify Public Service’s and Western Gas
Suppiy COmpanyLQ {“WestGas”) Custoﬁers from the 1980's would not

‘only be costiy, it would take many months to accomplish.

Accordingly, Ppblic Service submits that the most cost-efficient

! As the result of a settlement among Public Service, CIG, other CIG
customers and numerous gas producers in Federal Energy Regulatory Commission
{*"FERC*) Docket No. R9B-54-000 and other proceedings, Public Service received
approximately $11.8 million in refunds on December 20, 2000, associated with
overcharges by gas producers under the Natural Gas Policy Act attributable to

Kansas ad valorem taxes during the period 1983 to 1988. The FERC issued its
arder approving the settlement on November 21, 2000. Colorade Interstate Gas

Co., 93 FERC ¥ 61,185 (2000).
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and timely mechanism to credit the accumilated refunds to its gas
sales customers is through a credit to the Deferred Gas Cost
account.

11. 1In addition, as reflected in Rule 4 CCR 723-4-32.7
of the Commission’s Rules Regulating the Service of Gas
Utilities, the Commission has the authority under § 40-8-101(2),
C.R.8., to order up to 50 percent of any undistributed refund be
paid' to the Colorado Energy Assistance Foundation (“CEAF¥).
These undistributed amounts usually result from the Company’s
inability to locate customers who have left no forwarding address
or who have not cashed their refund check.. EBExcept for Public
Service's propeosal to offset the refund against the under-
recovered deferred account balance, Public Service could

conceivably be ordered by the Commission to make a separate

.customer-by-customer refund (albeit with a more recent test

-period due to the lack of historical éustomer data), Public

Service is proposing that the Commission approve the carving out
of a portion of the CIG refund to be donated directly to CEAF.
In Docket No. 98L-409G, concerning Public Service’s October 1,
1998 GCA Application, Public Service proposed and the Commission
approved a 25 percent carve éut apd payment to CEAF of the total
Kansas ad valorem tax refunds received by Public Service in 1998.
Applicant requests that the Commission approve the carving out of

25 percent of the net amount of the CIG Kansas ad valorem tax
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refund, inciuding interest thereon, for CEAF, Doing so
acknowledges‘?EAF's forgone interest in Public Service oth%;wise
going througﬁ the process of making a separate refund which, if
it could be made at all, would likely be made during the Spring
of 2001, consgdering the periocd of time it would take for Public
service to de?élop and acguire customer data. Public Service is
proposing, th;refore, that the Commission authorize the Company

to set aside§$3,262,368 of the amount received from CIG as a

‘donation to CﬁAF.

12. | In addition, for purposes of Public Service’s

obligation to match customer donations pursuant to Decision
f )

No. C95-52, adbpted by the Commission in Docket No. S94A-679EG, on

Januafy 13,A19?5, Public Service states that it will consider the

53,262,368 cafved out of the total C(IG refund as customer

“donations towa%d meeting the $500,000 threshold for the purposes

of matching by Public Service.

13. Efo allow the CoﬁﬁEESion'flexibility in this docket
to approve Puélic Service’s proposal tco set aside a portiocn of
the accumulate?.refunds for payment to CEAF, Public Service is
téh&ering as p%rt of this filing alternative tariff sheets. The
Primary tarifféshéets reflect the setting aside of $3,262,368 of
the CIG Kansa% ad valorem tax refund and other accumulated

refunds for CEAF prior to application of the refund against the

under—recoveredldeferred balance. The Alternate tariff sheets do
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not credit any of the accumulated refunds against the under-.
recovered deferred balénce. Thus, th%se Alternate sheets reflect
the use of a deferred éas Cost accodﬁt balance of $115,088,2s61.
Should the Commission determine not to c&rve out a portion of the
CIG Kansas ad valorem tax refund for CEAF, Public Service
requests that it be permitted to place the alternative tariff
sheets into effect on Jénuary 6, 2001.

14. A share of the refund principal and interest equal
to $392,005 of the CIG Kansas ad valorem tax refunds received by
Public Service relates to sales for re;ale to other Colorado'gas
utilities by WestGas, a former intrastate -pipeline company

affiliate of Public Service. WestGas mergéd with Public Service

~effective January 1, 1993. . Applicént proposes to reduce the

current amount of these refunds available for a credit to sales
gas customers by $392,065 and will file an application with the
Commission to refund these amounts back to the former WestGas
sales for resale customers at a later date;

15. The following is a detailed description of the
amounts accumulated by Public Service, including the recent
receipt of Kansas ad valorem tax refunds, which it proposes
herein to credit to its gas sales customers through a reduction
in the Deferred Gas Cost.account:

a. In Decision No. ¢85-905, mailed on

September 14, 1595 in Docket No. 95A-409G, the so-
called 1995 CICG Mass Refund docket, the Commission

10
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ordered tﬂe Company to retain for inclusion in a future
refund any amounts less than or equal to $1.50 per
customer. . In its Final Refund Report in that docket,
Public Service reported that these undistributed funds
totaled $50,222 including interest through November 1,
1995, Further, in Decision No. C97-139 mailed on
February 14, 1997 in Docket No. 95A-409G, the
Commission ordered the Company to retain for inclusion
in a fuﬁure refund 10% of the unclaimed refunds
totaling §$218,705, which included interest through
November 1, 199%5. The total of these two amounts of
$268,927, 'plus interest through December 31, 2000 of
$71,827, egquals $340,754. Applicant proposes to carve
out 25% of this total, or $85%5,189, for CEAF and credit
the remaining $255,566 to the Deferred Account.
;

b. On January 29, 1958 and April 8, 1998, Public
Service received $97¢4 and $1,15% respectively from
Williams ,Gas Pipelines Central, Inc. in Kansas
ad valorem tax refunds. Interest from the time of
receipt of this refund through December 31, 2000 is
$299. | This results in a total of principal  &and
interest of $2,432. Applicant proposes to carve out

