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Proceedi ngs began at 9:05 a. m:

JUDGE PRIDAN. Al right. Good norning.
W are on the record. This begins today's
evidentiary hearing in the matter of Evergy M ssouri
West, Inc., d/b/a Evergy M ssouri West request for
authority to inplenment a general rate increase for
el ectric service.

|"mRon Pridgin. |'mthe regulatory |aw
j udge assigned to preside over this hearing that's
bei ng hel d Novenber 4th, 2025, in the Governor
Ofice Building in Jefferson City, Mssouri. The
time is 9:05 a.m

| would like to get entries of appearance
from counsel, please, beginning with the Conpany.

M5. WHI PPLE: Good norning. Jackie
Wi pple with Dentons US, LLP. |'mhere with ny
partner, Karl Zobrist. For the Conpany we have Roger
Steiner, Cole Bailey, and al so we have Ji m Fi scher of
Fischer & Dority, P.C

JUDGE PRIDA N. Ms. Whipple, thank you.
Any entry on behalf of the Staff of the Comm ssion.

M5. JOHNSON: Thank you, Judge. This is
Tracy Johnson from Staff Counsel's Ofice.

JUDGE PRIDA N.  Ms. Johnson, thank you.
Entry on behalf of the Ofice of the Public Counsel

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
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pl ease.

MR. CLIZER  Yes, thank you. John dizer
on behalf of the Ofice of Public Counsel. The court

reporter has ny information.

JUDGE PRRDA@ N M. dizer, thank you.
Any entry on behal f of MECG

MR. OPITZ: Good norning, your Honor.
Tim Qpitz on behalf of M dwest Energy Consuners
G oup.

JUDCGE PRIDA N. M. Opitz, thank you
Anyone el se wishing to enter an appearance? All
right. Hearing none. | believe we have opening
statenents ready, and Evergy | think will begin with
t he opening statenent. Anything else from counsel or
fromthe bench before Evergy gives its opening

statenent? Al right. M. Wipple, when you're

ready.

M5. WHI PPLE: Good norning. My it
pl ease the Comm ssion. As | said, | am Jackie
Wi pple. | amhere with nmy partner Karl Zobrist.

We're with Dentons US, LLP. And for the Conpany we
have Roger Steiner and Cole Bailey. W also have Jim
Fi scher of Fischer & Dority, P.C. Today we'll be
representing Evergy M ssouri West, Inc. which we may

refer to as EMNV or Evergy or the Conpany.
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Thi s proceedi ng presents an inportant
gquestion to the Conm ssion regarding EMNVs |ong-term
resource planning and ability to provide safe and
adequate service to his custoners. This question
I's denom nated on the parties' list of issues as
| ssue 5C. Based on the | anguage of the parties’

Cct ober 2, 2024 unani nous sti pul ati on and agreenent,
Shoul d the Conmm ssion determne it is prudent for
Evergy to renew its firm point-to-point transm ssion
service agreenent with Entergy Corp. before it
expires in February 2029.

The Conpany respectfully submts that the
answer to that question is yes. Specifically, EMWV
requests that the Comm ssion find that a decision to
renew t he Crossroads Energy Center Transm ssion
Service Agreenent is prudent. |In doing so, the
Comm ssion should confirmit wll apply its
establ i shed prudence standard in future rate
proceedi ngs where EMN/'s recovery of Crossroads' cost
of service is considered instead of ordering any
prospective disall owance or penalty regarding
transm ssi on expense or based in the Comm ssion's
hi storical Crossroads' rel ated deci sions.

The extension or renewal of the TSAis a

new deci sion point that warrants the presunption of

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
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prudence, traditionally enployed by this comm ssion

I n evaluating such transactions. It is also crucial
to note that in this proceeding, no party advocates
for a relocation of the Crossroads Energy Center and,
in fact, all parties agree that EMNshould renew its
Crossroads TSA.

Here is sone brief context for |Issue 5C
whi ch is before the Comm ssion today. |n accordance
with the parties' agreenent which reserved Crossroads
I ssues for this final proceeding in EMN's rate case
and in collaboration with the other parties, EMV
comm ssioned Bl ack & Veatch to evaluate the conpany's
options regarding Crossroads noving forward. Based
on Bl ack & Veatch Crossroads relocation study, the
facts and circunstances of today's energy market,
EMN/'s 2024 triennial integrated resource plan or |RP,
EMWV' s 2025 annual | RP update and ot her rigorous
anal ysis, EMN has confirmed that there are three
options for Crossroads, although, as discussed, all
parties in this case support the TSA renewal option.

To further explain the Conpany's three
potential paths forward and the benefits Crossroads
provides to EMWs custoners and for purposes of your
| ater questions in this case, EMN's wi tnesses are

Kevin GQunn, vice president, regulatory and gover nnent

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
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affairs who di scusses national energy trends and the
three options regardi ng Crossroads; Peter Rogge,
seni or nmanager, engi neering generation engi neering
servi ces who discusses Bl ack & Veatch's Crossroads
rel ocation study which is attached as a schedule to
his prefiled testinony, along with the procedures
costs and schedule for potentially relocating
Crossroads to a site in the Sout hwest Power Pool
footprint; Cody VandeVel de, senior director, strategy
and | ong-term pl anni ng, energy resource nanagenent
who di scusses the current state of affairs related to
Crossroads being located in Mssissippi, its
inclusion in EMNs |ong-termresource planning and
how Crossroads enhances EMN's portfolio diversity and
reliability through its geographic | ocation and fuel
supply. Darrin lIves, senior vice president,
regul atory and governnent affairs discusses why it is
prudent for EMNto renew its firm point-to-point
transm ssion service agreenents which permt
Crossroads energy and capacity to benefit the
conpany's custormers.

This decision tree is also provided in
the prefiled testinony of Kevin GQunn. In short, the
three options fromwhich the Comm ssion nmay sel ect

for Crossroads are: Relocation of the physical

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
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Crossroads assets out of M ssissippi, again, no party
seeks; two, replacenent of Crossroads with new
construction; or three, renewal of the Crossroads
TSA in 2029 on which all parties in this case agree.

Thus, the inquiry for the Comnmssion is
practical with current and forward-I| ooking inpact
based on all circunstances now evident and reasonably
foreseeable. Wat is the prudent course of action
for EMNto take wth Crossroads regarding its 2029
TSA renewal deadl i ne.

As EMV's witnesses testify, the nost
prudent and | east cost option is for Crossroads to
remain in Mssissippi and to continue to provide
val uabl e service to EMNs custoners. This option
yields the | owest net present val ue revenue
requi rement or NPVRR of approximately 343.4 mllion,
a levelized cost of capacity or LCOC of $11.16 per
kil owatt nonth and the | owest estinmated increnental
retail rate inpact of roughly .002 dollars kil ownatt
hour when conpared to the ot her options.

The second best option is for EMNtoO
I nstead construct a replacenent asset wthin SPP.
This option has an NPVRR of approxinmately 620.6
mllion and an LCOC of $19.11 kil owatts per

kil owatt nonth with a custoner rate inpact of .006

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
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cents to .008 cents per kilowatt hour. Further
anal ysis determ ned that replacenent capacity of
Crossroads 300 negawatts with four Ceneral
Electric 7E. 03 turbines would equate to an
estimated 668 mllion -- 668,250 or $2,228 per
kil owatt hour.

Finally, the third option is to not renew
the TSA in 2029 and instead di sassenbl e the 20-year
old facility and relocate it to a site within SPP.
Again, no party is advocating for this option in
this case. This option has an NPVRR of
approximately 525.9 mllion and an LCOC of $15.26 per
kilowatt nonth with a higher custoner rate inpact
of .006 cents to .008 cents per kilowatt hour.

Based on this analysis al one, option one,
again, renewal of the 2029 transm ssion service
agreenent for Crossroads to remain in Mssissippi is
quantifiably the nost prudent option. However, there
are addi tional reasons why nmaintaining Crossroads in
EMN's portfolio provides distinct benefits to
M ssouri custoners.

As M. VandeVel de testifies, Crossroads
provides tangible reliability and cost benefits to
EMN's custoners in Mssouri even fromits M ssissippi

| ocation. In reality Crossroads is only 150 mles

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
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© 00 N oo o b~ w N B

N N NN NN B B R R R R R R R
o A W N P O © 0 N O U0 M W N B O

Evidentiary Hearing Vol IX
November 04, 2025 Page 10

fromits SPP interconnection point and should be
considered reliable electric generation under newy
enacted Section 393.401.5. As discussed by

M. VandeVel de and M. Ives, Crossroads diversifies
EMN s generation asset portfolio froml ocalized
severe weat her and natural gas price shocks in SPP.
Crossroads is supplied by the Texas gas transm ssion
pi peli ne which has historically yielded | ower gas
transportation and reservation costs than EMN s

M ssouri natural gas facilities.

Addi tionally, Crossroads has a strong
operati onal performance history including critical
performance during Wnter Storm Uri of 2021 and
Wnter StormElIliott of 2022. Finally, Crossroads'
| ocati onal marginal prices or LMPs in SPP have
consistently exceeded those at EMN's other facilities
with increnmental nmarket revenues fl owi ng through the
FAC to custoners particularly when LMPs exceed EMN s
| oad prices.

Now, much is made by the other parties
to this proceeding wwth regard to the Conm ssion's
two prior Crossroads'-related orders fromthe
Conpany's 2021 and 202013 [sic] rate cases which both
occurred over a decade ago. |Indeed, EMNis the only

party who provi ded substantive analysis regarding all

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
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three options for Crossroads while the other parties
spent the vast majority of their testinony
rehashi ng past events that are irrelevant to this
pr oceedi ng.

To be clear, in this proceeding the
Conpany is not asking the Conm ssion to relitigate or
alter either of those past decisions. This is
because there is a new question being asked and a new
deci si on being made. Wat should EMN do with
Crossroads goi ng forward when the TSA ends in 2029.
O course in the intervening 12 years since the
Comm ssion's Crossroads Two decision, the facts
pertaining to Crossroads have materially changed. As
di scussed by Evergy witnesses M. @unn, M. Ilves, and
M . VandeVel de, today's circunstances around SPP s
energy | andscape, EMN's | ong-termresource planning,
and the val ue Crossroads provides for EMN's custoners
when | ocated in Mssissippi are all significantly
evol ved.

I n 2009 when Evergy executed its 20-year
transm ssion service agreenent with Entergy and in
t he next couple of years when the Conm ssion's
Crossroads Nunmber One and Nunber Two deci sions were
I ssued, the transm ssion expense associated with

Crossroads was approximtely $4.7 mllion. However,

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
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© 00 N oo o b~ w N B

N N NN NN B B R R R R R R R
o A W N P O © 0 N O U0 M W N B O

Evidentiary Hearing Vol IX

November 04, 2025 Page 12

I n Decenber of 2013 Entergy integrated its
infrastructure into the Mdcontinent |ndependent
System Operator, or M SO, regional transm ssion
organi zation, RTO not SPP. At that tine the
transm ssi on expense significantly increased to
approximately 12 mllion. And as of 2024, the
transm ssi on expense was roughly 18.1 mllion, the
hi ghest to date.

Meanwhi | e the regional and nati onal
energy markets have fundanentally shifted. The
overall need for reliable electricity has surpassed
what anyone coul d have imagined in 2001 and 2013. As
di scussed by M. Gunn, SPP set a new peak denand
record in August 2023, 10 percent above the prior
peak just two years earlier with projections of as
much as 25 percent higher by 2020 -- by 2030.

Di spat chabl e capacity has declined. |nterconnection
congestion has increased. Extrene weather events
have intensified. And SPP' s planning reserve margins
will rise beginning in 2026.

Agai nst this backdrop Crossroads'
accredited 300 negawatts of capacity and its energy
value are material -- materially greater than what
was or could have been contenplated in 2011 or 2013.

M. VandeVel de expl ains that for these reasons,

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
www.lexitaslegal.com Nevada Registration #116F - California Firm Registration #179
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EMN' s 2024 through 2025 I RP processes have
reaffirmed the Conpany's 2007 RFP regardi ng
Crossroads and confirnmed the inclusion of Crossroads
in EMNVs portfolio results in the 20th -- in the

| onest 20-year NPVRR

Finally, as | nentioned, the TSA nust be
extended or renewed in 2029 in order for EMNs
custoners to continue to receive the benefits of
the 300 negawatts of capacity and energy from
Cr ossr oads.

Sonme conbi nation of Staff, OPC, and MECG
have proposed three recomendati ons regarding
Crossroads. Unfortunately each of those inproperly
ignores the distinct |egal and factual posture of the
I ssue that's before this Conm ssion today.

In the first recommendation Staff Wtness
Maj ors argues EMAN shoul d renew the TSA, but shoul d
still be subject to a future disallowance of all
transm ssi on expense from Crossroads. OPC w tness
Ms. Mantle has testified she is aligned with this
Staff recommendati on. And MECG W tness Meyer
simlarly argues that EMWshould still be subject to
an ongoi ng Crossroads disal |l owance.

However, as M. lves and M. @unn

explains, this approach would turn the comm ssion's

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
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est abl i shed prudence standard and M ssouri's
regul atory conpact on their heads. Renew ng the TSA
cannot be a prudent course of action to take if EMWV
wi Il sinmultaneously be penalized through a
predet erm ned nonrecovery of the full cost of
Crossroads' future service to custoners.

Under its prudence standard the
Comm ssion al so cannot disregard the significant
factual changes regardi ng SPP' s energy | andscape
since 2011 and 2013 or the quantifiable benefits
Crossroads provides today. Additionally, the
Comm ssion is, of course, not bound by stare decisis
in any event, so Staff, OPC, and MECG are legally
wong in trying to inpute or inport a disallowance
fromthe decades-old Crossroads orders.

In the second alternative to a full
di sal | owance, Staff advocates a sharing nechani sm
bet ween EMWN s sharehol ders and custoners for the
Crossroads transm ssion expense. But again, this is
not a |awful application of the comm ssion's prudence
standard or Mssouri's regulatory conpact. Wile the
Comm ssion could in a future case provide parti al
recovery of the existing TSA costs up until the
exi sting TSA ends in 2029, which would be an

all ocated sharing of costs, in this case the

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
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Comm ssi on should determ ne whether it is prudent for
EMNVto renew its transm ssion contract in 2029. Any
| ater review of the costs of that TSAin a future
rate case should be only under the proper prudence
st andar d.

As to the third recomendati on,
M. Mjors recommends that if the Conm ssion
determ nes that renewal of the TSA is inprudent, the
Comm ssi on should place an artificial cap on the
future replacenent asset for Crossroads so that the
new y-constructed asset would be included in rates at
a value no greater than the current gross plant val ue
of Crossroads. OPC s Wtness Mantle's testinony
aligns with this request. Frankly, this third
request is the nost absurd and the npbst punitive.
Staff's true-up accounting schedul e shows t hat
Crossroads' plant value is approximately 29 mllion
so as conpared to the $620.5 mllion replacenent of
Crossroads, there would be a plant val uation
difference of 591.5 mllion. |If EMWconstructs a
Crossroads replacenent, it will be entitled to
adequately earn its return on equity in a future rate
case.

For nore than a decade EMWV and its

shar ehol ders have born the financial consequences of

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
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prior disall owances now totaling approxi mtely 155
mllion wth a current annual disall owance of
approximately 18.1 mllion. As M. lves further
explains, credit agencies have explicitly |inked
EMN/'s credit pressure to a |ack of tinely cost
recovery and the Crossroads transm ssion disall owance
contributing to EMNV's | ow earned return on equity.
But nowis the tinme to recognize Crossroads' current
and ongoing benefits to EMN's custoners. Prudence is
j udged by what a reasonable utility would do under
the circunstances at the tinme, not in hindsight.

Therefore, EMVis proactively seeking the
Comm ssion's gui dance now so it can nmake a prudent
f orwar d-| ooki ng deci sion regarding Crossroads in its
future long-termresource planning. And based on the
evi dence presented by EMNs w tnesses, renewal of the
Crossroads TSA is the prudent and | east cost path to
preserve 300 negawatts of accredited capacity as well
as the associated reliability and econom c benefits
for EMNVs custoners.

So in conclusion, the Conpany
respectfully requests that the Commssion find that a
deci sion by EMNto renew the Crossroads transn ssion
service agreenent with Entergy before it expires in

February of 2029 is prudent. Also, please confirm

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
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that the Comm ssion will apply its established
prudence standard in future rate cases where
Crossroads' cost of service is considered for
recovery and reject proposals by other parties to
apply protectively a penalty or disall owance
regardi ng transm ssion costs or to inpose an asset
val uation cap on a resource that replaced Crossroads
if that is the path the Comm ssion chooses. Thank
you.

JUDCGE PRIDA N:. Ms. Whipple, thank you.
Any bench questions for Evergy? M. Wi pple, thank
you. Any opening statenment on behalf of Staff of the
Comm ssion? M. Johnson, when you're ready.

