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UPDATED TEST YEAR DIRECT TESTIMONY OF MICHAEL R. NOACK
CASE NO. GR-2001-292

January 31, 2001

WOULD YOU PLEASE STATE YOUR NAME AND BUSINESS ADDRESS?
My name is Michael R. Noack and my business address is 3420 Broadway, Kansas

City, Missouri 64111.

ARE YOU THE SAME MICHAEL R. NOACK WHO FILED DIRECT
TESTIMONY IN THIS PROCEEDING ON NOVEMBER 7, 2000?

Yes.

WHAT IS THE PURPOSE OF THIS TESTIMONY?

In its Order Establishing Procedurai Schedule issned on January 17, 2001, the
Commission required MGE to update its revenue requirement to reflect the
Commission-ordered test year. The purpose of this testimony is to present the
revenue requirement prepared by MGE on the basis of the test year adopted by the

Commission for this case—the twelve-month period ending December 31, 2000.

MR. NOACK, PLEASE DESCRIBE THE REVENUE DEFICIENCY

SCHEDULES WHICH ARE APPENDED TO THIS TESTIMONY.
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The revenue deficiency schedules attached to this testimony update the revenue
deficiency schedules attached to my direct testimony for the Commission-ordered test
year. The revenue deficiency summary attached to this testimony is based on the
twelve-month period ending December 31, 2000. MGE’s revenue requirement will,
therefore, be based on the same time period to be used by the Commission’s Staff and
other parties, facilitating the reconciliation of any differences among the parties’

Cases.

BESIDES CHANGING TEST PERIODS, IS THERE ANY OTHER CHANGES
OF NOTE IN THIS UPDATED HLING?

There are two changes that I would like to address. The first change eliminates from
the revenue lag the one-day funds clearing lag. Since that lag has not been included

in the expense lags, it has been removed from the revenue lag also.

The second change eliminates the corporate insurance allocated to MGE from the
Joint and Common Cost allocation study. In the filing of November 7, 2000, the
insurance expense allocated from corporate was included twice, once from MGE’s

books and records and the other time from the corporate allocation.

DOES MGE CONTINUE TO BELIEVE THAT A TRUE-UP AUDIT IS

NECESSARY AND APPROPRIATE?
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As stated on page 4 of my direct testimony, MGE continues to believe that a true-up
audit is necessary and appropriate in this proceeding, unless the Commission
approves the requested “Customer Service Effectiven_ess/Gas Safety Experimental
Incentive Plan” (“CSE/GSIP”). MGE expects its revenue requirement to increase
through the true-up audit due to factors such as the continuing extraordinary plant

investment and related expenses of MGE’s safety line replacement program.

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes.
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MISSOURI GAS ENERGY
A division of Southern Union Company

REVENUE DEFICIENCY SUMMARY

BASED ON UPDATED TEST YEAR

* Twelve Months Ended December 31, 2000
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SCHEDULE A

MISSOURI GAS ENERGY
A Division of Southem Union Company
* Twelve Months Ending Dacermber 31, 2000

Ravenus Deficiancy
Line Required Eamings Revenue Net Revenue
No, Description Ref. Ratum Daficigncy Daficisncy Deficiency
{a) ) {© {d) (e} m
1 RataBase B $518,824,134
2 Rate of Retum F 10.562%
3 Raequired Return $54,798,205 $54,798.205
4 Adjusted Test Year Net Operating Income A-1 30,508,899
5  Earnings Deficiency $24,28%9,308 $24,289,306
Multiply by income Tax Gross-up Factor ) 1.628855
Ravenue Deficiency - Gross of Tax $39,563,758
8  Mulliply by Uncollectibles Gross-up Factor . 1.01030600
8  Revenue Defictency before Late Pay Fee Gross Down $39,971,502 $39,971,502
10 Multiply by Late Pay Fee Gross-down Factor 0.997761

11 Net Revenue Deficiency $39,882,006




MISSOURI GAS ENERGY
A Division of Southern Unicn Company
Twelve Months Ending December 31, 2000

Summary of Net Operating Income

SCHEDULE A-1

Per Books and Adjusted
Line Per As
No. Description Books Adjustments Adjusted
{a) {b) {c) {d)
REVENUES

1  Operating Base Revenues $424,708,278 ($296,919,338) $127,788,940
2  Other Utility Ravenues 13,431,287 (4,479,661) 8,951,626

Total Operating Revenues $438,139,565 {$301,398,999) $136,740,566

OPERATING EXPENSES

4  Distribution Expense $301,556,412 ($279,143,214) $22,413,198
5  Customer Accounts Expense 13,830,337 (676,302) 13,154,035
6  Customer Service and Information Expense 405,682 (2,545) 403,147
7 Sales Expense 1,059,863 (286,823) 773,040
8  Administrative and General Expense 16,410,441 9,754,077 26,164,508
9 Total Operating and Maintenance Expenses $333,262,735 ($270,354,807) $62,007,928
10 Depreciation & Amortization Expense $22,726,304 $4.240,059 $26,966,363
11 Interest on Customer Deposits 792,437 (1,179) 791,238
12 Taxes Other Than tncome 36,148,514 (27,085,372) 9,063,142
13 Total Cperating Expenses $392,929,990 {$293,201,299) $99,728,6%1
14 Qperating Income Before Income Tax $45,209,575 ($8,197,700) $37,011,875
15 Less: Income Tax Expense 9,667,876 (3,164,800) 6,502,976
16  Net Operating Income $35,541,699 {$5,032,800) $30,508,899




MISSOURI GAS ENERGY

A Division of Southern Union Company
Twelve Months Ending December 31, 2000

SCHEDULE A-2

Income Tax
Line Per As
No. Description Reference Books Adjusted
(a) {b) (©) (d)

1 Total Operating Revenues A-1 $438,139,565 $138,740,566
2  Total Operating Expenses A-1 {392,929,990) {99,728,691)
3 Net Operating Income A1 $45,209,575 $37,011,875
4  Equity Portion of SLRP Deferrals $1,370,858 $1,370,858
5 COLI Amortization 303,497 303,497
6  Less: Interest on Long Term Debt (21,074,636) {21,074,636)
7 Total Tax Adjustments ($18,400,281) ($19,400,281)
8  Net Taxable income ' $25,809,294 $17,611,584
9  Income Tax $0,964,239 $6,799,33¢2
10 Less: Income Tax Reduction per Case No. GM-94-40 {296,363} (296,363)
11 Netincome Tax $9,667 876 $6,502,976
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MISSOURI GAS ENERGY
A Division of Southern Union Company

Twelve Months Ending December 31, 2000

Rate Base

SCHEDULE B

Line
No. Description Referénce Amount
(a) ()] {c)

1 Intangible Piant C $10,518,324
2  Distribution Plant C 635,754,446
3 General Plant C 62,102,671
4 Gross Plant In Service $708,375,441
5  Accumulated Depreciation & Amortization D (208,462 ,303)
6  Net Plant in Service $499,913,138
7  SLRP Deferrals B-1 $22,202,142
8  Working Capital E 66,131,841
9  Customer Deposits B-2 (5,584,686)
10 Customer Advances B-3 (10,678,465)
11 Unamortized Deferred Credit per Case No. GM-94-40 (12,000,000}
12 Deferred Income Taxes - SLRP B-1 (5,788,164)
13  Deferred Income Taxes - Other B-4 (35,371,672)
14 Total Rate Base $518,824,134




MISSOURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending December 31, 2000

SLRP Defarrals and Deferred Taxes

SCHEDULE B-1

Line Gross Accumulated
No. Description Deferral Amortization Amount
(a) {b} (c) {d)
SLRP Deferrals
1 Order GO-92-185 (Deferred Balance @ 5/31/98) $5,776,280 $1,441,628 $4,334,652
2 Order GO-94-234 (Deferred Balance @ 5/31/98) - 12,399,117 3,059,187 9,339,930
3 Order GO-97-301 {Deferred Balance @ 5/31/98) 3,060,876 714,204 2,346,672
4 Order GR-98-140 5,180,888 0 6,180,888
4] Total SLRP Deferrals $27.417,161 $5.215,019 $22 202 142
SLRP Deferred Taxes
6  Order GO-92-185 0
7 Order GO-94-234 2,713,411
8 Order GO-97-301 681,749
9 Order GR-98-140 2,393,004
10 Total SLRP Deferred Taxes $5,788,164
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SCHEDULE B-2
MISSOURI GAS ENERGY

A Division of Southern Union Company
Thirteen Menths Ending December 31, 2000

Customer Deposits

Commerciai &

Line Residential Industrial Total
No. Month Amount Amount Amount
(a) (b) (c) (d)

1 Dec-99 (3,648,523) (2,661,180) ($6,309,703)
2 Jan-00 (3,642,495) (2,644,313) (6,286,808)
3 Feb-00 (3,540,070) (2,644,313) (6,184,383)
4 Mar-00 (3,570,003) {2,515,638) (6,085,641)
5 Apr-00 (3,462,224) (2,469,214) (5,931,438)
6 May-00 (3,326,599) (2,427,857) (5,754,456)
7 Jun-00 (3,169,669) (2,387,478) (5,557,147}
8 Jul-00 (3,051,182) (2,339,885) (5,391,067)
9 Aug-00 (2,922,749) (2,312,726} (5,235,475)
10 Sep-00 (2,808,176) (2,283,367} (5,091,543)
11 Oct-00 (2,757,744) (2,241,143) (4,998,887)
12 Nov-00 (2,681,247) (2,235,920) (4,817 167)
13 Dec-00 (2,641,126) (2,216,081) (4,857,207)
14 13 Month Total {341,221 807) {$31,379,115) {$72,600,922)
15 13 Month Average {$3,170,908) ($2,413,778) ($5,584,686)