- 25% of this total, or $608, for CEAF and credit the

remaining $1,824 to the Deferred Account.

c. ©On April 15, 1%s%8, July 17, 1998, and
September ;29, 1998, Public Service received $29,796,

- $155,901, and $41,269 respectively from KN Interstate

Gas Transmission Gas Company in Kansas ad valorem tax
refunds. 'Interest from the time of receipt of these
refunds througli December 31, 2000 is $26,931. This
results in a total of principal and interest of
$253,396.ﬁ Applicant proposes to carve out 25% of this
total, ori$63,474, for CEAF and credit the remaining
$190,422 to the Deferred Account.

d. Remaining from the 1998 CIG Kansas ad valorem
tax refund is §390,222, plus interest through
December 31, 2000 of $42,664. This results in a total
of principal and interest of $432,886. This amount
includes the $325,9800 that Pubic Service held in escrow
for legal' expenses. Applicant no longer desires to
seek reimbprsement of these legal expenses and proposes
not t£o retain these funds. Applicant proposes to carve
out 25% of@this total, or $108,221, for CEAF and credit
the remaining $324,665 to the Deferred Account.
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e. On March 16, 2000, Public Service received
$198,574 in rxefunds from Kinder Mcrgan Interstate Gas
Transmission LLC pursuant to the Settlement and
Agreement as approved by FERC on December 22, 1999 in
Docket Nos. RP9S8-117, et. al. Interest from the time
of receipt of these refunds through December 31, 2000
is $7,147. This results in a total of principal and
interest of $205,721. Applicant proposes to carve out
25% of this total, or $51.,430, for CEAF and credit the
remaining $154,291 to the Deferred Account.

£. In 1358, Public Service received CIG Kansas
ad valorem tax refunds that relate to sales of gas for
resale by WestGas which, including interest through
September 30, 1998, totals $82,569. Again, on
December 20, 2000, Public Sexrvice recelved 2000 CIG
Kansas ad wvalorem tax refunds of $2%9,9%9% that relate
to sales of gas for resale on WGS. Interest from the
time of <receipt of both these refunds through
December 31, 2000 is $%,437. This results in a total

of principal and interest of $392,005. Since these
monieg pertain to sales for resale made by Colorado gas
utilities to their gas customers, Public Service

proposes that these amounts be flowed back to these
former WestGas sales for resale customers. These sales
fer resale customers include Citizens Utilities,
ComFurT ©Gas, Greeley 'Gas Company, Rocky Mountain
Natural Gas Company, the Town of Center and the Town of
Nunn, and/or their respective successors and assigns.
As noted above, Applicant proposes to Tretain this
amount with additional interest for future refund to
these customers at a later date. ‘ :

g. On December 20, 2000, Public Service received
$11,797,676 from CIG 2000 Kansas ad valorem tax
refunds. Interest from the time of receipt of these
refunds through December 31, 2000 is $16,1086. This
results 1in a total of principal and interest of-
$11,813,783.  Applicant proposes to carve out 25% of
this total, or §2,953,446, for CEAF and credit the
remaining $8,860,337 to the Deferred Account.

16. Because CEAF will gain a more immediate benefit
from the method Public Service is proposing, as well as the fact

that the Company will avoid future costs associated with

12
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processing a: separate refund, which would reduce the amount
available fqr refunding, the $3,262,368 é;oposed to be
transferred tb CEAF is a fair and equitable rc:esolution of the
refund issue.f

| 17.? This acceptance for filing of the refund plan and

related set aéide for allocated legal expenses and contribution
i

to CEAF within the GCA application shall not be construed as
i

constituting approval of the underlying filing or of any rate,

charge, classification, or any rule, regulation, or practice

affecting sucg rate or service; nor shall such acceptance be
deemed as récoénition of aﬁy claimed contractual _right or
obligéticn asgociated therewith; and such acceptance is without
prejudice to éany findings or Qrders which have been or may
hereafﬁer be ﬁ%dé by the Commission in any proceeding now pending

or hereafter iﬁétituted by or against Public Service.

18. | Thé- net effect of the revision in the GCA on an

annual basis would be to increase revenues by $361,646,861 above

that vyielded Eby ;hé currently effective GCA, based on the
w .
projected tran%portatiqn volumes and forecasted sales volumes for
the period Jan?ary 6, 2001 throuéh éeptember 30, 2001.
19. éThe proposed tariffs attached as Appendix A will

increase annuai revenues by $361,646,861, which is an increase of

36.88 percent.:
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20. 'Applican;'s last authorized rate of return on rate
base was 9.43 percent, an% its last authorized rate of return on
equity was 11.25 perceﬁt. If this increase 1is approved,
Applicant's rate of return on rate base will be 9.95 percent and
rate of return on equity will be 12.32 percent. Without the
increase, Applicant's rate of return on rate base would be
{16.69) percent and its rate of return on equity would be
{(39.11) percent. |

21. The filing of this application was brought to the
attention of Applicant's affected customers by publicgtion in The
Denver Post, a newspaper of general circulation in the areas
atfected.