M5. JOHNSON:  Good norning. Thank you
Judge. Good norning, Conmm ssioners, Chair Hahn.
It's an honor to be here with you again today and
specifically to share Staff's position on the
Crossroads i ssue again.

| want to start out with what shoul d be
done with Crossroads and specifically not just what
shoul d be done, but who should pay for it in the
future. These decision points are not |inked. The
gquestion of recovery is a question for a future rate
case, and they're not |egally dependent on each

other. At this point the industry's backed into a

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
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corner over Crossroads. Staff agrees that there is
only one | east-cost option forward. There is only
one decision. Crossroads has to stay. That does not
require recovery for the transm ssion costs
associated wth Crossroads. Staff recommends renewal
of the contract for Crossroads w thout transm ssion
costs. |If you have questions about alternatives, |I'm
sure that you'll recognize that Staff is willing to
come to the table and discuss options, but at this
time | want to address a few of the benefits of
Crossroads that Ms. Wi pple |aid out.

Ms. Wi ppl e spoke about gas prices and
specifically about |ocational marginal price or LM.
So the claimthat natural gas prices are |lower in
M ssi ssippi, thus justifying increased transn ssion
expenses, is sinply not true. EMANcites gas prices
at marginal pipeline price, not the price of actual
delivered and burned gas. Staff uses actual
delivered gas prices burned at three conparison
pl ants, Crossroads, South Harper, and G eenwood
during 2024. So during that tine Crossroads'
delivered price of natural gas is nearly tw ce that
of Greenwood. G eenwood burned substantially nore
natural gas in 2024. Mre inportantly from 2009

t hrough 2024, G eenwood delivered natural gas costs

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
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were | ess than Crossroads with the exception of two
years. Staff's gas analysis is attached to the
testinmony of Staff witness Keith Mpjors. |If you'd
i ke nore information on that, | encourage you to
have a | onger discussion with him

EMV al so claims that Crossroads' higher
| ocational marginal price is a benefit over other
generating facilities. Diversity in the portfolio.
But the revenues received in every year since 2014
have not exceeded the annual fixed transm ssion
expenses. \Wat does that nean. The nargi nal
revenues received do not even cover the fixed
transm ssion costs and nmake zero contribution to
fixed costs or even to the fuel that it takes to run
t hat plant.

Do not |let Evergy West pull you into
their alternate reality of urgency and threaten you
with the idea of iInadequate generation. Should
action be taken urgently? Sure. |Is generation a
concern? Absolutely. But the Crossroads facility
and Evergy West's desire to have ratepayers foot the
bill for the transm ssion costs wll not help things
nove nore quickly or renmedy the Conpany's failure to
act to mtigate the transm ssion problemthey have

known about for over two decades.
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Further Staff rejects any rhetoric about
Evergy dealing with the sins of Aquila. I1t's been
over 15 years since this conpany's sins becane their
own. WWhat Ms. Wi pple described as punitive options
are nerely responsive actions nmade in regard to
choi ces and actions taken or failure to act on the
part of this conpany.

At thistime I'd like to ook at a
tineline. It's a denobnstrative. 1'mgoing to have
nmy coll eagues hand it out if that's okay, Judge.
Thank you. So |I've intentionally waited to give this
to you. |'ve intentionally waited to give this to
you because | wanted to keep an eye toward the
future, toward the actual i1ssue question, the actual
I ssue question which is do we renew the contract.
Staff's answer to that was yes. | don't want to take
away fromthat. MECG OPC, and Staff agree on many
fronts. The question of where we go from here
requires conpromse and a wllingness to cone to the
table. Staff is always willing to cone to the table.
However, the decisions of today deserve reflection on
the past so that we are not dooned to repeat negative
out cones.

So let's reflect. Starting with the

bl ock of tinme in the early 2000s, that's nunber one
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on our tinmeline, during this tinme Crossroads was put
up for sale, valued against conparable units, and bid
in for short and | ong-term purchase power agreenents,
PPAs. \What did not happen. It did not sell for the
price the conpany wanted for it, PPAs were not
executed, and conparisons cane with caveats regarding
| ocation. No one wanted a distressed peaking unit so
far away fromtheir service territory outside of
their RTO Here's the first series in a long history
of m ssed opportunities by the conpany. Crossroads
coul d have been sold for |ess and generation could
have been built out el sewhere, sonewhere in the RTO
or even in the service territory, nmaybe Sedalia. |If
you want the entire history of what Staff knew, when
they knew it, and why everyone el se shoul d have known
to, please ask M. Keith Majors. | also encourage a
| ong conversation about the history with OPC w t ness
and former Conmm ssion staffer, Lena Mantl e.

The next bl ock on our tineline, nunber
two, covers the Conpany's rate cases in 2010 and '12
when they were filed or '11 and '13 as Ms. Wiipple's
presentation referenced. Recovery of all
transm ssion costs associated with Crossroads was
requested and denied a total of four tines. Each

initial case and the associated rehearing for each
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got the sane result. During this time M SO
integration activities resulted in a dramatic
I ncrease in Crossroads' transm ssion costs.

The chair of the comm ssion during that
time frane of denials was M. Kevin Gunn. You'll
recogni ze himas a Conpany w tness today. Forner
Chairman Gunn will tell you that the circunstances of
Crossroads have changed, things are different than
they were during his tine on the conm ssion. Staff
agrees. But in the opposite direction and for
different reasons than M. Gunn suggests. The
situation has gotten worse. The costs are higher.
The situation has even been nore exacerbated the
| onger the Conpany refuses to mtigate these
transm ssion costs, especially since this tine frane
represents the second series of m ssed opportunities
by the conpany. After having been told no four
separate tines that these costs cannot be recovered
whil e seeing themincrease, the Conpany coul d have
sold, relocated, or built out other options.

This brings us to nunber three. Starting
inthe md -- starting in md-2014, this section on
the tineline | ooks promsing on the surface. The
Conpany convened a team performed a cross-functional

eval uation for options of what to do with Crossroads
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and they canme up 15 options to mtigate Crossroads’
transm ssion costs. They even nade a presentation at
comm ssion agenda to share their findings. So which
option did they choose to mtigate the transm ssion
costs? Here's the third series of m ssed
opportunities.

The Crossroads capacity was -- if the
Crossroads capacity, excuse ne, was to be repl aced,
EMN's m ssed several opportunities to replace
generation at attractive prices. EMNcould have sold
Crossroads with Conmm ssion approval and used the
proceeds to invest in |ocal generation w thout the
burden of what is now nearly 19 mllion in
transm ssion costs before even 1 kilowatt hour of
energy | eaves that plant. W go right back to 2010
because the next rate case was filed with a request
for recovery of all Crossroads' transm ssion costs.
They picked the ratepayers covering the costs again,
or at least they tried to.

This carries us to nunber four. This is
the wei ghted gane because there's not a | ot of
evi dence to be had about actions taken partially
because the |l ast rate case | nmentioned from 2016
ended in a black box settlenent along with the next

rate case in 2018. And when Evergy West filed
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Its 2022 rate case, no transm ssion costs were

i ncluded. Crossroads wasn't even a litigated issue,
so problem solved. They noved in another direction.
Or anot her m ssed opportunity and we kick the can
down the road. | suggest the can was kicked in the
hopes that nenories are short and the situation may
change.

I n support of ny theory, nunber five on
the tineline, this current case. Sane story,

di fferent decade. The conpany is at the sane
decision point it was nearly ten years ago when it
undert ook a cross-functional evaluation of what to do
with Crossroads. A study has been conpleted in this
case as Ms. Wi pple wal ked you through. The

| east-cost option is to continue paying the

transm ssion costs. The Conpany's answer now i s the
same as it was then, the sane as it was at the
outset: Assign the transm ssion costs to custoners
for a peaking plant outside of its RTO after the
Comm ssi on repeatedly said no.

The tineline looks to the future with
nunber si x hoping for a change in approach by Evergy
West. M. @nn is correct, the status quo won't cut
it. There seemto be a |lot of parties rem nding you

what the | aw says today. Conpanies are often quick
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to drawa line in the sand and rem nd us that the
Comm ssi on cannot nake manageri al busi ness deci si ons
for a conpany. Agreed, but they cannot have their
cake and eat it too. They want you to pass on the
burden of their bad nmanagerial decisions to
rat epayers so their shareholders, and in turn, their
| eadership, don't feel the consequences of decades of
avoi ded i npacts surroundi ng Crossroads. | don't have
to tell you that you' re not bound by past orders, the
sane way that OPC does not have to tell you that you
cannot bind future commssions. But | do ask you to
reflect on a history lived by staff, the history of
this conmpany by its many different nanmes to ask you
to nake ratepayers cover these costs.

|11 take questions.

JUDGE PRIDA N.  Ms. Johnson, thank you.
Any bench questions? Opening on behalf of MECG
M. Opitz, when you're ready, sir.

MR, OPITZ: Good norning and may it
pl ease the Commi ssion. TimOQpitz on behalf of MECG
| just want to nention three things to keep in m nd.
One, building a power plant or deciding not to build
a power plant and purchase one has |ong-termcosts
and consequences. Two, 100 percent recovery of

transm ssion costs related to Crossroads from
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custoners does not result in just and reasonabl e
rates. And three, in this case you don't have the
information to tell Evergy its decision to enter into
a contract is prudent.

So what is the issue in this case. The
I ssue has been on a couple slides. |It's should the
Comm ssion determine it is prudent for Evergy to
renew its firm point-to-point transm ssion service
with Entergy Corp. before it expires in 2029. W' ve
got testinony in this case that indicates doing so
woul d be a | east-cost path noving forward. | say
I ndi cat es because we don't have the information at
this tine. W don't know the contract ternms. W
don't know if the Conpany is going to put a hundred
percent of this cost on custoners. | think it's --
It Is not appropriate to do that. W don't know if
they're going to bear a hundred percent of the costs.
| f the Conpany says, Yeah, we're going to sign it and
bear a hundred percent of the costs, |'d probably say
go ahead and tell themthat they can re-sign. But
we're not going to assune that because a hundred
percent of transm ssion costs is not just and
reasonabl e rat es.

We can | ook at the handout fromthe

Conpany on their decision to understand why -- how
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t hi ngs m ght change or why just signing a new
contract, whatever it may say, is not the prudent
path forward. Look at option three which is
relocating Crossroads to a new service territory.
It's actually a | ower NPVRR than option two which, as
| heard, the Conpany's framng as, Well, our choices
here are option one or option two which is keep as-is
or build a new one and get rid of the other one. But
they're saying option three down on the bottom It's
| ess NPVRR than new build, but the new builds gets 20
extra years of |ife. So think about that. W don't
have a contract here about what it's going to | ook
| i ke when they do re-sign this agreenent. And it
sure | ooks |ike, based on what's here, that they
should. W talk nore about that exanple.

| f they sign an agreenent, the way we
l ook at it, MECG |looks at it is that is the
transm ssion cost. That's a cost that's only ever
going up. |If they build a new one, that's a
depreciating asset. The cost to custoners is going
to go down over its life. So right now we're
presented with two sort of hypothetical options that
says one, it's better for custoners to sign on to
this thing that's going to go up and increase in cost

over tinme conpared to getting one that's nore
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expensive right now that's going to deval ue over
time. Let's say they negotiate. | don't know what
t hat nunber nmay be, what it's going to cost in 2029
or 2030 in transm ssion costs. It could be that that
nunber gets hi gh enough or that escalation is so high
that that turnaround, even if it is |least cost in
that 2029-30 period, that nmaybe five, ten years that
turnaround neans, just |ike option three here, even
though it's less cost than the other one, that it's
not a prudent decision to nove forward.

The fact is we don't know that right now
So, you know, what do we want the Conm ssion to do
here? | nean, first of all, don't say it's prudent
to just nove forward with the contract if we don't
know what it | ooks |ike, that we don't know these
costs yet. W may know what we think it'll | ook
i ke, but we don't know. You know, you could tell
the Conpany to cone forwards with a termsheet. o
and negotiate. Don't -- don't bring us a stip --
don't bring us a contract. Bring us the term sheet
and we can look at it and tal k about it.

Once we have that nunber, we can get to
what MECG put forward in its testinony that | didn't
hear as an option here, which is a reasonabl e option.

It's we look at it. W've got to take into account
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that its not just and reasonable for custoners to pay
a hundred percent of these transm ssion costs, but
maybe there's a bal ance related to the cost

al l ocati on between the custoners and sharehol ders

t hat can be reached.

In M. Meyers' rebuttal testinony he | ays
out an outline. Now, inportantly, that's not talking
about the ongoing contract. |It's our view that the
Comm ssi on has decided during the ongoing contract
not to include that. |If they re-sign the contract,
if it looks like it's a good deal, prudent, not
necessarily just |east cost but prudent, we think
that the Conpany should still bear sonme of these
costs, transm ssion costs. |'mnot saying because of
the sins, but it's just the consequence of the
choi ces and nmanagenent deci sions they made goi ng back
decades as Staff previewed, as is in the testinony of
Staff's Keith Majors, as is attached to G eg Meyers'
testinony, as is in Ms. Mantle's testinony. That's
j ust an unavoi dabl e consequence. Wen you build a
pl ant or decide not to build a plant and buy it,
there are | ong-term consequences.

So we basically said, Tell the Conpany to
bring us a termsheet. W'Il look at it. W can

decide if that really is the best path forward. But
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then once we've got that, we still need to tal k about
cost recovery because it's unreasonable to have
custoners bear 100 percent of that.

W started froma position that the
Conpany's put forward in prior cases where we | ook at
t he val ue that was disall owed of transm ssion costs.
We proposed to bring it up to the 2020 -- 2029 val ue
and that would be the baseline. The Conpany has to
absorb that value of custoners or on that baseline

for that value and then we share 50/50 noving forward

if there's any increases. | think that's a
reasonable result. | can't say that that's a
reasonable result in any circunstance. | nean, the

contract may |l ook different. So we've got to see
that termsheet first. W've got to see that
contract first. And then we need to tal k about cost
shar e.

So, you know, | don't want to talk nore
about the history of it. | just want to say that
there are reasonabl e approaches that aren't just on
those three sheets there and that the inportance of
| ooking at it and knowi ng what we're getting into is
why we can't decide it's prudent right now

So |''m happy to answer any questions if

you have any.
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JUDGE PRRDA@ N M. Opitz, thank you
Any bench questions? All right. Hearing none.

Thank you.

MR. OPITZ: Thank you.

JUDGE PRIDA@ N:  Opening for Public
Counsel. WM. dizer, when you're ready, sir.

MR CLIZER If it would pl ease the
Comm ssion. John dizer on behalf of Mssouri Ofice
of the Public Counsel. And good norning to all of
you. Al right. So I"'mbringing up the train here.
Not unusual. |[|'mgoing to run through ny opening
statenents really quick

So again, we're going to start by
addressing the one issue that's in front of this
comm ssion and I know we've all already heard it, so
|"mnot going to read it out | oud and you can see it
up there. Now, the correct answer to this issue that
you have in front of you is no, but it's inportant to
understand that when | say that, | nean very
specifically the way the issue is phrased which is
shoul d the Conm ssion determ ne the prudency in this
case. The Conm ssion should not nake a determ nation
inthis case at all. And as al ready been kind of
brought up this contract that's in front of us, it

does not expire until 2029.
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In addition to that as M. Opitz on
behal f of MECG just pointed out, you don't have a new
contract in front of you. Don't have any terns in
front of you. And this isn't on that one of those
two bullet points, but perhaps the nobst inportant,
this is a rate case and rates have already been set.
Not hi ng that you decide right noww !l affect the
rates that have already been set. And that presents
a very real legal problemto you because what is
bei ng requested of you right now is advisory opinion.
And you can see here there is the | anguage that's
been put forward in the Western District, actually I
believe that's a Suprene Court decision that sort of
identifies where the advisory opinionis. And it's
what happens when you ask for issues that essenti al
to determnation of the case or they are based on
hypot heti cal facts.

The issue in front of you right nowis
categorically not essential to determning the rate
case that's in front of you. Rates have already been
set. This will have no inpact on rates. |t cannot
have inpact on rates. And there are definitely
hypot heti cal facts here because you don't have a
contract termin front of you.

As a matter of law this Conm ssi on cannot
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I ssue an advisory opinion. So the correct answer to
this entire issue is to literally say nothing nore
and nothing less than this is a request for an

advi sory opi nion; we cannot answer it. The entire
Issue wll be dealt wwth in a future rate case where
it can properly be addressed. But as of right nowin
this nonent the correct answer is solely, This is an
advi sory opinion; we cannot reach it.

| should be able to stop there, but the
stipulation allows parties to put forward ot her
argunents. You' ve already heard all of the other
parties discuss the issue, so I'mgoing to get into
it. Bear with ne, | apol ogize.

So what |ies behind the issue, and we've
al ready touched on this quite a bit. It's the
transm ssion costs. |'mnot going to bel abor this by
going into the history of Aquila, kind of explaining
how we got to this point. The short version
obviously is that Evergy wants to recover the
transm ssion cost of getting energy from C ar ksdal e,
M ssi ssi ppi where Crossroads is |located, to SPP. And
| really want to point out again that deciding this
Issue is actually not going to get to the concl usion
t he Conpany wants.

The Conpany was really insistent on
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saying, W want you to reaffirmthat you're going to
enpl oy your prudent standard, right. They kept
bringing that up. You have to reaffirmthat you're
going to apply your prudent standard. But the thing
Is this Comm ssion already determned it was prudent
to acquire Crossroads and not receive transm ssion
costs. And that was upheld by the Western District,
right. That was appeal ed and the Western District --
t he Conpany argued to the Western District. They
said, The Comm ssion can't tell us it's prudent to
get this utility and not give us the transm ssion
costs. And the Western District said, No, they can.
The | anguage is right there in front of you if you
want to read it for yourself.