MISSOURI GAS ENERGY
A Division of Southern Union Company
Thirteen Months Ending December 31, 2000

SCHEDULE B-3

Customer Advances
Line
No. Month Amount
(a) (b)

1 Dec-99 (10,067,227)
2 Jan-00 (10,743,283)
3 Feb-00 (10,660,560)
4 Mar-00 (10,499,534)
5 Apr-00 (10,718,307)
6 May-00 (10,772,060)
7 Jun-00 (10,681,577)
8 Jul-00 (10,901,654)
9 Aug-00 (10,750,842)
10 Sep-00 (10,907,542)
11 Oct-00 (10,937,755)
12 Nov-00 (10,776,332)
13 Dec-00 (10,403,370)
14 13 Month Total ($138,820,043)
15 13 Month Average {$10,678,465)




MISSOURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending December 31, 2000

Deferred Taxes (Other than SLRP)

SCHEDULE B4

Line
No. Description Amount
{a) (b)
1 Deferred Taxes, MGE Direct Plant as of 6/30/00 ($33,236,263)
2 Deferred Taxes, Corporate Plant {2,135,409)
3 Total Accumulated Deferred Income Taxes (Other than SLRP) ($35,371,672)




SCHEDULE C

Page 10f 2
MISSOURI GAS ENERGY
A Division of Soulhem Union Company
Twelve Months Ending December 31, 2000
Plant in Service
Line Completed Total Direct Corporate Total Total As
No. Description Direct Naot Classified & Completed Allocated Adjustments Adjusted
6] (b} {c (d} (e U] (g}
INTANGIBLE PLANT
1 (301) Organization $15,600 50 $15,600 $0 $0 $15,600
2 {302) Franchises 51,046 1] 51,048 0 0 51,046
3 (303) Misceflaneous Intangible 10,370,847 1] 10,370,947 80,731 0 10,451,678
4 Total Intangible Plant $10,437,593 S0 $10,437,593 $80,731 50 $10,518.324
DISTRIBUTION PLANT
§  (374.1)Land $240,448 $0 $240,448 $0 %0 $240,448
8 (374.2) Land Rights 893,492 0 003,492 o] 0 993,492
7 (375.1) Structures 5,983,365 23,703 6,007,068 0 0 6,007,068
8  (375.2) Leasshold Improvements 13,085 0 13,965 0 0 13,965
9 (378) Mains 270,057,394 8,912,537 278,969,931 0 1] 278,869,931
10 (378) Meas, & Reg. Station - General 10,354,134 67,890 10,422,024 0 0 10,422,024
" (3789) Meas. & Reg. Station - City Gate 2,762,737 311,276 3,074,013 ] 0 3.074,013
12 (380) Services 249,039,889 1,180,960 250,220,849 0 (2,172,784) 248,048,065
13 (381) Meters 28,138,572 11,933 28,150,505 0 0 28,150,505
14 (382) Meter Installations 49,673,982 300,711 49,074,693 0 ) 49,974,693
15 (383) House Regulators 9,497,032 43,122 9,540,154 0 o 9,540,154
16 (385) Electronic Gas Measuring 293,923 26,165 320,088 0 0 320,088
17 (387) Cther Equipment 0 0 0 0 0 0
18 Total Distribution Plant $627,048,933 $10,878,207 $637,927,230 $0 ($2,172,784) $635,754 446
GENERAL PLANT
19  {389)Land $610,040 $0 $610,049 $0 30 $610,048
20 (390.1) Structures 465,528 48,773 512,31 295,765 0 808,068
21 (390.2) Leasehold Improvements 1,286,799 40,557 1,327,356 0 0 1,327,356
22 (391) Fumiture & Fixtures 3,017,576 7,308 3,024,885 11,488,713 0 14,513,508
23 (392) Transporiation Equipment 4,601,351 0 4,601,351 0 0 4,601,351
24 (393) Stores Equipment 489,757 o 409,757 0 0 409,757
26 {394) Tools 4,535,973 3,333 4,539,306 0 0 4,539,306
26 (395) Laboratory Equipment 0 ] 0 0 0 [¢]
27 (396) Power Operated Equipment 535,765 o 535,765 [} 0 535,765
28  (397.1) Communication Equipment - AMR 32,969,219 o 32,969,219 i} ] 32,960,219
29 (397.0) Communication Equipment 1,478,273 38,562 1,516,835 4,220 0 1,521,055
30  (398) Miscellaneous Equipment 166,410 8,192 174,602 2.547 0 177,149
n Total General Plant $50,166,700 $144,726 $50,311,426 $11,791,245 50 $82 102,671
32 Total Criginal Cast Plant in Service $687,653,.228 $11,023,023 $695,676,249 $11,871,976 {$2,172,784) $708,375,441
33 Accumulated Depreciation and Amortization {206,119.138) 0 {206,119,138) (4,565,706} 2.222.541 {208,462,303)
34 Net Plant In Service $481,534,088 $11,023,023 $492 557,111 §7,306,270 $49,757 $499,913,138
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SCHEDULE C

Page 2 of 2
MISSOURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending December 31, 2000
Plant in Service
Retire
Inactive
Line Meters Total
No. Description No. 1 Adjustments
{a {b) {©
INTANGIBLE PLANT
1 (301) Organization $o $0
2 (302) Franchises o 0
3 (303) Miscellaneous Intangible o 0
4 Total Intangible Plant $0 $0
DISTRIBUTION PLANT
5 (3741)Land $0 $0
6 {374.2)Land Rights 0 0
7 {375.1) Structures 0 0
8  (375.2) Leasehold Improvements 0 0
9 (376) Mains & Mains - Cast Iron 0 0
10  (378) Meas. & Reg. Station - General 0 0
11 (379) Meas. & Reg. Station - City Gate 0 0
12 (380) Services (2,172,784) (2,172,784)
13 {381) Meters 0 0
14 (382) Meter Installations 0 0
15 (383) House Regulators 0 0]
16  (385) Electronic Gas Metering 0 0
17 (387) Other Equipment 0 0
18 Total Distribution Plant ($2,172,784) {$2,172,784)
GENERAL PLANT
19 (389)Land $0 $0
20 (390.1) Structures 0 0
21 (390.2) Leasehold Improvements 0 0
22 (391) Furniture & Fixtures . 0 0
23  (392) Transportation Equipment 0 0
24  (393) Stores Equipment 0 0
25 (394) Tools 0 0
26  (395) Laboratory Equipment 0 0
27  (396) Power Operated Equipment 0 0
28  (397) Communication Equipment - AMR 0 0
29 (397) Communication Equipment 0 0
30  (398) Miscelianeous Equipment 0 4]
3 Total General Plant %0 $0
32 Total Original Cost Plant In Setvice ($2,172,784) ($2,172,784)
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SCHEDULE D

Page 10f 2
MISSOURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending December 31, 2000
Accumulated Reserves for Depreciation and Amortization
Line Test Year Proforma Test Year
No. Description Direct Corporate Adjustments As Adjusted
@ (b) {c) (@) (e)
1 Intangible Plant Reserve ($6,255,417) SO $0 ($6,255,417)
2 Distribution Reserve {199,863,721) 0 2,222,541 (197 641,180)
3 Corporate Allocated Reserve 0 (4,565,706} 0 (4,565,706)
4 Total Accumulated Reserves ($206,119,138) (54,565,706) $2,222 541 {$208,462,303)




SCHEDULE D

Page 2 of 2
MISSOURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending Decemnber 31, 2000
Accumulated Reserves for Depreciation and Amortization
Adj. to Reserve for
Adjustments to  Deprec. Add'|Depr. (see Retire Inactive
Line Plant in Service Rates note) Meters Total
No. Description No. 1 No. 2 Adjustments
{a) ) (b (c) (d) (e) 4]
DISTRIBUTION PLANT
1 (374.1) Land $0 0.00% $0 $0 $0
2 (374.2} Land Rights 0 Amort. 0 0 0
3 (375.1) Structures 0 2.01% 0 0 0
4 (375.2) Leasehold improvements 0 Amort. 0 0 0
5 (378) Mains & Mains - Cast lron 0 2.10% 0 0 0
6 (378) Meas. & Reg. Station - General 0 3.15% 0 0 0
7 (379) Meas. & Reg. Station - City Gate 0 2.56% 0 0 0
8 (380) Services {2,172,784) 4.58% 49,757 2,172,784 2,222 541
9 (381) Meters 0 2.46% 0 0 0
10 (382) Meter Installations 0 247% 0 0 0
11 (383) House Regulators 0 2.27% 0 0 0
12 (385) Electronic Gas Metering 0 5.00% 0 0 0
13 (387) Other Equipment 0 4.60% 0 0 0
14 Total Distribution Plant ($2,172,784) $49,757 $2,172,784 $2,222 541
GENERAL PLANT
15 (389) Land $0 0.00% $0 $0 $0
16 (390.1) Structures 0 2.52% 0 0 T 0
17 (390.2) Leasehold tmprovements 0  Amort. 0 0 0
18 (391} Furniture & Fixtures 0 6.67% 0 0 0
19 {392) Transportation Equipment 0 10.69% 0 0 0
20 (393) Stores Equipment 0 4.17% 0 0 0
21 (394) Tooals 0 7.00% 0 0 0
22 (395) Laboratory Equipment 0 6.00% 0 0 0
23 (396) Power Operated Equipment 0 6.46% 0 0 0
24 (397) Communication Equipment - AMR 0 5.00% 0 0 0
25 (397) Communication Equipment 0 5.59% 0 0 0
26 (398) Miscellaneous Equipment 0 5.63% 4] 0 1]
27 Total General Plant $0 50 $0 $0
28 Total Adjustment ($2,172,784) $49,757 $2,172,784 $2,222 541