22. In paragraph d of Section 6, Part C, of the
Commiséionfs- Decision No. €85-796 (page 13}, the Commission
imposed the following requirements after asserting its concern
that transportation discounts ‘could possibly have an adverse
impact on the cost of gas collected thfcugh the GCA:

Therefore, the Company will be ordered to report in
each of its GCA applications the calc¢ulation of the
revenue effect of transportation discounts on sales in
the GCA. This report shall include any discounts which
are provided to any affiliated company. {(Footnote
omitted.)

23. Consequently, Applicant was reguired to report in

its GCA Application the following two issues: (i) the revenue

effect of any transportation discounts on sales in the GCA; and

lg
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(ii} any trafjlsportation discounts provided to any affiliated

company.

24. Applicant states that the GCA is currently not
impacted by t;ansportation commodity discounts as all discounted
transportationﬁcommodity rates are in excess of the current gas
cost portion E&f the transportation charge (balancing costs).
Accordingly, épplicant represents that the GCA applicable to
sales custcmer% will not be affected by transportation discounts.
25. | Public Service states that Exhibit 2 of the
instant applécation contains highiy market-sensitive and
k : - ‘ C
ﬁroprietary informationfwhich, if disclosed to the public, would
likely advers?iy impact the cost of gas to éolbrado gaé
consumers. R1;11e-.4 CCR 723-8-7 of the GCA Rules—specifically
provides fhét'f[a] Commission protective 6rder in the same form
as éﬁntained Ein 4 CCR 723-10. shall govern access to all
information ..& in the utility’s GCA.” After initially asking
for 9extraofdinary”protecticn, Public Service requesté that the
Commission entérAa protective order in this docket adopting the
provisiOns.setgforth in Exhibit 1 of 4 CCR 723-10.
| Zé. EThe proposed increase in rates will substantially

recover only Applicant‘s increased cost of gas.

27. :Good cause exists to allow the proposed increases

on less-than-statutory notice.
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28. On January 4, 2001, Public Service filed its
Motion for Extension of Time prescribed under Rule Q‘CCR 723-1-
41.5.3 for Publication of Notice and Reguest for Waiver of
Response Time. The ‘motion points out that Public Service did not
publish notice of this application in a newspaper of general
circulation within three days.of the filing of the application,
as required by Rule 41.5.3. Notice was published six days after
the application was filed., According to the motiqn, a timely
request for publicatipn was submitted to The Denver Post.

However, due to a shortage of available staff at The Denver Post

"as a result of the holidays, pﬁbliéation of the notice did not

occur within three days of the filing of the application. The

motion also points out that the public received timely notice of.

the application even in light of the late . publication of the
Rule 41.5.3 notice. In particular, news of the application
;ppeared in The‘Denver Poﬁt and-Thé Rocky Mountain News as early
as December 23, 2000, the day after the £filing of the
application. As such, the public has not been prejudiced by late
publication of the Rule 41.5.3 notice. Good cause having been
stated, we will waive response time and grant_the motion.

29. O©On Janugry a3, 2001, the Colorado Office of
Consumer Counsel [“OCC"_) filed its WNotice of Intervention of
Right, Entry of Appearance and Reguest for Hearing. In that

pleading, the OCC requests that we set this application for

16
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hearing, and that any GCA increase resulting froom the

application bia delayed until October l,i2001 and recovered over a

th:ee-year'pe#iod. We deny these reque;ts.

30 We note that less-than-statutory {“LSN")
applications pnder § 40-3-104(2), C.R.S., and Rule 41.5 may be
denied, if gaod grounds exist, but may not be set for hearing.
The relief r%i-quested in LSN applications is that the public
utility be peémitted to implement new rates on less than 30 days
notice and without hearing. See Rule 41.5.1. In this case,
Public ServicQ's application requests that i;.be permtited to
i;r_npiement new GCA rates on Jaﬁuary_s, - 2001. Thergfore, the
sgttihg'of a;%earihg on the LSN request would be equivalent to
denial of tﬁ% application"without an expfeés:ruling of denijal.
This would be%improper and would violate the'iﬁtent of § 40-3-
104(2), C.R.S;, and Rule 41.5.7 In addition, in light of our

» .
findings thdt;Public SerVice's.present regquest complies with the
GCA Rules, setting the application for hearing would wvioclate

those rules.

31. | We alsc reject the request that any GCA increase
be delaved anq recovered over a three-year period. We recoganize
that the rate increase proposed in the application will result in

hardship for some . ratepayers. However, the Commission

? This inte%pretation of the statute and the rule is consistent with the
Commission's long-standing practice regarding LSN applications.

-
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establiéhed the GCA process to allow utilities to timely recover
expenses o?er w%ich they have little or no control, recognizing
that, without ti%ely cost recovery of GCA expenses, regulated gas
utilities could suffer sericus financial damage. Such damage
could jeopardize a public utility’s ability to continue to serve
the public. The OCC’s proposal violates the intent of the GCA
process and the rules.

32. Moreover, the proposal to phase in new GCA
increases over a three-year period is short-sighted and
imprudent. Public Service is experiencing increased gas costs
now,- Delaying recovery of those costs for u? to_ﬁhree years

would risk impoéing even greater burdens upon ratepayers in the

future. Additionaliy; such delay would certainly result in

siginificant inequities for many of Public Service’s customers.
Specifically: Ratepayers now on Public Service’s system would
avoid paying some of the increased costs now being incurred when
they move out of Public Service’s service area in the future
(i.e., during the three-year period) even though they used gas in
this GCA period. Similarly, persons who are not now on Public
Service's éystem but move into the area in the future would pay
the costs being incurred now, even though they did not use gas in
the present GCA period. For these reasons, the OCC’s proposal,

in addition to violating the GCA Rules, is unwise public policy.