So when you have counsel for Evergy
standing up there saying, Well, the Conm ssion can't
make the determnation that we -- it's prudent for us
to have Crossroads and not have transm ssion costs,
they literally already have. |It's literally already
been upheld. You don't have to -- you don't have to
worry about any of this.

But even nore inportant than that is the
sinple idea that -- well, let me get into Evergy's
argunent first. So ratepayers have spent about a

decade, since 2011, 2012 paying off Crossroads,
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right. And because of that, it's actually very
little is left; | think earlier was thrown out 29
mllion. There's no denying that. There's very
little left in the plant. And Evergy therefore
argues that it would nmake nore sense to keep using
that plant than to build a new one and yeah, they're
right. Like if you have a choi ce between using ny
ten-year-old car and buying a new car, which one's
going to be cheaper. Using ny ten-year-old car.
Nobody's real ly debating that argunment. But the
Conpany then goes on to argue that because it's
prudent for us to keep using that plant, that has to
mean it's prudent for us to get the transm ssion
costs. And this is where they go wong. Because a
subsequent deci si on does not erase past inprudence.
And | think that the easiest way for ne
to explain this, it's going to be alittle bit weird,

but I'"mgoing to run you through a weird

hypot hetical. Now, | promse, this is a true story,
okay. It's going to sound crazy, | know. | had a
nei ghbor, lived across the street fromnme back when |

was grow ng up in Parkville. And one day ny nei ghbor
made the decision after a rainstormthat he was goi ng
to now his backyard which had a steep hill. And even

wor se, he decided he was going to now his yard in
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flip-flops. Now, the unfortunate consequence of this
deci sion was that he slipped and his foot went
sonewhere that a foot never wants to go with regard
toalawm nmower. It was a little grizzly.

|f | pose you the question, Is it a
prudent decision to nmow your yard on a hill after a
rainstormin flip-flops, the answer is no, that's not
a prudent decision. | don't think anybody here's
going to argue that it's a prudent decision. But if
| ask you a second question, Is going to the hospital
afterwards, is that prudence, the answer is
definitely yes, you should definitely go to the
hospital .

So here's the billion dollar question.
Are your hospital costs prudently incurred. Because
Evergy wants to sit there and argue going to the
hospital was a new deci sion and because it was
prudent to go to the hospital, the hospital costs
must be prudently incurred. And the OPC is saying,
Well, hold on a second. The only reason we're in the
hospital at all was because you nade a bad deci sion
regar di ng when you should be now ng the awn. So
your hospital bills are still not prudently incurred,
even if you have the intervening prudent decision of

going to the hospital. You see how that works. Just
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because you nade a prudent decision after getting
into a bad situation doesn't make the costs you are
i ncurring any nore or |ess prudent.

Let's apply that to the existing
situation to show you exactly what | nean. |[|s having
to pay transm ssion fees for a power plant 525 niles
away in Mssissippi instead of having built in the
SPP footprint, is that prudent. | submt to you the
answer is no. The Conm ssion determined that it was
no. | think that it's no. | just -- | can't see why
you would build a power plant that far away to try
and get transmi ssion -- electricity here in Mssouri.

But after we've spent a decade paying for
that plant, after we've alnost conpletely paid it
of f, does it nake sense to keep using it. And the
answer there is yes. | think everybody actually
agrees, like, we should still continue using this
plant. But does that nmake the transm ssion costs
prudently incurred. And the answer again, it's just
like the hospital, no. The only reason in we're in
M ssi ssippi at all was because you nade a bad
deci sion. You nade a decision to acquire or put into
rates Aquila that decade ago and we're still paying
for that decision.

And again, if you really, really wanted
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to look at this froma new deci sion standpoint, the
guestion you would actually ask is does it make nore
sense to spend 650 mllion or whatever the nunber was
gquoted earlier building a plant in M ssouri or
M ssissippi. And of course if that's the question,
everybody here is going to say, Well, it makes nore
sense in Mssouri because then we don't have to pay
transm ssion costs. The only reason that's not the
guestion is because we've spent so |ong paying off
Crossroads. But you don't get to have the benefit of
t hat past decision allow ng you to recover Crossroads
in rates for a decade and then just ignore the fact
that that's the only reason we're here in the first
pl ace. They're linked. The only reason Crossroads
makes sense i s because we've spent so long paying it
off. But we only paid it off because this Conm ssion
said they shouldn't be allowed to recover
transm ssion costs. That is what the Conm ssion
determ ned, and those two things are |inked.

So having said all that, you know, how is
Evergy planning to force this issue. And they've
done it by leveling a threat, leveling a threat at

ratepayers. And the way the threat works is, and |I'm

going to quote their brief here: Evergy will not
willing enter into or renew the transm ssion
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contract, a decision the Conmm ssion has repeatedly
stated as inprudent, unless the transm ssion expense
Is determned to be prudent and recoverabl e by

rat epayers.

What that translates to is this: The
Conpany is saying, If you don't allow us to recover
transm ssion costs, we will wal k away from Crossroads
knowi ng full well that that will increase costs for
everyone, so you either give us the transm ssion
costs or we increase costs for everybody.

The correct response to that though --
oh, sorry. Again, to conpare us to the hypotheti cal
| gave earlier, that's effectively if, you know,
Evergy had been ny nei ghbor sayi ng, Unless ratepayers
pay for ny hospital bills, I"'mjust going to sit here
and bleed out. That's effectively what they're
attenpting to say. |If you don't give us the
transm ssion costs, if you don't pay the hospital
bills, I"'mgoing to nmake the situation worse.

And to acconplish that they laid out and
you' ve heard this repeatedly, that they say you have
exactly three options. The first one's effectively
you give themthe transm ssion costs because that's
the way, they say that's the only way we'll renew the

contract; the conmpany can build a new pl ant
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sonewhere; or the conpany noves Crossroads. But
there's a fourth option. There really is. And the
fourth option is to effectively just say, W find
Crossroads prudent regardl ess of whether or not you
get the transm ssion costs.

Now, Evergy's response to this is of
course to say, Well, if you don't give the
transm ssion costs, we're going to wal k away.

But you have an answer to that. Your
answer to that is to sinply say, Watever costs you
i ncur for this capacity, you are only going to be
all oned to recover what you woul d have recovered for
Crossroads. In other words, you're saying to the
conpany, W will give you whatever you woul d have
recovered for Crossroads, but not a penny nore.

| f you give themthat option, they're
going to stick wth Crossroads because they know
that's the cheapest way and any additional costs wll
be borne by sharehol ders. So again, you have the
fourth option of effectively telling the conpany, You
are going to get whatever Crossroads woul d have given
you and not a penny nore. And the inpact of that
will be the conpany will stick wth Crossroads
because the risk of increasing costs would just be

borne by the sharehol ders.
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And again, | just want to lay this out
here. This is effectively what | just said, but it's
laid out in Ms. Mantle's testinony. Again, | don't
want to read the whole thing to you. This is why
we're tal king about is it prudent for the Conpany to
keep using Crossroads even if they don't get
transm ssion costs. The answer is yes because this
Comm ssion can disallow increased costs that arise
from choosing to wal k away from Crossroads.

Ckay. So I'mgoing to round this out
with a short review of sone of the argunents you' ve
al ready heard today. A couple of things have conme up
and | wanted to hit on them This is just adding a
few nore color to the issue.

Let's start with this idea that this is
the sins of the past. You' ve heard a whole | ot of
i deas and you're probably going to hear a |lot nore
sayi ng, Evergy shouldn't have to pay for Aquila's
m stakes. O, This is in our past; we need to nove
on.

First of all | want to nmake sure this is
clear. Evergy purchased Aquila with the intention to
scrap or sell Crossroads. Wen they first nmade the
acqui sition, they were planning to either scrap or

sell this. That's in the testinony of Keith Mjors
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who does a nmagnificent job of laying out the history
surrounding all of this. Just a fantastic job.
Evergy was the one who nade the decision to place
Crossroads into rates after the facts. This is not
an Aquila decision. This is Evergy nmanagenent
deci sion saying, W're going to put Crossroads in
rates and rates rate recovery for it.

Since that tine Evergy has not
built anything to cover that capacity gap.
From 2012, 2011, 2012 when the Conm ssion first
deci ded Crossroads to 2022, in that period, there was
only one CCN that Evergy West put forward and that
was for the G eenwod solar facility, three
nmegawatts. They've had a decade to build capacity
know ng that this contract was going to expire. They
did nothing. They instead bought all the capacity
they needed fromtheir sister conpany, Evergy Metro.
They never built. And it's ironic because if you
| ook back at the original Crossroads decision, part
of the issue was the Comm ssion was upset that Aquila
had not been building. And yet here you see Evergy
West continuing that tradition for another decade of
not building. And they've had a | ot of opportunities
to fix this.

It'"s ironic that counsel for Staff tal ked

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
www.lexitaslegal.com Nevada Registration #116F - California Firm Registration #179




© 00 N oo o b~ w N B

N N NN NN B B R R R R R R R
o A W N P O © 0 N O U0 M W N B O

Evidentiary Hearing Vol IX

November 04, 2025 Page 43
about m ssed opportunities because you'll see that's
one of ny slides as well. Let's run over sone of

those. They've had at | east two major opportunities
since 2010 to acquire new generation that we know of.
They coul d have purchased -- they could have

pur chased portions of the nmerchant -- part of the
Jeffrey's Energy Center, and they've had nmultiple
opportunities to buy Dogwood. And you m ght be
saying to yourself, Well, John, they did buy a
section of Dogwood. They did in 2023-24, | can't
remenber the exact tine frame. But it wasn't

until 2023 that they issue -- requested it fromthe
Comm ssion. They've had nultiple opportunities
before that to acquire portions of Dogwood to shore
up their capacity. And again, they could have just
built. They had a decade to do it. They had a
decade to build knowing that this contract was going
to expire, but they didn't.

Per haps the nost egregious of all in ny
opi ni on, Evergy decided to shut down Sibley 3. It
shut down Sibley 3 even though it had already spent a
hundred mllion plus dollars putting new scrubbers
into that plant that extended the life of the plant
out. They shut it down 20 years early. That's

basel oad generation capacity that was here in
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M ssouri. And | want to rem nd the Conm ssion, we at
the OPC fought that. W said, This is ridiculous.
Why are you shutting down basel oad generation here in
M ssouri. You already have a capacity shortfall.

And the Commi ssion | et themrecover it
anyways. So when they tal k about how Crossroads is
so nuch nore val uable now, you're right, it is,
because you keep nmaki ng the capacity probl em worse.

| want to give you this quote from
M. Mjors' testinony because | think that it
perfectly encapsul ates the entire issue.

Crossroads was constructed in 2002, sat
idle for several years, and was only utilized by
Aquila for Mssouri custoners for a short term 2005,
sumer PPA where there were few alternatives. It
IS i nconprehensible that Aquila, after the
February 27, 2007 IRP, out of the blue nmade its own
deci sion to use Crossroads, a distressed transm ssion
constrai ned nerchant plant 525 mles away to serve
M ssouri custonmers. Geat Plains Energy, that's GPE,
now Evergy West, not Aquila, nmade these deci sions.
And current managenent has done nothing to prepare
for replacing Crossroads' capacity when it had
several opportunities to do so. It is now Evergy

M ssouri West's responsibility to solve the problem
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prospectively and hold custoners harm ess for Aquil a,
G eat Pl ains Energy, and now Evergy West's poor
deci si on maki ng.

And the only thing I would change about
what M. Majors has to say is that it's not just
Evergy West, it's also this Conm ssion who has the
responsi bility of holding those custoners harniess.

Last three slides, I'lIl run through them
really quick. First of all, there's been tal k about
the earnings opportunity inpact this has had, and |
just want to point this out. A disallowance wll
have an inpact on earnings opportunity. It has to
because you're basically letting the Conpany recover
| ess than they've actually spent. That neans any
I nprudence di sall owance wi Il have a negative inpact.
On the other hand, not finding inprudence
di sal | owances wi |l have an inpact on custoners.

But the real point here is if this
Comm ssi on reaches the decision that they can't
find sonething inprudent because it negatively
I npacts custoners' earnings, you can't find
anyt hing i nprudent. You have effectively abandoned
the prudent standard at that point. So the
Comm ssion has to be okay with the idea that an

I nprudence di sall owance will result in an inpact to
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custonmer -- conpany's earnings because ot herw se
there i s no standard.

The very last thing | want to touch on is
just how nmuch costs are planned to cone down the
pi peline. Wat you have in front of you, this is
just Evergy M ssouri West's CapEx estimates and
actuals fromits last I think seven, |I'mnot sure |
counted that correctly, IRP filings. And you'll see
that from 2019 to 2025 there has been a 600 percent
I ncrease in estimated costs com ng down in PlISA
Ri ght now the current five-year PISA spend for
the 2025 is estimating nearly $5 billion in
additional plants. | want you to keep in mnd that
Evergy's current plant net right now is about three
and a half | believe. So you're talking about nore
t han doubling the conpany's plant. The cost
i nplications on custoners for this is going to be
enornous. The profit that the conpany's going to be
able to make on this is going to be enornous.

There are serious concerns regarding
affordability right now noving forward and al | ow ng
themto recovery transm ssion costs on top of all the
addi ti onal CapEx they have al ready got com ng down
the pipeline is going to greatly exacerbate those

I ssues.

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
www.lexitaslegal.com Nevada Registration #116F - California Firm Registration #179




© 00 N oo o b~ w N B

N N NN NN B B R R R R R R R
o A W N P O © 0 N O U0 M W N B O

Evidentiary Hearing Vol IX

November 04, 2025 Page 47

So to summary, Evergy nade the decision
to put Crossroads into rates, not anybody else. It
spent the |ast decade collecting a return on and of
Crossroads. Evergy has al so spent that |ast decade
not fixing the problem by active -- and actively
making it worse by retiring Sibley. And now the
Conpany' s demandi ng that ratepayers bail it out or
el se Evergy will make it even nore dire.

Again, | just want to remnd this
Comm ssi on, when Evergy cane and retired Sibley 20
years early after putting in a hundred-plus mllion
dollars in scrubbers, the OPC fought it and this
Comm ssion allowed themto recover that. Wen Evergy
cane in and said, W had massive costs during Wnter
Storm WUri because we didn't have sufficient capacity,
we said, Yeah, you didn't have sufficient capacity;
that was inprudence. But it was allowed to be
recovered through securitization.

When Evergy cane in and they were |o0sing
noney on wi nd PPAs that they were entering into to
shore up their capacity because again, they still
chose not to build, the OPC fought that too and said,
Wiy are we entering into wnd PPAs that are | osing
nmoney. Because we're not building capacity. The

Comm ssion allowed themto recover that as well.
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When the OPC cane in and said, Let's change the FAC
to encourage the Conpany to increase the actual
builds so that we're not relying specifically on the
mar kets for our capacity problem again, this

Comm ssi on said no.

And | just -- how long -- how many tines
can we see that there's a problemwth the Conpany
choosing not to have built for a decade and have no
ram fications of that, just none. |'m strenuously
urging this Comm ssion to please nake sure that --
and this -- in this one scenario that the Conpany is
hel d responsi ble for having chosen not to build
anything for a decade.

Finally, again, ratepayers are not going
to be better off. |If you give themthe transm ssion
costs, ratepayers don't get any nore capacity; they
just get increased costs. And they're going to get
I ncreased costs on top of massive capital
expenditures that are com ng down the pipeline.
Capital expenditures are going to raise rates through
the roof. So for all of those reasons, | urge,
strenuously urge this Commssion to -- well, actually
| take that back.

As | said at the very beginning, all I'm

actually asking of this Comm ssion is just an order
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saying, It's a request for an advisory opinion. You

don't actually have to do anything nore than that.

In fact, | don't legally think you can do anything
nmore than that. So that's really | guess all |'m
asking for still, just, This is an advisory opinion

and we can't rule on it.

And with that 1'll take any questions you
have.

JUDGE PRIDAN. M. dizer, thank you.
Any bench questions? Chair Hahn.

CHAI R HAHN:  Just a questi on.

QUESTI ONS

BY CHAI R HAHN:

Q The CapEx, those are -- you have
cal cul ated that based on additional plant being
built. |Is that right?

A. So | personally have not cal cul ated that.
Dr. Geoff Marke has calculated that. That would be
my under standing, but | would strongly encourage you
to follow up wwth himto nmake sure that the nunber
IS -- to understand the calculation. | just don't
want to speak out of turn because | don't want to get
It wrong.

JUDGE PRIDA N. Thank you. Conm ssi oner,

when you' re ready.
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COMM SSI ONER M TCHELL: Thank you.
QUESTI ONS
BY COW SSI ONER M TCHELL:
Q So the plant Crossroads |ocated in
M ssi ssippi cuts through part of MSO s territory in
M ssi ssi ppi and then through some nore of M SO s

territory in Arkansas before it nakes the connection

to SPP where it can actually get Evergy West. |Is
that -- am | understandi ng that correct?
A | believe so. | have no reason to doubt

the map that was included in Evergy's handout.

Q And it's 525 mles fromthat connection
poi nt ?

