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POWER SUPPLY AGREEMENT
between
ELECTRIC ENERGY, INCORPORATED
and the
SPONSORING COMPANIES

This Power Supply Agreement {referred to as the "Agreement"),

entered into this 2nd day of September, 1987, by and between Elec-
tric Energy, Incorporated (referred to as "Company"), party of the
and Central Illinois Public Service Company {referred

first part,
to as “"CIPS"), Illinois Power Company (referred to as "IP"),
Kentucky Utilities Company (referred to as "KU"), and Union Elec-

tric Company (referred to as "UE"), parties of the second part,
such parties of the second part herein sometimes collectively

referred to as “Sponsoring Companies,’ or as "Sponsors,”

WITNESSETH THAT:

WHEREAS, Company and Sponsoring Companies, and with Middle
South Utilities until May 1, 1957, entered into the Interim,
Supplemental and Surplus, Power (IS&S) Agreement dated August 1,
1953, as amended from time to time, relating to the establishment
of interconnections between Companv's generating station and the
systems of Sponsoring Companies and for the supply of interim
power, supplemental power, Surplus power, seasonal power, shortc-

term power, and emergency assistance power as therein provided; and

. WHEREAS, the drrangements were made to assist Company in
meeting its obligations under Contract No. AT-(40-1)-1312, dated
May 4, 1951, as amended from time to time (hereinafter called the
"Contract"), between Company and the United States of America,
acting by and through the United States Atomic Energy Conmission
(hereinafter called "AEC") for the supply by Company of electric
poWwer to AEC at its Paducah Project (hereinafter sometimes referred

to as the "Project"); and

WHEREAS, pursuant to the Energy Reorganization Act of 1974,
the AEC was abollshed and certain of its functions, including
procurement of electric power for the Project, were transferred to
and vested in the Administrator of a new independent executive -
agency to be known as the Energy Research and Development Adminis-
tration, which agency is hereinafter referred to as "ERDAY; and

WHEREAS, under date.of April 1, 1975, Company and ERDA entere
into Modification No. 11 to the Contract specifying the terms and
conditions for the extension of the Contract thrcocugh 188%, and



thereby, inter alia, gave ERDA an option to extend-delivery of

power through May 31, 1993; and

WHEREAS, pursuant to the Department of Energy Organization Act
(P.L. 95-91), ERDA was abolished and the functions and authority of
the Administrator were transferred to and vested in the Secretary
of the Department of Energy (referred to as "DOE"); and

WHEREAS, Company and DOE have entered into Modification No. 12
to the Contract specifying the terms and conditions for the exten-
sion of power delivery to DOE through December 31, 2005; and

WHEREAS, Modification No. 12 restates and amends the Contract,
such that the terms and provisions of the aArticles and Sections of
Modification No. 12, as they read in their entirety, are the terms.
and provisions of the Contract; and : '

WHERFEAS, the parties hereto desire to amend the IS&S Agreement
further, including changing the title to Power Supply Agreement, so
as to be consistent with the reguirements, conditions, and obliga-
tions of Company specified in Modification No. 12 to the Contract,
and to restate this Agreement and its previous modifications and

amendments;

NOW, THFEREFORE, in consideration of tne premises and provi-
sions of this Agreement as heretofore amended and as it is amended
hereby, and in consideration of the mutual agreements and undertak-
ings of the parties, the parties do hereby zagree that the terms and
provisions of the Articles and Sections of the original IS&S Power
Agreement, as amended, are hereby restated and amended so that the
Articles and Sections of this Agreement shall read in their entire-
ty as follows:

ARTICLE I

FACILITIES & INTERCONNECTED SYSTEM PROVISIONS

SECTION 1.01. Generating Station. Company has constructed -
and is now operating a steam electric generatling plant consisting
of six turbo-generators, as described in Appendix "A" to this
Agreement, with all other necessary equipment, including general
equipment at Joppa, Illinols, and six transmission circuits (all of
such generating and transmission eguipment being sometimes collec-
tively referrasd to in this Agreement as the "Joppa Plant") for the
purposes of (1) delivering electric power and enerqgy to DOE, z2nd

|
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(2) delivering electric power and energv to the point of delivery.
{as described in Section 2.01) between Compaqv and the systems of

Company's Sponsoring Companies.

SECTION 1.02. Facilities to be Provided by Sponsering Compa-
CIPS, IP and UE have constructed and, throughout the term of
will operate and maintain certain portions of trans-

mission facilities (together constituting a 230 kV transmission
line from UE's Cahokia Substation, through West Frankfort, I11i-
nois, to the Joppa Plant, and a 138 kV transmission line from
Ashley, Illinois, to West Frankfort), together, in each case, with

related substation facilities.

KU has constructed and will, throughout the term of the Agree-

ment, operate and maintain a 161 kV transmission line connected to
and extending to a -

a 161 kV switch position of DOE at the Project,
where KU has a 161/69 kV substa-

point near Grahamville, Kentucky,
tion. The parties recognize that, depending upon interconnected

system conditions, it may be necessary or desirable at some future
date to modify or change the DOE 161 kV bus arrangement at the
Project. 1If, in such event, KU lacks a contract path through the
DOE bus, the parties will cooperate to develop contractual arrange-~
ments satisfactory to KU to provide KU, without cost to it, a :
contract path from the Joppa Plant to the point where CIPS', IP's,

and'UE’s'Eystems connect with the system of the Tennessee Valley

{referred to as "TVA") near the 345/500 kV Shawnee
no economic detriment to

for under a separate

nies.
the Agreement,

Authority
Substation. Such arrangements shall be at

any Sponsoring Company and may be provided
agreement.

SECTION 1.03. Additional Transmission Facilities Provided bv
Sponsoring Companies. CIiPS and UE have constructed, and presently -
operatée and maintain additional transmission and substation facili-
ties connecting to the Joppa Plant bus. Such facilities are CIPS!
step~down substation at the Joppa Plant and the Joppa-South Marion
161 kV line, and UE’s Joppa-Cape Girardeau 161 kV line. Such :
facilities provide additional transmission capability for the
delivery and receipt of power and energy between Company and Spon-
soring Companies. It is recognized that such facilities were not
installed as part of the original Joppa Plant transmission and
further that, depending upon interconnected system conditions,
may be necessary or desirable at some future date to alter such
facilities. The parties owning such facilities may make such
changes, in their judgment, as are necessary or desirable;
provided, however, that any such party shall first dlscuss any
contemplated change or changes with the cther parties to this

Agreement.

it

SECTION 1.04. QOperation and Maintenance of Systems Involved.
Company and Sponsoring Companies will operate theilr own systems in
parallel, directly or indirectly, except during emergencies which
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temporarily preclude parallel operation or as otherwise mutually
agreed upon. Company has the obligation under the Contract to
vrotect the systems of Sponsoring Companies from detriment because
of burdensome interconnected conditions as described in the Con-
tract. The partlies hereto agree to coordinate their operations to
attempt to assure maximum continuity of service to the Project, and
to that end to minimize to the extent practicable burdensome inter-
connected system conditions as described in the Contract. Accord-
lngly, the parties will cooperate with each other in the establish-
ment of schedules for maintenance and operation of facilities and
in the coordination of relay protection, fregquency and lnterchange

contreol, communications and telemetering systems.

SECTION 1.05. pPower Deliveries as Affected by Physical
Characteristics of Svstems. It is recognized that, the systems of
the parties hereto being interconnected directly and indirectly
through other systems, the division of the power flow among the
points of interconnection of the systems of the parties hereto is
determined by the physical characteristics of the several systems
and is not entirely subject to the control of the parties. The
parties will cooperate in the development of mutually satisfactory
arrangements among themselves, and with utilities not parties
whereby the- dellver1es of power and energv herein contem-

Dlated can be realized.

SECTION 1.06. Connection with TVA. The generating and trans-
mission facilities of Company are connecisd with the facilities of
Sponsoring Companies and, through the DOE facilities, with the
'system of TVA {as provided in the Agreement between Company and TVa
dated December 29, 1976). 1In the Contract, Company agrees to make
all reasonable efforts to stay interconnecied with TVA, either
directly or indirectly, to assure continuity of services to the
Project. The Sponsoring Companies will cooperate with Company in
such use of transmission facilities to enanle Company to fulrlll

such promise

SECTION 1.07. Coordinating Commltiee. Company and each
Sponsoring Company shall appoint one or mors members to a Coordi-
nating Committee, which shall have the authority to establish
operating and maintenance schedules, control. and operating proce-
dures, and principles of interchange accounting. Each Sponsoring
Company shall alsc aid in providing guidance to Company relatlva ta

matters arising under the Contract and this Agreement.
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ARTICLE 11

- POWER SUPPLY

SECTIOR 2.01. Characteristics of Supply and Points of Deliv-
erv. All capacity and energy delivered hereunder shall be three-
phase, 60 Hertz. Capacity and energy shall be delivered or re-
ceived hereunder either at the 161 kV bus at the Joppa Plant or at
the 161 kV bus of DOE at the Project, as the Sponsoring Company or
Companies involved may. direct from time to time. Unless otherwise
so directed, capacity and energy shall be delivered by, to, or for
the account of CIPS, IP, and UE at the 161 kxV bus at the Joppa
Plant, and capacity and energy shall be delivered by, to, or for
the account of KU at the 161 kv bus of DOE at the PrOJect. Elec~
tric capacity and energy may also be delivered at .other future
points of connection between Company and Sponsoring Companies.

Such future points of connection will be described in appendices
whwch shall be made a part of this Agreement.

SECTION 2.02. Operation of Joppa Plant. Company agrees to
operate and maintain the Joppa -Plant so that the total net mega-
watts deliverable from the Joppa Plant shall be at its highest
level possible consistent with safe, prudent and efficient opera-
tion and the requirements of the Sponsoring Companies.

Sponsoring Companies recognize that under the Contract,
Company has agreed to purchase capacity and energy for DOE's use in
order to provide DOE with an economical power supply. _

SECTION 2.03. Sponsors’ Participetion Ratios. By virtue of
their joint ownership of Companv, Sponsors nave the right to
participate in certain transactions between Sponsors and Company in
proportion to their ownership. These proportions are defined as
the Sponsors'’ "Participation Ratios" and are stated in percentages

as follows:

CIPS 20%
Iv 20%
KU 20%
UE 40%

SECTION 2.04. Sponsors' Capacityv Ratios. The Sponsors'
rights to purchase capacity from Company may be independent from
their ownership of Company, and are defined in terms of the Spon-
sors' "Capacity Ratios." The Sponsors' initial Capacity Ratios are

stated in percentages as follows:
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CIPS 20%
IP ' 20%
KU 20%
UE 10%

. Capacity Ratios may be changed pursuant to Section 2.09,
Released Power, or pursuant to cancellation by any Sponsor of an
amount of its Annual Percentage of Joppa Plant in accordance wlth

Section 2.05.

SECTION 2.05. Sponsors' Annual Percentage of Jooppa Plant.
Company agrees to provide to Sponsors the use of certain portions
{stated in percentages} of the net generating capability of Joppa
Plant, referred to in this Agreement as Sponsors' "Annual Percent-
age of Joppa Plant." The Sponsors' Annual Percentage of Joppa

DPlant shall be:

(a) For the period January 1, 1987 through December 31,
1989 -- 26.5 percent in the aggregate, allocated as follows by

‘Participation Ratio:

UE 10.6 p=rcent
IP 5.3 percent
CiPs 5.3 percent
KU 5.3 percent

(b} For the period January 1, 1990 through December 31,
2005 -- 25.0 percent in the aggregate, allocated as follows by

Participation Ratios:

UE 10 percent
Ip S percent
CIPS 5 percent
Ky 5 percent

: However, for the period January 1, 1394 through December 31,
2005, Sponsors shall, each calendar vear, have the right to in-
crease their Annual Percentage of Joppa PWant, in the aggregate, by
up to 10 percentage points. Each Sponsor shall have the right to
increase its Annual Percentage of Joppa Plant Dy an amount in
nercentage points equal to 0.1 times its Participation Ratio as
defined in Section 2.03. To exercise this right, each Sponsor must
notify Company and other Sponsors in writing of the amount of
increase proposed for any calendar year on or before August 1 of
the year immediately preceding such calendar year. The first
notification may be given on August 1, 1993. 1If no notification is
given for a calendar year, the Sponsors' Annual Percentage of Jopp:
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Plant and the allocation of such shall be unchanged rrom the
previous calendar vear.

If any individual Sponsor declines to exercise its right to
increase its percentage of the Joppa Plant, as described in this
Section 2.05 above, any other Sponsor may make use of the remaining
aggregate percentage increase by notifying Company and the other
Sponsors of its intent to do so within ten (10) working days after
the August 1 notice date. If more than one Sponsor desires to make
use of such remaining aggregate percentage ilncrease, the rights ta

such increase shall be allocated by Company to the interested
Participation Ratios as

Sponsors in proportion to those Sponsors'
defined in Section 2.03. However, no Sponsor's Annual Percentage
of Joppa Plant may exceed its Capac1ty Ratio. .

Each Sponsor shall have the right to increase or decrease its
Annual Percentage of Joppa Plant by any amount up to its Participa-
tion Ratio by providing a written notice of the change to Company

and the other Sponsors a minimum of five {(53) years prior te the
the change. However, no such notice shall be

effective date of
1989, or become effective earlier than

given prior to January 1,
January 1, 1994,

Any. reduction of a Sponsor's Annual Percentage of Joppa Plant
made in accordance with this Section 2.05 shall reguire a propor-
tionabe reduction in Capacity Ratio and shall be a permanent

reduction unless otherwise mutually agreed upon by Company and

Soonsorlng Companlies.

SECTION 2.D6. Schedullng of Joppa Plant. The perCEntage of
Joppa Plant prov;dod to the Sponsors on a week by-week basis,
referred to in this Agreement as the Sponsors' "Weekly Percentage

of Joppa Plant," may vary according to the following scheduling

procedures:
{a) On or before aAugust 1 of each vear, beginning
August 1, 1987, each Sponsor shall provide Company and other
Sponsors with a schedule of its Weekly Percentage of Joppa
Plant for the following calendar yvear.