Note: Adjustment 1 computed using the 1/2 year convention



MISSQURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending December 31, 2000

Working Capital

SCHEDULE E

Line
No. Description Reference Amounts
(a) {b) (c)

1 Materials and Supplies Inventory E-1 $2,036,063
2 Prepayments E-2 415,611
3 Gas Inventory E-3 52,457 645
4  Cash Working Capital E-4 3,399,685
5 Prepaid Pension E-5 7,822,837
6 Total Working Capital $66,131,841




MISSOURI GAS ENERGY
A Division of Southern Union Company
Thirteen Months Ending December 31, 2000

SCHEDULE E-1

Materials & Supplies
Line
No. Month Amount
(a) (b)
1 Dec-99 2,198,929
2 Jan-00 2,096,629
3 Feb-00 2,087,509
4 Mar-00 2,068,101
5 Apr-00 - 2,047,869
8 May-00 2,087,372
7 Jun-00 2,118,013
'8 Jul-00 2,074,261
9 Aug-00 2,005,029
10 Sep-00 2,022,894
11 Oct-00 1,886,655
12 Nov-00 1,880,932
13 Dec-00 1,884,628
14 13 Month Total $26,468,821
15 13 Month Average $2,036,063




SCHEDULE E-2

MISSOURI GAS ENERGY
A Division of Southern Union Company
Thirteen Months Ending December 31, 2000

Prepayments
Line
" No. Month - Amount
. (@) (b)
1 Dec-99 434,161
2 Jan-00 352,469
3 Feb-00 ' 326,111
4 Mar-C0 - 306,212
5 Apr-00 233,905
6 May-00 234,976
7 Jun-00 32,507
8 Jul-00 343,828
9 Aug-00 709,523
10 Sep-00 658,984
11 Cct-00 605,713
12 Nov-00 594,694
13 Dec-00 569,858
14 13 Month Total $5,402,941
15 13 Month Average $415,611




SCHEDULE E-3
MISSOURI GAS ENERGY
A Division of Southern Union Company

Thirteen Months Ending December 31, 2000

Gas Inventory

Line
No. Month Volumes
(a) (b}
1 Dec-99 " 15,807,564
2 Jan-00 10,050,227
3 Feb-00 6,237,796
4 Mar-00 4,574,627
5 Apr-00 664,507
6 May-00 2,295,712
7 Jun-00 5,833,048
8 Jul-00 9,112,905
9 Aug-00 12,401,741
10 Sep-00 14,597,387
11 QOct-00 16,041,777
12 Nov-00 17,766,963
13 Dec-00 12,321,628
14 13 Month Average 9,823,529
July 2001 Futures ‘
15 Price $5.340

16 Inventory Value $52,457,645




MISSOURI GAS ENERGY
A Division of Scuthem Union Company
Twelve Months Ending December 31, 2000

SCHEDULE E4

Cash Working Capital
CwWC
Line Test Year Revenue Expense Net Lag Factar Requirement
No. Description Exp Lag Lead (C-D) (E/365) (B"F)
{a) (b) (c) d (e} & (a)
1 Cash Vouchers $32,808,204 46,4300 23.1000 © 23.3800 0.0841 $2,101,523
2 Bad Debt Expense 3,455,836 46.4800 46.4800 - - 30
3 Net Payroll Expense 16,083,990 46.4800 12.5000 33,8800 0.0931 $1,497,353
4 Fica Withheld 1,774,630 46.4300 9.6000 38.8800 0.1010 $179,311
5 Federal Income Tax Withheld 3,172,249 46.4800 15.5900 30,8900 0.0846 $268,468
8 State Income Tax Withheld 875,845 46.4800 48.7600 (2.2800) (0.0062) (85,471)
7 City Tax Withheld 128,478 46.4300 20.2200 26.2600 0.0719 $9,243
8 Resident State Tax Withheld 15,465 46.4800 30.72M1 15.7529 0.0432 $667
9 Vacation Expense - Nonunion 313,128 46.4300 162.5000 {136.0200} (0.3727) {§116,690)
10 Vacation Expense - Union 830,001 46_4800 388.1500 (341.6700) {0.9361} {§777.033)
11 SickLeave 559,184 48.4800 68.8400 (22,1600} (0.0807) ($33,948)
12 Pensions (2,195,835) 46.4800 46.4800 ' - - §0
13 Medical Expense 4,663,115 46.4800 . - 46.4800 0.1273 $592,539
14 Purchased Gas 279,508,500 48.4300 39,1800 7.2900 0.0200 $5.584, 312
15 Building Rents and Leases 433,570 46.4800 {14.6500}) 81.1300 0.1675 $72,614
16 Total Operation & Maintenance Expense 342,506,518 9,372,888
Taxes
17 Property Taxes 6,860,659 486.4800 182.0000 (135.5200}) {0.3713) (2,547,278)
18 Franchise Taxes 423,815 48.4800 59,4100 {12.9300) {0.0354) (15.014)
19 Gross Receipts Taxes 23,202,387 46.4800 59.4100 {12.9300}) {0.0354) [621,937)
20 Employer Pertion of FICA 1,774,830 46.4800 9.6000 36.8800 0.1010 179,31
21 Federal and State Unemployment 43,880 46.4800 87.8200 {41.3400) (0.1133) {4,970)
22 Use Taxes 30,185 48.4800 76.1200 (29.6400) (0.0812) {2.451)
23 Sales Taxes 5,420,783 45.4800 24.9700 21.5100 0,0589 319,485
24 Total Taxes 37,756,339 (2,892,884)
25 Total Cash Working Capital Requiremnent 6,480,004
26 Estimated Interest Expense Offset 20,620,000 46.4800 $1.3000 (44.8200) (0.1228) {2.632,023)
27 Estimated Income Tax Offset 5,900,000 46.4800 80.4000 (33.9200) (0.0929) (548.266)
28 Net Cash Working Capital

53!399,685




SCHEDULE E-5

MISSOURI GAS ENERGY
A Division of Southern Union Company
Balances Ending December 31, 2000

Deferred Pension
Line

No. Year Ended Balance '

(@) (b)

1 December 31, 2000 7,822,837




MISSOURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending December 31, 2000

SCHEDULE F

Summary of Cost of Capital
Weighted
Line Cost Composite
No. Description Reference Ratio Rate Rate
(a) (b) (c) (d) (e)
1 Long-TermDebt = F-1 50.00% 8.124% 4.062%
2 Common Equity F-2 50.00%  12.50% 6.250%
3 Total 100.00% 10.312%
Rate of Return Incentive
4  Adjustment 0.250%
5 Requested Rate of Return 10.562%
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MISSOURI GAS ENERGY
A Division of Southem Union Company

SCHEDULE F-1

Twelve Months Ending December 31, 2000

Long Term Debt

Annual
Line Outstanding Interest Annualized
No. Description Debt Rate Cost
(@) (0 (c) {d}
1 7.6% Senior Notes $364,515,000 7.600% $27,703,140
2 8.25% Senio Notes 300,000,000 8.250% 24,750,000
3  8.375% Mortgage Bonds 30,000,000 8.375% 2,512,500
4  9.34% Mortgage Bonds 15,000,000 9.340% 1,401,000
5 7.7% Valley 6,839,000 7.700% 526,603
6  5.62% Providence 4,800,000 5.620% 269,760
7 6.5% Providence 14,531,000 6.500% 944,515
8  6.82% Providence 15,000,000 6.820% 1,023,000
8  7.24% Fall River 6,000,000 7.240% 434,400
10 7.5% Providence 15,000,000 7.500% 1,125,000
11 7.99% Fall River 7,000,000 7.990% 559,300
12 8.09% Providence 12,500,000 8.090% 1,011,250
13  8.46% Providence 12,500,000 8.460% 1,057,500
14 9.44% Falt River 6,500,000 9.440% 613,600
15  9.63% Providence 10,000,000 9.630% 963,000
16  10.25% Providence 2,182,000 10.250% 223,655
17 Term Loan 529,000,000 7.500% 39,675,000 (1)
18  Capital Lease - AMR 24,166,396 5.790% 1,399,234
19 Total Long-Term Debt $1,375,533,396 $106,192,457
20 Unamortized Debt Costs - 181 (17,176,3867) 2,513,563
21 Unamortized Costs/Loss/Gain on Reacquired Debt - 189 & 257 (13,249,201) 570,460
22  Net Long Term Debt $1,345,107,828 $109,276,480
23  Costof Debt 8.124%
24  Debt as Proportion of Total Capitalization (Line 7, Column B 0.5000 (2)
divided by Line 3, Column B, Schedule F)
25 Composite Debt Cost Rate 4.062%
- NOTES;

(1) The Term Loan rate is a floating rate base off the LIBOR + 87.5 bps.
(2) Total Capitalization for 12/31/2000 has not been finalized.