A The nunber | used was taken from
M. Mjors' testinony. | know that Evergy has

said 150 mles to the SPP interconnecti on.
personal ly do not know where that discrepancy is, so
| just want to caution. Again, | would ask
M. Mjors where that nunber cones from but there
are a large nunbers of mles, | can say that nmuch at
| east. More than | can wal k.

Q And just, | nean, how nuch power can

actually make it fromPoint Ato Point B?

A Ckay. That's a fascinating question. So
| am an attorney, not an engineer, and I'IlIl just
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straight up tell you, | could not begin to determ ne
what kind of power loss, if any, would occur in that
phrase. | think that -- | know -- well, obviously
Ms. Mantle is a public -- a PPE. And | don't --
honestly, | apol ogize, | don't know about anybody
el se's credentials, so I'mafraid | can't answer that
one.

Q Ckay.

A "' msorry, sir.

COMWM SSI ONER M TCHELL: It's okay. I'll
save it for later. Thank you.

JUDGE PRI DA N: Thank you. Any further
bench questions? | don't believe we have any. All
right. M. dizer, thank you. Anything further from
t he bench or counsel before we go on to our first
W t ness, Kevin Gunn from Evergy?

M5. WH PPLE: Yes, Judge. |If it would be
all right with you and the Comm ssion, the parties
have di scussed taking a quick break to see if we
m ght nake the rest of the proceeding a little nore
efficient. And during the break it -- one of the
things that would be great to knowis if Peter Rogge
m ght be excused or if there will be bench questions
for him

JUDGE PRIDA@ N: Ckay. Ms. \Whipple, thank
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you.

Ms. WHI PPLE: Ten, 15 mnutes if that's
all right.

JUDGE PRRDAN. I'mask -- |'"mhearing 10
to 15 mnutes. Any responses from counsel, any
problens? |I'mshowing it's alnost 10:15, so we'll
take a break until about 10:30 or so. Anything
further fromthe bench or counsel before we go off
the record? All right. Hearing nothing, we wll
stand in recess until 10:30 a.m Thank you. W're
off the record.

(Of the record.)

JUDGE PRIDA N:. Al right. Thank you.
Good norning. We're back on the record. | believe
our first witness is going to be Kevin Gunn. And |'m
sorry, Ms. Wiipple, did you have sonmething to bring
to the Comm ssion's attention?

M5. WHI PPLE: Yes. The parties have
agreed they have no cross-exam nation questions for
M. Rogge in the first instance and so if there are
al so no bench questions, if he may be excused, then

we woul d ask for that.

JUDGE PRIDA N. Thank you. Dd Il -- wll
t he bench have any questions for Peter Rogge from
Evergy? |'m seeing sone heads bei ng shaken. Any
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objection to M. Rogge being excused fromtaking the
stand? Al right. He wll be excused, wll not be
required to take the stand. Anything further before
M. @nn takes the w tness stand?

M5. WHI PPLE: Yes. Wuld you like us to
enter his prefiled testinony on the hearing records
now or do you want to do that later, Judge.

JUDGE PRRDA@ N: | do not have a
preference and | don't know if counsel has a
reference, if you need to lay a foundation before you
offer an exhibit. I'mfine either way.

M5. WH PPLE: |f Counsel don't object, |
woul d offer for their adm ssion now. Ckay. Then so
noved pl ease the public direct testinony of Peter
Rogge whi ch has been nmarked as 159P as well as the
confidential version of M. Rogge's direct testinony
which is 159C.

JUDGE PRIDA@ N: Ckay. 159P and C have
been offered. Any objections? Hearing none.

Exhi bits 159C and 159P are admtted into evi dence.

(Conpany Exhi bits 159C and 159P were
admtted and nade a part of the record.)

JUDGE PRIDA N:  Anything further before
M. @nn takes the stand?

M5. VWHI PPLE: No, thank you, Judge.
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JUDGE PRIDA N. Thank you. M. Qunn,
come forward and be sworn pl ease.
(Wtness sworn.)
KEVI N GUNN
the witness, having been first duly sworn,
testified as foll ows:
JUDGE PRIDA N. Thank you, sir. Please
have a seat. And, Counsel, when you're ready.
DI RECT EXAM NATI ON
BY MR STEl NER:

Q Pl ease state your nane for the record.
A Kevi n Gunn.

Q M. @unn, where do you work?

A. Ever gy.

Q What is your title there?

A Vice president for regulatory and
governnent affairs.

Q M. @Gunn, did you cause to be filed
direct testinony in this case which is premarked as
Exhi bit 1587

A | did.

Q Do you have any corrections to that
testi nony?

A | do. It's a small word, but a large

correction. On 11, page 11 of ny testinony on the
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decision tree, if you | ook under the first box,

nunber one, it -- there needs to be a "not" iIn

bet ween "is" and "and. So it should read, No action
on behalf of the Conm ssion or Conpany regarding
Crossroads is not an option because the M SO
transm ssi on expense contract expires February 2029.

Apol ogi ze for that m ss.

Q Thank you. Wth that correction are the
testinony contained in Exhibit 158 true and accurate
to the best of your know edge?

A They are.

MR. STEINER:  Your Honor, |'d nove for the
adm ssion of Exhibit 158 and tender this w tness for
Cross-exam nati on.

JUDGE PRIDA@ N: 158 has been offered.

Any objections? Hearing none, Exhibit 158 is
admtted into evidence.

(Conpany Exhibit 158 was admtted and
made a part of the record.)

JUDGE PRRDA@ N: And we are on to
cross-exam nation. Bear with ne. | have | ost what |
needed on ny screen. Just one nonent. Any
cross-exam nation, MECG?

MR OPI TZ: No, thank you.
JUDGE PRIRDA N:.  Any cross from Staff?
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M5. JOHNSON: No, thank you, Judge.

JUDGE PRRDA N:  Cross from Public
Counsel ?

MR CLIZER  No, thank you.

JUDGE PRIDA@ N:  Any bench questions?

Chai r Hahn, any questions?

COW SSI ONER M TCHELL: | have just one.
JUDGE PRIDA N:  Conmm ssioner Mtchell.
QUESTI ONS
BY COW SS| ONER M TCHELL:
Q Good norning --
A Mor ni ng.
Q -- M. Qnn.

Just for the sake of the new guy and ki nd
of hel ping nme set sonme context, could you give ne the
Aiff's Notes version of howit came to be that --
that Evergy has this generating resource in
M ssissippi and if the initial plan really was to
deconm ssion and scrap it or sell it, what changed in
t hat ?

A Sure. And | think M. lves can also go
into sonme nore detail, but this is really |egacy
generation fromthe Aquila trans -- nerger with
KCP&L. It was a plant that was involved in the

transaction and was part of the package when the
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Agui |l a assets and the KCP&L assets nerged, when
essentially KCP& bought Aquila. And that's a --
that's a, kind of a tortured history. Aquila was
obviously in sone pretty big trouble and needed to
nmerge in order to really maintain the proper status
quo, the generation in the state. It was an
I nportant nerger that needed to happen in order to
make sure that there weren't -- wasn't kind of
i rreparabl e harm

And so -- and | think it's also inportant
to renmenber that the transm ssion agreenent wa --
obligated, that that was part of this, obligated us
to pay the transm ssion costs regardl ess of whet her
the plant operated or not. So the -- if the
contractual obligations were that if the plant were
to get hit by a tornado, you still would have been
obligated to pay the costs. So decommi ssioning that
or all of the -- all of the steps that the Conpany
| ooked at in dealing wwth the Crossroads plant was
under kind of that rubric, that those transm ssion
costs were still going to be incurred under the
original contract regardl ess of what happened to the
actual Crossroads plant.

So that -- when you go through the

di fferent periods of time, again M. lves can -- was
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part of that; | was not part of those discussions and
can go through sonme of that historical analysis. But
at the different inflection points when the Conpany
was trying to deal wth Crossroads, hangi ng over that
was the fact that those transm ssion costs were going
to be obligated to be paid anyway. And so it was
continually -- the decision was made to continually
operate Crossroads as it is for the benefit because
we were going to pay those transm ssion costs anyway.

Q So fair to say that the transm ssion cost
just represents the fixed cost of constructing and
operating the |line?

A. Well, it's all part of the MSO tariff
now. So originally it was the -- it was an
agreenent, and again M. VandeVel de and M. |ves can
go into specifically what was covered, what costs are
covered on that. But it was originally -- and
admttedly we've done this probably on our -- it's
our fault that we're probably a little clunky around
the language. And so originally it was a
transm ssion agreenent with Entergy that woul d have
the costs. But when Entergy entered into M SO, that

contract was transforned to the MSO tariff, so now

all of the -- all of the terns and everything that's
surrounding that and what it -- what it takes into
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account and what those costs are, are now governed by
t he FERC- approved M SO tariff.

So when we tal k about ternms and we talk
about negotiation, there's really none of that
exi sting today because it's a reservati on agreenent
through the -- through the MSO tariffs. So all of
those, what is accounted for in that wll be
contained within that MSO tariff. And again,
M. lves and M. VandeVel de can go into nore
specifically about what those -- what those were.

Q And | heard earlier the transm ssion cost
took sone significant increases in 2014 and 2024. Do
you know why they went up so nuch at that point?

A It's MSO It's a transm ssion increase
through M SO  The 2014, clearly is once they
integrated into MSO, you're in a |arger footprint.
You're not just paying a single transm ssion cost.
The transm ssion costs go up throughout the
footprint.

Q And do you know, are there any ot her

of f-takers for that particular transmssion line? |Is

it -- does it inclusively --
A. W --
Q -- make that connection?
A. We receive both the -- we receive the
888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS

www.lexitaslegal.com Nevada Registration #116F - California Firm Registration #179




© 00 N oo o b~ w N B

N N NN NN B B R R R R R R R
o A W N P O © 0 N O U0 M W N B O

Evidentiary Hearing Vol IX
November 04, 2025 Page 60

benefits from both capacity and energy that's com ng
t hrough there.
COW SSI ONER M TCHELL: Okay. Thank you.
MR, GUNN:  Sure.
JUDGE PRIDA@ N Further questions? Chair

Hahn.
QUESTI ONS
BY CHAI R HAHN:
Q Mor ni ng
A. Mor ni ng.
Q Help ne clarify, and if | have to ask

soneone el se, that's okay, but Conmm ssioner Mtchell
brought up sonething that | was thinking about which
iIs M. Opitz said it would be nice to see a term
sheet as part of an agreenent so that we could

eval uate this -- whether or not this is -- we could
eval uate it.

A Ri ght .

Q So are you currently negotiating any
agreenment for 2029? And | heard you say it's part of
a FERC reservation agreenent.

A. And again, this was -- this was, again,
our fault for making it clunky because it original --
because of the transfer, it originally started out as

contractual agreenment with Entergy. Once Entergy
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noved into M SO, those -- that contract, and agai n,
M . VandeVel de can go into sone nore specifics, but
that contract was essentially subsuned into the M SO
tariff. So today there's not a negotiation with
Entergy, there's not a negotiation wth MSO The --
It's formul aic based upon the FERC-approved M SO
tariff. So all the -- all the terns, all of -- all
of everything that governs that transm ssion path is
done through the MSO tariff.

So are we are not doing i ndependent
negotiations wwth MSO. It's a reservati on agreenent
now where you literally say, W are going to sign up
for this reservation agreenent and then the terns of
the MSO tariff would kick in.

CHAIR HAHN. Ckay. That's hel pful. Thank
you.

JUDCGE PRI DA N: Further questions?

Comm ssi oner Kol kneyer .
COW SSI ONER KOLKMEYER: Thank you.
QUESTI ONS
BY COW SSI ONER KOLKMEYER:

Q Good nor ni ng.
A Mor ni ng.
Q | have a list, but I think I"'mgoing to

narrow it to one.
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A Sur e.

Q That neans the other guys; that's kind of
fair warning to them

A Sur e.

Q One of the, either the Staff or OPC tal ked
about when you were Chair --

A Uh- huh.

Q -- 1t was denied four tines, transm ssion

cost was denied four tines.

A. | only did it tw ce.

Q Only twce. Can you discuss why it was
denied four tines or two of the four?

A Vell, I think that -- | think it's -- the
orders speak for thenselves, right, as you know.  So
| think that the -- that the rationale for why the
transm ssion costs were denied, and at that point it
was that there was concern about the -- the plant
being in Mssissippi, it being far away, and this
being an individual -- individual transaction. And
innmy -- so -- and there were | think -- | think the
orders lay that out, what those -- what those
concerns were.

And | think that if you | ook noving on,
you had very simlar circunstances in the other two

times, right. You had an existing contract. You --
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or that turned into a reservation agreenent. You had
this plant that was -- that was far away.

And that quite frankly is why we're here
isis that -- is that we are at a point now where
there is the opportunity to say, Well, the Comm ssion
determ ned that you made a m stake and entered into
sonet hing i nprudent for, you know, the |ast however
many years. And it seens to ne that what is being
said nowis, W want you to continue to nmake that
m st ake and we want to continue to have you pay for
those transm ssion costs. And what we're saying is,
Well, we believe circunstances have materially
changed because A, this is a new agreenent, we don't
have to enter into this agreenent; it's a new
agreenment. W are not obligated to pay the
transm ssion costs after 2029. W were obligated to
pay the transm ssion costs under the agreenment
previ ously.

Q Al the way to '29?

A Al the way to '29. And like | said, if
the plant had gotten hit by a tornado and destroyed,
we woul d still have been obligated to pay -- to pay
those transm ssion costs. [It's nowin M SO
transm ssion costs have gone up, and we are in a --

we're in a position now where that those 300
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nmegawatts are not expendable. W've got to figure
out -- and | think both under SB-4 and just our
capacity position, we need to replace those if we're
not -- we're not going to re-up the transm ssion
contract.

And | ook, it's not an easy decision, but
it's -- to have the parties say, Enter into a new
agreenent that we believe is inprudent, doesn't nake
any sense to ne. If it's inprudent, we shouldn't be
entering into the contract. So why -- and | don't
think it's a good busi ness decision, and | don't
think it's good for -- for other custoners. But to
say, Enter into an inprudent contract because that's
what we think you should do, is just illogical and |
don't believe it conports with the regulatory
conpact .

| nmean, if -- we are required to do
prudent things and if we don't do prudent things,
then there's disall owances. And what we're asking
for is to say there's not going to be an automatic
di sal l owance if you -- if you nove forward with this
contract because it is the best thing to have
custonmers do. But we're in a position right now
where it's kind of an absurd result where we're being

told to enter into a contract that the Conm ssi on
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will say, You don't get to recover. |It's a new
agreenent. We're -- and so being told to enter into

an agreenent that is inprudent, | don't know, it just
doesn't seemlike that is -- that that conports with

the regulatory conpact. It seens to ne to be a

taki ng and not appropri ate.

COW SSI ONER KOLKMEYER:  Ckay. Thank you.
Thank you, Judge.

JUDGE PRIDA N:. Thank you. Further bench

gquestions? Chair Hahn.

QUESTI ONS
BY CHAI R HAHN:

Q Sorry.

A That' s okay.

Q It does strike ne as odd that the Conpany

Is asking for the Comm ssion to nake a determ nation
on prudency prior to that action occurring and us
havi ng the agreenent in front of us in 2029. Wat is
the Conpany's -- everything we do is al nost | ooking
back, was it prudent. So what is the Conpany's
response that you have to have even legally a
response now versus --

A Sur e.

Q -- the Conpany neking the decision in 2029

as to what is the nost prudent path forward and then
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bringing that argunent to the Conm ssion then?

A The biggest issue is is that we have to
take action today if we do not get direction that
this will be considered under the normal prudence
standard. The presunption -- if the presunption of
prudence is returned to this and we get the direction

that there is no i medi ate di sal |l owance because it

Is -- the plant is in Mssissippi, this is nore
directionally like a -- like an |IRP.
But the reason why we don't -- | don't

think it's an advisory opinionis it's not |ike we
can wait until February of 2029 and say, Oh, it's
I nprudent to enter into this contract so now we have
to go out and replace 300 negawatts worth of
capacity. W have to start taking actions today. |If
we are going to replace that 300 negawatts of
capacity, the best tinme we'd have done probably woul d
have been a year ago before we did the study is to
start planning for that.

So -- because it's not a viable option in
our opinion to say, W are going to enter into a
contract which the Conpany has deened inprudent. W
are going to have our shareholders -- and |l ook, it's
not fun, but we have an obligation to our

sharehol ders as nuch as we do to the ratepayers and
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t he custoners.

And so it is not a -- it is not a good
busi ness decision to continually take those
transm ssion |l osses into the future that we know are
going to be disallowed. So if this Conmm ssion
determines that it is an advisory opinion and they
say, W are not going to nake a decision -- |'ve been
wanting to do this all along; | get to quote Neil
Peart from Rush -- saying, If you choose not to
deci de, you've still nmade a choice. And the choice
Is not giving us directionally where we need to go,
so we need to start naking plans to replace those --
that 300 negawatts worth of capacity today.

We can't just turn that on and turn that
off tonmorrow. That is a -- as you know in dealing
with these CCNs, we have -- the planning for a
repl acenment plant or planning for replacing 300
nmegawatts is a -- is a process. And if you take a
| ook at where the capacity market is, the capacity
mar kets are going out and even buying interim
capacity, that is -- that is shrinking as we speak.
So to be able to go out and try to find 300 negawatts
of capacity is not an easy -- is not an easy thing to
do.