{b) Each Sponsor's Weekly Percentage of Joppa Plant may
vary according to this schedule from zero percent up to that
Sponsor's Capacity Ratio; provided, nowever, that each -Spon-
sor's average Weekly Percentage of Joppa Plant for the calen-
dar vear shall equal its Annual Percentage of Joppa Plant

_pursﬁant to Section 2.05.

SECTION 2.07. Permanent Joppa Power. Company agrees to
supply and Sponsors agree to purchase the amount of Joppa capacity

associared with each Sponsor's Annual Percentage of Joppa Plant ar
the amount of Joppa sznergy scheduled and delivered under the terms
of this Section 2.07. Such capacity znd energy shall be referred
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to as "Permanent Joppa Power,” and shall be delivered to Sponsors
at their delivery points as follows. :

During anv clock hour, each Sponsor shall be entitled to
schedule delivery of an amount of Permanent Joppa Power determined
by multiplying its Weekly Percentage of Joppa Plant by the capabil-
ity of the Joppa Plant. "Capability of the Joppa Plant” shall
mean, for any clock hour, the estimated net capability of the Joppa
Plant to provide power at the Joppa 161 kV bus. Such capability
shall be determined in accordance with methods and procedures

mutually agreed upon.

Sponsors shall pay Company for Permanent Joppa Power at the
rates provided in Article III.

SECTION 2.08. Excess Joppa Energyv. At times, Company may
have amounts of Joppa Plant generating capacity available which is
not being scheduled by DOE or Sponsors. When .this occurs, DOE '
shall have first right to schedule delivery of the energy associat-
ed with such unused capacity, to be referred to as "Excess Joppa
Energy." If DOE declines to schedule such energy, any Sponsor may
do so. If more than one Sponsor desires to schedule such energy,
the schedule shall be divided in proportion to such Sponsors’
‘Participation Ratios. The aggregate of the scheduled megawatthours
of Excess Joppa Energy for all hours of a month shall be the
delivered megawatthours of Excess Joopa Energy for the month and
shall be called the "Billing MWh of Excess Jobpa Energy."

Sponsors shall pay Company for Excess Joppa Energy at the

rates provided 1n Article IIT.

SECTION 2.09. Released Power. At times, Company or certain
Sponsors may desire to putchase and other Sponsors may desire to
release portions of their Annual Percentage of Joppa Plant. Also,
at times, Sponsors may desire to purchase and Company may desire to
release portions of the Annual DOE Percentage of Joppa Plant, as
defined in the Contract. Power so released and purchased shall be
called "Released Power" and shall be made under terms, conditions
and rates as may be agreed upon by Company and Sponsors. Capacity
Ratios and Annual or Weekly Percentages of Joppa Plant shall be
revised during the term of such released power as agreed by the

parties.

SECTION 2.10. Interchange Transactions. Power and energy,
other than the power and energy generated at the Joppa Plant, may
pe s0ld by Sponsors to Company through their interconnecting
facilities. The terms,.conditions of supply, and rates for such
transactions shall be set forth in Service Schedules which are
attached and made a part of this Agreement. The initial Service

Schedules are as follows:
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Additiconal Power

Firm Additional Power
Economy Energy

Term Energy

Service Schedule
Service Schedule
Service Schedule
Service Schedule

caowm»

By written agreement of the parties, Service Schedules may be
revised and additional Service Schedules may be added and, when

- signed by authorized officials of the parties hereto, shall become

a part of this Agreement for such term as may be provided in the

Service Schedule. Any power or energy purchased by Company pursu-
ant to the terms and conditions of Service Schedules may be resold
py Company to DOE pursuant to the relevant terms and condltwons of

the Contract.

Any party furnishing service under a Service Schedule shall
nave the right by legally effective filing made with the Federal
Znergy Regulatory Commission or any successor regulatory agency
having jurisdiction to supersede, change or moedify the rates and
charges for, or terms and conditions of, service furnished by such
party under such Service Schedule, and each such party furnishing
service under a Service Schedule shall have the right at any time
unilaterally to file such changed, modified or superseding rates,
terms and conditions with the FERC or such successor regulatory

authorltv.

any difference between the cost to Companv for power and
energy purchased under a Service Schedule and the cost to DOE under
the Contract for such power and energy shall not be included in the
Component D calculation specified in Section 3.01 of this Agree- .

ment.

SECTION 2.11. Sponsors' Participaticn in Interchange Transac-
tions. The sellers of power and energy sold under the Service
Schedules to this Agreement shall be chosen based on competitive
bidding among Sponsors. The Sponsor coffering the lowest price for
power and energy sold to Company shall have the right to transact
first. However, price guotes for power and energy which are within
one dollar per megawatthour ($1/MWh) of each other shall be consid-
ered egual for purposes of scheduling transactions, and such sales
shall be divided in proportion to the Sponsors' Participation

Ratios as defined in Section 2.03.

SECTION 2.12.. Purchases of Firm Additional Power for Resale
to DOE. Bv the terms of the Contract, Company is obligated to .
supply to DOE up to 550 megawatts of Firm Additional Power begin-
ning January 1, 1993. Each Sponsor shall be obligated to supply
Company wWith an amount of such Firm Additional Power in proportion
to 1lts Participation Ratio. Such obligation shall entitle each
Sponsor to bid for the supply of Firm Additicnal Power which is
scheduled in advance, and for the supply of Firm Additional Power
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which may be reculrnd due to dOqu Plant outages. However, any

Sponsor may cancel its obligation to supplv Firm AadlLlonal Power
by providing Company and other Sponsors a written notice of such
cancellation a minimum. of three vears and thirty davs prior to the
effective date of such cancellation. In.the event of cancellation
by any Sponsor(s), the remaining Sponsor{s} shall assume the full
obligation to supply Firm Additional Power 1n proportion to the

remalnlng Participation Ratios.

By September 1 of every vear, beginning September 1, 19592,
each Sponsor obligated to supply Firm Additional Power shall
provide Company with its price offers for the scheduled amounts of
Firm Additional Power for the immediately following calendar vear.
The Sponsors' offers shall be in the form specified in Section 2.08
of the Contract and shall not exceed the rates then in effect and
filed in Service Schedule B of this Agreement. Company shall
commit to purchase Firm Additional Power for resale to DOE based on

and
shall provide Sponsors with a final schedule for the supply of Firm’
Additional Power by December 1. Such schedule shall specify the
time periods, prices and amounts of power to be provided by each
Sponsor. Each Sponsor shall be obligated to supply the scheduled
amounts of power and Company shall be obligated to Day for such

power at the scheduled prices.

Because the need for unscheduled amounts of Firm Additicnal
and the Sponsors are obligated to provide

Power cannot be foreseen,
“the Company

such pewer in proportion to their Participation Ratios,
shall pay Sponsors in proportion to their Participation Ratios for
such power at the full capacity rate then in efifect and filed in

Schedule B. However, Company shall purchase the energy associadted
with such unscheduled Firm Additional Power in accordance with the

competitive bidding procedures of Section Z.11

. SECTION 2.13. Scheduled Maintenance. Company shall have the
right to schedule maintenance of the Joppa Plant at such times as
Company, in its sole discretion, shall determine. On or before
September 1 of each year, Company shall provide Sponsors with a
schedule of planned maintenance outages for the following calendar

vear, Such schedule shall be used in detzrmining Sponsors' Unit

Maintenance Hours used in the calculation of Adjusted Sponsors'
Annual Percentages of Joppa Plant.

SECTION 2.14. Use of Joppa Energy by Company. Company may
make use of any Joppa energy in excess of the amount to which
Sponsors are entitled from the Joppa Plant. Company may also make
use of any Joppa energy to which Sponsors are entitled to the-
extent that Sponsors do not make 100 parcent load factor use of
Annual Percentages of Joppa Plant. .

Sponsors'



ARTICLE III

RATES

- SECTION 3.01. Jonpa Plant Costs. AsS soon as practical after
the close of each calendar month, the following components of costs
of Company applicable to the ownership, operatian and maintenance
the Joppra Plant for such month shall be determined and recorded:

of
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(a) "Component A" shall consist of expenses made up of
(i) the amounts of interest chargeable to Accounts 427, 430
and 431, less the amount credited to Accounts 418, 419, 419.1,
421 and 454, of the Federal Energy Regulatory COmm1551on
(FERC) Uniform System of Accounts, {ii) the amounts of amorti-
zation of debt discount or premium and expenses chargeable to
Accounts 428 and 429, and (iii) an amount egual to appropriate
monthly proportion of the annual emount of depreciation and
related items in Account 403 for the current vear.

(b) "Component B" shall consist of the total operating
expenses for labor, maintenance, materials, supplies, ser-
vices, administrative and general expenses, etc., properly
chargeable to the Operations and Maintenance Expense Accounts
of the FERC Uniform. System of Accounts (exclusive of Accounts
501, 517 through 555, 904, 911 through 916, and 924).

(c) "Component C" shall consist of the total expenses
for taxes, including all taxes on income, and insurance (other
than the taxes and insurance referred to in clauses (i) and
(ii) below) properlv chargeable to Accounts 408, 409, 410,
411, and %24 of the FERC Uniform System of Accounts:

{1} the cost of any taxes that are now or may ever
be levied based on revenue, energy generated or sold or
on any oOther basis capable o0f direct distribution shall
.be allocated directly to DOE and Combany in amounts
reflecting the proper share of each, and DOE shall pay to
Company its share thereof; and

(ii) the cost of any insurance carried solely for
the benefit of DOE at its request shall be paid for
solely by DOE unless otherwise agrezad upon from time to
time by the partles hereto

(d) “Component D" shall consist of an amount equal to

{1) the product of 1.25 dollars muliiplied by the total number
of share of capital stock of the par value of $100 per share
of Company, which shall have been issued pursuant to author-
ization by the Securities and Exchange Commission under the
Public Utility Holding Company Act of 1935, or any successor
regulatory agency having jurisdiction, znd which are ocutstand-
ing on the last day of such month, and (2) the product of



]
: . .0125 multiplied by Company's retained earnlngs at December 31
R of the previous vyear.
l (e} Y“Fuel" shall consist of Account 301 of the FERC
3 Uniform System of Accounts. :
‘ Company, in providing capital for any requirements related to
L the operation, maintenance, replacement, or for additions and
p extensions shall use its best judgment in obtaining the capital
' from such scurces so as to have the effect of holding the total
g cost of power to the lowest practical amount.
B -
N : SECTION 3.02. Permanent Joppa Power Rate. The rate for
L Permanent Joppa Power shall consist of: '
13
{ (a). Demand Charge
]
1 A monthly demand charge, to be billed to each Sponsor

monthly, to be the sum of:

. {1i) Comoany s demand costs {Components A, B, C, and D
( specified in Section 3.01) for the month multlnlled by each
) Sponsor's Annual Percentage of Joppa Plant determined in

2 accordance with Section 2.05; and

3 (ii} 10 percent of the Company's fuel costs per mega-

ﬁ watthour for the immediately preceding twelve months, multi-
plied by the current, established capabllity of the Joppa

{ Plant (as defined in Appendix B) multiplied by the number of
nours of the month, multiplied by each Sponsor's Annual

ﬁ Percentage of Joppa Plant, multiplied by the Joppa Plant.

(' Availability Factor for the month as determined in .accordance
with Appendix "C" to this Agreement. However, for purposes of
ﬁ this calculation, any increase or decrease of Company's fuel
cost per megawatthour in excess of one-half of one percent

( {(+0.5%) from such cost used for the previous month's calcula-
ﬁ tion shall be disregarded to the extent of the excess. This
Component (iil) shall not be included in the Component D -

{ calculation specified in Section 3.01, and the income taxes on
ﬂ this charge shall not be lncluded in Component C of Sectlon

3.01.

L; (b) Energy Charge

fl A monthly energy charge for Permanent Joppa Power to

[f equal the Company's actual fuel costs for the month, multi-

ﬁ plied by the ratio of each Sponsor's billing MWh of Permanent
- Joppa Power to the billing MWh of all Joppa energy dellvered
( during the month to 21l Company customers.

SECTION 3.03. Excess Joppa Energy Rate. The rate for Excess
Joppa Energy shall consist of a monthly energy charge equal to

rm—
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Company's actual fuel costs for the month, multiplied by 110
percent, multiplied by each Sponsor's ratio of the billing MWh of
Excess Joppa Energy to the billing MWh of all Joppa energy deliv-
ered during the month to all Company customers. The difference
between the cost to generate Excess Joppa Energy and the cost of
Excess ‘Joppa Energy to Sponsors shall not be included in the
Component D calculation specified in Section 3.01, and the income
taxes on such difference shall not be included in Component C of

Section 3.01.

SECTION 3.04. Annual Adjustment of Charges. After the close
of each calendar year, adjustments shall be made to each $ponsor's
total demand and energy charges for the calendar yvear as follows:

(a) Sponsors' charges for Component D in clause (d) of
Section 3.01.shall be adjusted to provide Company a return on
equity of 15.0 percent after taxes. - By mutual agreement,
Company and Sponsors may make adjustments to Component D to
account for any change which has occurred in the circumstances

of Company.

{b) Portion (i) of the Permanent Joppa Power demand
charge specified in Section 3.02 shall be adjusted to egual
Company's actual demand costs for the year (Components A, B, C
and D) multiplied by the Adjusted Sponsors' Annual Percentage
of Joppa Plant determined in accordance with Appendix "C" to

this Agreement.

SECTION 3.05. Adjustment in Event of Change in Deduction for
Depreciation. The depreciation recorded in Account 403 of the FERC
Uniform System of Accounts and charged proportionately to the:
Sponsors under Section 3.01 shall be consistent with the deduction
of depreciation allowable by the Internal Revenue Service for
federal income tax purposes. Company shall use its best judgment
in recording depreciation and in deducting depreciation for taxes.
in order to comply fully with tax law and to avoid any future tax
deficiencies, and shall charge each Sponsor its proportionate share
of such depreciation in accordance w1th Section 3.02 of this

Agreement.

If the Internal Revenue Service ever finally determines that
any portion of the depreciation charged by Company was improper and
Wwill not be currently allowed for federal income tax purposes, '
Sponsors will make adjusted payments to Company for power and
energy which will provide net income to Company egqual to the net
income which Company would have earned if the determination had not
been made. Each Sponsor's portion of such adjusted payments shall
be in proportion to the respective Annual Percentage(s) of Joppa
Plant in effect during the year or years requiring such an adjusi-
ment. If the disallowed deduction results in allowable deprecia-.
tion deductions in later periods in excess of recorded deprecia-
tion, the taxX recovery thereby realized shall be credited to each

_13_
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Sponsor in proportion to its respective Annual Percentage(s) of
Joppa Plant during the year or vears reguiring such an adjustment.