18
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II. ORDER

A. The Commission Orders That:

i. A. Public Service Company of Colorado is
authorized to file on January 5, 2001, the tariffs attached as

f '
Appendix A and made a part of this Order. These tariffs shall be

effective for aactual gas sales on or after their effective date

on January 6, 2001.

2. ;'The Commission’s acceptance of the proposed refund
plan.within ':.h;e instant Gas Cost Adjustment application of refund

monies received to date from various Federal Energy Regulatory

Commigsion doc;kets does not constitute approval of, or pré_cedent
regard—iné, any principle or issue in any gas cost adjustment,

refund, or rate case dockets.

3. ' Confidential information  submitted separately

under- seal as| part of the instant application shall be treated
undex..the protective order as set forth in 4 Code of Colorado

|i
Regulations 723-10.

4. : The Request for Hearing £filed by the Coclorado

. : . .
Office of Consumer Counsel on January 3, 2001 is denied.

f'l‘he Motion for Extension of Time Prescribed under

I
|
I 4

5.

L
Rule 4 Code of Colorado Regulations 723-1-41.5.3 for Publication

E
of Notice and Request for Waiver of Response Time filed by Public

Service Corapan‘y of Colorado on January 4, 2001 is granted.

6. ?This Order is effective on its Mailed Date.

19
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G-I Ly o A v,

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING January 5,

2001.

(S B A L)

ATTEST: A TRUE COPY

A n e

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADC

RAYMOND L. GIFFORD

ROBERT J. HIX

Bruce . N. Smith
Director

POLLY PAGE

Commissioners
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COLO, PUC No. 6 Gas APPENDIX A

PUBLIC SERVICE COMPANY OF COLORADO

SheetNo. ___ SOH
P.0. Box 840 ? :
Denver, 6080291-0840 : m —
! NATURAL GAS RATES
'GAS COST ADJUSTMENT
Rate sbee; Billing Type Of Current Deferred. Gas Cost
Schedule No.  Units Charge Gas Cost  Gas Cost Adjustment
RG 14 ° Therm  Commodity $0.6810 $ 0.0770 $0.7580 .
RGL 15 = Therm  Commodity 0.6583 0.0770 0.7353 I
e 16 | Therm  Commodity 0.6806 0.0770 0.7576 1
;
CGL 17 ; Therm  Commodity 0.6583 0.0770 0.7353 -
16 18 | DTH On-Peak Demand 2.8900 ~--=---- 2.8900 T
, DTH Commodity £.5830 0.7700 7.3530 I
TF 30 "DTH Tré.ﬁsportat;ion 0.0470 —————- 0.0470 ,
: " DIE. Supply 2.8900  -e--- - 2.8%00 . T
. DTH Commodity -{1) '0.7700 {3) T
TT 31 ! prH Transportation 0.0470  ~----- - - 0.0470
| DTH On-Peak Demand 2.83500 -----~ 2.8%00 I
| DTH -Ccmod:.ty {2) 0.7700 (3) .4 T

{1) The Current: Gas Cost shall be ‘established each month 8t a rate equal
to one hundred twenty-five percemt (125%) of the greater of the CIG
Rocky Mcuntain spot gas price index or the Panhandle Eastern Pipeline
Company spot gas price index as reported in the table titled “Prices
of Spot Gas Delivered to .Pipelines” as published in that wonth’s first
isgue ofLInszde F.E.R.C.'s Gas Market Report published by MeGraw Hill.{

{2} The C\lrrent ‘Gas Cost shall be established each month at a rate equal
‘to one hundred twenty-five percent (125%) of the greater of the CIG
Rocky Mountain spot gas price index or the Panhandle Eastern Pipeline
Company spot gas price index as reported in the table titled "Prices
of Spot Gas Delivered to Pipelines” as published in that month’s first
issue of Inside F.E.R.C."s Gas Market Report published by McGraw Hill,
plus the 'maximum rate for interruptible transportation service under
Rate Schedule TI-1 of CIG's then effective FERC gas tariff plus all

apphca.ble suxcharges.

(3) The Gas Cost Adjustment for these rates w:.l] be established monthly byt 7
adding the Current Gas Cost to the Deferred Gas Cos

D

ADVICE LETTER ' 1B5UE
MNUMBER QATE —_ _ ——
————— bl BEA NI PO ST CECTrTAE
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COLG. PUC No. 6 Gas

PUBLIC SERVICE COMPANY OF COLORADO

P.0. Box 840
Oenver, CO 80201-0840

SheetNo. __ 10A

Cancels
Sheet No.

1
‘} NATURAL GAS RATES
RULE 10{f) RATE COMPONENTS
Rate . Sheet Type of Billing
Schedule No. Charge Units
RG 14 Metering & Billing --
« - Commodity Costs:
Distribution System Therm
Natural Gas Cost Therm
Interstate Pipeline Cost Therm
Total
oied 16 Metering & Billing --
Commodity Costs:
Distribution System Therm
Natural Gas Cost Therm
Interstate Pipeline Cost Therm
Total
IG 18 Metering & Billing -
On-Peak Demand Cost:
Distribution System DTH
Natural Gas Cost DTE
_Interstate Pipeline Cost  DTH
Total
Commodity Costs:
Distribution System DTH
NMatural Gas Cost DTH
Interstate Pipeline Cost DTH
Total
‘Unauthorized Overrun Cost:
- For Each Occurrence:
Distribution System DTH

billing purposes however, reference should be made to
the appropriate rate schedules set forth herein.