Now, of course the Comm ssion has the
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ability to review costs; they always do in every rate

case. They always have the ability to do that.

But by saying that you -- that -- or by not saying
that -- it is alittle bit of a negative. Not saying
that there will be an autonmatic disall owance because

we don't think this is prudent or not giving us
clarity and having that enornous risk that the

Comm ssion wll do what they have done in the past if
we enter into that contract and find those

transm ssion costs to be inprudent and have a

di sal | owance, that's too nuch of a risk for us to

t ake.

Q Ckay. So now ny nenory is jogged and now
| ' mestablishing a pattern of |egal strategy within
Evergy which is Evergy recently asked the Kansas
Comm ssion for a predeterm nation on capital
structure prior to a rate case, outside of a rate
case. | can't recall the Conm ssion decision in that
case. | think I recall Staff in that case saying
that the Conm ssion couldn't predeterm ne capital
structure outside of a rate case, but | can't
remenber what the path forward was. Do you recall?

A | don't. That's a better question for
M. lves. | wasn't involved. | know he was

extensively involved with that process and he can
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answer that question.
CHAIR HAHN: Ckay. Thank you.
JUDCGE PRIDA N: Any further bench
guestions? Conmm ssi oner Col eman.
COMM SSI ONER COLEMAN:  Thank you, Judge.
QUESTI ONS
BY COWM SSI ONER COLEMAN:

Q Actually the thing I was nost interested
i n Comm ssioner Kol kneyer asked, but there is
sonething that was on the chart that the Staff, PSC
Staff presented in their opening statenents and it
was about opportunities mssed. This would have been
before your tine there at Evergy. But it talked
about options that were act -- mtigating actions
that coul d have been taken at one point and incl uding
the selling of Crossroads. Have you any insight on
that since you' ve been there? Anybody given you any
explanation as to the strategy?

A Again, all of that, underlying all of that
was the fact that the transm ssion costs would still
have been obligated. W were -- we were going to
have to pay those transm ssion costs. [If we -- if

Crossroads went away and didn't exist anynore, the

contract would still have us do -- have us obligated
to pay the transm ssion costs. That's the -- that's
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the dark cloud that's hanging all over this is that
we were obligated to pay those.

And so when you -- when -- and M. Ilves
can go through the -- sone of the teans and the
studi es that they went, that each one of those
opportunities it was determned that it was a better
option to continue because of those obligations on
the transm ssion costs that al ready existed.

COW SSI ONER COLEMAN:  Thank you. Thank

you, Judge.
JUDGE PRIDA N Thank you. Comm ssioner
Mtchell.
QUESTI ONS
BY COW SSI ONER M TCHELL.:
Q Al ong the line, between 2014 and 2018,

Ms. Johnson nentioned that there were dozens of
studies and alternatives evaluated. And you
nmentioned capacity markets; that nade ne think of
this, that were any of those -- did any of those ever
| ook at just taking the capacity from Crossroads and
selling it into the M SO energy markets and t hen
usi ng those proceeds to offset the cost of building a
resource somewhere closer that -- where transm ssion
can be avoi ded?

A. Honestly | don't know the answer to that
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gquestion. M. lves will be able to answer that
guesti on.
COW SSI ONER M TCHELL: Okay. Thank you.
JUDGE PRIDA N:  Conmmi ssioner Mtchell,
t hank you. Any further bench questions? | think I

have a few, M. Qunn.

QUESTI ONS

BY JUDCGE PRI DA N:

Q | f you' ve al ready answered these, please
| et nme know.

A Sur e.

Q |'' m not asking you to repeat yourself.

A. No probl em

Q | think I just have a handful of
guesti ons.

To the extent that you know, if Evergy
deci des to renew the point-to-point transm ssion
contracts, what terns wll be negotiable and when
wi |l the new agreenent be negoti ated?

A M . VandeVel de woul d be able to speak to
that specifically, but it's nmy understandi ng that
there is no negotiations, that it is -- it is
literally a fornulaic governed by the MSO tariff and
the MSO tariff would set out all those terns and

conditions. So it's not like an individual
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negotiation. You have a reservation agreenent that
Is governed by the tariff. You literally send it in
or click a few buttons and you have that -- those
terns and conditions all apply.

Q | f Evergy renews the point-to-point
contracts with Crossroads, would the other party be

Evergy or, excuse ne, Entergy or M SO or anot her

party?
A It's ny understanding it would be M SO
Q Ckay. And why would it be M SO instead of
Entergy or the Gty of O arksdal e?
A It's -- because you're selling into the
M SO market fromwhat | un -- fromwhat -- again,
M. VandeVelde, and if -- they can clear if I'm

wong. But fromny understanding, the counterparty
IS M SO because it's through the tariff. You're
selling into the M SO nmarket. Entergy still
technically probably owns the line, but they give up
operational control to MSO, so that transaction
woul d go through M SO and M SO woul d be the other
party.

Q And again, if Evergy renews, do you know
i f Evergy would want the agreenent to be identical or
simlar to the current agreenent, or would there --

do you foresee any changes to that agreenent?
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A From what | understand that the current

tariff isn't going to change, so the -- but the term

m ght change. So you are not -- you are not

necessarily obligated to do a contract for the life

of the -- of the plant. So there are -- and so if
you -- and again, M. VandeVel de can go into nore
detail. But fromny understanding if you renew that

contract for one to four years, then if you want to
renew it again, you have to go through a new study
process wth MSO If you renewit for five years or
nore, you get rollover rights under the -- under the
MSO tariff so you could roll that contract over five
years or for |onger.

So we could -- we today could set a new
termfor 5 years, 10 years, 15 years and you' d get
rollover rights. If you did it for one year, two
year, three years, you could do that, but that would
have inplications because if you want -- if you then
deci ded you wanted to re-up after that period of
time, you would have to go through the M SO st udy
process again. And again, M. VandeVel de can correct
me if I"'mwong, but | believe that's ny
understanding of the -- kind of the only flexibility
in the terns and conditions because of the way the

tariff is set up.
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Q Has Evergy begun negotiations for a new
contract or contracts?
A. Again, it's not really a negotiation.
It's -- it is you submt a reservation request under

the MSO tariff, and that's accepted or it's not.
And | -- and | believe that there we are right now
because we have the current agreenent, that it
would -- it would be accepted. The only thing that
we could make the determ nation of is how | ong that
termwas going to be that the -- that the agreenent
woul d conti nue.

Q Ckay. And | don't expect counsel to
address this in post-hearing briefs, but what is your
take on Public Counsel's position that rates have
been set and you're sinply asking for an advisory
opi ni on whi ch the Comm ssion doesn't have an
authority to do?

A | think in -- and | asked the sane
question. There are -- there are certainly other
cases in which the Comm ssion has given direction to
conpani es on where they should go. | think that this
ultimately wll address rates. W're not asking for
a revenue requirenent change, but | think ultimtely
it does have an inpact on rates.

And again, | don't believe it's an
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advisory opinion; | think it's ripe because we have
to target -- we have to take sone action based on the
Comm ssion decision. W have to start -- if the
Comm ssion says, No, we're not -- even if the

Comm ssi on says, W're not going to nmake that

determ nation at this tinme, we have to start neking
preparations to replace those 300 negawatts. So we
need to start nmaking preparations today. W have to

take affirnmati ve acti on based on Conm ssi on deci si on.

It's not hypothetical, it's not -- it's not nade up,
iIt's not saying sone future tine. It's the -- the
day the order cones out we wll have to take sone

action potentially based on what the Commi ssion's
decision is.

JUDGE PRIDAN. Al right, M. Qunn.
Thank you. | don't think |I have further questions.
Chai r Hahn.

QUESTI ONS
BY CHAI R HAHN:
Q Sorry, nme again. The only authority that

"' maware of that the Comm ssion has to nake a
predetermnation is in the CCN role. Were el se does

t he Comm ssion have the authority to nmake this

deci si on?
A. | want to -- -- while | would love to
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have the Comm ssion say that this is -- it's prudent

to do, | think saying that we -- you would return to

the -- because it's a new agreenent, you would return

to the prudent standard and not have an autonmatic

di sal | owance. Return to the -- to the nornal
presunpti on of prudence based on the decision that's
bei ng made, that's probably -- and there woul dn't be
an automatic disall owance is probably sufficient for
us.

But to not have that and | -- and | --
again, | think the Comm ssion gives direction in
their orders all the tinme. But does this have to be
specifically decision -- use the term "deci sional
prudence," | think they probably -- you probably have
the authority to do that, but that's probably a | egal
guesti on.

CHAI R HAHN:  Thank you.

JUDGE PRIDA N:. Al right. Any further
bench questions? Al right. Hearing none. Any
cross- based on bench gquestions. MECG?

MR OPI TZ: No, thank you, your Honor.

JUDCGE PRIDA N:. Staff?

M5. JOHNSON. Just a few things, Judge,

t hank you.
CROSS- EXAM NATI ON
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BY Ms. JOHNSON:

Q Good norning, M. @nn
A Mor ni ng.
Q | want to follow up on Conm ssi oner

Kol knmeyer's question regarding the four denials that
| mentioned in ny opening, and I'd like a little bit
of clarity here --

A Uh- huh.

Q -- for the record

So in the rate cases filed in 2010
and 2012, nunbered maybe 2011, 2013, however we want
to categorize. You know the ones |I'mtalking about?

A | do.

Q Ckay. |In those rate cases were there
applications for rehearing, notions for rehearing?

A | would assunme so. [|'mnot sure, but |
assune they were. They were -- they were al nost
al ways filed, so | would assune they were.

Q And if there were notions for rehearing
filed and they were denied, would that be a denial of
the Comm ssion to rehear those the issues in that
case? |Is that how you'd categorize that?

A The Comm ssion has -- well, | believe the
Comm ssi oner woul d have -- Comm ssion woul d have

deci ded that they decided it correctly in the first
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I nstance and didn't need to rehear.

Q | s that what your Conm ssion deci ded at
t hat point?

A That what, the transm ssion costs shoul d
be excl uded?

Q That they wouldn't rehear the issue in
t hose two cases.

A Again, | -- if that's what the record
shows, | would accept that. | don't have any

specific recollection of what order cane out after

t hat .
Q Ckay. | understand. Thank you
A. It was a long tinme ago.
Q Thank you for the clarification
A Sur e.
Q | also want to ask about the M SO process.

So there's been a |l ot of questions and a | ot of

I nferences about negotiations for contracts. And
"Il be fully transparent that | was not aware that
there would be really kind of a |ack of negotiation
fromwhat you're inplying. And I'mcurious if you
coul d wal k through the M SO process. And | know t hat
we' ve had a question about negotiations starting, but
has the M SO process, the request, reservation

request | think you called it, has that started?
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Have steps been taken?

A So M. VandeVelde can go into |'m sure
exqui site detail about this. But fromny
understanding it is literally as sinple as we coul d
do that today, we could do that -- | think we have
a-- 1 think there's a notice period if we're not
going to renew, that would be a year, a year-|ong
process. But anytine up to that notice period from
what | understand it is sinply a subm ssion of the
request. And that is either accepted and | think
that there is a presunption that it's accepted if
you -- if you currently have the reservation
agr eenent .

Sol -- it has not -- | literally think
It's we would take action to do that, so it's not a
very long process. |It's a very sinple process that
coul d happen al nost at any tine.

Q Whenever you make a request for one of
those reservations that's quick or can be, and
there's a presunption of approval if it's already in
pl ace, have you ever had an indication of -- prudency
i ndication fromthe Conm ssion before maki ng any

ot her reservations in M SO?

A | don't know the answer to that question.
Because | don't -- | don't make those reservations
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and I'mnot sure | have -- much of that has happened
before | joined the conpany, so | just don't know.

M5. JOHNSON. Ckay. Thank you for the
clarifications. Nothing further.

JUDGE PRIDA N: M. Johnson, thank you.
Any cross, Public Counsel ?

MR CLIZER  Yes.

CROSS- EXAM NATI ON
BY MR CLI ZER
Q So first I want to ask these questions in

regard to the issue related to the advisory opinion
you were asked fromthe bench. | just want to nake
sure | understand sone things correctly. You're

famliar with the style of this case. Right?

A | am

Q Right. And this is a rate case. Correct?
A. It is.

Q Right. And the purpose of a rate case is

to set newtariffs. O rather to change the
conpany's tariff sheets addressing the rates that are
set inthe rates in the rate case. Correct?

A. It's not the only purpose, but it's the
mai N pur pose.

Q Well, you would agree wwth ne that there's

a stipulation that's been signed and approved by the
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Comm ssion that sets newrates in this rate case?

A That sets the revenue requirenent, yes.

Q You woul d agree ne with ne the new tariff
sheets have been put forward and are currently in
effect wwth newrates for this rate case?

A. | do.

Q And you would agree with ne that the
outcone of this decision in front of the Conmm ssion
right noww |l not result in a change to the tariff
sheets that are currently in effect as a result of
this rate case?

A Not directly, but -- but | also, |I don't
believe that if you -- rate case orders al so can set
policy that would eventually have an inpact on rates.
So, for exanple, whether there's a pilot program or
ot her policy steps that are taken. So under the
absolute strict definition of what you're trying to
say, | don't know that | agree with that statenent.

Q Well, you're referring to future rates.
You're attenpting to suggest, am|l not correct, that

what the Comm ssion decides here could inpact future

rates?
A What |'msaying is is | don't think that
rate case -- rate cases only have to directly inpact

current rates. There are policy discussions and
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ot her inpacts on other things that a rate case order

can do.
Q Sure. Let ne get back to ny original
guestion though. 1Is the decision in front of this

Comm ssion right now going to in any way inpact the
tariffs that are nowin effect as a result of this
rate case?

A. | don't think at the end of the order, no.

Q No. | want to ask a quick series of
gquestions regarding an issue that cane up | think in
the discussion wth Chair Hahn, although I m ght have
been m sjudging that; | apologize if | was. You were
asked effectively, you know, if the Conmm ssion
reaches an advi sory opinion, potentially that m ght
be legally what they're required to do, but the
Conpany woul d effectively treat that as a deci sion
that they wouldn't be allowed to recover transm ssion
costs, and fromwhat | understood, you would treat
that as a, W have to go build. Is that an accurate
recitation of what | think you testified to?

A W -- if the Coormssion -- the risk is
such that if we don't get clarity fromthe
Comm ssion, we are going to have to take steps to
repl ace those 300 negawatts. |If not -- whatever that

nmeans. But we have to start undertaking planning
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because building is an option and is one of the
options that we have. | think it's the, probably the
only option that we have. But we have to start

undert aki ng those processes as soon as we get --

iIf -- as soon as we get an order fromthe Comm ssi on.
Q Well, it's that clarity that | actually
want to drill in on. So just to nmake sure |

understand this, if the Comm ssion were to i ssue an
order in this case and said it was prudent for the
Conpany to renew its contract but that does not

det erm ne whet her or not the Conpany wll be allowed
to recover transm ssion costs, is the Conpany going
to treat that as if they are guaranteed to get
transm ssion costs, or is the Conpany going to go
build at that point?

A Can you repeat that again?

Q Sorry. |If the Commssion in this case
were to issue a decision that says it was prudent for
the Conpany to renew its firm point-to-point
transm ssion agreenent with Entergy, but that does
not guarantee the recovery of transm ssion costs, how
I's the Conpany going to respond to that?

A Vell, I know I would recomrend that that
IS a nondecision that creates too big of a risk for

us to sign the point-to-point transm ssion cost or
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agr eenent .

Q So is it correct then to understand t hat
what you're saying is that nothing short of the
Comm ssion determning that you will be allowed to
recover transm ssion costs in this case right nowis

going to encourage you to actually re-up the

contract?
A. That's not what | said.
Q Ah. Well, then help nme understand where

|"mgetting things wong.

A Sure. Because what | saidis if we
said -- if we said that the Conm ssion was going to
return to a prudency standard, that under the typical
ratemaki ng principles, a return to the prudency
standard and there not be an automatic disall owance
for the -- for the plant to be in M ssissippi and
that they would treat this as they would a new
agreenment with all the facts done at the tine in
whi ch the deci sion was made based on all conparable
options, that is -- that's what we're asking for.

Q And so again, if the Conm ssion were to
make a decision in this case that says, W' re going
to treat this as a new agreenent as you say, but that
still does not guarantee that you will be allowed to

recover transm ssion costs, is that going to be
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sufficient?

A | think that's a signal that they're --
that they're -- have not said that there's not going

to be an automatic disall owance.

MR CLIZER Al right. | don't think I
need to bel abor this point any further, so | wll end
my cross there. Thank you very nuch.

JUDGE PRRDA@ N M. dizer, thank you.
Any redirect?

MR. STEINER  Yes, your Honor.

REDI RECT EXAM NATI ON
BY MR STElI NER:

Q M. dizer was tal king about what the --
what you're asking the Conm ssion to do here. And
isn't it true that in the settlenent agreenent, OPC
and all the parties separated Crossroads out as a
separate issue for the Comm ssion to decide in this
case, the very thing we're doing right now?

A That's why --

MR, CLIZER (Going to object to the part
as calling for a legal conclusion regardi ng what the
pur pose of the stipulation was.

MR, STEINER. Well, you asked hi m what

the Comm ssion -- what you're asking the Conm ssion
to do, and I'mtrying to explain he's telling -- he's
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asking the Conm ssion to do what you agreed to in the
stipul ati on.