SECTION 3.06. Adjustment in the Event of Disallowance of
Expenses. Income deductions in the accounts shall be consistent
with the allowable income tax deductions therefor. Company will
use its best judgment, consistent with allowable accounting prac-
tices under the FERC Uniform System of Accounts, to achieve such

consistency.

If the Internal Revenue Service ever finally determines that
certain expenses, including, without limitation, maintenance
expenses, will not be allowed for income tax purposes, Sponsors
will make adijusted payments toc Company for power and energy which
will provide net income to Company egual to the net income which
Company would have earned if the determination had not been made.
Fach Sponsor's portion of such adjusted payments shall be in :
proportion to its respective Annual Percentage(s) of Joppa Plant in
effect during the vear or years reguiring such adjustment. If the
disallowed deduction results in allowable deductions in later vears
in excess of recorded income deduct@ons, the tax recovery thereby
realized shall be credited to each Sponsor in proportion to its
respective Annual Percentage({s) of Joppa Plant in effect during the
year or years requiring such an adjustment.

SECTION 3.07. Adjustment for Replacements, Extensions and
improvements. It may be desirable for Company to install exten-
sions of or improvements to the Joppa Plant and to make replace-
ments (independent of maintenance expenditures) for the purpose of
allowing Company to fulfill its obligations to Sponsors and DOE.
any expenditures for replacements, extensions and - improvements
installed shall constitute a part of the Joppa Plant and the
original property removed in relation to replacements shall be
retired from the Joppa Plant accounts. Removal costs and salvage
relating to property replaced shall be accounted for by additions
and credits to Account 403 of the FERC Uniform System of Accounts.
Proceeds of fire or other applicable insurance protection, or
damages collected from third parties responsible for damages
reguiring replacement, shall also be included in Account 403.
Appropriate allowance for the depreciation of replacements, exten-
sions and improvements shall be included in Compeonent A specified

in Section 3.01.

Company shall be solely responsible for financing replace-
ments, extensions and improvements, and will exert its best efforts
to obtain financing in appropriate form at reasonable cost.

SECTION 3.08. Review and Recommendations by Sponsors. While
it is recognized that the construction and operation and probable.
demolition of Company's Joppa Plant are the responsibility of
Company, the costs thereof have a direct relation to the Sponsors'

- 14 =~
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estimated subject to adjustment when the actual determination can

and all pavments shall be subject to subsequent

pbe made,
wnlch mayv be regquired Dursuant to the terms of Article

adjustment,
III.

ARTICLE V

MEASURING INSTRUMENTS

. SECTION 5.01. Measuring Instruments. The parties héreto.
shall own and maintain such metering equipment as may be neCESSary
to provide complete information regarding the delivery of power and
energy to or for the account of any of the parties hereta; and the .
ownership and. expense of such metering shall be in accordance with
agreements among them. Each party will, at its own expense, make
such periodic tests and -inspections of its meters as may be neces-
sary to maintain them at the highest practical commercial standard
of accuracy, and will advise all other interested partles hereto
promptly of the results of any such test showing an inaccuracy of
more than 1 percent. Each party will make additional tests of its
meters at the request of any other interested party. Other inter-
ested parties shall be given notice of, and may have representa-
tives present at, any test and inspection made by another party.
If any perlodic or additional test shows that a meter is within 1
percent of accuracy, no correction shall be made in billings; but
if any test shows that the meter is inaccurate by more . than 1 _
percent, a correction shall be made in the billing for the previous
month, or from the date of the latest test 1f within the previous
month, and for the elapsed period in the month during which the
test was made. The cost of any additional test requested by any
party other than the owner of the meter to be tested shall be borne
by the party requesting the test if such test shows the meter to be
within 1 percent of accuracy, and by the party owning the meter if
such test shows it to be inaccurate by more than 1 percent.

SECTION 5.02. Measurement of Maximum Demand. Whenever it may .
be necessary to measure maximum demand, such maximum demand shall
be taken as the highest average simultaneous load measured in
megawatts at the point of metering during any 30-minute period
starting on any clock half-hour in the period under consideration.

ARTICLE VI
TERM OF AGREEMENT - CANCELLATION

This Agreement shall continue in

SECTION 6.01. Duration.
unless cancelled pursuant to the

force through December 31, 2005,
provisions of Section 6£.02.
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cost of power under this Agreement, and, accordingly, Sponsors may
from time to time review and discuss with Company its construction
and operating plans, practices and procedures and any plans for

demolition of the Joppa Plant and make recommendations with respect
thereto which in Sponsors' judgment may provide for economies, and
Company will adopt such recommendatlons of Sponsors as may be '

mutually agreed uvon. -

SECTION 3.09. Ownership of or Investment in Facilities Awavy
from the Joppa Plant. The parties recognize that for the economi-
cal or reliable operation of the Joppa Plant, or because of techni-
cal reasons, or existing or future laws, regulations or orders of
any legislative, judicial, administrative or other authoritative
body, it may become necessary for Company or Sponsors to own or
lease facilities away from the Joppa Plant, provide funds for or
vay for the construction, operation, maintenance, financing or
other costs of facilities, or arrange in some other manner for such.
facilities or services. 1In any such event, Sponsors agree to exert
their best efforts to obtain necessary authorizatlon and/or fund-
ing, and, -if successful, to modify the terms of this Agreement in
any and all respects necessary to provide for such facllities or
services in order to enable Company to perform its obligations
under this ‘Agreement without detrimental effect to Company. = If
possible, the costs thereby incurred shall be included under
Section 3.01 and consideration shall be given to the desirability
of including any facilities provided under this Sectlon 3.09 within
the definition of the Joppa Plant. .

The foregoing provisions of this Section 3.09 shall not be
applicable to the Freezer Sublimer System reierred to in Section
1.07 of the Contract and in Appendix D to the Contract. 1In no
event shall any Sponsor be abligated to supply funds or otherwise
participate in the financing, construction, operation, maintenance
or costs of, or otherwise be obligated with respect to, such
Freezer Sublimer System pursuant to the Contract.

ARTICLE IV

BILLING AND PAYMENT

SECTION 4.01. Submittal of Bills for Power. AsS soon as

practicable after the end of each month, Company shall render to

each Sponsoring Company a statement of a2ll Joppa Plant power and

energy- delivered to or for the account of such Sponsoring Company
during the immediately preceding month, specifying the amount due
to Company therefor. This statement shall also include any pay-
ments due Company for costs incurred under Sections 3.05, 3.06,
3.07 and 3.09 of this Agreement. Each Sponsoring Company shall
make payment promptly upon the receipt of such statement. In cass.
any factor entering into the computation of the amount due cannot
be determined at the time of billing, such factor shall be

_15.-
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SECTION 6.02. Cancellation of Agreement. Any party to this
Agreement shall have the right to cancel its participation in this
Agreement by providing a written notice of cancellation to the

other parties a minimum of five (5) years prior to the effective
date of cancellation. In the event of cancellation by any Sponsor
of its -participation in this Agreement, the demand and energy
charges specified in Article I1II of this Agreement shall continue
until the effective date of such cancellation, but such Sponsor

shall not be required to payv for energy not delivered.

ARTICLE VII o

GENERAL PROVISIONS .

Access to Resources. Company shall, at all
reasonable times, upon the request of any Sponsoring Company grant
to its representatives reasonable access to the books, records and
accounts of Company, and furnish such Sponsoring Company such
information as it may reasonably reguest, to enable it to determine -
the accuracy and reasonableness of payments made for energy sup- '

plied_under this Agreement.

SECTION 7.01.

Indemnitv for Injuries and Damages. Each of
harmless the other

for injury or damage to

SECTION 7.02.
the parties hereto shall indemnifv and save

parties from and against any and all claims
persons or property, including expenses and costs in connection

therewith, caused by, or resulting from the cdnsttuétion, installa-
tion, operation or maintenance of the facilities of the indemnify-
ing party or by reason of the acts or negligence of its agents or

employees in connection therewith.

SECTION 7.03. Force Majeure. No party hereto shall be held
responsible or liable for any loss or damage on account of non-
delivery of energy hereunder at any time caused by act of God,
fire, flood, explosion, strike, civil or military authority,
insurrection or riot, act of the elements, failure of equipment, or

for any other cause beyond its control.

: SECTION 7.04. Other Provisions of Contract. The parties
hereto shall cooperate with each other in making any hecessary
contractual or other arrangements provided for under the Contract

and not specifically discussed in this Agreement.

SECTION 7.05. Regulatcry Approvals. This Agreement shall be
subject to such action, if any, as may be taken by governmental

regulatory authorities having jurisdiction.
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All notices and reguests under this
sufficient in all
registered mail ad-

SECTION 7.06. Notices.
Agreement shall be in writing and shall be

respects if delivered in person or sent by
dressed to the party to be served, at such party's general office

or at such other address as such party may from time to time
designate in writing; provided that, in the event of operating
conditions so necessitating, any notice or request concerning
capacity or energy available or required, and the guoted price
therefor, may be given orally or by telephone or telegraph.

SECTION 7.07. Successors and Assigns. This Agreement shall
inure to the benefit of and be binding upon the parties hereto and
their respective successors and assigns, but this Agreement may not
be assigned by any party hereto, except to a successor to all or
substantially all the properties and assets of such party, without
the written consent of all the other parties hereto.

SECTION 7.08. Titles and Subtitles. The Article and Section
headings in this Agreement have been inserted as a matter of
convenience and reference only, and are not a part of this Agree-

ment.

-

SECTION 7.09. Jurisdiction. Except as to matters within the
jurisdiction of particular regulatory bodies outside the State of
Illinois, this Agreement shall be construed under the laws of the

State of Illinois.

IN WITNESS WHEREOF, that this Power Supply Agreement between
Electric Energy, Incorporated and Sponsoring Companies may be _
executed in any number of counterparts, all of which shall consti-
tute but one and the same document, the parties hereto have caused
this Agreement to be executed by their duly authorized officers, as

the day and vear first above written, and shall become effective

oL
on the effective date of Modification No. 12 to the Contract.

ELECTRIC ENERGY,; TNC.

ATTEST: By é’é_ )‘9.7(—/:;7[\

/<:;;7 ‘Title President
Lﬂaé%aaézgzﬂa_égéz£§x::_,,

= Secretary
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ATTEST:
igbretary
ATTEST:

Secretarv

ATTEST:

-2(54
Cj:/ Secrétary

CENTRAL ILLINOIS PUBLIC SERVICE CO.

By //// s,

Title 7@2@/

ILLINOIS POWER COMPANY

By W

Title cﬂ%ék47w4ﬁe@u%z‘%{;%;4éiéiﬁJ*

KENTUCKY UTILITIES COMPANY

By iZﬁ(;iji<§iﬁﬁ%éi§;b4r#1j
Title Lhsosie -

 UNION ELECTRIC COMPANY

Kié/&i;é&«_lh“

Title
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APPENDIX "A"

PRODUCTION PLANT

Genera} Features

ST T T

The Company's steam-electric generating station is of the
outdoor type, located on the north bank of the Ohio River near
Joppa, Illinois, approximately 8 miles north-northwest of the

Project.
‘ General facilities include: fencing; roadways; railroad
trackage, including storage trackage and locomotives; towboat

river barge coal unloading facilities; coal and ash handling
facilities; service-water facilities; machine shop; warehouses;

and administration building.

Arrangement and Structures

The circulating-water intake 1s at the river bank, with the
water pumped from there to the station. Condensers are located
in a deep pit, at an elevation suitable for full siphon action
with river levels between normal pool at 290 (referred to mean
sea level) and maximum flood of record at approximately 343; also
with provision for satisfactory operation at extreme low river
leve)l of 285, which may occur at infrequent intervals when the

navigation dam wickets are down.

Turbine-generators are situated on &n open deck at elevation
350, served bv two 125-ton overhead gantry cranes. Boiler
eguipment is located upstream or easterly from the turbines, main
operating floor being at elevation 350. Top of stack is at
elevation 3500. '

Provided on the operating-floor level adjacent to the
turbines are two enclosed control rooms, éir-conditioned and
acoustically treated. 1In these rooms are located all operating
controls for the six turbine-generator units, the six
steam~generating units 2nd their accessories, -and complete

controls for all transmission facilities.
i nt

There are six General Electric turbine-generators, each
consisting of a turbine designed to give 173.5 MW gross
generation at 1.5 in. Hg abs back pressure, with throttle steam
conditions 1800 psig 1050F and reheat to 1000F, with full
six-stage exXtraction plus provision for three percent evaporated
makeup. Generators, wound for 20kV, are rated 150 MW 0.85 pf,
giving 176.5 MVA with 0.5-psig hydrogen, and 216.2 MVA with
30-psig hydrogen. Each unit is served by separate motor-driven
exciter with special built-in flywheel, and shaft-end amplidyne
pilot exciter. One spare exciter 1is provided.

A-1
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River-water temperature varies between a minimum near 40F
and a maximum of approx1matelv 88F, which will give a usual range
of condenser back pressures of fIOm less than one inch to .
approximately 3.0 in. Hg abs. The net capability of each plant
unit at generator voltage is 170 MW; this is after provision for
plant auxiliaries, with 1.5-in. Hg abs average back pressure
figured as obtainable with Ohio River water, and is with
full-extraction from six points. After step-up transformer and
transmission losses, the net capabkility of each plant unit is 168
MW for high voltage deliveries of power at DOE's Paducah Project.

The surface condenser serving each turbine has 90,000 sg ft

being of the two-pass divided water-box type.:
oY two vértical

will be used.

of surface,
Circulating water for each condenser is supplied by

pumps at intake. Condenser deaeration of feedwater

Steam-generating plant consists of six Combustion:
Engineering units, each of which i1s designed to deliver,
continuously, 1,200,000 1lb per hour of steam, when fired with

11,000-Btu per 1lb coal, carrying 12 percent moisture and 12
percent ash as received. Each steam generator 1s equipped with
five No. 673 Raymond pulverlzers Alr and/or steam 1s used for

soot blowing.
SUBSTATION

Transformers

Each generating unit is connected to a bank of three
single-phase, 56/70 MVA, Type OA/FA transformers to step-up from
generator voltage to 161 kV. A common spare single-phase
transformer is provided for the six generating unit transformer
One three-phase unit auxiliary transformer is tapped off
each generator main lead circuit to furnish power for the unit
boiler and turbine auxiliaries. Auxiliary power distribution is

made at 4160 veolts and 4B0 wvolts.