SCHEDULE F-2

MISSOURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending December 31, 2000

Equity Capital

Line Cost Composite
No. Description Rate Ratio Cost Rate
(a) (b) {c) (d)
Common Equity
1 Common Equity :
2 Required Return on Comman Equity 12.500%
3 Common Equity as Proportion of Total ’
Capitalization (Line 10, Colurmn B divided by
Line 3, Column B, Schedule F) 50.0%
4 Composite Common Cost Rate 6.250%
5  Total Equity Capital 6.250%
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MISSQURI GAS ENERGY
A Division of Scuthermn Union Company
Twelve Months Ending December 31, 2000

Distribution of Ravenue and Expense Adjustments by Account No.

Une  Main Test Year Total Test Year
No. Acct. Description Per Book Adjustments As Adjusted
{a) (b} fc) (d) (e
OPERATING REVENUE
1 480 Residential $296.474.501 (5204,829,598) $91,844,915
2 481,1 Commercial 121,856,787 (91,385,088) 30,471,699
3 481.2  Industrial 4,171,343 {2,760,898) 1,410,445
4 493  Sales for Resale 4,912 0 4,912
5 487 Late Payment Charges 983,440 o] 983,440
6 488  Misceltaneous Service Revenue 1,217,295 1,858,234 3,073,529
7 489 Transport 13,362,735 (4,479,661} 8,883,074
8 493 Renl From Proparty 0 0 a
) 495 Other Gas Revenue 68,552 0 68,552
10 Total Cperating Revenue 5438,139,565 ($301,398,999) $136,740,666
OPERATING & MAINTENANCE EXPENSE
Operation Expense
H 805 Other Gas Purchases 5279,596,590 - ($279,598,590) $0
12 807 Purchased Gas Expense 188,500 o 186,500
13 859 Other Joint Expense 4] i+ 0
14 870  Operation, Supervision and Engineering 937,672 (11,613) 526,059
15 871  Distribution and Load Digpatching 20,193 258 20,452
18 872 Compressor Station Labor and Expensa 1,375 {528) B4G
17 874  Maing and Service Expenses 2,659,695 16,621 2,676,316
18 875 Cistibuting Regulating Station Expenses 810,461 18,725 630,186
19 876 Measuring and Regulating - Station Expenses 8as (516) 368
20 877 Measuring and Regulating - Station Expenses 15,549 {775) 14,774
21 B78  Meter and Housa Regulator Expenses 4,382,171 153,201 4,535,372
22 B87%  Customer Instatlation Expenses 2,467,761 47,468 2,515,229
23 880 Other Expenses 1,136,231 (26.110) 1,110,124
24 881 Rents . 121,138 0 121,136
25 Total Operation Expense $292,137.219 {$279,399,859) $12,737,360
Maintenance Expense
26 885 Maintenance Supervision and Engineering $524,476 (52.021) $522,485
27 836 Maintenance of Structures and Improvements 210,430 8,942 219,372
28 837 Maintenanca of Mains 6713827 196,845 6,910,672
29 889 Maint of Measuring and Reg. Stal Equip - General 289,508 3,291 292,799
30 890  Maint. of Measuring and Reguiating Equipment 147,448 6.949 154,397
kil 831 Maint. of Measuring and Ragulating Equipment 15,283 665 15,948
32 892 Maintenanca of Services 225,256 6,419 233,675
33 833  Maintenance of Meters and House Regulators 956,242 29,545 886,187
A 834  Maintenance of Other Equipment 336,723 3.610 340,333
35 Total Maintenance Expenses $9,419,193 $258,645 59,675,838
36 Totzal Distribution Expense $301,668,412 ($279,143,214) $22413,108
Customer Accounts Expense
a7 901  Supervision $657,796 ($20,181) $637,815
38 902 Msier Reading Expense 597,624 20,228 §17.852
39 803 Customer Records and Collection Expense 8,343,253 {127,070) 8,216,183
40 804  Uncollectible Accounts 4,005,044 {549,208) 3,455,836
4 805 Miscellaneous Customer Accounts Expense 226,620 [{4)] 226,548
42 Tetal Customer Accounts Expenses $13.830,337 {$676,302} $13, 154,035

SCHEDULE H
Page 10of 8



MISSOURI GAS ENERGY
A Division of Southem Union Company
Twelva Months Ending December 31, 2000

Distribution of Revenue and Expensa Adjustments by Account No.

Line  Main Test Year Tatal Test Year
No. Acet, Description Per Boaok Adjustments As Adjusted
(a) &) ic} (d) (&}
Customer Service and informational Expense
43 907  Supervision 50 50 50
44 908 Customer Assistance 344,488 (2,545) 341,943
45 808 Informational and Instructional Advertising Exp. 53,043 1] 53,043
46 910 Miscellaneous Custormar Accounts Expense 8,161 Q 8,161
47 Totai Cust. Service and Information Exp. $405 692 {52.545) $403,147
Sales and Advertlsing Expanse
48 911 Supervision $106,156 (53.5186) $102,640
49 812 Demonstrating and Selling Expenses 847 470 {283,307) 864,163
50 913 Adverlising Expenses o} o 0
LE] 216  Miscellaneous Sales Expenses 6,237 ) 6,237
52 Tolal Sales and Adverlising Expenses $1,059,.863 $288,823 $773,040
Administrative and General Expanse
53 920  Administrative and Genera! Salaries $2,564,658 ($82,251) $2.472.405
54 $21 Office Supplies and Expenses 2,726,877 {4,503) 2,722,374
55 522  Administrative Expenses Transferred {408,925} 0 (408,925)
56 823  OQutside Services Employed 2,307 589 B, 352,464 10,660,083
57 924  Property Insurance 77.6088 1] 77,688
58 925 Injuries and Damages 1,123,857 494 496 1,618,153
59 826 Employee Pensions and Benefits 5,768,483 910,634 6,677,117
80 927 Franchise Reguirements Q0 [+] ]
61 928 Regulatory Commission Expense 1,454,879 135,445 1,590,324
62 930 Miscellaneous General Expenses 243,219 (9.253) 233,966
B3 931  Rents 463,947 {30,277} 433,570
64 932 Maintenance of General Plant 50,361 {2.578) a7,783
85 Total Administration and General Expensa 518,410,421 $9,754.077 $26,164,508
86 Total O & M Expense 5333.252:735 15270 354,807! $62,507,928
67 403 Depreclation 21,816,176 1,584,750 23,400,926
68 404, 405 Amortization 910,128 2,855,309 3,565,437
&89 431 Ink t on Cust D 792,437 {1,179} 791,258
70 408 Payroll Taxes $1,618,628 $1650,040 $1,778,668
71 408 Property Taxes 8,544,854 316,005 6,860,659
72 408  Gross Receipts Tax 27,690,995 (27,690,535) o
73 408  Other Taxes 294 237 129,578 423,815
74 408 Taxas Other Than Income $£36,148.514 (827,085,372} $5,063,142
75 TOTAL EXPENSES $382 929,990 ($293,201,299) $95,728,691
78 OPERATING INCOME BEFORE INCOME TAX 545,209,575 {$8,197,700) $37,011,875
77 409,410 Income Taxes 59,667,878 (83,164,900} $6,502,976
78 NET OPERATING INCOME $35,541,699

5ce2e0) 5650835

SCHEDULE H
Page 2o 8
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No,

L= RN - R R U

-
=]