JUDGE PRIDA N:. Yeah. [I'mgoing to
overrul e.

MR. GUNN: Issue FC was explicitly agreed
to, and I think the issue speaks for itself that
we' ve asked the Comm ssion to do this.
BY MR STElI NER:

Q So is it your -- | think you testified
that the Conm ssion has given advice to conpanies
telling what the policy should be. That's sonething
t he Comm ssion can do and what the -- what the

Comm ssion is supposed to do for its regul ated

utilities. |s that correct?
A. It is. And even in -- | think -- | think
there was even sone direction in the -- in sone of

the cases, either dissenting or concurring opinions
fromthe previous iss -- when this previous issue was
determ ned. There was questioning and proddi ng and
sone direction given by the Comm ssion about how
t hi ngs shoul d be handl ed or how potentially they
coul d be handl ed sonetine in the future.

Q For the Crossroads case and for other
I ssues, this has cone up with the Conm ssion on ot her

I ssues. Right?
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A. Ri ght .

Q Are you aware of any of those instances?

A | nmean, | think in the -- in the

Crossroads issues | think or just --
Q Just given advice or opinions to other --
A | don't think they're advisory opinions.
| think what they are is they're -- they're policy
directions. They are -- for exanple, | knowin -- in
sone of the energy efficiency dockets and ot her
thi ngs, you set direction. You tell -- you set
goals. You say, This is what we would like to see
fromthe Conm ssion, this is what -- or fromthe
conpanies in the future, this is what we would |ike
to see. | think they set -- they -- they point
conpanies in the right direction.

Part of what we're trying to do here, and
| think this is really fundanental, is that the
parties agree that this is a nessy situation. And
we're asking for direction fromthe Conm ssion to
make sure we don't get in -- we don't continue that
messy situation for -- in perpetuity. So we're
trying to -- we're trying to be -- instead of asking
for forgiveness, |like it appears we were doing after
a lot of the Crossroads cases, what we're trying to

do is say, W want to do the right thing here. W
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want do what is best for consuners and we're | ooking
for that -- we're looking for that direction.

It -- quite frankly what the Conm ssion
decides is fine. Watever they decide is fine. W
w |l take actions based on their -- on what their
directionis. If they -- if they don't want to give
the clarity, that is a decision point for us. So all
we're trying to do here is make sure that we don't
per petuate what peopl e have been conpl ai ni ng about
since 2011.

MR STEINER  Thank you.

JUDGE PRIRDA N  Sorry. Any further
questions, M. Steiner? Al right. Thank you.
M. @unn, thank you very nuch. You may step down.
Anyt hing el se fromthe bench or counsel before
M. VandeVel de takes the stand? Al right. If
you'll conme forward and be sworn pl ease, sir.

(Wtness sworn.)

CCODY VANDEVELDE
the w tness, having been first duly sworn,

testified as foll ows:

JUDGE PRIDA N  Thank you very nuch, sir,
you may have a seat. And whenever you're ready.

DI RECT EXAM NATI ON

BY MR ZOBRI ST:
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Q Pl ease state your nane.
A Cody VandeVel de.
Q And by whom are you enpl oyed?
A Ever gy.
Q And what is your position there?
A Senior director of strategy and |long-term
pl anni ng.
Q And, M. VandeVel de, did you prepare

direct testinony in this case which has been narked
as Exhibit 160 and dated Septenber 15th, 2025?

A | did.

Q And do you have any corrections to your
di rect testinony?

A | do not.

Q And if | asked you the questions contained
in Exhibit 160, would you be giving the answers that

are set forth in that exhibit?

A Yes.
Q And were they given under oath?
A Yes.

MR, ZOBRI ST: Judge, | offer Exhibit 160
at this tine.

JUDGE PRIDGE N:  Exhibit 160 has been
of fered. Any objections? Hearing none, Exhibit 160

is adm tt ed.
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(Conpany Exhibit 160 was admtted and
made a part of the record.)

MR, ZOBRI ST: Okay. And | tender the
W tness for cross-exam nati on.

JUDGE PRRDA@ N: M. Zobrist, thank you.
Any cross-exam nation. NMECG?

MR OPITZ: Yes, your Honor.

CROSS- EXAM NATI ON

BY MR OPI TZ:

Q Good nor ni ng.
A Mor ni ng.
Q The prior wtness | guess was asked about

sonme M SO provi sions and pointed to you as soneone

who m ght be able to answer. Do you know what the

transm ssion point-to-point rate will be in 20297
A | do not.
Q Do you know what the escal ations to that

transm ssion wthin the point-to-point transm ssion

cost m ght be beyond 20297

A | do not.
Q When will you know t hose cost figures?
A. When the bill from M SO shows up, just

i ke we do today.
Q Are you aware if Clarksdale wll add any

costs on top of the MSO rate?
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A. Costs pertaining to transm ssion?

Q Yes.

A. | m not aware of any.

Q Wthin MSO are you famliar with the

| ong-range transm ssi on planning that they've got
goi ng on?
A Vaguel y.

MR. OPITZ: That's all | have. Thank
you.

JUDGE PRIDAN. M. Opitz, thank you.
Any cross from Staff?

M5. JOHNSON: Nothing from Staff, thank
you.

JUDGE PRIDA N Ms. Johnson, thank you.
Publ i ¢ Counsel, any cross?

MR CLIZER  No, thank you.

JUDGE PRIDAN. M. dizer, thank you.
Any bench questions? | mght have just a couple for
you.

QUESTI ONS
BY JUDGE PRI DG N:
Q Has Evergy consi dered building a

transm ssion line from Crossroads to SPP to avoid
payi ng the M SO poi nt-to-point costs?

A. We have discussed it. |'ve tal ked to our
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transm ssion planning and transm ssion construction
teans about the feasibility of that. There are sone
conplications given the Mssissippi Rver, and there
coul d be sonme cost conplications with transacting and
buil ding transm ssion |lines over the river, but --
but that has been | ooked into.
Q Ils that -- is that a viable alternative
going forward do you think or no, and why or why not?
A At this point | don't believe it is viable
conpared to the other options that we've identified
mai nly because | don't believe it's cost -- it would
be cost prohibitive to do so.

JUDGE PRIDAN. Al right. Thank you. |
think that's all | have. Any other bench questions?
Al right. Any recross based on bench questi ons.
MECG?

MR OPITZ: No, thank you.

JUDGE PRIDA@ N. Staff?

M5. JOHNSON: Just one follow up on your
qgquestion, Judge, thank you.

RECROSS- EXAM NATI ON
BY M5. JOHNSON:

Q Good norning, M. VandeVel de.
A Mor ni ng.
Q You just indicated it would not be a
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viabl e option to build the conpany's own transm ssion
line to avoid the cost of M SO transm ssion and you
said because it would be too costly. Do you have an

i ndi cati on of who would pay those costs?

A. To build the transm ssion |ine?

Q Yeah. Wio'd end up paying for it in the
end?

A. |"mnot intricately famliar with the M SO
protocols. | would inagine a narket participant

woul d ei ther have to sponsor and pay for those costs
directly or there is a potential that costs could be
soci alized across the M SO systemif M SO saw t he
benefit of building a transm ssion |ine.

Q And is that sonmething that would |ikely
attenpt to be recovered in rates if they pursued that
option?

A | f the Conpany pursued investing in
transm ssion infrastructure to tie it directly into
SPP, yes, | would -- | would recommend t he Conpany
woul d pursue that as recovery in rates from
custoners, yes.

M5. JOHNSON. Ckay. Thank you for the
clarification.

MR. VANDEVELDE: Yeah.

M5. JOHNSON: Not hing further, Judge.
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JUDCGE PRIDA N: Counsel, thank you.
Publ i ¢ Counsel ?

MR. CLIZER  No, thank you, your Honor.

JUDGE PRIDAN.  All right. Thank you.
Redi rect ?

MR, ZOBRI ST: Just a coupl e of questions,
Judge.

REDI RECT EXAM NATI ON

BY MR ZOBRI ST:

Q M . VandeVel de, does Evergy M ssouri West
as a public utility do business in the state of
Ar kansas?

A In the state of Arkansas, not that |I'm
awar e of .

Q Ckay. Is it recognized as a public

utility in the state of M ssissippi?

A. Not that |'m aware of.

Q And | know you're not a | awer, but do you
know i f the Conpany has ever exercised the power of
em nent domain in either of those two states?

A Not that |'m aware of.

Q You were asked sone questions by M. Qpitz
about the MSO tariff and how, if the Conpany chose
to renew the transm ssion service path agreenent, how

that would occur. Wuld you explain that in alittle
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greater detail to the Comm ssion so they have a cl ear
under st andi ng of what that process involves?

A. Sure. Wtness Kevin Gunn did a good job
on this, but, so I'll reiterate sone of those points.
W have the reservation agreenent in place through
February of '29 as indicated throughout this case.

We have up until 12 nonths prior to that expiration
to make a deci sion on whether or not we would like to
renew or extend that reservation. Because it is a
| ong-term agreenent, we have that right.

If we were to extend that anywhere from
one year -- it has to -- it has to at |east be a
one-year extension, it can be | onger, but anywhere
bet ween one and four years, we wll then relinquish
our right to extend beyond that newterm |If we were
to enter into and extend the agreenent five years or
nore, we would continue to retain the rollover rights
just like we do today because then it would be viewed
as a long-term agreenent under the MSO tariff and we
retain those rights.

Q Now, when you speak of a rollover
agreenent, can you expl ain what happens when you
exercise a rollover or if you don't have that right
to exercise the rollover?

A. Can you clarify the question?
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Q Yeah. | believe that M. @Qunn told
M. Opitz that years one through four would be
ineligible for a rollover and woul d cause
transm ssion cost studies to be inplenented. And |
wanted you, if you could, to explain that process to
t he Commi ssi on.

A Sure. So if we were to extend in that
one-to-four-year tine franme and then at the end of
that period decided that we would Ii ke to have the
transm ssion beyond that one or four-year period,

M SO woul d actually have to restudy that path and
woul d have to relook at the path and decide if there
wer e any broader network upgrades that woul d be
needed to support the flow of that power.

And so that would be the benefit of
extending five years or nore is you essentially
prevent yourself fromgoing into that restudy and you
retain that right to continue to extend w thout the
possibility of restudy and upgrades that woul d cone
with an additional cost to allow for that path --

Q ls --

A -- of power to flow.

Q And so costs that m ght be called for by
the restudy process would be avoided by a five-year

extensi on or | onger?
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A Correct.

MR, ZOBRI ST: Okay. Judge, that's all |
have. | would like to offer two exhibits based upon
the maps that were in Ms. Wi pple's opening
statenent. Exhibit 163, and | wll| pass out copies
to the bench and to counsel, is the SPP map that
shows where it extends into Arkansas. And
Exhi bit 164 is the geographic map that shows the
di stance between the Crossroads Energy Center and the
SPP interface with Sout hwestern Power Adm nistration.
Let ne ask the witness to identify these though for
the record.

MR, OPITZ: Your Honor, I'mgoing to
obj ect to these because it seens |ike by counsel's
adm ssion, this is relating to the opening statenent
fromco-counsel. [It's not in -- as far as | know,
not in his testinony that was prefiled, and as such,
I's outside the scope of any cross-exam nation from
I ntervenors or the bench.

MR ZOBRI ST: Well, | thought that M. --
pardon nme. | thought that M. Cizer, counsel for
Publ i c Counsel, said that these were not opposed, so
| would sinply ask themto be admtted as
denonstrati ve evidence if nothing el se.

JUDGE PRIDAN:. Al right. 1'Il overrule
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t he objection.
BY MR ZOBRI ST:
Q M. VandeVel de, would you identify
Exhibit 164 which is before you now?
A Wuld you like ne to describe it?
Q Yes.
A Yeah. So it's a geographic map show ng an

illustration of the Crossroads Energy Center | ocated
in northwest Mssissippi in relation to the SPA, SPP
interface, that's in northern Arkansas.
Q Let nme show you now Exhibit 163. If you
woul d descri be that for the record.
A. Yeah. So this is a map that's posted on
t he Sout hwest Power Pool's website that shows
pricing. Inportantly here it shows the footprint,
particularly the southern and easternnpst extension
of SPP into northern Arkansas near the northwest
corner of M ssissippi.
MR, ZOBRI ST: Your Honor, at this tine |'d
nover for the adm ssion of Exhibits 163 and 164.
JUDGE PRIDA N.  Exhibits 163 and 164 have
been of fered. Any objections?
MR, CLIZER G ve ne just one second,
Judge.
JUDGE PRI DA N.  Sure.
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MR. CLIZER Let ne think about that. |
don't think I have an objection. Thank you.

JUDCGE PRIDA N: Hearing no objections.

Exhi bits 163 and 164 are admitted into evidence.

(Conpany Exhibits 163 and 164 were
admtted and nade a part of the record.)

JUDGE PRRDA N I'msorry, M. Zobrist, |
wi || have sone bench questions. Do you have any
further questions for this w tness?

MR. ZOBRIST: In terns of -- if | could
ask just one nore question, Judge.

BY MR ZOBRI ST:

Q M . VandeVel de, when it cones to the point
where t he Conpany woul d choose to renew the
transm ssion path agreenent, what information does it
have to have available to it at that tine to execute
a renewal ?

A Can you restate the question?

Q OCh, yeah. \What decisions do we have to
make by extending the transm ssion service agreenent?
What deci si ons does the Conpany have to make? 1Is it
just the termof the agreenent, or is there anything
else in terns of cost or other conditions?

A well, we will -- we would not nake any

cost deci sion when thinking about extending the
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transm ssion. The only real decision we would nake
is the duration. So if we go to extend this, would
we prefer to extend this one year, three year, five
years, ten years. So duration would be the real
deci si on.

Q And the cost that would be incurred by
exercising that would be by virtue of whatever the
MSO tariff would call for by virtue of the
transm ssion path going through Entergy and then into
M ssouri ?

A Correct. The MSO tariff would determ ne
that just as if the SPP tariff determ nes the cost of
transm ssion in the SPP.

MR ZOBRI ST: Thank you. That's all |
have, Judge.

JUDGE PRIDA N:. M. Zobrist, thank you
" msorry. Bench questions.

COW SS| ONER KOLKMEYER:  Yes.

JUDGE PRI DA N: Comm ssi oner Kol kneyer.

COMM SSI ONER KOLKMEYER:  Thank you,

Judge.
QUESTI ONS
BY COW SSI ONER KOLKMVEYER:
Q | may have answered nmy own question, but
the second one -- map is of SPP's service territory.
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However, you can't connect to that little finger
sticking down there pointing to Crossroads. You're
going to have to go up to alnost the Mssouri state
line to get an interface or hooked into SPP.
Correct?

A. Vell, I'd start with I'"mnot a
transm ssi on engi neer, but when | have | ooked into
this, 1'd inquired about the nearest sub -- SPP
substation closest to Crossroads, you know, what
would it take to upgrade that substation to allow for
this amount of energy to transmt through there in
addition to the actual infrastructure, you know,
poles and wires to connect the two end points.

So, you know, to directly answer your
gquestion, I'mnot sure exactly where you could build
into, if it would be that, you know, furthestnost
finger down there as you referenced or if you would
have to get into Mssouri. | imagine there would be
somewhere that you could tie into prior to Mssouri,
the state of Mssouri, but exactly where I couldn't
tell you sitting here today.

COW SSI ONER KOLKMEYER:  Thank you.

JUDGE PRIDA N. Any further bench
guestions? Any recross based solely on Comm ssi oner

Kol kneyer's questions. NECG?
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MR, OPITZ: No, thank you.
JUDGE PRIDA N. Staff.
M5. JOHNSON:  No.
JUDGE PRIDA N:  Public Counsel ?
MR. CLIZER  Yeah. | actually hadn't
t hought of that until M. Chair -- sorry,
Comm ssi oner Kol kneyer - -
COW SSI ONER KOLKMEYER:  Chair?
MR, CLIZER  -- brought it up.
| know, | know. It's a --
COW SSI ONER KOLKMEYER:  Thank you.
MR. CLIZER | apol ogi ze.
RECROSS- EXAM NATI ON
BY MR CLI ZER
Q So this is a color map that |'m |l ooking
at. These red lines that are running everywhere, are
those transm ssion |ines?
A | believe so.
Q Ckay.
A This is a low correctional marginal price
map that the SPP publishes.
Q And those red lines running on there,
those are the actual transm ssion |ines?
A | imagine that's sone -- sone anount of
the transmssion lines. | don't know that that's is
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t he extensive transm ssion system of the SPP.

MR, CLIZER Ckay. 1'll leave it at that
then. Thank you very much.

JUDGE PRIDAN. M. dizer, thank you.
Redi rect ?

MR, ZOBRI ST: No questions, Judge.

JUDGE PRIDA N.  All right.

MR, ZOBRI ST: Thank you.

JUDGE PRIDA@ N. M. VandeVel de, thank you
very much. You may step down. And | believe
M. Ives will be Evergy's final wtness and we w ||
probably | ook -- looking at a lunch break after
M. lves takes the stand. Depends on how quickly we
go; we'll see. M. Ives, wll you cone forward and
be sworn pl ease, sir.

(Wtness sworn.)

DARRI N | VES
the w tness, having been first duly Sworn,

testified as foll ows:

JUDCGE PRIDA N:. Thank you, sir. You nay
have a seat. Counsel, when you're ready.