A transformer fed from the 69-kV tertiarv windings of the
230/161-kV autotransformers in the Central Illinois Public
Service Companv's Joppa substation or from that Company's 69-kv
system, serves for plant start-up and as a standby for each of
the unit auxiliary transformers; also, if desired, to supply
power for the common station auxiliaries.

Switchyard

A 181-kV switchyard is located west of the generating
station. Main one-line wiring diagram is shown by Exhibit 1.

There are a total of twenty 161-kV oil circuit breakers
having the following ratings: Interrupting capacity--fourteen
10,000 and six 15,000 MVA, circuit opening time--3 cycles;
circuit closing time--10 cycles, and reclosing time--adjustable

from 15 to 45 cycles.
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TRANSMISSION LINES

Transmission lines consist of six 161-kV circuits, extending
from the generating station to river crossing towers, then across
the Ohio River into the northwest corner of McCracken County,
Kentucky, then in a southeasterly direction to a- transm1551on
line alley reserved for this purpose around the DOE Project, then
contlnulng on this alley to the DOE substations at the project,
an average total distance of approx1matelv 8.7 miles. The
general location of these lines 1s shown on Exhibit 2.

The river crossings consist of three double-circuit steel
tower lines with crossing spans of about 4700 ft. Navigation
clearance from maximum high water of record to the lowest
conductors has been provided as required by the Corps of
Engineers. The line conductors are 1,081,000 cmils high strength
ACSR cables supported by 16 insulator units per suspension’
string. Overhead lightning shield wires have been provided.

From the river crossing to the DOE substations, there are
six separate single-circuit 161~kv lines. Line conductors are
1,033,500-cmils ACSR supported by 11 unit suspension insulator
strlngs and overhead lightning shield wires have been provided.
These circuits are carried on wood-pole H-frame structures from
the Paducah terminal of .the river crossing to the boundary line
of the DOE property. From the DOE property boundary line to the
DOE substations the 1861-XV circuits are carried on single-circuit

steel towers.



™ RS et Tl [t " i’ St Sabal Jepelt Sl SUnnE TaEa St A B o

% TO CENTRAL TLLINOIS PFUBLIC
> sSrRAVIcE co.

w (SovrN MARJON LINE)
)
' TO CENTRAL '
P S ILLIW 1
\d .Stlwgld? DUOL
z (W rumzmnr L i)
TO UMION
ELICTRIL CO.
1. ,”; (cars LI#0
-ﬁCIa”"
(Mouss Ci7y) ;
»* T

é; é’ - 4 @J '@“ XY . ;?_LC-‘IH"‘:";L

”»
-~ pyuGLIc,
Samvict
CoO. FOR
E.E.iINC,
START-IP
TRAMS =
-ForRmaR
INTERCHANGE : :
POINTS ' -
_JOPPA S B.S.
E.L.:.CTRIC. E-M&RGY lMC—
—AOPPA ILLINOI A
"CORRECT AS oF 13040
) APO - LA S
tev. K - b=3-4¢
Kev 4 ~ 2-6-L4 ‘ .fﬁ:‘ ‘
. . Revs - 2-28.32 LN
" 3. 22 7, NF sz‘z - 5-8-3¢ CHAR.

. DATR =~ ¢£.20-44 DR ~Cove,
uhl RN patr |8y T : :



f"f‘jiél‘j—;ﬁ,'@;——q -

o to

A i 35,000
< =3 ' . \
s 8 g 8 8\ k& s
= S 2 = =z s =
= - = = ea =z N 30,600
AN Loy
I6I\Kv BUSS , R g
JOPPA STEAM PLANT 'ié_ -
| Elen) -\ N 25,000
—_________Hh_““_g—h-ﬂ
"“-‘-FLOW OH/O \\\_J |
T ’Q/VE/?\ N 20,000
i
y & 15,000
!
N 10,000
i
| ! N 5,0C0
l — C'_jS?
[ t 000
T )

. INOTE:

/. lCoord:nc es based on

lplen?‘ dc vm.

!
¢

GASEZOUS |
Dlrr UDION

PLAN: : C-33
| 5 | s 5,000
X .
Bl tutle, B

2. }[ORRECT r_s OrF NV

R

30,1986

EXHIB‘I 2.
ELECTRIC EBERGY, [AC.

S 10,030

T B — - B N g

A PPF?OX/MA TE LOCATION OF

GENERATING STATION AND
TRANSMISSION LINES



- e g
. " L

.

. put e - T~

‘i}

T — TR e

APPENDIX "B"

DETERMINATION OF ESTABLISHED CAPABILITY

_ The established capability of Company's Joppa Plant shall be
determined in accordance with the following procedures:

1. Company will, at the start of each calendar year or at
such other time as appropriate, review the actual performance
experience of the Joppa Plant in the past calendar year and
determine by mutual agreement with DOE and the Sponsors a
reasonable. value for the dependable capability of the Joppa Plant
for the period until the next determination. Due consideration
shall be given to the effect of any outage time reguired for
2xpected replacements, extensions, and improvements or major
maintenance of an unusual nature which is in excess of four
weeks' duration which would affect the daily capability of the
Joppa Plant. Among other things, consideration shall also be
given to pollution control restrictions. This determination may
indicate the necessity to change the established capability of
the Joppa Plant for a periocd due to pollution control
restrictions or other reasons during which replacements, or
extensions and improvements, or major malntenance of an unusual
nature which is in excess of four weeks' duration are being
affected.  The basis for determination of the Joppa Plant's
dependable capability shall be the maximum amount of generation,
which may be limited by pollution control restrictions or other
factors, that could have been carried continuously at all times
during the year or the portion.of the year under consideration,
nad the average conditions of . temperature and cleanliness of
circulating water during the previous calendar year prevailed;
with all normally operated equipment which will be available for
service, in service; with such equipment in an average state of
maintenance and cleanliness; with the plant consuming fuel of the
average qQuality being purchased; with average steam conditions
and normal 1interstage extraction from the turbines; with
generators carrying usual hydrogen pressure, operating at normal
voltage, and with the operating power factor normally imposed by

the system.

2. The capability of Company's Joppa Plant shall be
determined at its 161 kV bus by subtracting from the sum of the
generator outputs the total of the auxiliary load demands and the
step-up transformer loss demands at the plant. The generator
outputs and the auxiliary load demands will be measured by
suitable meters, while the 1loss demand of the'  step-up
transformers to the 161 XV bus shall be calculated by a mutually

agreed upon prccedure.
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‘Electric Company {herein called "UE"),

SERVICE SCHEDULE A
TO THE POWER AGREEMENT
ADDITIONAL POWER

SECTION Al -~ DURATION

A1.01. This Service Schedule A, entered into this 2nd day
of September, 198 7, as a part of and under the Power Agreeﬁgﬁt
dated September 2 , 1987, as amended, by and between Electric
Energy, Incorporated (herein called the "Company"), party of the
first part, and Central Illinois Public Service Company (herein-
called "CIPS"), Illinois Power Company (herein called "IP"),
Kentucky Utilities Company {(herein called "KuU"), and Union
parties of the second part
being herein sometimes collectively referred to as the Sponsoring
Companies, shall become effective upon appropriate regulatory
approval, and shall continue in effect throughout the duration of
the Power Agreement of which it is a part. Any party furnishing
service under this Service Schedule shall have the right by
legally effective filing made with the Federal Energy Regulatory
Commission or any succcssor regulatory agency having jurisdiction
to supersede, change or modifv the rates and charges for, or )
terms and conditions of, service furnished by such party under
this Service Schedule, and each such party furnishing service
under this Service Schedule shall have the right at any time
unilaterally to file such changed, modified or superseding rates,
terms and conditions with the FERC or such successor regulatory

authority.

SECTION A2 - PURPOSE

a2.01. The purpose of this Service Schedule A is to provide
for and establish the terms and conditions for the supply of
Additional Power by the Sponsoring Companies to the Company.

SECTION A3 - ADDITIONAL POWER

A3.01. Non-firm power other than power generated at Joppa
Plant, such power to be referred to as Additional Power, may be
purchased by Company from Sponsoring Companies, if such power is
dvailable as determined solely Dy Sponscring Companies, and
further provided that delivery of such power shall not unduly
burden the interconnected transmission svstﬁm, as determined by

the Sponsoring ‘Companies.

SECTION A4 - RIGHT TO-SUPPLY ADDITIONAL POWER
A4.01.. Each Sponsoring Company's right to supply Additional

Power to Company shall be in accordance with the provisions of
Section 2.11 of the Agreement.

D-aA-1
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4)

out-of-pocket costs, plus an adjustment'for'traﬁsf :
mission losses.
If the supplying party is KU, KU shall charge the

receiving party up to 3.9 mills per kilowatthour,
plus 1.0 mills per kilowatthour for difficult to

guantify expense.

D-A-3
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SERVICE SCHEDULE B
TO THE POWER AGREEMENT

FIRM ADDITIONAL POWER

SECTION Bl - DURATION

B1.01. This Service Schedule B, entered into this 2pnd day
of September, 1987, as a part of and under the Agreement dated
Seéptember_ 2, 1987 by and between Electric Energy, Incorporated
{herein called the "Company"), party of the first part, and
Central Illinois Public Service Company {(herein called "CIPS"),
Illinois Power Company {(herein called "IP")}, Kentucky Utilities
Company {herein called "KU"), and Union Electric Company {herein
called "UE"), parties of the second part being herein sometimes
collectively referred to as the Sponsoring Companies, shall
become effective upon appropriate regulatory approval, and shall
continue in effect throughout the duration of the Power Agreement
of which it is a part. Any party furnishing service under this
Service Schedule shall have the right by lesgally eff ectlve filing.
made with the Federal Energy Regulatory Commission or any succes-
sor regulatory agency having jurisdiction to supersede, change or
modify the rates and charges for, or terms and conditions of,
service furnished by such party under this Service Schedule, and
zach such party furnishing service under this Service Schedule
shall have the right at any time unilaterally to file such
changed, modified or superseding rates, terms and conditions with

the FERC or such successor regulatory autho ity.
SECTION B2 - PURPOSE

B2.01. The purpose of this Service Schedule B is to provide
for and establish the terms and conditions for the supply of Firm
Additional Power by the Sponsoring Companies to the Company so
that Company can Iulflll its obligations to DOE pursuant to the

Contract.
SECTION B3 - FIRM ADDITIONAL POWER
' B3.01. Pursuant to the Contract, Company may sometimes be
required to supply up to 550 MW of power to DOE in order to meet

DOE's minimum load reguirement. Such power shall be referred to
as Firm Additional Power and may be purchased from the Sponsoring

Companles.
SECTION B4 - RIGHT TO SUPPLY FIRM ADDITIONAL POWER
B4.01. Each Sponsoring Company's right to supply Firm

Additional Power to Company shall be in accordance with the
provisions of Sections 2.11 and 2.12 of the Agreement.

D-8-1
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SECTION B5 - BASIS OF SETTLEMENT

B5.01. The rates and charges for Firm Additional Power
shall be: '

a) A reservation charge of such price as conditions

warrant and is mutually agreed upon, up to 24.0 cents per
day or up to $1.20 per week per kilowatt for power reserved,

or the cost to the supplyving party of capacity purchased
from other systems; and .

b) An energy charge per kilowatthour delivered which
shall be settled for either by: , -

i) 1If the energy supplied is from the supplying
party's system, then the payment per kilowatthour
delivered shall be equivalent to the supplying party's
out~of-pocket cost plus 10 % of such cost. OQut-of-
pocket cost shall be based on the cost of fuel, labor,
maintenance, and operating supplies (including start-up
costs, if any), and losses in transmission and transfor-

mation; or,

ii) If the energy supplied is from the system of a
third party, then the payment for the energy delivered
shall be priced according to the purchased energy prlce

from the third-party system plus:

1) If the Suoplylng party is CIPS, CIPS shall charge
the receiving party up to.2.00 mills per kilowatt-
hour for transmission use,-plus 1.00 mills per
kilowatthour to recover dﬁftlcult to quantify
incremental out-of-pocket costs, plus an ad]ustment

for transm1551on losses.

2) If the supplying parity is 1P, IP shall charge the
- receiving party up to 1.6 n1lls rer kilowatthour for.
transmission use, plus 1.0 mills per kllowatthour to

recover dlfflcult to quantify incremental
out~of-pocket costs, plus an adjustment_for trans-

mission losses.

3} If the supplYing party is UE, UE shall charge the
receiving party up to 1.0 mills per Kilowatthour for
transmission use, plus 1.0 mills per kilowatthour to

recover difficult to quantify incremental
out-of-pocket costs, plus an adjustment fo; trans-

mission losses.

4} If the supplying party is KU, KU shall charge the
' receiving party up to 3.9 mills per kilowatthour,
plus 1.0 mills per kilowatthour for difficult to

guantify expense.

D-B-2



P -

Eadii” |

..
ol

- —

Y

- F._

T e e | g

[

vt

S

g

SERVICE SCHEDULE C
" TO THE POWER AGREEMENT

ECONOMY ENERGY

SECTION C1 - DURATION

- €1.01. This Service Schedule C, entered into this _2nd day
of September 1987, as a part of and under the Agreement dated
September 2 , 1987 by and between Electric Energy, Incorporated
{herein called the "Company"), party of the first part, and
Central Illinois Public Service Company {herein called "CIPS"),
Illinois Power Company {herein called “IP"), Kentucky Utilities
Company (herein called "KU"), and Union Electric Company (herein

‘called "UE"), parties of the second part being herein sometimes
collectivelv referred to as the Sponsoring Companies, shall
and shall

become effective upon appropriate regulatory approval,
continue in effect throughout the duration of the IS&S Power
Agreement of which it is a part. Any party furnishing service
under this Service Schedule shall have the right by legally
effective filing made with the Federal Energy Regulatory Commis-
sion or any successor régulatory agency having jurisdiction to
change or modify the rates and charges for, or terms
service furnished by such party under this

and each such party furnishing service under
+his Service Schedule shall have the right at any time unilater-
ally to file such changed, modified or superseding rates, terms
and conditions with the FERC or such successor regulatory author-

ity.

supersede,
and conditions of,
Service Schedule,

SECTION C2 - PURPOSE

c2.01. The purpose of this Service Schedule C is to provide
for and establish the terms and conditions for the supply of
Economy Energy by the Sponsoring Companies to the Company so that
Company can fulfill its obligations to DOE and the Sponsoring

Companies pursuant to the Contract.
SECTION C3 - ECONOMY ENERGY

C3.01. From time to time the Sponsoring Companies may be
able to provide energy to Company which would then be provided to
DOE at a cost lower than that of the Joppa Plant or other DOE
sources. Sponsoring Companies may sell said energy, referred to
as Economy Energy, to Company which shall furnish it to DOE.