Note: The above rates and charges are for informational bill presentation
purposes only in accordance with Commission Rule 10(f)
base rates and charges plus all applicable gas rate adjustments. For

Rate/Charge
§9.11

80.0988B5
$0.69110 I
$0.06690
£0.85685 b

$16.39

$0.09278
$0.65110 I
$0.06565¢
$0.85038 I
591.08

$6.66

$0.12 ' I

52.77
$9.55 X

50.4411
56.8890
$0.4640
$7.7941

(ol B o |

$25.30

and include the

ten

ADVICE LETTER ISSUE
NUMBER DATE
DECISION C01-20 MANAGING DIRECTOR, EFFECTIVE
NUMBER . Regulaony Admimisiranon DATE
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PUBLIC SERVICE COMPANY OF COLORADO
i

P.0. Box 842
Denver, CO 80201-084D '

COLO. PUC No. § Gas

Sheet®No. ____ 11

Canceis

SheetNo, —

Rate Sheet
Schedule No.

NATURAL GAS RATES
RATE SCHEEDULE SUMMATION SHEET

Type of Billing
Charqge Units

Base Rdjustments Gas Cost
Rate {(Percent) (1) Adjustment

RG 14;
RGL 15:
i
G 16
i
CGL 17
}
1G 18

‘Service and Facility -

Commodity Therw
One or Two Mantles per month
Additicnal Mantle

Commodity Therm

Service and Facility --

 Commadity . Therm

Cne or Twe Mantles per month
Additional Mantle
Commadity Therm

Service and Facility --
On-Peak Demand Charge DTH

. Commodity : DTH

tnauthorized Cverrun DTH

$9.00 1.1800% s  --
0.0977  1.1800% 8.7580
$5.58 1.1800% --
2.79 1.1800% -
1.1800% 0.7353
$16.20 1.1800% -
0.0517 1.1B00% 0.7576
55.58 1.1800% -
2.79 1.1800% --
1.1800% 0.7353
$90.00 . 1.1800% .
.58 1.1800% - 2.890
0.436 . 1.1800% 7.353

25.00 1.1800% -~

(1) The Rate Adjustment is the 'sum of the Demand Side Management
Cost Adjustment (DSMCA) and any applicable General Rate
Schedule Adjustments (GRSA).

MOWICE LETTER ISSUE

NUMSER _ e

DECISION £01-20 MANAGING DIFECTOR, grrcTvE
- . e B rtr—impere atifym
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COLO. PUC No. § Gas

PUBLIC SERVICE COMPANY OF COLORADO

Sheet No. 11A

P.0. Box 840 Can
Denver, CO 80201-0840 , Sheet No
NATURAL GAS RATES i
RATE SCHEDULE SUMMATION SHEET
Rate  Sheet Type of .- Billing Base Adjustments Gas Cost
Schedule No. Charge Units Rate  (Percent} {1) Adjustment
TF 30 Service and Facility -- $60.00 1.1800% § --
-Firm Capacity Reservation Charge: --
Standard DTH 4.070 1.1800% -
Minimum OTH 0.540 1.1800% --
Transportation: _
Standard DTH 0,25¢. 1.1B00% 0.047
Minimum DTH 0.olo 1.1800% 0.047
Authorized Overrun DTH 0.250 1.1800% 0.047
‘Onauvthorized Overrun \
Transportation:
Standard DTH 25.00 1.1800% 0.047
_ Minimum DTH 0.250 1.1800% 0.047
Firm Supply Reservation DTH 0.000 1.1800% 2.B50
Backup Supply DTH 0.436 1.1800% (2)
Authorized Overrun DTH 0.436 1.1800% 2)
. Unauthorized Overrun
Sales: .
standard ~ DIH © 25.00 1.1800% --
Minimum DTH 0.436 1.1800% --
(1} The Rate Adjustment is the sum of the Demand 5ide Management Cost
hdjustment (DSMCA) apd any applicable General Rate Schedule
Rdjustments (GRSA).
{2) The Gas Cost Adjustment applicable te this rate is subject to
monthly revision as provided for on Sheet No. S50H.
(Continued on Sheet No. 11B)
ADVICE LETTER ISSUE
NUMBER RATE
OECISION £01-20 MANAGING DIRECTOR. EFFECTIVE
NUMBER . Apguiatory Agmunisizanon OATE — Attachment C-24




COLO. PUC No. 6 Gas

PUBLIC SERVICE COMPANY OF COLORADO
| SheetNo. ___ 11B

Cancels

P.C. Box B4G
Denver, CO B0201-0840 Shest No, —,
}
' NATURAL GAS RATES
RATE SCHEDULE SUMMATION SHEET
Rate Sheet. Type of Billing Base Adjustments Gas Cost
Schedule No.: Charge Units Rate {Percent) (1) Adjustment
TI 31 |~ Service and Facility
: Charge With Phone Line $240.00 1.1800% S --
Service and Facility
. Charge Without Phone Line $1595.00 1.1800% $ -—-
1
' Transportationm:
Standard DTH 0.384 1.1800% 0.047
? Minimum DTH 0.010 1.1800% 0.047
" Authorized Overrun
| Transportation DTH 0.384 1.1800% 0.047
! Unauthorized Overrun
; Transpertation:’
‘ Standard DTH 25.00 1.1800% 0.047
3 Minimom DTH 0.384 1.1800% 0.047
. On-Peak Demand DTH 6.58" 1.1800% 2.890 I
Backup Supply DTH 0.436 1.1800% (2}
~ Upauthorized Overrun
‘ - Sales: A
| ' Standard DTH "25.00 1.1800% .-
Minimum DTH 0.436 1.1800% .