M5. VWHI PPLE: Thank you, Judge.

DI RECT EXAM NATI ON

BY Ms5. VWH PPLE:

Q When you' re ready, please state your nane.
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My nane's Darrin |ves.
By whom are you enpl oyed?
| " m enpl oyed by Evergy.

o >» O »

What is your position there?

A. |"'mthe senior vice president of
regul atory and governnent affairs.

Q Did you prepare direct and rebutt al
testinmony in this case on behalf of Evergy M ssouri
West which has been marked as Exhibits 161P as in
public and 161C as in confidential for your direct
testinmony and 162 for your rebuttal testinony?

A | did.

Q Do you have any corrections to your direct
or rebuttal testinony?

A Not that I'm aware of.

Q If I were to ask you the questions
presented in those testinonies, would your answers be
as set forth in Exhibits 161P, 161C, and 162?

A They woul d.

Q Are those answers true and correct to the
best of your know edge and belief?

A. Yes, they are.

M5. WH PPLE: Your Honor, at this tinme |
woul d nove to admt Exhibits 161P, 161C, and 162.
JUDGE PRIDA N:  Thank you, Ms. Wi pple.
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Any objections? Hearing none, Exhibit 161C, Exhibit
161P, and 162 are all admtted into evidence.

(Conpany Exhibits 161C, 161P, and 162
were admtted and nmade a part of the record.)

M5. WHI PPLE: Thank you, Judge. Wbuld
tender the witness for cross.

JUDGE PRIDA N. M. Wi pple, thank you
Any cross-exam nation. MECG?

MR. OPITZ: No, thank you, your Honor.

JUDGE PRRDEG@ N: Cross from Staff?

M5. JOHNSON:  No, thank you, Judge.

JUDGE PRIDE@ N Public Counsel ?

MR. CLIZER  No, thank you, your Honor.

JUDGE PRIDA N Any bench questions?
Chai r Hahn, when you're ready.

QUESTI ONS
BY CHAI R HAHN:
Q Good norning, M. lves.
A Mor ni ng, Chair.
Q | asked M. Gunn about the proceeding in
Kansas on the capital structure. | think | recall

Evergy asking the Conmm ssion to nake a
predeterm nation outside of a rate case on
establishing Evergy's capital structure. Can you --

and | think | recall Staff fromtheir comm ssion
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saying that the Comm ssion can't predeterm ne that.
Can you tell ne about that case and what this
comm ssion actual ly sai d?

A Yeah, | can. It was -- it was a pretty
uni que request. You know, for -- for two seconds of
hi story over there it's been kind of a | ong-standing,
| ong-runni ng di spute around whether or not, you know,
hol di ng conpany debt is to be considered in the
capital structure of the operating utilities in
Kansas. W asked for a | egal review of that
position, so pretty specific |legal argunent to be
addressed by the Conm ssion at the front of the case
as opposed to at the back.

You're right, Staff and parties
opposed it. Commssion ultimately issued a ruling
saying they weren't going to do that at that tine
of the case and took capital structure issues up in
the -- in the outcone of the case as per -- per
nor mal .

CHAIR HAHN. Ckay. Thank you.

JUDGE PRIDA N.  Thank you. Any further
bench questions? Conm ssioner Kol kneyer.

COW SSI ONER KOLKMEYER:  Thank you,
Judge.

QUESTI ONS
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BY COWMM SSI ONER KOLKMEYER

Q Good nor ni ng.
A. Mor ni ng, Comm ssi oner.
Q Wiy was Cross -- why did Aquila build

Crossroads in M ssissippi?

A So there's a long tortured history that --
you know, there's a lot of testinony in the record
for that. At the tine that Aquila | ooked at engagi ng
in Mssissippi they were | ooking for sone hone for
sone | PP nonregul ated turbines that they put down
into Mssissippi. And then as they noved through
time, probably everybody's aware that's paid
attention in the state, it hit sone financial tines.
The I PP market didn't turn out to be what their
| eadershi p team and nmanagenent team thought it was
going to be. And they ultimately started, you know,
unwi ndi ng and novi ng out of the nonregul ated | PP
busi ness.

One of their solutions as they conti nued
to |l ook at Crossroads right around the tine of 2007
and a couple years before that was to consider it as
an option for neeting the needs of M ssouri West.
There's sone testinony in the record that says they
utilized it for summer capacity in the year 2005 for

Evergy M ssouri West and then they continued to
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eval uate whether they could nake it a longer-term
solution for Mssouri Wst which was going to take a
dedi cated transm ssion path in order to achieve that
capacity and energy for it. That's where they
ultimately noved as they noved into that RFP process

in 2007 and forward fromthere.

Q Was it built down there for the energy
cost ?

A Yeah. Wen they built --

Q It was cheaper?

A Yeah. Wen they built it down there, ny

under st andi ng was that there were, you know, there
were some opportunities down there at that tine they
t hought for nonregul ated | PP generation. There are
multiple, as | understand it, gas lines that are
avail able in that part of the country that nade the
provision of gas a little bit easier for them And
they were able to enter an arrangenent with the Gty
of C arksdal e where they actually own and operate
those facilities. And Aquila was able to | ease those
facilities back and it was a way for themto do it

wi t hout sone of the ongoing operation costs and sone
of the financial commtnments of maintaining those
facilities but they could still get the benefits from

It.
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Q | s Crossroads producing electricity today?
A It is. It is. | think there's sone

testinony in M. VandeVelde's testinony in this
docket that tal ks about the hundreds of starts that
have been done at Crossroads over the last five
sumrers, hundred percent reliability on starts, and
t hey' ve been able to produce energy.

But | think what's nost inportant maybe at
this stage of the gane for Crossroads and conti nues
to be for EMVWis it's also a capacity resource. You
know, we have to have capacity available to neet
custoners' needs and SPP, that 300 negawatts of
capacity is a really inportant asset for us with or
W t hout the energy in order to neet those SPP
capacity needs. And when you tal k about sone of the
prices that were in the opening statenents,
especially -- even with consideration of the
transm ssion costs, that $11 kWnonth capacity cost
is still far and away the | owest capacity cost out of
the alternatives that have been | ooked at in the
recent | RPs.

Q Is it connected to the grid?
A Connected to the grid, connected to M SO
You know, we're tal ked about that transm ssion path a

little bit. | nean, you know, sone interesting
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gquestions today. You don't -- you don't do an
i ndi vidual transm ssion interconnection froma single
plant to -- to a load, right. It's connected into
M SO and, you know, then the power goes on to the
M SO system And what you pay for for service from
MSOis getting fromthe point in Carksdale to this
SPA point in the SPP footprint. W don't pay for a
specific line to get it there. W pay for MSO to
get it there through their system however their
system noves power in order to get it to SPP. So we
pay for get -- noving fromone end point to another,
not from-- to access a specific line and have it
fl ow across that |ine and drop down, if that makes
sense.

COMWM SSI ONER KOLKMEYER: It does. Thank
you.

JUDGE PRIDA N: kay. Thank you. Any
further bench questions? Comm ssioner Mtchell.

QUESTI ONS

BY COWM SSI ONER M TCHELL:

Q Good nor ni ng.
A Good nor ni ng.
Q Do you think in any scenario it can be

beneficial to Mssouri ratepayers to use Crossroads

to sell energy into M SO nmarkets and then perhaps use

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
www.lexitaslegal.com Nevada Registration #116F - California Firm Registration #179




© 00 N oo o b~ w N B

N N NN NN B B R R R R R R R
o A W N P O © 0 N O U0 M W N B O

Evidentiary Hearing Vol IX

November 04, 2025 Page 111

that, the proceeds fromthat to offset the cost of

buil di ng a new asset in Mssouri or closer?

A Yeah. So I'll give you nuanced answer.
Can absolutely be beneficial, right. | nean, you
could sell energy into -- to -- or capacity into

M SO, energy into M SO use those proceeds, you know,
to offset sone of that. You being could the plant
in -- down in Mssissippi inits entirety and use the
proceeds for that to benefit custoners towards an
of fset to rebuild.

Probably what it can't do and what we've
never been able to pencil out, and there was sone
di scussion earlier today about these studies in '14
and '15. | was on those teans where we | ooked at 15
di fferent scenarios of options to nonetize and work
out Crossroads. None of them were nore beneficial
t han what the current existing outcone was for EMNs
cust oners.

You know, once the Comm ssion had nade the
decision that they weren't going to pay the
transm ssion path and we knew we were | ocked into the
transm ssion path to 2029 and once the Conm ssi on

had made the decision that they were going to

disallow $52 mllion dollars of the rate base and put
in 62 mllion, so a reduced value of rate base when
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we brought it in, any alternative that we found in
the 15 left us two outcones: W were still going to
pay the transm ssion that was the sharehol der burden
in this scenario; that wasn't going to change; and
any alternative to neet that capacity need with a
different resource was going to cost EMN custoners
nore than the reduced price of what they were paying
for Crossroads at the tine.

So it really hasn't been until we got to
this new inflection point where that transm ssion
path expires in 2029 and it requires a decision in
order to nove past February of 2029 that the fact
pattern has noved or changed. So that's why none of
those alternatives nade sense, because we knew we
were going to cone back and for nore dollars from EMV
custoners for one of those 15 strategies, and we knew
we were going to continue to have the sane
shar ehol der i npact on the transm ssion path as we did
under the Comm ssion's rulings in '11 and '13.

COW SSI ONER M TCHELL: Thank you.

JUDGE PRIDA N: Conmm ssioner Mtchell,

t hank you. Any further bench questions? Al right.
Any recross based on those bench questions. MECG?
MR OPI TZ: No, thank you.
JUDGE PRRDA N: Staff?

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
www.lexitaslegal.com Nevada Registration #116F - California Firm Registration #179




© 00 N oo o b~ w N B

N N NN NN B B R R R R R R R
o A W N P O © 0 N O U0 M W N B O

Evidentiary Hearing Vol IX
November 04, 2025 Page 113

M5. JOHNSON: No, thank you, Judge.
JUDGE PRIDA N:  Public Counsel ?
MR CLIZER | have just a few, | want to
clarify a couple things.
RECROSS- EXAM NATI ON
BY MR CLI ZER
Q The first, with regard to the conversation
you were having wth Conm ssioner Kol kneyer -- | got
it right that tinme. So when Aquila first built the
pl ant, you would agree with ne that there was an
Aqui | a reqgul ated division and an Aquila nonregul ated
di vision. Correct?
A. Yeah. There were probably nore things in
that at Aquila at the tine, but yes.
Q Yeah. But at |east those two. And | just
want to nake sure it's clear. Aquila nonregul ated
di vi sion was the one who first built Crossroads.
Correct?
A That's right.
Q And they were planning to use it as a
mer chant generat or?
A Initially. Initially.
Q Initially. Yeah. | just wanted to make
sure that that was clear for everyone because it can

get alittle confusing. And just for ny own sake
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because the nanmes get really nmessed up, was it G eat
Pl ai ns Energy who bought Aquila? When the -- when
the nerger took place, who was the one who actually
made the acquisition of Aquila, what entity was it?
A |"mtrying to renenber back then because |
think we mght have -- | think it was G eat Plains.
| think we had gone to the hol ding conpany at that
same tinme or right around that tine. |[|'ve been
t hrough a few name changes in ny tine with the
conpany, so. | started in the old Kansas City
Power & Light days.
Q My ot her question has to do with the
question that was asked by Comm ssioner Mtchell.
And you brought up the possibility of selling the
plant and this is honestly just for ny own
edi fication as much as anything. M understanding is

that there's sort of an agreenent wth the Gty of

G arksdal e over who actually owns the plant. |Is
that -- how does that work?
A Yeah. So it's a little bit conplicated,

but technically the plant today is owned by the Cty
of Clarksdale. EMANhas kind of a, it's the old
version of a Chapter 100 sell |easeback arrangenent
that allows them you know, for |ack of a better

term |like a capital |ease owership. EMN we al so
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have a purchase option, | believe it's for a thousand
dollars in order to purchase the facility.

So all that said, to your point, we could
probably -- we could probably sell -- we could
purchase that option, sell our ownership in that
plant with the City of C arksdale probably fairly
easily, legally, contractually. Wat would be
t ougher, and we tal ked about this in the study in
this docket, is actually dismantling and rel ocating
the facility probably woul d have taken a | ot nore
I nteraction and di al ogue and concessions with the
Cty of Carksdale to inpact the site itself.

Q Thank you. Again, | just feel like that's
really confusing so | wanted that clarified. ||t has

been included in Evergy West's rates though with the

lend lea -- you said not lend | ease. The -- what
IS -- what is it called?
A It's essentially a capital |ease --
Q Capital |ease.
A -- which allows us to rate base the val ue,

subject to the disallowance that the Comm ssion put
on that rate base in the 2011 case.

MR. CLIZER  Thank you. Thank you.
That's all ny questions.

JUDGE PRIDAN. M. dizer, thank you.
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Any redirect based on those questions?
M5. WHI PPLE: Yes, thank you.
REDI RECT EXAM NATI ON
BY M5. VWHI PPLE:

Q M. lves, do you recall speaking with
Chair Hahn about the KCC s decision on the Conpany's
notion of joint applicants relief to file |egal
anal ysis regarding the standards for determ ning
capital structure?

A | do.

Q And did that decision cone out in

February 20 of 2025, do you recall?

A The decision that --

Q The KCC - -

A The final decision in the case?

Q The KCC s ruling on the notion?

A | -- 1 think so. It was a relatively

short tine frane after we originally submtted the
request.

Q Do you -- do you believe that there are
ci rcunstances different in this proceeding, the
question that's before this Conm ssion, as conpared
to that proceeding, the question that was before the
KCC?

A. | do, and | m ght not have said it very
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artfully with the Chair, but | think it was a pretty
detail ed | egal nuanced request in Kansas.

You know, this decision, two things I
woul d say about this decision. It cane up with --
wWith the earlier cross. There were -- all the
parties to this case entered a unani nbus agreenent to
bring this issue to this Conmission at this tine.
Now, what we hoped when we set that out was that we
woul d do a relocation study and we woul d have sone
sort of agreenent anongst all the parties that we
woul d be able to advance to the Comm ssion. But that
unani nous settl enment agreenent also allowed for the
opportunity that we mght not cone to an overall
settl enent and we m ght have to bring an unresol ved
Issue to the Comm ssion in this case at this
pr oceedi ng.

The Comm ssion agreed to accept that part
of the stipulation and advance us forward to provide
a response to the issue that was in front of them by
Decenber 31st this year. That is all part of the
rate case process. It's all part of what these
parties agreed to. So it's interesting that now
we're in a spot where the parties are arguing we
really shouldn't get an answer at this stage, even

t hough we specifically agreed to advance for an
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answer in this proceeding.

But beyond that | think the other thing

|"d nmentioned was -- and | think Wtness Gunn tal ked
about it earlier. | think this Conm ssion gives
direction quite frequently. They've done it -- he

nmenti oned a good exanple in discussions around their
vi ews and perspectives and policies on energy
efficiency in MEEIA. They've done it with EMN

They've told us directly as we have had
earlier argunents with parties about prudence and
decisions, all of which have been deened to be
prudent by the Comm ssion. But the Conmm ssion has
conme back when they've given those prudence deci sions
and said -- given sone clear direction that it's
they -- their intent that we're going to put nore
steel in the ground and own nore resources and nake
sure that we're not overrelying on the market. Those
weren't decisions that were driving specific rate
actions or anything else in a rate case. Those were
policy decisions that the Comm ssion advanced to make
sure they gave direction to EMNthat we needed to
take a different course of action than what
hi storically had been done.

That's the sane type of thing we're

t al ki ng about, having the Comm ssion give sone
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di rection and sone -- a path forward as gui dance to
us here at a tinme where we are at a pivot point.
W' ve got sonething we have to do by February
of 2029. The only thing we have in front of us right
now is a set of transm ssion costs that haven't been
provided for historically over a 20-year period and
positions by nmultiple parties that say, No matter
what happens, you're not going to get any nore
recovery than you get today. You build a new plant,
you're not going to get nore than a $29 mllion rate
base; that's one of the positions in this case. You
extend the transm ssion path, you' re not going to get
recovery of that. So it's basically a set of
positions by parties asking us to make a deci sion
that the Conm ssion is going to determne is
I nprudent and telling us that we should go ahead and
make t hat deci sion.
| agree with M. @nn. That is an outcone

that does not seemto sync with the regul atory
conpact, and I think is an inpossible position for
anybody to ask us to be in to serve Mssouri West
custoners for the next 20, 30, 40 years.

Q Wth Chair Hahn's question about the --
about that KCC decision, do you recall that the KCC

stated when it denied the applicant's notion, that
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one of its main concerns was that intervenors
woul dn't have the opportunity to address the
Conpany's capital structure proposal ?

MR CLIZER I'mgoing to object to a
| eadi ng question, although I'mnot sure it matters at
this point.

JUDGE PRIDAN. | didn't catch the
| eadi ng question. Can you ask it again, M. Wi pple?
BY Ms5. VWH PPLE:

Q Do you recall if the KCC articul ated, you
know, essentially due process concerns inits -- in
its ruling on the notion that you discussed with
Chai r Hahn?

JUDGE PRIDAN:. And I'lIl overrule the
objection. I'msorry, you can answer.