MISSOURI GAS ENERGY SCHEDULE H
A Division of Southem Union Company Page 30f8
Twalva Months Ending December 31, 2000
Distribution of Ravenus and Exp by A No.,
H- H-2 H3 H4 H-5 H8 H7 H8 H8 H-10 H-11
Normalize & Joint and Regulatory Interest on
Main Test Year Per  Adj. GL Revto Test Adj. TestYear Remove Purch.. Fayrell Common Uncollectible Commission  Cuslomer
Acct, Description Books Year Margin Margin (Gas Costand GRT _ Expensa Employee Benefits Payroll Taxes  Insurance Cosls Expense Expensa Deposits
(a) (b) [4] [} (e) (U] ()] L] 0} 0 Y] 0] {m) (n)
OPERATING REVENUE
480 Residential $206,474,501 ($207,615,104)  $2,985518
481.1 Commercial 121,868,767 (82,411,882} 1,028,754
481.2 {ndusirial 4,171,343 (2,763,066) 3,068
483 Sales for Resale 4012 o 1]
487 Late Payment Charges 083,440 0 0
488 Miscell ws Service R 1,217,205 {137,140} 1,693,374
489 Transport 13,362,735 (4,481,801} 2,140
493 Rent From Property o -
485 Cther Gas Ravenue 68,552
Total Operaling Revenug $438,139,565 (5307400 803} §6010,804 30 30 50 50 50 30 $0 %0 50
OPERATING & MAINTENANCE EXPENSE
Operation Expenss
805 Other Gas Purchases $270,608,600 {$276,508,500)
807 Purchased Gas Expense 186,500
Lt ] Other Joinl Expense 1]
870 Operation, Supervision and Englneefing 937,672 {27.017)
B71 Distribution and Load Dispatching 20,183 {475)
872 Compressor Station Labor and Expense 1,375 (575)
874 Mains and Sarvice Expenses 2,658,605 1,417
875 Distribesting Regulating Station Expenses 610,461 ;%]
878 Measuring and Reguiating - Station Expenses 885 (544)
art Measuring and Regulating - Station Expensas 15,640 {1,113
878 Meter and House Reguiator Expenses 4,382,171 7,000
870 Customer [nstallation Expenses 2,467,761 {31,804) '
880 Other Expenses 1,135.231 (36,835)
881 Rents 121,136
Total Operaticn Expense $262,137,219 30 $0 {$279,658,560) ($89,020) 30 $0 30 80 $0 50 $0
Maintenance Exponse
8BS Maintenance Supervision and Enplnegding $524,476 ($13,340)
886 Maintenance of Structures and tmprovements 210,430 1,884
B87 Malntenance of Mains 6,713,027 {8,741)
asg Maint. of Measuring and Reg. Stat Equip - General 289,508 {2.176)
880 Maint. of Maasurdng and Regutating Equipment 147,448 1,460
BB1 Maint. of Measuring and Regutating Equipment 15,283 101
8g2 Maintenance of Sarvices 225,258 {1,179)
853 Maintenance of Maters and House Regulators 956,242 2,775
894 Maintenance of Other Equipment 336,723 {3,673)
Total Malntenance Expenses $5,419,183 $0 $0 30 ($21,888) $0 $0 $0 $0 30 30
Tolal Distribution Expense $301 558 412 30 50 ($279,508,500) {$110 900} 30 30 $0 30 50 30 $0
Customer Accounts Expsnse
001 Supervision $657,796 ($23,228)
802 Meter Reading Expense 597,624 {665)
003 Customer Records and Collection Expense 8,343,253 {264,308}
804 Uncollectible Accounts 4,005,044 (548,208)
905 Miscellaneous Customer Accounts Expanse 226,620 (79)
Tolal Customer Accounts Expanses $13,830,337 $o 30 $0 ($288,281) $0 30 50 $0 ($540.208) $0 $0




MISSOURI GAS ENERGY

SCHEDULE H hd

A Division of Southem Union Company Pagadof8
Twaelve Months Ending December 31, 2000
Distribution of Ravanue and Expense Adjustments by Account No.
H-1 H-2 H-3 H-4 H-5 H4 H-7 H8 H-o H-10 H-14
Normalize & Joint and Regulatory  Intaerest on
Line  Main TestYear Par  Ad]. GL Rev to Test Ad. TestYear Remove Purch.. Payroll Common  Uncollectible  Commission  Customer
No, Acct. Description Books Year Margin Margin ___ Gas Costand GRT __ Expense _Employes Benefits Payroll Taxes _insurance Costs Expense Expense Deposits
(a) ] (c} {d) (e) 0 9) (h) (0] L {k} 0 {m) n}
Customar Service and Informational Expense
43 o07 Supervisian $0
44 w08 Customer Assistance 344,488 {2,885)
45 oo Infarmational and Instructionat Advertising Exp. 53,043
48 10 Miscellaneous Customer Accounts Expenss 8,161
47 Total Cust. Service and Information Exp. $405,662 50 30 (82 885) 30 $0 %0 30 30 50 50
Sales and Advertising Expanss
48 o Supervision $106,156 (34,007}
49 012 Demonstrating and Selling Expenses 947,470 {286,441)
50 213 Advertising Expenses [+
51 818 Miscelianeous Sales Expanses 6,237
&2 Total Sales and Advartising Expenses $1,056,863 30 50 {$250.448) 30 30 $0 $0 50 $0 S0
Administrative and Goneral Expense
53 820 Administrative and General Salarles 52,564,656 {$104,073)
54 924 Office Supplies and Expanses 2,726,877 (370)
58 822 Administrative Expensas Transferrad {408,925)
56 8523 Outsida Services Employed 2,307,580 B372923
57 824 Property Insurance 77,688 0
58 825 Injuries and Damages 1,123,657 (480) 494,895
58 826 Employea Panslons and Benefits 5,766,483 910,634
€0 827 Franchise Requirements [\
a1 828 Reguiatory Commission Expense 1,454,879 135445
62 830 Misceltaneous General Expanses 243,210
63 831 Rents 463,047
64 932 Maintenancs of General Plant 90,361 0
65 Total Administration and Generat Exp $16,410,431 $0 $0 $0 {$104,523) $910,634 $0 $404 885  $8 372923 $0 $135,445 30
66 Total O & M Expanse $233.262 736 30 30 ($279,688 560) ($767,448) $010,634 S0 3404805 $8,372,023 ($840 208} $135 445 30
67 403 Depreclation $21,616,176 ‘
68 404, 405 Amortization 610,128 ‘
60 431 ton C Deposi| 792,437 (1.478)
70 408 Payroll Taxes (1™°) 1,618,628 160,040
n 408 Property Taxes (2***) 6,544,654
72 408 Gross Receipts Tax {3300 + 4000) 27,690,095 (27,680,885}
73 408 Other Taxes (41"} 294 237
T4 408 Taxes Other Than Incosie $35,148,514 0 (27,690,995) o 1} 160,040 0 0 1] )] 0
758 TOTAL EXPENSES $362,029 080 0 $0 {$307 288 585) ($797 446} $510,634 £160.040 $404 8065 $8,372,0923 {$54a 208) $135 445 {$1,178)
78 QPERATING INCOME BEFORE INCOME TAX $45 209,675 (5_327,409,393) $5,010,884 $307 289 585 §$797 446 ($810,634) ($160,040) {3494 805)  ($8,372,623) $548,208 {3135 445) $1,179
77 409,410 Incoma Taxes 9,687,876
Nota: per book & adjusted incoma tax computed on A-2
78 NET OPERATING INCOME 35,541,609 ($307,400,893) ”&1&&"‘— 5307,239,522 $767 446 i8910,634) {$180,040) ‘3494 8951 558,3?2@23) 5549‘_228 (3135 445) $1,178
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MISSOURI GAS ENERGY

A Dhvision of Southem Union Company PageBof 8
TFwelve Months Ending Dacembar 31, 2000
Distribution of R and Exp Ad]s s by A t No.
H-12 H-13 H-14 H-16 H-186 H-17 H-18 H-18 H-20 H-21 H-22 H-23
Incentive
Line  Main Test Year Per  Depreciation  Amortization Stores Load  Paid Time Off Slate Y2K Office Lease Compensation  Gollection
No, _ Acct. Deascription Books Expense Expensa  TWE Clearing _ Clearing Clearing  Franchise Tax _Property Tax __ Amortization Expense _ Dues Expense & Bonuses Costs
(@) 3] { () 0 (Q n (s} ] () U] ) (x} ) @
Customner Service and Informational Expenss
43 807 Supervision 9
44 a08 Customer Assistance 344,488 340
45 809 Informational and Instructional Advertlsing Exp. 63,043
48 210 Miscellaneous Customer Accounts Expense 8,161
47 Total Cyst. Sarvce and information Exp. $405,6802 30 30 50 30 30 50 $0 $0 $0 $0 $340 $0
Sales and Advortising Expense
48 11 Supervision $106,156 $491
48 012 Demonstrating and Selling Expenses 947,470 405 2,720
50 913 Advertising Expenses 0
51 816 Mi us Sales Exp 6,237
52 Total Salas and Adverlising Expensas $1,050,863 $0 30 $405 $0 30 30 50 30 0 50 $3,220 30
Administrative and G | Exp
63 920 Administrative and General Saiarles $2,664,656 $11,822
54 921 Ofice Supplles and Expenses 2,726,877 4,454 165 27,725 {36,486} ']
85 922 Administrative Expenses Transfermad {408,025)
56 923 Outside Services Employed 2,307,580
67 924 Property Insurance 77,688
58 925 Injuries and Damages 1,123,857 at 1]
2t} 026 Employee Pensions and Benefils 5,766,463
80 027 Franchise Requirements Q
81 628 Regulatory Commission Expensa 1,454,879
62 830 Miscellaneous General Expenses 243,219 {6,253)
6  oH Rents 463,047 {30,277}
84 932 Maintenance of General Plant 00,361 {2.678) 0
as Total Administration and General Expense $16410.43 50 50 $4,454 $248 50 £0 $0 $27.725 ($69,441) ($8,253) $11,831 $0
-3 Total @ & M Expense $333,262,735 30 30 $316,500 318,314 $224,813 $0 $0 $2r,725 {$69.441) (59.253)  $111,039 $75.803
87 403 Depraciation 321,816,178  $1,584,750
68 404, 405 Amortization 810,128 2,688,671 {43,382)
89 431 Intarest on Customar Deposits 782,437
70 403 Payroll Taxes (1°**) 1,618,828
71 408 Property Taxes (2°) 6,544,654 316,005
72 408 Gross Recelpts Tax (3300 + 4000) 27,690,995
73 408 Other Taxes (41**) 294,237 129,578
T4 408 Taxes Other Than Income $36,148,514 0 9 ¢ Q 1] 120,578 316,005 4] 0 0 0 ]
75 TOQTAL EXPENSES $392,020,900  $1,6684 750  $2 608671 $316,000 $16,314 §224 813 $120.578 $318,005 (315,837} {360,441} ($9,253) $111,039 $75,803
76 OPERATING INCOME BEFORE INCOME TAX $45200,575  ($1,564,760) (52.608,671) ($310906)  ($16314) ($224,813) ($120578) ($316,005) $15.837 $69.441 $0,263 [$111,039) {575,803)
77 409,410 Income Taxes 9,667,878
Nate: per book & adjusied income tax compuled on A2
78 NET OPERATING INCOME 35541,600 _ (§1584750) ($2,608.671)  {$315,950) ($16314) (8224 813) _ ($120.678) _ {$316 005) $15,637 $50.441 $0,253___ ($111,030) 1$76,603)