'rheié Rate Adjustment is the sum of the Demand Side Management Cost
adjustment (DSMCA) and any applicable General Rate Schedule

ndjustments (GRSA).

{1}

(2) The'! Gas Cost Adjustment applicable to this rate is subject to monthly
revision as provided for on Sheet No. SOH.

{Continued on Sheet No. 11C)

ADWVICE LETTER ISSUE
NUMBER i DATE
DECISION COVI -20 ‘ MANAGING DIRECTOR. EFFECTIVE
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GREELEY
GAS &
A COMPANY

. | ) *:;)DPQ |
‘March 23, 2001 | :@(y\ Y
Public Utilities Commission ‘ yj;;;\%}é

Mr. Bruce Smith, Director : \ ,
Suite 201 . | W leep W
1580 Logan Street hand fikes for
Denver, CO 80203 | Y 1 I WO
o dou
. Gl V@
Dear Mr. Smith: - g d

Greeley Gas Company, a Division of ATMOS ENERGY CORP hercby
submits its original and IS copies of its Verified Application and Request for
Shortened Notice Period which respectfully requests an accounting order
from the Commission authorizing the treatment and handling of certain
Kansas Ad Valorem tax refund monies.

If the Comunission has any questions, please call me at 303-831-5674.

Sincerely,

Vice President
Rates and Regulatory Affairs

Attachments: application, verification, and service list
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE COLORADO

IN THE MATTER OF THE APPLICATION )

OF GREELEY GAS COMPANY FOR AN )

ACCOUNTING ORDER REGARDING } Docket No. 01A- G
)

TREATMENT OF CERTAIN REFUND MONIBS

VERIFIED APPLICATION AND REQUEST
FOR SHORTENED NOTICE PERIOD

Greeley Gas Company (“Greeley” or “Applicant”), a division of Atmos
Encrgy Corporation, by and through undersigned counsel, hereby respectfully
requests an accog,nting order from the Public Utilities Commission of the State of
Colorﬁdo (“Comx#:ission”) authorizing the treatment and handling of certain
Kansas 4d ValOr.:em tax refund monies received by Greeley as described herein.
By this applicatic'in, Greeley does not seek any change in its rates or in its Gas
Cost Adjustment i(“GCA”) rider. In addition, Greeley requests that the
Commis#ion shor:ten the notice period applicable to this application to ten (10)

days. In support !fof this application, Greeley states as follows:
‘5
1. Ap;f:jlicant is a Virginia and Texas corporation, in good standing in
all respects, with its principal office and place of business in Ccolorado at 1301
Pennsylvania Stréet, Suite 800, Denver, Colorado 80203-5015. Applicant is an
operating public 1f1tility subject to the jurisdiction of this Commission, and is

engaged in the putrchase, gathering, transmission, distribution, and sale at retail
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of natural gas to domestic, commercial, and industrial consumers in the State of
Colorado and elsewhere.

2. ‘The name and addrcss of Applicant’s rcpresentati\;es to whom all
inquiries concerning this Application should be made and to whom all notices,
pleadings, corresponden'ce and other documents regarding this Application

should be served are as follows;

Thomas R. O’Donnell, Esq.
Holland & Hart LLP
555 17™ Street
Suite 3200
Denver, Colorado 80202-3979
(303-295-8291)

and

Ben H. Boyd, Jr.

Vice President, Rates and Regnlatory Affairs
Greeley Gas Company-

1301 Pennsylvania Street, Suite 800

Denver, Colorado 80203

(303) 831-5674

3. On or about May 1, 1998, December 20, 2000, and January 25,

2001, Greeley received three payments to ,; Colorado
Intersthte Gas Company (“CIG”). This amount represents Greeley’s share of
refund monies (both pfincipie ﬁnd interest) owed CIG (and ultimately, CIG’s
customers) by a group of producers for overcharges associated with the payment
of a Kansas 4d Valorem tax during a five year period from 1983 to 1988. The
refund of these monies is the result of a settlement reached among the parties in

a variety of proceedings before the FERC and the courts. The settlement was

approved by the FERC on November 21, 2000 in Colorado Interstate Gas

Company, 93 FERC 961,185 (2000), issued in FERC Docket No. RP94-54.
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4. In a;cordance with the Commission’s rules, Greeley has applied
applicable interesl, calcuiated at the then-applicable customer deposit rate of
interest from and ‘;aftcr the date on which Greeley received the iﬁdividual refund
checks from CIG;i After application of appropriate interest, the total amount for
which Greeley reéuests the issuance of an accounting order by this application is
$235,370. The ca;lcu!ation of this amount, including applicable interest, is as set

forth in Exhibit l, attached hereto and incorporated herein by reference.