Such energy may be purchased by Company from the Sponsoring
Companies, if available in the sole judgment of the Sponsoring

Companies.
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C3.02. Economy Energy is non-firm energy which the Sponsor-
ing Companies can produce or purchase and deliver to Companv to
provide for delivery by Company to DOE at an incremental cost
which is lower than the cost DOE would incur by IecelVlng equiva-
lent energy from Joppa or other DOE sources. _

C3-03, In order that the advantages to be derived hereunder
may be realized by the parties to the fullest extent practicable,
operating representatives of the parties will, from time to time,
upon request of another party, furnish information with respect
to {(a) the cost, as hereinafter defined, of Economy Energy a
Sponsoring Company can make available, and (b) the value, as
hereinafter defined, of Economy Energy Company can utilize.

C3.04. Economy Energy may be scheduled in amounts mutually
agreed upon from time to time, by telephone or otherwise, under
the conditions determined by the Coordinating Committee,

C3.05. Insofar as practicable, the Sponsoring Company
supplying Economy Energy will use for such purpose those power
sources available for additional generation or supply at the
time, which have the lowest cost for energy.

SECTIONR C4 - RIGHT TO SUPPLY ECONOMY ENERGY

C4.01. Each Sponsoring Company's right to supply Economy
Energy to Company shall be in accordance with the provisions of

Section 2.11 of the Agreement.

SECTION C5 - BASIS OF SETTLEMENT

C5.01. The cost of Economy Energy hereunder shall mean the
incremental expense that the Sponsoring Companies supplying such
energy would. incur in supplying it, and shall consist of its
incremental expense of generating that increment of energy
delivered and shall be based on the cost of fuel, labor, mainte-
nance and operating supplies (including starti-up cost, if any),
purchased energy, and losses in {ransmission aznd transformation.
The determination of incremental costs shall be in accordance
with industry - practices in the area. Thg value of Economy Energy '
hereunder shall mean the incremental expense that the Company or
DOE would incur if Economy Energy were not received, and shall
consist of the Company's incremental expense of generating that
increment of energy, or DOE's expense in purchasing that incre-
ment of energy, and shall be based on the cost of fuel, labor,
maintenance and operating. SulelES (including start-up cost, if

any) .
€C5.02. The billing price of Economy Energy shall be as
follows:
a) 1If the energy supplied is from the supplying party's

system, the price shall be agreed upon before the delivervy
beglns and shall be computed s0 as to divide equally between

D_C-’z . v



- YN - -

T. -r-

o —

~

~

T — oy ——

-

Tl T,

el R

‘value to Company as defined above.

S e -

el .

the Sponsoring Company and Company the prospective net
benefit estimated to be realized from the transaction by
comparison of the cost to the Sponsoring Company and wvalue

to Company as defined above.

b) 1If the energy supplied is from the system of a third
party, then the price shall be agreed upon before delivery
begins and shall be computed so as to divide equally among
the Sponsoring Company, Company and the third party the

prospective net benefit estimated to be realized from the

transaction by comparison of the cost to the third party and
However, the Sponsoring
Company may, at its option, elect to receive an amount up to
one-third of such prospective net benefit, or: w

: {1) when CIPS is the Sponsoring Company, an amount
not to exceed 3.0 mills per kWh plus guantifiable -

transmission losses;

when IP is the Sponsoring Company, an amount

(ii)
per kWh plus guantifiable

" not to exceed 2.6 mills
transmission losses;

Sponseoring Company, an amount.

(iii) when UE is the
per kWh plus guantifiable

not to exceed 2.0 mills
transmission losses.

(iv} when KU is the'Sponsoring Company, an amount
not to exceed 4.9 mills per kWh.



SERVICE SCHEDULE D -

TO THE POWER AGREEMENT

TERM ENERGY

Section D1 - Duration

D1.0l. This Service Schedule, entered into this 2nd -

day of _September , 1987, as a part of and under the Power
Agreement dated September 2, 1987 , as amended, by and between
Electric Energy, Incorporated (herein called the "Company"),

party of the first part, and Central Illinois Public Service
Company {herein called “CIPS”), Illinois Power Company (herein
called "IP"), Kentucky Utilities Company (herein called "KU"),
and Union Electric Company (herein called "UE"), parties of the
second part, such parties of the second part being herein some-
times collectively referred to as the Sponsoring Companies, is
made effective upon appropriate regulatory approval, and shall
continue in effect throughout the duration of the Power Agreement
of which it is a part. Anyv party furnishing service under this
Service Schedule shall have the rlght by legally effective filing
made with the Federal Energy Regulatory Commission or any succes-
sor regulatory agency having jurisdiction to supersede, change or
modlfy the rates and charges for, or terms and conditions of,
service furnished by such party under this Service Schedule, and
each such party furnishing service under this Service Schedule
shall have the right at any time unilaterally to file such
changed, modified or superseding rates, terms and condltlons with

q -

the FERC or such successor regulatory authority.
Section D2 - Purpose

D2.01. The purpose of this Service Schedule D is to provlde
for and establish the terms and conditions for the supply of Term
Energy by the Sponsoring Companies to Company soO that Company can
fulfill its obligations to DOE and the Sponsoring Companies

‘pursuant to the Contract.

Section D3 - Term Energy

D3.01. Term Energy is energy which one Dartv purchases from
another party for the purpose of cobtaining a supply of energy
intended to replace hlgher cost energy sources enabling the

' parties to share cost savings through more eificient use of

resources. Either party, by giving the other party advance
notice may reserve, for pericds of one day or more, but less than
twelve months, and at agreed upon minimum and maximum rates of
delivery, auch electric energy as the other party may have or may
specifically reserve from the system of another interconnected

D-D-1
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company and is willing to make available as Term Energy. The
party which is asked to supply Term Energy shall be the sole
judge as to the amounts and periods that it has electric energy

available for reservation by the other party.

D3.02. To reserve Term Energy, the party desiring such
energy shall specify in its notice to the other party the maximum
and minimwn kilowatthours per hour and the minimum kilowatthours
to be reserved. The party receiving such notice shall promptly
signify the extent of its ability and willingness Yo comply with
the provisions of such request.

D3.03. During the period that Term Energy has been 'reserved
as provided above, it shall be the responsibility of the ‘purchas-
ing party to schedule in advance the deliveries of energy associ-
ated therewith and of the supplying party to deliver such energy.
The degree of firmness of the energy reserved shall be mutually
agreed upon between the parties at the time the energy is re-

served.

Section D4 - Right to Supply Term Energy

D4.01. Each Sponsoring Company‘s right to supply Term
Energy shall be in accordance with the provisions of Section 2.11

of the Agreement.

Section DS -~ Basis of Settlement

D5.01. Term Energy supplied hereunder shall be settled for
by payment of an energy charge per kilowatthour delivered, plus

an availlability charge.

D5.02. The availability charge shall be such price as
conditions warrant and as is mutually agreed upon, up to 6.25
mills/KWh for energy reserved.or energy delivered, whichever is

greater.

D5.03. The energy charge per kilowatthour delivered shall
pe settled for either by: :

a} If the energy supplied is from the supplying party's
system, then the payment per kilowatthour delivered shall be
eguivalent to the supplying party's out-of-pocket costs plus
an adder egual to or less than 10 percent of such cost.
Oout-of-pocket costs shall be based on the cost of fuel,
labor, maintenance and cperating supplies (including start-
up costs, if any), and losses in transmission and transfor-

mation, or

h) 1If the energy supplied is from the system of a third
party, then for each kilowatthour of energy that is priced

according to the purchased energy price from such third
party, the supplying party shall charge the receiving party

the amount therefor paid to such third party plus:

D-D-2
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i} If the supplying party is CIPS, CIPS 'shall
charge the receiving party up to 2.00 mills per kilo-
watthour for transmission use, plus 1.00 mills per
kilowatthour to recover dlrflcul“ to quantify incremen-
tal out-of-pocket costs, plus an adjustment for trans~

mission losses.

ii) If the supplving party is IP, IP shall charge
the receiving party up to 1.6 mills per Kilowatthour for
transmission use, plus 1.0 mills per kilowatthour to
recover difficult to quantify incremental out-of-pocket
costs, plus an adjustment for transmission losses.

iii) If the supplying party is UE, UE shall charge
the receiving party up to 1.0 mills per kilowatthour for
‘transmission use, plus 1.0 mills per kilowatthour to
recover difficult to gquantify incremental out-of-vocket
costs, plus an adjustment for transmission losses.

(iv) TIf the supplying party 1ls KU, KU shall charge
the receiving parby up to 3.9 mills per kilowatthour,

quant LY expense

D-D-3
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ELECTRIC ENERGY, INC.

FOST OFFICE AOX 165 v=wms JOPPA. ILLINOLIS 62953
PHONE 618 543-7531

December 5, 1988

Mr. Ww. E. Cornelius
Union Electric Company

Mr. Ww. J. Kelley
Illinois Power Company

Mr. J. T. Newton
Kentucky Utilities Company

Mr. D. G. Raymer
Central Illinois Public Service Company

Gentlemen:

This Letter Supplement confirms the understanding reached
between Electric Energy, Incorporated (herein called the
"Company"), party of the first part, and Central Illinois Public
Service Company (herein called "CIPS), Illinois' Power Company
(herein called "IP"), Kentucky Utilities Company (herein called

"KU"), and Union Electric Company {(herein called "UE"), parties
of the second part, being herein sometimes collectively referred

to as the Sponsoring Companies, with respect to revising the
Power Supply Agreement (herein called the "Agreement”), dated
September 2, 1987. The purpose of this Letter Supplément is to
amend the Agreement to incorporate the following changes:

1. The original Section 2 12 is deleted and is replaced in
its entirety with the following revised Section 2.12:

SECTION 2.12. Purchases of Firm Additional-Power for Resale
to DOE. By the terms of the Contract, Company is obligated to
supply to DOE amcunts of power necessary to meet DOE's "Minimum
Power Requirement"” at the Project. DOE's Minimum Power Require-
ment shall be defined as 450 MW during the months of March
through October and 550 MW during the months o©f November through
February. Each Sponsor shall be obligated to supply Company with
an amount of such Firm Additional Power in proportion to its '

Participation Ratio.

Such power shall be referred to as "Firm Additional Power,"
and shall be defined as firm power, other than power generated at
Joppa Plant, which is purchased by Company from the. Sponsoring
Companies for the purpose of supplying DOE's Minimum Power
Requirement. In the event that such power must be curtailed by
the .supplying Sponsoring.Company, such curtailment shall be made,
.in.order of priority, only after all non-firm coordination sales ¢
“and. xntefiuptlble mative: load sales have been curtalled.\” ({
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However, such curtailment will be made, in the judgment of the
supplying Sponsoring Company, if necessary to preclude the need
to curtail non-interruptible native load or non-interruptible
coordination sales. (Native load is defined as the power needed
to supply retail customers and requirements wholesale customers. )

Such obligation shall entitle each Sponsor to bid for the’
right to supply Firm Additional Power which 1s scheduled in
advance, and for the supply of Firm Additional Power which may be
required due to Joppa Plant outages. However, any Sponsor may
cancel its obligation to supply Firm Addltlonal Power by -
providing Company and other Sponsors a written notice of such
cancellation a minimum of three vears and thirty days prior to
the effective date of such cancellaticn. In the event of
cancellation by any Sponsor(s), the remaining Sponsor{s) shall
assume the full obligation to supply Firm Additional Power in
proportion to the remaining Participation Ratios. .

By September 1 of every year, beginning with the effective
date of this modification, each Sponsor obligated to supply Firm
Additional Power shall provide Company with its price offers for
the scheduled amounts of Firm Additional Power for the immedi-
ately following calendar year. The Sponsors' offers shall be in
the form specified in Section 2.08 of the Contract and shall not
exceed the rates then in effect and filed in Service Schedule B
of this Agreement. Company shall commit to purchase Firm Addi-
tional Power for resale to DOE based on the competitive bidding
procedure described in Section 2.11, and shall provide Sponsors
with a final schedule for the supply of Firm Additional Power by
December 1. Such schedule shall specify the time periods, prices
and amounts of power to be provided by each Sponsor. Each
Sponsor shall be obligated tec supply the scheduled amounts of
-power and Company shall be obligated to pay for such power at the

scheduled prices.