SCHEDUUEH
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MISSOURI GAS ENERGY
A Division of Southem Union Company
Twelve Months Ending December 31, 2000

Dl of and Exp Adj nts by Account No.
H-24 H-25
Record Non-
Line  Main TestYear Per  refundable RemoveNon- Income Tax Total Test Year As
No,  Acct. Description Books Payment Bond utility Activities _ Adjustment __Adjustments Adjusted
(a} {b) ic) {aa) {ab) (ac) (ad) (ae)
Customer Sarvice and Informational Expense
43 807 Supendsion $0 30 50
44 908 Customer Assistance 344,488 {2,545} 341,843
45 909 Informaticnal and Instructional Advertising Exp. 53,043 0 63,043
46 210 Miscefaneous Customer Accounts Expanse 8,181 0 8161
47 Tatal Cust. Service and Informalion Exp. 3405892 30 30 80 {$2,545) 3403147
Sales and Advertising Expense
48 811 Supenvision $106,156 (33,516) §102,640
49 812 Demonstrating and Selling Expenses 047,470 {283,307) 664,163
50 813 Adveriising Expenses a o 1]
5 916 Misceiianaous Sales Expensas 8,237 [+] 5,237
52 Total Sales and Advertising Expenses $1,056,863 50 30 30 ($285,823) $773,040
Administrative and Generai Expense
53 €20 Administrative and General Salaries $2,6684,666 {302,251) $2,472,406
54 o21 Office Supplies and Expenses 2,728,877 {4,603) 2,722,374
55 022 Adminlsirative Expenses Transfemed {408,925) o {408,925)
56 823 Outsida Sarvices Employed 2,307,589 (20,458) 8,352,484 10,660,053
57 624 Pruperty Insurance 717,688 o 77,688
58 926 Injuries and Damages 1,123,657 404,406 1,618,153
59 526 Employea Pensions and Benefits 5,766,483 910,634 6,877,117
80 027 Franchise Requirements 13 1} 1]
61 928 Regulatory Commission Expense 1,454,879 135,445 1,600,324
a2 930 Miscellaneous General Expensas 243,219 {8,263} 233,066
63 031 Rents 463,947 {30,377) 433,670
84 932 Maintenanca of General Plant 80,361 {2 578) 87,783
85 Total Admini: ion and G | Exp $16,410,431 $0 {$20,458) $0 $6,754 077 $26,164 508
&6 Yotal O & M Expanss $333,262,735 $0 {320,450) $0 _ ($270354807) $82,007,628
87 403 Depreciation $21,818,176 $1,584,750 323,400,026 '
B8 404, 40Ff Amortization 810,128 2,655.300 3,585,437
69 431  interest on Customer Deposits 792,437 {1,179) 791,268
70 408 Payroll Taxes (1***} 1,818,628 160,040 1,778,668
" 408 Proparty Taxes (2) 5,544,654 316,005 6,860,659
T2 408 Gross Recelpts Tax (3300 + 4000) 27,680,895 (27,690,885) o
73 408 Olher Taxes (41"} 284,237 1209 578 423 815
74 408 Taxes Other Than Incoms 336,148,514 L1} 0 0 {27,085372} 8,063,142
75 TOTAL EXPENSES $392 920 890 30 {320,458} $0 (5203201 208) 309 728881
76 OPERATING INCOME BEFORE INCOME TAX $45,209,675 $0 $20,459 $0 {38,187,700) $37.011,875
77 400,410 Income Taxes 9,667,876 (3.164,6800) (3.164,000) 6,502,078
Note: per book & adjusted income tax computed on A-2
78 NET OPERATING INCOME 35&41 699 $0 520'459 Sa 164,800 {85,032 800! $30,508 899

SCHEDURE H
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MISSOURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending December 31, 2000

Adjust Test Year Revenue per Book to Test Year Margin

Main Account/Revenue Class

SCHEDULE H-1

Line 480 481.1 481.2
487, 488, 493,
No. Description 21 22823 25 495 Total
(a) (b (c) (d) ] {9)
1 Total Revenue per Book $206,474,501 $121,856,787 $4,171,343 $13,367,647 $2,269,287 $438,139,565
2 Less: GRT Revenue, Unbiiled Revenue, PGA
Revenue, and Miscellaneous Adjustments (207,615,104) (92,411,882) {2,763,966) {137,140) {307,409,802)
3  TestYear Margin $88,859,397 $28,444,905 $1,407,377 $2,132,147 $130,729,673




MISSOURI GAS ENERGY

A Division of Southern Union Company
Twelve Months Ending December 31, 2000

Test Year Margin Adjustments

SCHEDULE H-2

Main Account/Revenue Class
Residential Gas  Commercial Gas Industrial Gas Transportation  Service Charges
Sales Sales Sales Revenues and Other
Line 480 481.1 481.2 489, 483 487, 488, 493 495
No. Description 2t 22823 25 38,28 Total
{2) (b} (© (d) {e) ] {9)
b Test Year Margin $88,859,397 $29,444 905 $1,407,377 35,885,847 $2,132,147 $130,725,673
2 Weather Normalize 2,457,781 957,473 3,068 {35,441) 3,382,881
3 Customer Growth Annualization 527,737 152,082 679,819
4 Rate Switching GS to LVS (1) {82,352) 44,846 {37,506)
5 LVS Customer Deletions (409) (1,553) {1,962)
6 Annualize Flex Credits 8,600 8,600
7 Economic Development Discounts {14,312} (14,312)
8 Proposed Reconnect Fee Increase 1,993 374 1,993,374
9 Total Adjustments 2,985,518 1,026,794 3,068 2,140 1,993,374 6,010,894
10 As Adjusted Test Year Margin $91,844 15 $30,471,688 $1,410 445 $8,887 987 $4 125 521 $136,740,567
(1

LVS customer charges are recordad in 481.1 and 481.2. The ($82,352) adjustment is the sum of ($132,696) Iin general service revenue reductions and $50,344 added LVS
customer charges. The lotal LVS revenue effect is $95,190, or $50,344 plus $44,846.




-

SCHEDULE H-3
MISSOURI GAS ENERGY
A Division of Southern Union Company

Twelve Months Ending December 31, 2000

Remove Purchase Gas Costs and Gross Receipts Tax

Line
No. Description Amount
(a) (b)
1 Purchase Gas Costs (Acct. 805) ($279,598,590)
2  Gross Receipts Tax (Acct. 4081) (27,690,995}

3  Total Adjustment : ($307,289,585)




MISSOURI GAS ENERGY

A Division of Southern Union Company
Twelve Months Ending December 31, 2000

Payroll Expense

SCHEDULE H-4

Line Proforma Payroll Payroll Expense  Adjustment to
No. Main Acct. Expense Per Book Test Year
(@ (b) (c}) (d)
1 870 $819,749 $847,666 ($27,917)
2 871 13,962 14,437 (475)
3 872 298 - 873 (575)
4 874 310,883 309,466 1,417
5 875 424,110 423,274 836
6 876 0 544 (544)
7 877 11,521 12,634 (1,113)
8 878 3,339,403 3,331,413 7,990
9 879 1,937,471 1,969,275 (31,804)
10 880 737,683 774,518 (36,835)
11 885 445,047 458,387 (13,340)
12 ‘886 141,364 138,480 1,884
13 887 4,580,004 4,586,745 (6,741}
14 889 201,349 204,525 (3,176)
15 890 111,858 110,398 1,460
16 391 11,807 11,706 1M
17 892 205,613 206,792 - (1,179)
18 893 698,157 695,382 2,775
19 894 162,522 166,195 (3,673)
20 g01 634,567 657,796 (23,229)
21 902 454,067 454,732 (665)
22 903 4,669,914 4,934,222 (264,308)
23 905 0 79 (79)
24 908 70,770 73,655 (2,885)
25 911 102,149 106,156 (4,007)
26 912 568,074 854,515 {286,441)
27 920 2,461,105 2,565,178 (104,073)
28 921 1,819 2,189 (370)
29 925 0 480 (480)
30 932 _ 0 0 0
31 Total $23,115,266 $23,812,712 ($797 446)