5. In tl?e ordinary course of events, the Commission’s rules require
that these refund ﬁonies be returned to the customers pursuant to a refund plan
approved by the éommission. Notwithstanding such rules Greeley reqﬁests
authorization fron; the Commission that would allow Greeley to return these
monies to its cust?mers through its GCA mechanism, rather than pursuant to a
s;eparate refund pllian. More specifically, Greeley requests that it be authorized to
credit the Kansas Ad Valorem tax refund monies received from CIG to Greeiey’s
Account No. 191 i)a]ance. Greeley recognizes that crediting the refund monies to
the Account No. 1;91 balance will not result in an immediate pass through of the
refund monies to E:ustomers in terms of reducing Greeley’s currently effective
GCA rates. Howéver, during the months of January and February, 2001, Greeley
incurred signiﬁca;lt natural gas costs that will cause the under-collection
reflected in Greel"iey's Account No. 191 to grow. As such, Greeley’s proposed

method of handliqig the Kansas 4d Valorem tax refund amount will help mitigate

the need for a fatire GCA rate increase.
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.6. Greeley recognizes that historically, refunds of this nature are
returned to customers pﬁrsuant to the terms of 8 Commission-approved refund
plan and not by flowing the refund dollars through Account No. 191, thereby
reducing tl;e gas cost adjustment rate that would otherwise be charged current
customers under the utility’s gas cost adjustment mechanism. The Commission
has, however, deviated from ;this norm in the recent past in the case of other
utilities (for example, Public Service Company of Colorado, Peoples Natural Gas
Company, Citizens Utilities Company and Greeley Colorado Utility Company)
and Greeley believes that good cause exists for a similar deviation from this

historical norm for it as well.

7. First, the refund mo'nics received _fro.m CIG were collected from
Greeley (and its customers) between 1983 and 1988. Thus, in order for Greeley
to return these monies to those of its customers that paid the over-charged
amounts, Greeley would have to research and identify the customers that were on
its system 13 to 18 years ago. Greeley would then have tc; locate the customers
that are no longer on its system and send them a refund check. However,
Greeley does not have customer information data going back 13 to 18 ycars
readily available, if at all. Thus, the task of attempting to identify and locate the
customers entitled to these refund monies would be a very expensive and time-
consuming process, if it can be done at all. The process would also signiﬁcantly
reduce the amount of the refund monies that would be available to be returned to

the customers. The process would also delay the actual refund of monies for

many months.
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! . . . .
8. Second, natural gas customers are currently experiencing historic

natural gas prices.; Return of the Kansas Ad Valorem tax refund monies 1o this

current group of customers comes at a very opportune time and will help mitigate

the impact of natu:'ral gas prices that are at an zll time high. This mitigation

measure is certainly in the public interest.

9. In cénjunction with this proposal regarding the handling of the
Kansas Ad'VaJare.in tax refund monies, Greeley also requests that it be
authorized to mak:e a payment to the Colorado Energy Assistance Foundation in
the amount of $581842.SD, which amount represents twenty-five (25) percent of
the total refund an}munt that Greeley received from CIG, plus applicable interest,

and that such payﬁlent come from and thereby reduce the Kansas Ad Valorem tax
|
refund monics to be flowed through Greeley’s Account No. 191 as herein

described. The basis for Greeley’s request in this regard is as follows.

b
10. Undf:r the Commission’s rules regarding refund plans (4 CCR 723-

4.32.7) and 'Color?do statute (C.R.S. §40-8-101(2)), up to ninety (90) percent of
i

any unclaimed reﬁmds to customers may be directed to CEAF. However,

Greeley’s proposgl to apply the Kansas Ad Valorem tax refund monies toward its

Account No. 191 iwaiance‘ would result in there being no “unclaimed refunds” to

customers, There;fore, CEAF and the low-income constituency that it serves
would be adversefy affected. It is not, however, Greeley's intention that
approval of Greel;:y’s proposal regarding the treatment of Kansas Ad Velorem

tax refund monies? should in any way adversely impact CEAF. As such, Greeley

requests that it be authorized to make a payment to CE@E@
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twenty-five (25) percent of the Kansas Ad Valorem tax refund monies received
from CIG. Greeley believes that given the protracted number of years over
which these refund monies were collected and the nuﬁber of ye#rs that have
since passed, 25% is a reasonable proxy for the level of unclaimed refunds that
Greeley would otherwise have requested be paid to CEAF under a traditional
refund plan. Greeley would also note that payment of this amount directly to
CEAF is in the public intérest in that it will ensure that much needed financial
assistance will be availﬁble tolColorado’s low income population to help them
pay their home heating bills during the remainder of this heating season. Upon
information and belief, this approach l:aas been proposed recently by a number of
utilities and that it has been approved by the Commission.

11. In order that the Commission may act on the instant applicétion at
the earliest opportunity, Gre_cley requests that the Commission shorten its typical
thirty (30) day notice period to a ten (10) day notice period pursuant to its
authority as set forth in C.R.S. § 40-6-108(2).

12. In support of the relief requested herein, an Affidavit signed by Mr.
Ben H Boyd, Jr., Vice President, Rates and liegulatory Affairs for Greeley, is
attached to this application, stating that the contents of this Verified Application
are true, accurate, and correct, to the best of his knowledge and belief.

13.  Greeley states that good cause has been shown for granting of the

relief requested herein for the issuance of an accounting order as described in

this application.
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14, Gr;ée]ey requests that this application be deemed complete pursuant
to the Commissiﬁon’s Rules of Practice and Procedure and that the Commission
determine this n;atter without hearing and pursuant to the modified procedures
provided fér in é.R.S. § 40-6-109(5).

15, In i:the event the Commission determines that a hearing should be

conducted in this matter, Greeley requests that said hearing be held in Denver,

J

Colorado.

16.  While Greeley believes that no waiver of any Commission rule is
necessary for thé Commission to grant this application, if the Commission

believes a waiver of a rule is necessary, Greeley requests that such a waiver be

granted.