Because the need for unscheduled amounts of Firm Additional
Power cannot -be foreseen, and the Sponsors are obligated to
provide such power in proportion to their Participation Ratios,
the Company shall pay Sponsors in proportion to their Participa-
tion Ratios for such power at the full capacity rate then in
effect and filed in Schedule B. However, Company shall purchase
the energy associated with such unscheduled Firm Additiocnal Power
in accordance with the competitive bidding procedures of Section-

2.11,

2. The following Section 3.10 is added to the Agreement:
SECTION 3.10. Additicnal Transmission Facilities - Joppa

Plant. In order for Company to supply the amounts of Additional

Power projected to be needed by DOE, Company will require _
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additional transmission facilities. DOE and Company will mutually
determine the transmission additions or modifications necessary to
establish an adequate transmission path, and such modifications
shall be described in an Appendix "E," which shall be completed
made a part of this Agreement before such modificactions are in-
stalled. Company shall install these transmission additions or
modifications, subject to regulatory approval. Cost allocation of
these facilities will be in accordance with the following:

and

-{a) Sponsors shall provide a maximum of 25 percent of
the cost support for these facilities.

applicable to these transmission facility
be included under Section 3.01 of this

be charged to Sponsors in accordance with
Agreement provided that Sponsors' Annual
Plant is not more than 25 percent, as. '
stated in Section 2.05 of this Agreement. If such perceritage
is more than 25 percent, then Sponsors and Company agree that
Sponsors shall continue to provide only 25 percent of the cost
support for the modified transmission facilities to be de-
scribed in Appendix "E" to this Agreement. '

(b) The costs
modifications shall
Agreement and shall
Article III of this
Percentage of Joppa

3. The following paragraph (c) is added to Sectlon 3.04 of
the Agreement:

{c) If DOE's average annual purchases (averaged for all
years beginning with the in-service date of the modified
transmission facilities described in Appendix "E" of this
Agreement) of Additional Power from Company do not exceed
4,200,000 MWh, then Sponsors shall pay none of the costs of
the fac1lit1es described in Appendix "E" of this Agreement.
I1f DOE's average annual purchases of additional power exceed
4,200,000 Mwh but are less than 6,000,000 MWh, then Sponsors
shall pay for a percentage of the costs of the facilities
described in Appendix "E," determined by the following

formula:-

_ Excess MWH
% = 23X 77 §060,000

Where Excess Mwh equals the average Annual MWhs of
Additional Power purchased by DOE from Company in excess of
4,200,000 MWh. Adjustments will be applied to current and
previous vears' Annual Adjustment of DOE Charges.

The understandings confirmed in this Letter Supplement are
expressly limited to the specific arrangements described herein
and, except as expressly provided for herein, shall not affect
the rights and obligatlons of the Company or any Sponsoring
Company under the prov151ons of the Agreement.
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If this Letter Supplement meets with vour approval, bPlease
sign in the appropriate space below and return the 51gned coples

to me.
Sincerely,

iz,

R. Alan Kelley

President ‘ ‘
Electric Energy, Incorporated

-

' CENTRAL ILLINOIS PUBLIC SERVICE COMPANY

2
. : -

. /'." o
sy ACx

Title

KENTUCKY UTILITIES COMPANY

a&é% /HM

Title

UNION ELECTRIC COMPANY

By
Ay

Title
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SECOND REVISED

SERVICE SCHEDULE B
TO THE POWER AGREEMENT

FIRM ADDITIONAL POWER

SECTION B1 - DURATION

B1.01l. This Service Schedule B, entered into this day
of , 198_, as a part of and under the  Agreement dated
— Incorporated

’ 198 by and between Electric Energy,
{herein called the "Company"), party of the first part, and

Central Illinois Public Service Company (herein called "CIPS"),
Kentucky Utllltles

Illinois Power Company (herein called "IP")

Company (herein called "KU"), and Union Electric Company. {(herein
called "UE"), parties of the second part being herein sometimes
collectively referred to as the Sponsoring Companies, shall
become effective upon appropriate regulatory approval, and shall
continue in effect throughout the duration of the Power Agreement
of which it is a part. Any party furnishing service under this

-Serv1ce Schedule shall have the right by legally effective flllng

made with the Federal Energy Regulatory Commission or any succes-
sor regulatory agency having jurisdiction to supersede, change or
modify the rates and charges for, or terms and conditions of,
service furnished by such party under this Service Schedule,
gach such party furnishing service under this Service Schedule
shall have the right at any time unilaterally to file such
changed, modified or superseding rates, terms and conditions with
the FERC or such successor regulatory authority.

and

SECTION BZ - PURPOSE

B2.0l1. The purpose of this Service Schedule B is to provide
for and establish the terms and conditions for the supply -of Firm

Additional Power by the Sponsoring Companies to the Company so
that Company can fulfill its obligations to DOE pursuant to the

Contract.

SECTION B3 - FIRM ADDITIONAL POWER

B3.01. Pursuant to the Contract, Company may sometimes be
requ1red to supply up to 550 MW of power to DOE in order to meet

DOE's minimum load requirement. Such power shall be referred to
as Firm Additional Power and may be purcnased from the Sponsoring

Companies.
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SECTION B4 - RIGHT TO SUPPLY FIRM ADDITIONAL POWER

B4.01. Each Sponsoring Company's right to'supply Firm
Additional Power to Company shall be in accordance with the
provisions of Sections 2.11 and 2.12 of the Agreement

SECTION B5 - BASIS OF SETTLEMENT

B5.01. The rates and charges for Firm Additional Power
pursuant to Option (a) of Section 2.08 of the Contact shall not
exceed 10.0 cents per kilowatthour; and, for power provided

pursuant to Option (b) of Section 2.08,

a) A .reservation charge of such price as conditions
warrant and is mutually agreed upon, up to 24.0 cents per-
day or up to $1.20 per week per kilowatt for power reserved
from IP and UE, up to 46.0 cents per day or up to $2.30 per
week per kilowatt for power reserved from CIPS, up to 33.0
cents per day or up to $1.66 per week per kilowatt for
power reserved from KU, or the cost to the supplying party

of capacity purchased from other systems; and

shall not exceed:

b) An energy charge per kilowatthour delivered which
shall be settled for either by: :

i) If the energy supplied is from the supplying
party's system, then the payment per kilowatthour
delivered shall be equivalent to the supplying party's

out-of-pocket cost plus 10% of such cost.
Qut-of-pocket cost shall be based on the cost of fuel,
and operating supplies (including

labor, maintenance,
and losses in transmission

start-up costs, if any),.
and transformation; or,

ii) If the energy supplied from the system of a
third party, then the payment for the energy delivered
shall be priced according to the purchased energy

price from the third-party system plus:

1) If the supplying party is CIPS, CIPS shall charge
the receiving party up to 2.00 mills per
kilowatthour for transmission use, plus 1.00
mills per kilowatthour to recover difficult to
quantify incremental ocut-of- ~-pocket casts, plus an
adjustment for transmission losses. : :
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If the supplying party is IP, IP shall charge the
receiving party up to 1.6 mills per kilowatthour
for transmission use, plus 1.0 mills per
kilowatthour to recover difficult to quantify’
incremental out-of-pocket costs, plus an
adjustment for transmission losses.

If the supplying party is UE, UE shall charge the
receiving party up to 1.0 mills per kilowatthour
for transmission use, plus 1.0 mills per
kilowatthour to recover difficult to quantify
incremental ocut-of-pocket costs, plus an
adjustment for transmission losses.

If the supplying party is KU, KU shall charge the
receiving party up to 2.6 mills per kilowatthour,
plus 1.0 mills per kllowatthour for dlfflcult to

quantify expense
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SERVICE SCHEDULE E
TO THE POWER AGREEMENT

EMERGENCY ENERGY

SECTION E1 -~ DURATION

E1.01. This Service Schedule E, entered into this day
of , 198 _, as a part of and under the Agreement dated
' Incorporated

e 198 'by and between Electric Energy,
(herein called the "Company"}, party of the first part, and
Central I1linols Public Service Company (herein called "CIPS")
Illinois Power Company (herein called "IP"}, Kentucky Utilities
Company (herein called "KU"), and Union Electric Company (herein
called "UE"), parties of the second part being herein sometimes
collectively referred to as the Sponsoring Companies, shall
become effective upon appropriate regulatory approval, and shall

continue in effect throughout the duration of the Power Supply
Inc. and the Sponsoring

Agreement between Electric Energy,
Any party furnishing service

Companies of which it is a part.
under this Service Schedule shall have the right by legally

effective flllng made with the Federal Energy Regulatory Commis-

sion or any .successor regulatory agency having jurisdiction to

supersede, change or modify the rates and charges for, or terms

and conditions of, service furnished by such party under this
and each such party furnishing service under

Service Schedule,
this Service Schedule shall have the right at any time unilater-

ally to file such changed, modified or superseding rates, terms
nd conditions with the FERC or such successor regulatory author-
ity. '

SECTION E2 - PURPOSE

' B2.01. The purpose of this Service Schedule E is to provide
for and establish the terms and conditions for the supply of
Emergency Energy by the Sponsoring Companies to the Company so
that Company .can fulfill its obligations to DOE and the Sponsor-

ing Companies pursuant to the Contract.
SECTION E3 - EMERGENCY ENERGY

E3.01. Emergency Energy is energy furnished by ocne party to
another party when an emergency exists on the system of the other
party.

E3.02. An emergency is defined as the breakdown, or other

contingency, involving either sovurces of power or transmission
facilities, or both, which. impairs or jeopardizes the ability to

meet system loads.
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CERTIFICATE OF CONCURRENCE

This is to certify that Illinois Power Company assents to

and concurs in the rate schedules described below, whiéh

Electric Energy, Inc. has filed, and hereby files this

Certificate of Concurrence in lieu of filing the rate schedules

specified:

(1) The Letter Supplement, dated December 5, 1988, to the Power
Supply Agreement, dated September 2, 1987, between Electric
Energy, Inc. and Central Illinois Public Service Company,
Illinois Power Company,  Kentucky Utilities Company and Union
Electric. Company;

(2) Second Revised Service Schedule B, Firm Additional Power,

to the Power Supply Agreement; and

(3) Service Schedule E, Emergency Enorgy, to the Power Supply

Agreement.
Illinois Power Company's Rate Schedule is FERC No. 119, as

supplemented.

ILLINOIS POWER COMPANY

m@@@%

Brodsky
Vlce Pre81dent
August 22, 1989

Dated: 8/21/89
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CERTIFICATE OF CONCURRENCE

This is to certify that Kentucky Utilities Company assents
to and concurs in the rate schedules described below, which

Electric Enerqgy, Inc. has filed, and hereby files this

Certificate of Concurrence in lieu of filing the rate schedules

specified:

(1) The Letter Supplement, dated December 5, 1988, to the Power
Supply Agreement, dated September 2, 1987, between Electric
Energy, Inc. and Central Illinois Public Service Company,
Illinois Power Company, Kentucky Utilities Company and Union

Electric Company;

(2) Second Revised Service Schedule B, Firm Additional Power,
to the Power Supply Agreement; and

(3) Service Schedule E, Emergency Energv, to the Power Supply

Agreement.

Kentucky Utilities Company's Rate Schedule is FERC No. 199, as

supplemented.

KENTUCKY UTILITIES COMPANY

M%IZZ % X[Zavé/’

Vlce Pre51dent

Dated: 8-21-89
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CERTIFICATE OF CONCURRENCE

This is to certify that Union Electric Company assents to
and concurs in the rate schedules described below, which
Electric Energy, Inc. has filed, and hereby files this

Certificate of Concurrence in lieu of filing the rate sCh%dules

specified:

(1) The Letter Supplement, dated December 5, 1988, to the Power
Supply Agreement, dated September 2, 1987, between Electric
Energy, Inc. and Central Illinois Public Service Company,
Illinois Power Company, Kentucky Utilities Company and Union

Electric Company;

(2) Second Revised Service Schedule B, Firm Additional Power,

to the Power Supply Agreement; and

(3) Service Schedule E, Emergency Energy, to the Power Supply

Agreement..

Union Electric Company's Rate Schedule is FERC No. 126, as
supplemeﬁted.

UNION ELECTRIC COMPANY

By -JE:J?%%;Z§;LQL4 -

EARL K. DILLE
President

Dated: 8/21/8%
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ELECTRIC ENERGY, INC.

POST OFIFICE BON 165 *w« JOPPA. ILLINOIS 42933

PHONE GI8 543-7531 L-\

ﬂ\“b

May 23, 1991

Mr. E. K. Dille

‘Union Electric Company

Mr. W. J. Kelley

Illinois Power Company

Mr. J. T. Newton

Kentucky Utilities Company

Mr. C. L. Greenwalt
Central Illinois Public Service Company

Gentlemen:

This Letter Supplement confirms the understanding
reached between Electric Energy, Incorporated (herein called
the "Company"), party of the first part,-and Central
IllanlS Publlc Service .(herein called "CIPS"), Illinois
Pdwer Company (herein called "“IP"), Kentucky Utilities
Company (herein called "KU"}, and Union Electric Company
{herein called "UE"), parties of the second part, being
herein sometimes collectlvely referred to as the Sponsoring
Companies, with respect to- revising the Power Supply
Agreement (herein:called<the "Agreement'"), dated September
2, 1987. The purpose of this Letter Supplement is to amend

the Agreement to-incorporate the following changes:

L .
e B

1. The orlglnal Sectlon 3.03 is deleted and is replaced in
its entlrety with- the follow;ng revised Sectlon 3.03:

SECTION 3. 03. Excess Joppa Enerqgy Rate. The rate for
Excess Joppa Energy shall consist of a monthly energy charge
egual to Company's actual fuel costs for the month,
multiplied by a factor not.to exceed 110 percent, multiplied
by each Sponsor's ratioc of the billing MwWh of Excess Joppa
Energy to the billing MWh of all Joppa energy delivered
during the month to all Company customers. The difference
between the cost to generate Excess Joppa Energy and the
cost of Excess Joppa Energy to Sponsors shall not be
included in the Component D calculation specified in Section
3.01, and the income taxes on such difference shall not be
included in Conponent C of Section 3.01.

2. The following Section 3.11 is added to the Agreement:

- SECTION 3.11. Transmission Improvements and-Studies.
Company will contract with the Sponsoring Companies to make
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the transmission modifications outlined in Attachment A to
this Letter Supplement. Company's actual costs assoclated
with the installation of facilities outlined in such
Attachment A (including applicable overhead costs and all
amounts charged to Company by the Sponsoring Companies)
shall be included as Joppa Plant Costs in accordance with
Section 3.01 of the Agreement. Such costs shall be charged
to Sponsors in accordance with Article III of this Agreement

provided that Sponsors' Annual Percentage of Joppa PXant is

not greater than 25 percent, as stated in Section 2.05 of
this Agreement, and provided that DOE purchases a minimum of
4,400, 000 MWh of Additional Power annually from Company.
However, '

(a) If Sponsors' Annual Percentage of Joppa Plant is
greater than 25 percent, then Sponsors shall continue
to pay only 25 percent of the annual support for such
costs, with such costs allocated among the Sponsors in
proportion to the Sponsors' Participation Ratios as
defined in Section 2.Q03, or

(b) If DOE's annual purchases of Additional Power from
Company is less than 4,400,000 MWnh, then regardless of
the Sponsors Annual Percentage of Joppa Plant, Sponsocrs
shall pay none of the annual support for such costs.