MISSOURI GAS ENERGY

A Division of Southern Union Company
Twelve Months Ending December 31, 2000

SCHEDULE H-5

Employee Benefits
Line
No. Description Amount Amount
(a) (b) {c)

1 Pension {$2,195,835)

2 Retirement Power 526,089

3 Life & AD&D insurance 167,714

4 Long Term Disability Insurance 107,256

5 Medical / Dental Benefit 4,512,783

6 FAS 106 - Accrual 1,523,973

7 FAS 106 - Amortization of 2,664,792

8 401K 1,080,526

g COLI Amortization 303,497

10 Supplemental Retirement 135,560

11 Other Benefits 85,382

12 Total Proforma Benefits $8,801,737

13 Payroll Expense Ratio 0.750935

14 Proforma Benefits Expense $6,677,117 $6,677,117
15 Less Test Year Benefits Expense {$5,766,483)

16 Add back payroll charged to Acct. 9260 0

{already deducted from proforma amounts on payroll adjustment)

17 Net Test Year Benefits Expense (not deducted elsewhere) (85,766,483) (5,766,483)
18 Adjustment to Test Year Expense - Acct. 926

$910,634




MISSOURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending December 31, 2000

Payroll Taxes

SCHEDULE H-6

Line
No. Description Amount
(@) (b)

1 Total Proforma Payroll Taxes $2,354,574
2 Payroll Taxes on Incentive Compensation Adjustment $11,415
3 Payroll Taxes on step/pay grade increases $2,615
4  Total Proforma Payroll Taxes $2,368,604
5 Payroll Expense Ratio 0.750935
6 Proforma Payroll Tax Expense $1,778,668
7 Less Test Year Payroll Tax Expense {1,618,628)
8 Adjustment to Test Year Expense - Acct. 4081 $160,040




SCHEDULE H-7

MISSOURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending December 31, 2000

Insurance - Account 924 & Account 925

Line
No. Description - 1998 1999 2000 3 Year Avg. 925 Amount 924 Amount  Total Amount
(a) (b) {c) (d (e) () (9) (h)
MGE Claims:

1 Workers Compensation claims paid $476,028 $607,686 $752,140 $611,951
2 Auto & General Liability 284,683 2,053,498 275,978 871,386
3 Total Proforma Claims $760,711 $2,661,184 $1,028,118 $1,483,337 $1,483,337 $1,483,337
4 Insurance Premiums - 924 77,688 77,688
5  Insurance Premiums - 925 639,264 639,264
6  Non-lnsurance ltems - 925 32,781 32,781
7  Total Proforma Insurance Cost _ $2,155,382 $77,688 $2,233,070
8  Test Year Payroll Expense Ratio , 0.750935 1.000000
9  Proforma Insurance Expense $1,618,552 $77.688 $1,696,240
10 Less Test Year Insurance Expense {1,123,657) {77.688) (1,201,345)

11 Adjustment to Test Year - Accts. 924 and 925 $494,895 $0 $494 895




SCHEDULE H-8

MISSOURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending December 31, 2000

Joint and Commeon Costis

Line
No. Description : Amount
(a) (b)
1 Proforma Joint and Common Costs $10,565,268
2  Expense Capital Ratio : , 79.2495%
3  Proforma Joint and Common Expense $8,372,923
4  less Test Year Expense Recorded on MGE's Books 0

5 Adjustment to Test Year - Acct. 923 ' $8,372,923




MISSOURI GAS ENERGY

A Division of Southern Union Company
Twelve Months Ending December 31, 2000

Uncollectible Expense

SCHEDULE H-9

Line
No. Description Amount Amount
(@) (b) (c)
1 Twelve Months Ended 1998 Charge Offs $5,327,305
2  Twelve Months Ended 1999 Charge Offs 2,507,795
3 Twelve Months Ended 2000 Charge Offs - 2,532,408
4  Three Year Average $3,455,836
5 Less Test Year Uncollectible Expense (4,005,044)
6  Adjustment to Test Year - Acct. 804 {$549,208)




MISSOURI GAS ENERGY
A Division of Scuthern Union Company
Twelve Manths Ending December 31, 2000

Regulatory Commission Expense

SCHEDULE H-10

Line
No. Description Amount Amount
(a) (b) (c)
1 Proforma, Current Rate Case $600,000
2 Normalization Period (years) 2
3  Normalization - Current Case $300,000
Normalized level of expense for depreciation
4  study (Note 1) $7.444
5  Proforma NARUC Assessment - fiscal 7/1/00-6/30/01 6,198
6  Proforma MPSC Assessment - fiscal 7/1/00-6/30/01 1,276,682
7  Total Proforma Regulatory Commission Expense $1,590,324
8 Less Test Year Regulatory Commission Expense (1,454,879)
9  Adjustment to Test Year - Acct. 928 $135,445
Note1:
Total charges from Black & Veatch for the
10  depreciation study $37,218
11 Amortization period (years) 5
12 Annual amortization $7.444




MISSOURI GAS ENERGY

A Division of Southern Union Company
Twelve Months Ending December 31, 2000

interest on Customer Deposits

SCHEDULE H-11

Line Commercial
No. Description Reference Residential & Industrial Amount
(a) (b) (c) (d) (e)

1 Cusfomer Deposits B-2 $3,170,908 $2,413,778 $5,584,686
2 Interest Rate 9.50% 3.50% 6.91%
3 Proforma Interest on Customer Deposits $301,236 $84,482 $385,718
4  Less Test Year Interest on Customer Deposits (366,897)
5  Adjustment to Test Year - Acct. 431

{$1,179)
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MISSOURI GAS ENERGY
A Division of Southern Union Company

Twelve Months Ending December 31, 2000

Amortization Expense

SCHEDULE H-13

Monthly
Test Year Proforma
Line Original Amortization Amortization
No. Description Cost Plant Expense Expense
() 1)) (c) (d)
MGE Direct Non-SLRP Amortization:
1 (375.2) Leasehold Improvements $13,965 $423 $5,078
2 (390.2) Leasehold Improvemenis 1,327 358 5013 60,158
3 Sub Total $1,341,321 $5,436 $65,236
4  (303) Misc. Intangible - Corrosion Control Mgmt. System (4000) $1,117,800 $9,555 $114,665
5 (303) Misc. Intangible - Landbase Digitized Mapping (45G0) 1,393,602 12,454 149,445
6 (303) Misc. Intangible - Premise Data System (5000) 985,196 0 0
7 (303) Misc. Intangible - AMR - Beta Phase (5500) 415,236 2,307 27,682
8 (303) Misc. Intangible - Facility Priority Index (6000) - 894,795 7,465 89,583
9 (303) Misc. Intangible - Geographic information System (6500) 1,006,719 7,191 86,296
10 (303} Misc. Intangible - Customer Service System (7000) 3,786,000 21,035 252,426
11 (303) Misc. Intangible - Licensing Office Prc2000 (7500) 54,012 450 5,401
12 (303) Misc. Intangible - Stoner Low Pressure/intermediate Model (B000) 154,584 1,104 13,251
13 (303) Misc. Intangible - BASIC (8500) 294,516 3,005 36,063
14 (303) Misc. Intangible - TCS System {S000) 189,183 1,582 19,106
15 (303) Misc. Intangible - Geo Tax Software (9500) 79,294 661 7,929
16 Sub Total - Acct. 303 $10,370,947 $66,821 $801,847
SLRP Amortization: Amort, Period
17  SLRP Deferrals Subject to Amortization $27,417,161 10 $2,741,716
18 Pro-Forma Amortization Expense $3,608,799
19 Less Test Year Amortization Expense (910,128)
20 Adjustment to Test Year - Accts. 404 and 405

$2,608,671



MISSOURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending December 31, 2000

Transportation and Work Equipment Clearing

SCHEDULE H-14

Line
No. Description Proforma Test Year Adjustment Amount
(@) . () (c) {d) e}

1 Test Year Charges into TWE Clearing Account 1841 $4,406,743

2 Less Test Year Amounts Cleared Out of Account 1841 (4.407,135)

3 Test Year Amount Under/{Qver) Cleared ($392) (3392)

4 Plus/Minus Adjustments to Test Year Amounts Charged into Acct. 1841:

Proforma Test Year Adjustment _

5 Depreciation $526,494 $482,065 $44,429

6 Lease Costs 2,366,340 1,965,803 400,537

7 Cther 1,958,875 1,958,875 0

8 Total $4,851,70S  $4 406,743 $444 966 444,966

9 Total Adjusted Amount Under/{Qver) Cleared $444 574

Spread Under/(Over} Clearing to Main Accounts based on Test Year Clearing:
Main Acct. Amount Percentage Amount