WHEREI?“ORE, Greeley Gas Company, a division of Atmos Energy
Corporation, resgcctfully requests an Order from the Commission: 1) authorizing
the handling of tfhe Kansas Ad Valorem tax refund monies received by Greeley as
herein described:; 2) authorizing the payment to the Colorado Energy Assistance
| Foundation of 3%8,842.50 as described herein; and 3) granting such other

l:
waivers of the Commission’s rules as may be necessary in order for the relief
I

requested hereixﬂ1 to be granted.
k
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DATED this 23 day of March, 2001,

Respectfylly submitted,

en H. Boyd, Ir.
Vice President,
Rates and Regulatory Affairs
1301 Pennsylvania St., Suite 800
Denver, CO 80203-5015
Telephone: (303) 831-5674
Telefax: (303) 831-5676

Greeley Gas Company, a Division of
Atmos Energy Corporgation
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BEE:ORE THE PUBLIC UTILITIES COMMISSION
| OF THE STATE COLORADO

IN THE MATTER OF THE APPLICATION

OF GREELEY GAS COMPANY FOR AN"
ACCOUNTING ORDER REGARDING
TREATMENT OF CERTAIN REFUND MONIES

I
b
I

Docket No. 01A-__ G

St ot Nt Nt

VERIFICATION

The undersigned, being under oath, states that he has read the foregoing
Verified Appllcatlbn and Request for Shortened Notice Period of Greeley Gas
Company and that 1o the best of his knowledge and belief, the facts stated therein
are true, accurate, - and correct,

STATE OF CQLORADO )

COUNTY OF DENVER )

'JGREELEY GAS @0MPANY, A Dlvzswn of Atmo Energy
Corporatlon / :

EV1cc p resxdent, Rates and #egulatory Affairs
SUBSCRIBED; and sworn to before me this 23 day of March, 2001.

WITNESS my ;ihand and official seal.

Patrrcm deden orf
Notary Public |

My Commission Expires on
j 7/17/2004
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CERTIFICATE OF SERVICE

I hereby certify that on this 23" day of March, 2001, a true and correct copy of the
foregoing VERIFIED APPLICATION AND REQUEST FOR SHORTENED
NOTICE PERIOD was served via the United States mail, first-class postage prepaid,

addressed to the following:

Kenneth Reif, Esq.

Director

Office of Consumer Counsel
1580 Logan Street, Suite #740
Denver, CQO 80203

Mr. Bruce N. Smith

Director :

Colorado Public Utilities Commission
1580 Logan Street, Office Level 2
Denver, CO 80203

Ms. Karen Brown

Executive Director

Colorado Energy Assistance Foundation
518 17" Street, Suite 1390

Denver, CQO 80202
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. said Robert Kort, spokesman -weather ‘has “been _especiall

refund settlement approvod by
the Federal Energy Regulatory -
‘Commission. The™ money 'is

Part of refund
to aid those :
strugglmg Wlth
utility bills.

By Susan DAGE*RUI;‘_( '

natural gas produc tlon
Kansas, Kort said.’’
*.'About £ix or seven ycars ago,

" several .companies-: in. Kansa

STAFF WRITER , The result of the lawsmt was th
. ' ‘companies had to’ refund what
A ""they had ovcrcha.rged Kort‘
Peopie s . Natwsl Gas -sAid.’

received " the nod fmm the . But Pcople 8 decided its
Colorado * Public . . Utilities - - windfall should be"shared. with’’
Comsmission to sharc some of, -the people who might be feehng
its wealth with “persons ‘who .. the bite of higher gas prices. -
are facing financial ‘difficulty’ - “The
because of higher epergy bills,” mmased gas costs and cold
for the gas company. . hmd on low:income residents;
The windfall is a pomon nf a

- from over-collected taxes on-

Peoplc 3 pumhase;l gas -from *;
" that had overcharged on taxes,

: combination gf'

Kort said. “We-feel these funds "

People’s Natural ___--{_,{_-as lendS help

shculd be uaed to prowdc somn
rchcf mIl

. The" cleanng house’ for the
money -will bte the Colorado

Ene.rgy -Assistance Foundation,
. which will ‘use it to.help ‘agen-.

‘ cies such‘as the Salvation Army’

“ing the. grunch from dsmg hqa.t-
ing costs.

receive a portion of the money

e mplude “Adventist - Community -

Semces. ‘the Association for
Senior Citizens,’ the ‘Calorado
-AIDS Projéct, Metm CareRing
" and’ $eniors! Inc ‘said Larry.

L the*fqnndat:on.

8.-.an extraordigary

/ help
‘offer® Kinnaird said. “People’s

3y addition to the -$95, 600

the Iawsuit,_ the gas company -
.also raises between $40,000 and

elp- iow-mcame families fecl-

" Other agéncles that work m'
Douglas County and " will

Kmnalrd dr.'velopment director-

will go a long way to

Natifal Gas has been one of
CBAF's bxggest contributors,”

contributed by Péople’s from

§$50,000 a year in' matching’
funds for the energy asastance
foundauon, Kort said.

The $95,000 was only a por-
tion of the refund money, Kort
said. The rest ammounts for
$285,000. The mogey not
donated to the foundation ‘will
be rofled back to customers as a
refund because the cost increas-
es cansed by,the Kansas compa-
nies was, in part, passed on to
the consumer as an mduect
refund.

Those refuads will probably
appear at the end of the year
bills, he said.’
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