If DOE cancels its contract with EEI pursuant to Section
6.02 of Modification No. 14, then Sponsors shall pay none of
the unamortized portions of such costs.

None of Company's costs associated with the engineering and
design of additional transmission facilities not included in
the outline of facilities in Attachment A, and which have
been, or may be, accumulated under Company Work Crder ¥No.
2106, shall bz allocated to Sponsors.

If this Letter Supplement meets with your approval,
please sign in the appropriate space below and return the
signed copies to me. h

Sincerely,

1 1

R. Alan Kelley
President
Electric Energy, Incorporated
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CENTRAL ILLINQIS PUBLIC SERVICE COMPANY

By //}7’ L.—-_/f/,;—a/-f/y/‘

Title President & CEQ

ILLINOIS POWER COMPANY

By @/ f/,&,/n/

KENTUCKY UTILITIES COMPANY

s

Title Presidant

ELECTRIC COMPANY

Ir-(

By /gufczf/%%/

Titl President
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attachment a

Increase ILMO-Jovpa Transmissicn Tie Capability

EEInc. shall upgrade, or cause to be upgraded, the tie
capabilities between EEInc. and the ILMO corpanies. This
upgrade shall include the upgrade (raising) of tne Joppa-5.
Marion 161 kV line, the replacement of one of the 150 MVA
230/181 kV transformers at Joppa with a 438 MV2 unit, and
upgrade of the Joppa-W. Frankfort 230 kV line terminal
equipment at West Frankfort to 1600 amp capability.
Implementation of this upgrade will raise the Joppa-ILMO tie
capability from 855 to 1189 MVA depending upon ambient :
temperature. This is an increase of 227 to 289 MVA -

depending on temperature.
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Electric Energy, Inc.

October 7, 1992

Mr. C. W. Mueller
Union Electric Company

Mr. L. D. Haab
Illinois Power Company

Mr. J. T. Newton _
Kentucky Utilities Company

Mr. C. L. Greenwalt :
Central Illinois Public Service Company

Gentlemen:

This Letter Supplement confirms the understanding reached
between Electric Energy, Incorporated (herein called the
"Company"), party of the first part, and Central Illinois
Public Service (herein called "CIPS"), Illinois Power Company
(herein called "IP"), Kentucky Utilities Company (herein
called "KU"), and Union Electric Company (herein called "UE"),
parties of the second part, being herein sometimes.
‘collectively referred to as the Sponsoring Companies, with
respect to revising the Power Supply Agreement (herein called
the "Agreement"), dated September 2, 1987. The purpose of
this Letter Supplement is to amend the Agreement to
incorporate the following changes: ‘

1. The demand charge component set forth in paragraph (a),
item (ii), of Section 3.02, Permanent Joppa Power Rate, shall

be modified in its entirety as follows:

(1i) $1.53 per megawatthour, wmultiplied by 1000 MW
(capability of Joppa Plant), multiplied by the number of
hours of the month, multiplied by each Sponsor's Annual
Percentage of Joppa Plant, multiplied by the ratio of,
the Joppa Plant Availability Factor for the month (as
determined in accordance with Appendix "C" to this
Agreement) to 0.925. This portion of the demand charge
shall not be included in the Component D calculation
specified in Section 3.01, and the income taxes on this
charge shall not be included in Component C of Section
3.01. FPurthermore, this portion of the demand charge
shall be subject to periodic adjustment, upon mutual
agreement of Company and Sponsors, and after an initial
period of three years from date of execution of “this
Letter Supplement, to account for such indeterminable

. “factors.as prevailing condition in the bulk power market.

Tivmma Blinade A7933 161%; 333553 B Ex 3o
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2. Section 3.03. Excess Joppa Energv Rate is modified in
its entirety as follows:

Section 3.03, Excess Jopra Enerqgy Rate. The rate for
Excess Joppa Energy shall consist of a monthly energy charge
equal to Company's actual fuel cost for the month, multiplied
by each Sponsor's ratio of the billing MWh of Excess Joppa
Energy to the billing MWh of all Joppa energy delivered during
the month to all Company customers, plus a factor notl to
exceed $1.53 multiplied by each Sponsor's billing MWh of
Excess Joppa Ehnergy delivered during the month. The
difference between the cost to generate Excess Joppa Energy
and the cost of Excess Joppa Energy to Sponsors shall not be
included in the Component D calculation specified in Section
3.01, and the income taxes on such difference shall not be

included in Component C of Section 3.01.

- If this Letter Supplement meets with your approval,
please sign in the appropriate space below and return the

signed copies to me.

Sincerely,

R. Alan Kelley
President
Electric Energy, Incorporated

CENTRAL ILLINOIS PUBLIC SERVICE COMPANY

By oA efon B

Title President g CEO

ILLINOIS POWER COMPANY

By %/@%Z/M

Title Executive Vice President
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KENTUCKY UTILITIES COMPANY

Title (-

UNION ELECTRIC COMPANY

Title &apniar Vice President
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ELECTRIC ENERGY, INC.

POST OFFICE BOX 165 *» s JOPPA. ILLINOIS @2953
PHOXNE 818 543-7531

Decembar 5, 1988

Mr. Ww. E. Cornelius
Union Electric Company

Mr, w. J. Kelley

Illinois Power Company

Mr. J. T. Newton
Kentucky Utilities Company

Mr. D. G. Raymer
Central Illinois Public Service Company

Gentlemen:

This Letter Supplement confirms the understanding reached

between Electric Energy, Incorporated (herein called the
"Company" ), party of the first part, and Central Illinois Public
Service Company (herein called "CIPS}), Illinois Power Company
(herein called "IP"), Kentucky Utilities Company (herein called

"KU")}, and Union Electric Company {(herein called "UE"), parties
of the second part, being herein sometimes collectively referred

to as the Sponsoring Companies, with respect to revising the
Power Supply Agreement (herein calléd the "Agreement"), dated
September 2, 1987. The purpose of this Letter Supplement is to

amend the Agreement to incorporate the following changes:

1. The original Section 2.12 is deleted and is replaced in
its entirety with the following revised Section 2.12:

SECTION 2.12. Purchases of Firm Additional Power for Resale
to DOE. By the terms of the Contract, Company is obligated to
supply to DOE amounts of power necessary to meet DOE's "Minimum
Power Requirement" at the Project. DOE's Minimum Power Require-
ment shall be defined as 450 MW during the months of March
through October and 550 MW during the months of November through
February. Each Sponsor shall be obligated to supply Company with

an amount of such Firm Additional Power in proportiocn to its
Participation Ratio. ,

Such power shall be referred to as "Firm Additional Power,"
and shall be defined as firm power, other than power generated at
Joppa Plant, which is purchased by Company from the Sponsoring
Companies for the purpose of supplying DOE's Minimum Power
Requirement. In the event that such power must be curtailed by
the supplying Sponsoring Company, -such curtailment shall be made,
in order of priority, onlv after all non-firm coordination sales

and interruptible native load sales have been curtailed.
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However, such curtailment will be made, in the judgment of the
supplying Sponsoring Company, 1f necessary toc preclude the need
to curtail non-interruptible native load or non-interruptible
coordination sales. (Native load is defined as the power needed
to supply retail customers and reguirements wholesale customers.)

Such obligation shall entitle each Sponsor to bid for the:
right to supply Firm Additional Power which is scheduled in
advance, and for the supply of Firm Additional Power which may be
required due to Joppa Plant outages. However, any Sponsor may
cancel its obligation to supply Firm Additional Power by
providing Company and other Sponsors a written notice of such
cancellation a minimum of three vears and thirty days prior to
the effective date of such cancellation. In the event of
cancellation by any Sponsor(s), the remaining Sponsor(s) shall
assume the full obligation to supply Firm Additional Power in-
proportion to the remaining Participation Ratios. _ .

By September 1 of every vear, beginning with the effective
date of this modification, each Sponsor obligated to supply Firm
Additional Power shall provide Company with its price offers for
the scheduled amounts of Firm Additional Power for the immedi-

. ately following calendar year. The Sponsors' offers shall be in
the form specified in Section 2.08 of the Contract and shall not
exceed the rates then in effect and filed in Service Schedule B
of this Agreement. Company shall commit to purchase Firm Addi-
tional Power for resale to DOE based on the competitive bidding
procedure described in Section 2.11, and shall provide Sponsors
with a final schedule for the supply of ‘Firm Additional Power by
December 1. Such schedule shall specify the time periods, prices
and amounts of power to be provided by each Sponsor. Each
Sponsor shall be obligated to supply the scheduled amounts of
power and Company shall be obligated to pay for such power at the

scheduled prices.

Because the need for unscheduled amounts of Firm additional
Power cannot be foreseen, and the Sponsors are obligated to-
provide such power in proportion to their Participation Ratios,
the Company shall pay Sponsors in proportion to their Participa-
tion Ratios for such power at the full capacity rate then in:
effect and filed in Schedule B. However, Company shall purchase
the energy associated with such unscheduled Firm Additional Power
in accordance with the competitive bidding Drocedures of Section

2.11.

2. The following Secticon 3.10 is added to the Agreement:

SECTION 3.10. Additional Transmission Facilities - Joppa
Plant. In order for Company to supply the amounts of Additional
Power projected to be needed by DOE, Company will require
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additional transmission facilities.
determine the transmission additions or modifications necessary

establish an adeguate transmission path, and such modifications
shall be described in an Appendix "E," which shall be completed
made a part of this Agreement before such medificacions are in-
stalled. Company shall install these transmission additions or
modifications, subject to regqulatory approval. Cost allocation
these facilities will be in accordance with the following:

{a) Sponsors shall provide a maximum of 25 percent of

the cost support for these facilities.

-

DOE and Company will mutually

to

and

of

(b) The costs applicable to these transmission facility

modifications shall
Agreement and shall

be included under Section 3.01 of this
be charged to Sponsors in accordance with

Article ‘III of this Agreement provided that Sponsors' Annual

Percentage of Joppa Plant is not more than 25 percent, as

~stated in Section 2.05 of this Agreement. If such perceritage

is more than 25 percent,

then Sponsors and Company agree that .

sponsors shall continue to provide only 25 percent of the cost

sﬁpport for the modified transmission facilities to be de-

scribed in Appendix "E" to this Agreement.

3. The following paragraph (c)
the Agreement:

(c) 1If DOE's average annual purchases
vears beginning with the in-service date of the modified
transmission facilities described in Appendix
Agreement} of Additional Power from Company do not exceed.

"E" of this -

is added to Section 3.04 of

(averaged for all

4,200,000 MWh, then Sponsors shall pay none of the costs of

the facllltles described in Appendix "E" of this Agreement. .
If DOE's average annual purchases of additional power exceed
4,200,000 MWwh but are less than 6,000,000 MWh, then Sponsors

shall pay for a percentage of the costs of the facilities-
described in Appendix "E," determined by the following

formula:-

Excess MWH
9 =
° 25 X 1,800,000

Where Excess MWh equals the average Annual Mwhs of

Additional Power purchased by DOE from Company in excess of
4,200,000 MWh. Adjustments will be appiied to current and

previous years' Annual Adjustment of DOE Charges.

The understandings conflrmed in this

Letter Supplement are

expressly limited to the specific arrangements described herein

and,
the rights and obllgatlons of the Company or any Sponsoring

Company under the provisions of the Agreement.

except as expressly provided for herein, shall not affect
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If this Letter Supplement meets with vour approval, please
sign in the appropriate space below and return the signed copies

to me.
" Ssincerely,

P,

R. Alan Kelley

President ,
Electric Energy, Incorporated

CENTRAL ILLINOIS PUBLIC SERVICE COMPANY

: 7
BY __ AKKEQ{;f?h,//j

Title

ILLINOIS BOWER COMPANY

3
p-o
rt
’_-l
(1]

KENTUCKY UTILITIES COMPANY

g%:;ngEEff? /’ciﬁglﬁk;Zf::/
- kY

Title

UNION ELECTRIC COMPANY

By
: o

Title
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SECOND REVISED
SERVICE SCHEDULE B

TO THE POWER AGREEMENT

FIRM ADDITIONAL POWER

SECTION Bl - DURATION

B1.01. This Service Schedule B, entered into this , day
of : , 138 , as a part of and under the Agreement dated

: __, 198 _ by and between Electric Energy, Incorporated
{herein called the "Company"), party of the first part, and
Central Illinois Public Service Company (herein called "CIPS"),
Illinois Power Company (herein called "IP"), Kentucky Utilities
Company (herein called "KU"), and Union Electric Company (herein
called "UE"), parties of the second part being herein sometimes
collectively referred to as the Sponsoring Companies, shall
become effective upon appropriate regulatory approval, and shall
continue in effect throughout the duration of the Power. Agreement
of which it is a part. Any party furnishing service under this
Service Schedule shall have the right by legally effective filing

made with the Federal Energy Regulatory Commission or any succes-

sor regulatory agency having jurisdiction to supersede, change or
modify the rates and charges for, or terms and conditions of,
service furnished by such party under this Service Schedule, and
each such party furnishing service under this Service Schedule
shall have the right at any time unilaterally to file such
changed, modified or superseding rates, terms and conditions with
the FERC or such successor regulatory authority.

SECTION B2 - PURPOSE

B2.01. The purpose of this Service Schedule B is to provide
for and establish the terms and conditions for the supply.of Firm
Additional Power by the Sponsoring Companies to the Company so
that Company can fulfill its obligations to DOE pursuant to the

Contract.

. SECTION B3 - FIRM ADDITIONAL PUWER

B3.01. Pursuant to the Contract, Company may sometimes be
required to supply up to 550 MW of power to DOE in order to meet
DOE's minimum load requirement. Such power shall be referred to
as Firm Additional Power and may be purchased from the Sponsoring

Companies.



SECTION B4 - RIGHT TO SUPPLY FIRM ADDITIONAL POWER

B4.0l. Each Sponsoring Company's right to suppiyAFirm
Additional Power to Company shall be in accordance with the
provisions of Sections 2.11 and 2.12 of the Agreement.