10 870 $71,902 0.016315 $7,253
1 871 3,984 0.000904 402
12 872 297 0.000067 30
13 874 78,641 0.017844 7,933
14 875 92,413 0.02086% 9,322
18 876 150 0.000034 15
16 877 1.822 0.000413 184
17 878 727,519 0.165078 73,389
18 879 403,635 0.091587 40,717
18 880 45,559 0.010338 4,596
20 885 52,919 0.012008 5,338
21 886 37401 0.0084886 3,773
22 887 1,013,315 0.229926 102,219
23 889 31,135 0.007065 3,141
24 890 29,867 0.006777 3,013
25 891 2,858 0.000648 288
26 892 47,699 0.010823 4,812
27 893 116,207 0.026368 11,723
28 894 28,704 0.006513 2,896
29 902 111,517 0.025304 11,250
30 €03 226,478 0.051389 22,846
31 912 4018 0.000912 405
32 921 44,151 0.010018 4,454
33 Total Adjustment to Test Year Expense  $3,172,191 0.719788 $319,999
34 Balance Sheet Accounts 1,234,944 0.280215 124,576
35 . Tolal Test Year Clearing __ $4,407,135 1 $444,575




SCHEDULE H-15

MISSOURI GAS ENERGY
A Divislon of Southern Union Company
Twelve Months Ending December 31, 2000

Stores Clearing

Line
No. Description Proforma Test Year Adjustment Amount
(a) (b) (c (d) (e)

1 Test Year Charges into Stores Account 1630 $2,247 290

2 Less Test Year Amounts Cleared Qut of Account 1630 (2,107,937)

3 Test Year Amount Under/{Over) Cleared $139,353 $139,353
4 Plus/Minus Adjustments to Test Year Amounts Charged into Acct. 1630:

' Proforma Test Year Adjustment

5 QOther 2,247,290 2,247,290 0

8 Totai $2,247,290 $2,247,290 $0 0
7 Total Adjusted Amount Under/(Over) Cleared i $139,353

Spread Under/(Over) Clearing to Main Accounts based on Test Year Clearing:
Main Acct. Amount Percentage Amount

8 874 $5,454 0.002587 $361

9 875 14,536 0.006896 961
10 876 0 0.000000 0
11 ' 877 k1| 0.000015 2
12 _ 878 30,538 0.014487 2,019
13 879 6,454 0.003062 427
14 880 2,240 0.0010863 148
15 885 1 0.000000 0
16 886 1,534 0.000728 101
17 887 126,757 0.080133 8,380
18 889 5,228 0.002480 346
19 880 41 0.000019 3
20 892 8,776 0.004163 580
21 893 17,312 0.008213 1,145
22 894 23725 0.011255 1,568
23 ) 902 208 0.000099 14
24 . 803 69 0.000033 5
25 905 114 0.000054 8
26 ’ 921 2,496 0.001184 165
27 , 925 1,220 0.000579 81
28 | Total Adjustment to Test Year Expense 246,734 0.11705 16,314
29 Balance Sheet Accounts 1,861,203 0.882950 123,042

30 Total Test Year Clearing___ 2,107,937 1 139,356




SCHEDULE H-18

MISSOURI GAS ENERGY
A Division-of Southern Union Company
Twelve Months Ending December 31, 2000

Pald Time Off Clearing
Line
No. Description Proforma Test Year Adjustment Amount
(a) (b} (c) ) (e
1 Test Year Charges into Paid Time Off Account 1846 $4,929,033
2 Less Test Year Amounts Cleared Qut of Account 1846 (4,615,028)
3 Tast Year Amount Under/{QOver) Cleared $314,005 $314,005

4 PlusiMinus Adjustments to Test Year Amounts Charged into Acct. 1846:
Proforma Test Year Adjustment

5 Other ' 4,929,033 4,929,033 0
6 Totat $4,929,033  $4,929,033 $0 0
7 Total Adjusted Amount Under/(Over) Cleared ) $314,005

Spread Underf{Qver) Clearing to Main Accounts based on Test Year Clearing:

Main Acct. Amount Percentage Amount
8 870 $75,151 0.016284 $5,113
9 ) 871 3,902 0.000845 265
10 872 216 0.000047 15
11 874 79,619 0.017252 5417
12 875 96,545 0.020920 6,569
13 876 191 0.000041 13
14 _ 877 1,421 0.000308 97
15 878 790,145 0.171211 53,761
16 879 423,584 0.091784 28,821
17 880 50,520 0.010947 3,437
18 885 56,486 0.012240 3,843
19 886 36,816 0.007977 2,505
20 887 1,043,309 0.2260868 70,986
21 889 29,589 0.006411 2,013
22 880 28,460 0.006167 1,936
23 891 3,217 0.000697 219
24 892 47,297 0.010248 3,218
25 893 160,911 0.034867 10,948
26 894 29,953 0.006490 2,038
27 902 109,461 0.023718 7.448
28 : 903 237,375 0.051435 16,151
29 Total Adjustment to Test Year Expense 3,304,168 0.715957 224,813
30 Balance Sheet Accounts 1,310,858 0.284041 89,180

3 . Total Test Year Clearing 4,615,028 1 314,003




MISSOURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending December 31, 2000

Missouri State Franchise Tax

SCHEDULE H-17

Line
No. Description Amount
(a) (b)
1 Proforma State Franchise Tax Expense $423,815
2 Less Test Year State Franchise Tax Expense (294,237)
3 Adjustment to Test Year - Acct. 4081 $129,578




SCHEDULE H-18

MISSOURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending December 31, 2000

Property Tax Expense

Line
No. Description Reference Amount
(a) (b) ()
1 Proforma Total Plant in Service excluding Corporate
Allocated Plant Cc $696,584,196

2 Less Intangible Plant C (10,518,324)
3 Proforma Plant, excluding Intangible Plant - $686,065,872
4 Property tax rate : 1.000%
5 Proforma Property Tax Expense $6,860,659
6 Less Test Year Property Tax Expense : (6,544,654)

7 Adjustment to Test Year - Acct. 4081 $316,005




MISSOURI GAS ENERGY
A Division of Southemn Union Company
Twelve Months Ending December 31, 2000

SCHEDULE H-18

Y2K Amortization
Line
No. Description Amount
(@ (b}

1 Deferred Balance of MGE's Y2K Expenses $173,930
2 Number of Years to Amortize 10
3 Yearly Amortization $17,393
4 Deferred Balance of MGE's share of Corporate Y2K Expenses $804,200
5 Number of Years to Amortize 10
6 Yearly Amortization $80,420
7 Total Proforrna Amortization $97.813
8 Reclassify Test Year Expense
8 From Account 404.3 ($43,362)
10 To Account 921.0 $43,362
11 Less Test Year Amortization in Account 821.0 (70,088)
12 Adjustment to Test Year - Aécount 9210 (Line 7

plus Line 11 minus Line 10}

{$15,637)




MISSOURI GAS ENERGY
A Division of Southem Union Company
Twelve Months Ending December 31, 2000

SCHEDULE H-20

Office Lease Expense
Line
No. Description Amount
(a) (b)

1 Net Proforma Broadway and PBO Office Lease Expense $319,202
2 Less Test Year Broadway and PBO Office Lease Expense (349,579)
3 Adjustment to Test Year - Acct. 931 £$30.37’72
4 Net Proforma Broadway Utilities, Outside Services & Suppiies Expeﬁse $271,589
5 Less Test Year Broadway Utilities, Qutside Services & Suppiiés Expense (308,075)
6 Adjustment to Test Year - Acct. 921 {$36,486)
7 Net Proforma Broadway Maintenance Expense $17.937
8 Less Test Year Broadway Maintenance Expense {20,515)

9 Adjustment to Test Year - Acct. 932

($2.,578)




MISSOURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending December 31, 2000

Dues Expense

Line
No. Description

SCHEDULE H-21

Amount

(@)

1 Remove Certain Expense from Acct. 930.2

(b)

{9,253)




1)

MISSOURI GAS ENERGY

A Division of Southern Union Company

Twelve Months Ending December 31, 2000

Incentive Compensation and Bonuses

SCHEDULE H-22

Line Incentive
No. Description Compensation Bonuses Total
(a) ' (b) (© (d)

1 1998 Incentive and Bonus Payments $117,053 $180,453 $297,508
2 1999 Incentive and Bonus Payments 249,566 119,333 368,899
3 2000 Incentive and Bonus Payments 0 111,401 111,401
4  Three-Year Average $122,206 $137,062 $259,269
5 Test Year Incentive and Bonus Payments 111,401
6 Adjustment 147,868
7 Expense Ratio 0.750935
8 Amount Charged to Expense $111,039




.

MISSOURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending December 31, 2000

Customer Collection Costs

SCHEDULE H-23

Line
No. Description Total
(a) (b}
1 Proforma Charges for Customer Collections $309,520
2 Less: Actual cost of collection $233,717
3 Adjustment

$75,803
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MISSOURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending December 31, 2000

Non-refundable Payment Bond

SCHEDULE H-24

Line
No. Description Total
(a) (b)
Adjust for non-refundable payment bond to energy
1 supplier ' $186,500
2 Less Test Year Expense (186,500)
3 Adjustment to Test Year - Acct. 807 $0
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MISSOURI GAS ENERGY
A Division of Southern Union Company
Twelve Months Ending December 31, 2000

Non-Utility Activity

SCHEDULE H-25

Line
No. Description Total
(a) (b)
1

Remove non-utility activity from account 9230

($20,459)