SECTION B5 - BASIS OF SETTLEMENT

B5.01. The rates and charges for Firm Additional Power
pursuant to Option (a) of Section 2.08 of the Contact shall rnot
exceed 10.0 cents per kilowatthour; and, for power provided

pursuant to Option (b) of Section 2.08,

a) A reservation charge of such price as conditions
warrant and is mutually agreed upon, up to 24.0 cents per
day or up to $1.20 per week per kilowatt for power reserved
from IP and UE, up to 46.0 cents per day or up to $2.30 per
week per kilowatt for power reserved from CIPS, up to 33.0

cents per day or up to $1.66 per week per kilowatt for
or the cost to the supplylng party

and

shall not exceed:

power reserved from KU,
of capacity purchased from other systems;

: b) An energy charge per kilowatthour delivered which
shall be settled for either by:

i) If the energy supplied is from the supplying"
party's system, then the payment per kilowatthour
delivered shall be equivalent to the supplying party's

out-of-pocket cost plus 10% of such cost.
Out-of-pocket cost shall be based on the cost of fuel,

labor, maintenance, and operating supplies (including
start-up costs, if any)., and losses in transmission.

and transformation; or,

ii) If the energy supplied from the systém of a
third party, then the payment for the energy delivered
shall be priced according to the purchased energy
price from the third-party system plus:

I£ the supplying party is CIPS, CIPS shall charge
the receiving party up to 2.00 mills per '
kilowatthour for transmission use, plus 1.00
mills per kilowatthour to recover difficult to
guantify incremental out-of-pocket costs, plus an
adjustment for transmission losses.

1)
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SERVICE SCHEDULE E
TO THE POWER AGREFMENT

FMERGENCY ENERGY

SECTION E1 - DURATION

E1.01. This Service Schedule E, entered into this day

of , 198 , as a part of and under the Agreement dated
: __, 198 by and between Electric Energy, Incorporated

(herein called the "Company"), party of the first part, and
Central Illinois Public Service Company (herein called "CIPS"),
Illinois Power -Company (herein called "IP"), Kentucky Utilities
Company (herein called "KU"), and Union Electric Company (herein
called "UE"), parties of the second part being herein sometimes
collectively referred to as the Sponsoring Companies, shall :
become effective upon appropriate regulatory approval, and shall
continue in effect throughout the duration of the:Power Supply
Agreement between Electric Energy, Inc. and the Sponsoring :
Companies of which it is a part. Any party furnishing service
under this Service Schedule shall have the right by legally
effective filing made with the Federal Energy Regulatory Commis-
sion or any successor regqulatory agency having jurisdiction to
supersede, change or modify the rates and charges for, or terms
and conditions of, service furnished bv such party under this
Service Schedule, and each such party furnishing serwvice under
this Service .Schedule shall have the right at any time unilater-
ally to file such changed, modified or superseding rates, terms
and conditions with the FERC or such successor regulatory author-

ity. .
SECTION E2Z2 - PURPOSE

E2.01. The purpose of this Service Schedule .E is to provide
for and establish the terms and conditions for the supply of
Emergency Energy by the Sponsoring Companies to the Company so
that Company .can fulfill its obligations to DOE and the Sponsor-

ing Companies pursuant to the Contract.
SECTION E3 - EMERGENCY ENERGY

: E3.01. Emergency Enerqy is energy furnished by one party to
another party when an emergency exists on the system of the other
party. .

E3.02. An emergency is defined as the breakdown, or other

contingency, involving either sources of power or transmission
facilities, or both, which. impairs or jeopardizes the ability to

meet system loads.
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E3.03. In the event of such an emergency, Company may
request the Sponsoring Companies. to furnish Emergency Energy and
the Emergency Energy requested shall be furnished; provided,
however, that if at the time of any request for Emergency Energy
a Sponsoring Company is affected by an emergency condition on jits
system, its commitment to supply Emergency Energy shall be '
limited to such amount of Emergency Energy as 1in its sole judg-
ment it can supply hereunder. Sponsoring Companies shall not be
obligated to supply Emergency Energy for a period in excess of 48
consecutive hours during any single emergency.

SECTION E4 - BASIS OF SETTLEMENT

E4.01. Emergency Energy supplied hereunder shall be settled

for as follows:

If the emergency energy supplied is from the
supplying party's system, then the payment per kilowatthour
delivered shall be the greater of: (i) 10.0 cents per
kilowatthour; or (ii) 110% of the ocut-of-pocket costs of

- supplying such energy. oOut-of-pocket costs shall be based
on the costs of fuel, labor, maintenance and operating

supplies (including start-up costs, if any}, and losses in
transmission and transformatlon.

a)

b) If the emergency energy supplied is from the system
of a third party, then the payment for the emergency energy
delivered shall be the greater of: (i) 10.0 cents per
kilowatthour; or (ii) 100% of the cost of the purchased

energy from the third party plus:

(1) If the supplying party is CIPS, CIPS shall
charge the receiving party up to 2.00 mills per kilo-

watthour for transmission use, pius 1.00 mills per
kilowatthour to recover difficult to quantify incremen-

tal out-of-pocket costs, plus an adjustment for trans-
mission losses.

(2) If the supplying party is IP, IP shall charge
the receiving party up to 1.6 mills per kilowatthour for

transmission use, plus 1.0 mills per kilowatthour to
recover difficult to quantify incremental out-of-pocket
costs, plus an adjustment for transmission losses.

{3) If the supplying party is UE, UE shall charge
the receiving party up to 1.0 mills per kilowatthour for
transmission use, plus 1.0 mills per kilowatthour to
recover difficult to guantify incremental out-of-pocket
costs, plus an adjustment for transmission losses.

(4) If the supplvying partv is KU, KU shall charge
the receiving party up to 2.6 mills per kilowatthour,
plus 1.0 mills per kilowatthour for difficult to gquan-

tify expense.

D-E-2
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IN WITﬁESS WHEREOF, the parties hereto have ekecuted Sched-
all other provisions of the Power Supply Agreement .shall

ule E,
as of the davy and vear first

remain in full force and effect,
above written.
ELECTRIC ENERGY, INC.

ATTEST: _7
‘ Title ‘ //;7
i
dcfr Sedretary/

CENTRAL ILLINOIS PUBLIC SERVICE CO.
" :

by LGl

ATTEST:
y Title . ,n/esaorw

ecretary

ILLINOIS PRWER COMPANY

By

W Title
Py CQ,J[/

Secreta

KENTUCKY UTILITIES COMPANY

ATTEST: | %/Z_. - é:z-»—é:/
. L T

r -
Title

crétary

UNION ELECTRIC COMPANY

ATTEST: BY <
Title
— At
Sedfetary (/
D-E-3
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CERTIFICATE OF CONCURRENCE

"This is to Certify that Central Illinois Public Service

Company assents to and concurs in the rate schedules désc:ibed

below, which Electric Energy, Inc. has filed, and hereby files

this Certificate of Concurrence in lieu of filing the rate

schedules specified:

(1) The Letter Supplement, dated December 5, 1988, to the Power

Supply Agreement, dated September 2, 1987, between Electric
and Central Illinois Public Service Company,

Energy, ‘Inc.
Kentucky Utilities Company and Union

Illinois Power Company,
Electric Company;

(2) Second Revised Service Schedule B, Firm Additional Power,
to the Power Supply Agreement; and :

(3) sexvice Schedule E, Emergency Energy, to the Power Supply

Agreement.

Central Illinois Public Service Company's Rate Schedule is FERC.

No. 99, as supplemented.

CENTRAL ILLINOIS PUBLIC
SERVICE COMPANY

¢

5émes Gy BéEﬁman
Vice President

Dated: 8/21/89
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CERTIFICATE OF CONCURRENCE

This is to certify that Illinois Power Company assents to

and concurs in the rate schedules described below, which

Electric Energy, Inc. has filed, and hereby files this

Certificate of Concurrence in lieu of filing the rate schedules

specified:

(1) The Letter Supplement, dated December 5, 1988, to the Power
1987, between Electric

Supply Agreement, dated September 2,
Energy, Inc. and Central Illinois Public Service Company,

Illinois Power Company, Kentucky Utilities Company and Union

Electric Company; e

(2) Second Revised Service Schedule B, Firm Additional Power, .

to the Power Supply Agreement; and

(3) Service Schedule E, Emergency Energy, to the Power Supply

Agreement.

Illinois Power Company's Rate Schedule is FERC No. 119, as

supplemented.

ILLINQIS POWER COMPANY

N

L. S. Brodgiy \\}

Vice President
August 22, 1989

Dated: 8/21/89
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CERTIFICATE OF CONCURRENCE

This is to certify that Kentucky Utilities Company assents

to and concurs in the rate scheduies deScribed below, which

Electric Energy, Inc. has filed; and hereby files this

Certificate of Concurrence in lieu of filing the rate schedules

specified:

(1) The Letter Supplement, dated December 5, 1988, to the Power
Supply Agreement, dated September 2, 1987, between Electric
Energy, Inc. and Central Illinois Public Service Company,
Illinois Power Company, Kentucky Utilities Company and Union
Electric Company;

(2) Second Revised Service Schedule B, Firm Additional Power,

to the Power Supply Agreement; and

(3) Service Schedule E, Emergency Energy, to the Power Supply

Agreement.

Kentucky Utilities Company's Rate Schedule is FERC No. 199, as

supplemented.

KENTUCKY UTILITIES COMPANY

By 76}”/‘*/1//}7 7/&"‘25/_

Vlce President

Dated: 8-21-89
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CERTIFICATE OF CONCURRENCE

This 1s to certify that Union Electric Company assents to

and concurs in the rate schedules described below, which

Electric Energy, Inc. has filed, and hereby files this

Certificate of Cancurrence in lieu of filing the rate schedules

specified:

(1) The Letter Supplement, dated December 5, 1988, to the Power
Supply Agreement, dated September 2, 1987, between Electric
and Central Illinois Public Service Company,

Energy, Inc.
Illinois Power Company, Kentucky VUtilities Company and Union

Electric Company;
(2) Second Revised Service Schedule B, Firm Additional Power,

to the Power Supply Agreement- and

(3) Service . Schedule E, Emergency Energy. to the Power Supply

Agreement .

Union Electric Company's Rate Schedule is FERC No. 126, as

supplemented.

UNION ELECTRIC COMPANY

K

By __-

EARL ¥. DILLE
President

Dated: 8/21/89
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Electric Energy. Inc.

April 18, 2005

“Mr. Daniel F. Cole
Union Electric Company

Mr. Thomas R. Voss
Ameren Energy Resources Company

‘Mr. Paul W. Thompson
Kentucky Utilities Company

Gentlemen:

This L IS i ' @% JA( N is

etter Supplement is entered into this day of a~- | , 2005 and is
made effective as of January 1, 2003, and confirms-the understanding ‘reached between Eleciric
Energy, Incorporated (herein called the “Company™), party of the first part, and Union Electric
Company (herein called “UE”), Ameren Energy Resources Company (herein called “AER”), and
Kentucky Utilities Company (herein called “KU™), parties of the second part, being herein
sometimes collectively referred to as the Sponsoring Companies, with respect to revising the
Power Supply Agreement (herein called the “Agreement”), dated September 2, 1987. The
purpose of this Letter Supplement is to amend the Agreement to'incorporate the following
changes: ‘

1. SECTION 3.01, Joppa Plant Costs, is modified at subsection (d) as follows:

SECTION 3.01(d) “Component D” shall consist of an amount equal to the
lesser of (1)(i) the product of 1.250 dollars muitiplied by the total number of
shares of capttal stock of the par value of $100 per share of Company, which shall
have been issued pursuant to authorization by the Securities and Exchange
Commission under the Public Utility Holding Company Act of 1935, or any
successor regulatory agency having jurisdiction, which are outstanding on the last
day of such month, and (ii) the product of .01250 multiplied by Company’s
retained earnings at December 31 of the previous year; or, (2)(1) the product of
1.250 multiplied by 62,000 dollars plus (ii) the product of .01250 muitiphed by
$2,634,467.00.

2. SECTION 3.06, Adjustment in Event of Change in Deduction for Depreciation is
modified to read as follows:

Fost Office Box 1657 Joppa. llinois 62953 (6E8) 34537531 Fax: (6§8) 843-7420
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Electric Energy, Inc.

SECTION 3.06, Adjustment in Event of Change in Deduction for Depreciation.
The depreciation recorded in Account 403 of the Uniform System of Accounts and
charged proportionately to the Sponsoring Companies under Section 3.01 shall, at
the election of the Company on an asset-by-asset basis, be (a) the deduction for
depreciation allowable by the Intemmal Revenue Service for federal income tax
purposes; or {b) the deduction for depreciation reported in the financial records of the
Company in compliance with generaily accepted accounting principals (*GAAP").. The
Company shall use its best judgment in recording depreciation and in deducting
depreciation for taxes and financial reporting in order to comply fully with the tax law
and/or GAAP, and to avoid any future tax deficiencies, and shalt charge the
Sponsoring Companies its proportionate share of such depreciation in accordance
with SECTION 3.02 of this Agreement.

In the event the Company elects to charge the Sponsoring Companies the
amount of depreciation for any asset equal to the deduction for federal income tax
purposes, and if the Internal Revenue Service ever finally determines that any portion
of the depreciation charged by Company was improper and will not be allowed for
federal income tax purposes, the Sponsoring Companies will make adjusted
payments to Company for power and energy which will provide net income to
Company equal to the net income which Company would have earned if the
determination had not been made. The Sponsoring Companies; portion of such
adjusted payments shall be in proportion fo the Adjusted Annual Sponsoring
Companies, Percentage(s) of Joppa Plant in effect during the year or years requiring
such an adjustment. If the disallowed deduction results in allowable depreciation
deductions in later periods in excess of recorded depreciation, the tax recovery
thereby realized shall be credited to Sponsering Companies in proportion to the
Adjusted Annual Sponsoring Companies’ Percentage(s) of Joppa Plant during the
year or years requiring such an adjustment.

If this Letter Supplement meets with your approval, please sign in the appropriate space
below and return the signed Coples to me.

? ely' “ C; ;
R. Alan Kelley

Chairman
Electric Energy, Incorporated

Post Office Box 165 Joppa, Hlinois 62953 {618) 543-7531 Fax: Ext. 399
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AMEREN ENERGY RESOURCES COMPANY

By% /2[/&’%4

 TiteFacstent

UNION ELECTRIC COMPANY

By~ S e

Title - Sein e \)§c.¢_@tannJ’

KENTUCKY UTILITIES COMPANY GVE

BYW

ey //w./hr