THE WTNESS: Yes. It -- that was a big
part of their decision factory -- factoring into
letting that case play out is they felt |ike due
process was going to be a concern for parties because
we had front filed our |egal analysis when we asked
themto nake a determ nation on it.

BY M5, VWH PPLE:

Q And in this case, | think you' ve already

testified to this point, but in this case this is

a -- this proceeding is an extension of the Conpany's
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rate case as a result of the parties' stipulation and
all parties who agreed to that stipulation are here
as part of this proceeding. Isn't that right?

A Al here, all have provided testinony on
their views and perspectives of this issue.

Q And it -- is it true in your experience
that notw t hstandi ng the KCC specific ruling on that
noti on under those specific circunstances, that KCC
regul arly gives the Conpany policy guidance in
proceedi ngs before it? |Is that your experience?

A The -- yeah. No different than here. |
nean, | nentioned a couple exanples here. W are --
you know, steel in the ground as a result of sone,
you know, resource planning options. W get guidance
and direction and orders around policy and direction
that the Comm ssion in Kansas would |like to see us
go. We've had energy efficiency discussions over
there that have -- that have been very simlar where
t hey have given direction.

You know, probably one of the npbst recent
ones we had is we had a predeterm nati on proceedi ng
for natural gas plants, and one of the things that we
got gui dance about was the inportance of the work
around fuel procurenent and natural gas contracting

strategies that they wanted to make sure we were
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paying attention to. They also provided sone

gui dance that they expected us to be creative noving
forward in | ooking at all of the above strategies to
neet new | oad i ncluding continue to consider demand
response and other alternatives beyond just natural
gas. So those certainly weren't issues that were in
that case, but it was part of the Comm ssion's order
gi ving us sone direction on how to think about
neeting | oad and needs novi ng forward.

Q So if the Comm ssion does not give the
Conpany any policy guidance resulting fromthis issue
still before it, what do you believe would be the
likely result?

A Wll, | think, and we've -- we've tried to
say it pretty clear in testinony and | ook, | have to
say this and this is the second or third tine |'ve
had to say this in front of this Conm ssion, but, you
know, there are parties that asserted that our
position in this case is threatening the comm ssion
on what to do. | want to be super clear. W are not
t hreat eni ng the Comm ssion on any forward action.

VWhat we are asking the Conmi ssion to do is give us
gui dance so we have a perspective on what we shoul d
do froma go-forward position. And gui dance

to M. @unn's testinony could be that you're not
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going to give us any view on a changed perspective
fromwhere this Comm ssion has historically been.

Where the comm ssion has historically been
IS they're not going to pay for transm ssion costs
for the plant in Mssissippi. |If that's the
position, that will give us an answer. W have to
nove forward and cone up with a different strategy
to supply that 300 negawatts of capacity. Because
at 2029 it would be nothing | ess than foolish for us
to enter into a new contract that is inprudent from
the start, and the only guidance we have is that we
likely aren't going to recover any costs for using
that contract to serve Mssouri West custoners.

Q And Conm ssioner Mtchell asked you about
the possibility of selling Crossroads, and | think
you discussed this a little bit too with M. dizer.
Has the Conpany evaluated selling as well as other
options and at the end of those eval uations, has the
Conpany made a determ nation as to what the best
option is for Crossroads?

A Yeah, we did. And we've done it a couple
different tinmes and | would say a couple different
| ayers of depth, right. | nean, we've tal ked about a
little bit the 15 alternatives that were devel oped in

the 2014-2015 tinme franme trying to come up with
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alternatives to solve for Crossroads over a | onger
term W' ve also |ooked on it couple different
occasions. Comng into this case we thought about
different alternatives again in terns of selling
Crossroads and advanci ng forward because |ikely that
will be the next step, right. |If this Conm ssion
doesn't give us a perspective that there is any
chance to recover transm ssion costs, our next step
will be probably to advance a proceeding to | ook at
the ultimate disposition of Crossroads and

repl acenment of it.

So we have | ooked at that. W' ve scanned
the market. W' ve talked to market participants.
Not hi ng that we evaluated, and | nentioned this
earlier, gave us a better answer from 2011 to 2029
for EMN's custoners than what they're paying for
Crossroads right now and have been paying. Not hing
al | evi at ed our sharehol der burden fromthe
transm ssion contract by any nmaterial anount
t hrough 2029. That's a new wi ndow and a new gane
when that transm ssion path is no | onger available to
us and we have to nake an alternative solution. |If
we don't enter that path and that burden has gone
away, we can then | ook at alternatives to sell

Crossroads and see if sonebody be in the M SO region
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Is interested in doing that. That certainly creates
sone potential for value to be applied towards what
t he new cost of 300 negawatts woul d be.

M5. WH PPLE: Thank you, Judge. No
further questions.

JUDGE PRIDA N. Al right. Thank you
M. lves, thank you very nuch. You may step down.
And this |looks to be an ideal tinme to break for
lunch. | would like to resune at one o'clock. Is
there anything further fromthe bench or from counsel
before we take a lunch break? Al right. Hearing
nothing, we will stand in recess until 1:00 p. m
Thank you. W are off the record.

(Of the record.)

JUDGE PRRDA@ N Al right. Good
afternoon. W are back on the record. | believe
M. Meyer is on the stand ready to testify. |[|s there
anything further fromthe bench or from counsel
before | swear M. Meyer in? Al right. Hearing
nothing. M. Meyer, would you raise your right to be
sworn, sir.

(Wtness sworn.)

GREG MEYER
the wtness, having been first duly sworn,

testified as foll ows:
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JUDCGE PRIDA N:. Thank you, sir. You nay
have a seat. M. Qpitz, when you're ready, sir.
DI RECT EXAM NATI ON
BY VMR OPI TZ:
Q M. Meyer, can you state and spell your

name for the record pl ease.

A. Sure. Geg R Myer, Gr-e-g, Me-y-e-r.

Q And where are you enployed and i n what
capacity?

A. | ' m enpl oyed by Brubaker & Associ ates,
Inc. as a principal.

Q And in this case did you prepare prefiled
testinony on behalf of MECGthat | wll call your

direct testinony and schedul es, 505C and 505P as wel |
as your rebuttal testinony that | wll call 506
public only?

A. Yes.

Q Do you have any corrections to that
testi nony?

A No.

Q And if | were to ask you the questions
within that testinony today, would your answers be
t he sane?

A. Yes.

MR, OPITZ: Your Honor, at this tine |
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woul d tender -- | guess | would nove to adm t
Exhi bits 505C and 505P and then 506.

JUDGE PRRDA@ N M. Opitz, thank you
Any objection to those exhibits? Hearing none, 505C
505P, and 506 are admtted into evidence.

(MECG Exhi bits 505C, 505P, and 506 were
admtted and nade a part of the record.)

MR OPITZ: And | tender the wtness for
Cross-exam nati on.

JUDGE PRIDA@ N:  All right.
Cross-exam nation, Public Counsel.

CRCSS- EXAM NATI ON
BY MR CLI ZER
Q Good norning. Good afternoon. So |I'll be
honest, over the course of today, this is kind of the
first time |'ve heard about the idea that there's
different years that we could extend the service
agreenent contract. And that's probably an error on
my part for not having realized that earlier. But
the question | have for you is relatively sinple.
Wul d you agree to ne that the prudence eval uati on
for a one-year service extension versus four year
versus a five, et cetera, would all be different?
A Yes. Because as |'ve |learned today, the

cost could be different depending on the interval.
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overall cost of the -- to the options.

for the Conm ssion to make a determ nati on on

| ength being requested is?
A That woul d be one of the things, yes.
MR CLIZER Al right. | have no
further questions. Thank you.
JUDGE PRIDAN. M. dizer, thank you.
Any cross from Staff?
M5. JOHNSON: No, thank you, Judge.
JUDGE PRIDG N. Evergy?
MR, FI SCHER: No, thank you, Judge.
JUDCGE PRIDA N:. Thank you. Any bench

REDI RECT EXAM NATI ON

BY MR OPI TZ:
Q M. Meyer, Counsel for OPC was asking
about the length of extensions. |Is your

understanding that there is an extension possible
under the current framework of the point-to-point

transm ssi on contract?

So that would play into the overall prudence or the

Q So you would agree with ne that in order

prudence, they would first need to know what the term

questions for this witness? Hearing none. Redirect?

A It's ny understanding froma discussion |

had wwth M. Majors, he'd be the -- to verify this,
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but it's ny understanding that the current contract
has a provision to extend it for five years.

Q And is there any advantage to extending
the current contract for five years?

A. Well, | think that as we | earned today,
yes, there is, absolutely. The -- we don't -- what

we heard from Evergy this norning is we don't know

what the 2029 transmssion rates will be. W don't
know what the escalations will be. So I think

It's -- that's critical in the determnation of the
path forward for this -- for this -- for Crossroads
because if you -- there is a situation where,
dependi ng on the escalation of the -- of the

transm ssion cost, that you could actually flip the
scenario where building wwth the offset that M. Ives
didn't guarantee but suggested this norning fromthe
sal e of Crossroads, that that option could flip and,
you know, within five to ten years or so naking that
option nore beneficial for custoners. And it could
be nore beneficial for the utility. So yes, it's
critical to know and that's why we put in it that
we'd like to see a termsheet to see what those
options are and how -- how it would affect the

deci sions that are being proposed here.

Q And a term sheet, your understandi ng of
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what | guess is being negotiated, has that changed
fromwhat you heard today?

A. Yeah. | think -- | think there's -- there
was sone -- | don't want to say -- it wasn't

present ed probably as clear as
The testinony all tal ked about

What we | earned today from M.

it could have been.
contract negoti ations.

lves and M. @Qunn is

MSO I'msorry, a forrmulaic rate that has to be

calculated. It's still
woul d add anything onto that, but those are the
that is a critical
known before we can actually determ ne what the
econom cal path forward is for

its custoners.

it's really just an SPP fornmulaic rate that -- or

uncl ear whet her d ar ksdal e

deci sion point that needs to be
nost
both the Conpany and

MR OPITZ: No further redirect, your
Honor .

JUDGE PRIDAN. Al right. Thank you.
M. Meyer, thank you very much. You may step down.

| believe the next wwtness is M. Majors if you'll

cone forward to be sworn pl ease,

sir.

(Wtness sworn.)
KElI TH MAJORS
the wtness, having been first duly sworn,

testified as foll ows:
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JUDCGE PRIDA N:. Thank you, sir. You nay
have a seat. M. Johnson, when you're ready.
M5. JOHNSON: Thank you, Judge.
DI RECT EXAM NATI ON
BY M5, JOHNSON:

Q Good afternoon, M. Mjors.
A Good afternoon.
Q Can you pl ease state and spell your nane

for the record.

A. Keith Majors, K-e-i-t-h, Ma-j-o0-r-s.

Q And where are you enpl oyed?

A The M ssouri Public Service Conm ssion.

Q And what's your title?

A Uility regulatory audit unit supervisor.

Q How | ong have you been with the
Comm ssi on?

A Ei ght een years.

Q Did you prepare direct and rebuttal in

this case for the specific subissue 5C?
A. | did.
Q And do you have any corrections that you

need to make to either your direct or rebuttal ?

A Yes.

Q And what are those corrections?

A On page 29, footnote 27. The year should
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be 2005, not 2006. That's it.

Q Was that correction in your direct
testi nony?

A Yes. Pardon nme. The direct testinony
filed Septenber 15th, 2025.

Q Thank you for the clarification. If |
asked you the sane questions in your witten
testinony here today, would your answers be the sane
or substantially simlar?

A Yes.

M5. JOHANSON: At this tinme, Judge, we'd
nove to admt both the direct and rebuttal testinony.
And it's ny understanding that we are currently at
Exhibit No. 280 for the public and confidenti al
version of Keith Major's direct testinony and 281 for
the public and confidential version of his rebuttal.

JUDGE PRIDA N:  Ms. Johnson, so we woul d
have Exhi bit 280C and P and then 281 also C and P.
|s that correct?

M5. JOHNSON: Correct.

JUDGE PRIDA N.  All right. Thank you.
And t hose have been offered? I|I'msorry. D d you
of fer those?

M5. JOHNSON:  Yes.

JUDGE PRIDA N:. Al right. Thank you.
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Any objection to those exhibits? Hearing none,
Exhi bits 280C and 280P, 281C and 281P are all
admtted into evidence.

(Staff Exhibits 280C, 280P, 281C, and
281P were admtted and made a part of the record.)

M5. JOHNSON: Thank you, Judge. We'd
tender the witness for cross.

JUDGE PRIDA N: M. Johnson, thank you.
Any cross, Public Counsel ?

MR, CLIZER Yes, briefly.

CRCOSS- EXAM NATI ON

BY MR CLI ZER

Q Good afternoon.

A Good afternoon, M. di zer.

Q | really want to tend the sane question to
you because again, | was personally unaware of this.

I n your opinion does the Iength or termlength of the

renewal of the service agreenent inpact the prudence

deci si on?
A | -- I think it would depend on what the
ultimte outconme of Crossroads is going to be. |If

you're going to keep the units where they are and
you're going to use those for M ssouri capacity, then
using a five-year -- for the tine -- for, you know,

as a going concern, it would nake nore sense for --
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to have a 20-year agreenent. But if you're going to
do sonething other than that, then a shorter
agreenent would nmake nore sense. |If you're going to
either sell the units or otherw se dispose of them

It would make no sense to have a |longer term

agr eenent .
Q Wth regard to the 20-year agreenent,
that's currently what's in place. 1Is that right?
A That's correct, yes.
Q And is it -- | think | heard testinony

earlier and | want to nmake sure that it's actually

correct. The Conpany was required to pay

transm ssion costs for that 20-year period. |s that
accur at e?

A No. | -- in fact, I'd like to, for lack
of a better term clean up that -- those facts. So

at the tinme Crossroads was noved into rate base, they
did not have a firmtransm ssion agreenent. They did
have a year-to-year sumrer capacity -- sumer firm
capacity for Crossroads from Entergy to SPP and
ultimately to MPS. That transm ssion --

Q | "' m going to pause you for one second.
For the sake of the record, when you use an acronym
for the first tinme, can you nake sure that we spell

out what that acronymis?
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A. Absolutely. So SPP woul d be Sout hwest
Power .

At the tinme Crossroads was included in
rate base or noved over to the books and records of
Geat -- of then GMO, G eater M ssouri Operations,
there was no firmtransm ssion service agreenent.
That agreenent was signed in February of 2009. In
the interim short-termtransm ssion service was
obt ai ned so you could have a sunmer capacity. So it
wasn't necessarily absolutely required for at that
time Geat Plains Energy to sign onto a 20-year
agreenent. Anot her option that could have -- could
have been happ -- could have been chosen was you
continue with short-termsumer service while you're
ei ther procuring a different capacity asset or you're
constructing, in this case, Sedali a.

So the notion that this was a -- it was
set in stone once you signed the agreenent, but it
certainly -- they did not have firmtransm ssion
service before the decision was nmade to include
Crossroads for Mssouri capacity and included in rate
base in, at that tine it was G eater Mssouri
Oper ations, KCP& GMVO rate base.

Q Thank you. | think you actually answered

nmy followup question, but I"'mgoing to ask it and if
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you al ready answered, you can just tell nme. Wich
entity nmade the decision to nove into rate base?

A. So that's a good question. To nobve into
rate base the ultimte decision was nmade on or about
May 14th in 2008. That woul d have been the G eat
Pl ai ns seni or managenent. The -- after the
acqui sition was announced in February of 2007, in
response to an RFP, the Crossroads was bid in as a --
in response to an RFP for capacity, Crossroads was
bid in as an option. But the ultimte decision to
i nclude Crossroads in rate base was nade by G eat
Pl ai ns Energy, not Aquil a.

Q And again, just for the record, what is
Great Plains Energy in relation to the existing
entities before this Comm ssion?

A So Aquila was a -- was a utility, still is
al though it's by the nanme Evergy West. That utility,
as has been said earlier today, had -- had nade sone
poor deci sions and had cone upon sonme pretty
difficult financial tinmes. |In the |ate 2006 tine
frame they had decided to put thenselves up for sale.
Great Plains Energy at that tinme was the parent
conpany of what was known as Kansas City Power &

Li ght which is now Evergy Metro.

Great Pl ains Energy announced the nerger
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in February of 2007. |[|'msorry, acquisition, and
"Il clarify that. So the G eat Plains Energy was
the parent conpany at that tine of Kansas City
Power & Light. Geat Plains Energy purchased Aquil a,
called it a nmerger, but it's really a purchase and
acquisition, right. And so the Agquila renaned GVO
was under the corporate conglonerate of Geat Plains
Energy. And so G eat Plains Energy now is Evergy,
Inc. And so | -- | think I answered your questi on.

Q (kay. Hopefully one last question. Wuld
you agree with ne that there are currently
transm ssion constraints at Crossroads?

A So there are two fornms of current
transm ssion constraints that |'maware of. The
first is what's called a special protections schene.
So there's two -- I'mnot an electrical engineer, so
this is fromresponses to data requests, but |'Il]
explain it as best | can. There are two |lines com ng
out of the plant. If -- Evergy Wst has 300
megawatts of firmtransm ssion capacity. |If one of
those lines were to fail, then there's a speci al
protection schene that's orchestrated in the plant to
automatically back off all but one of the units. And
so that special protection schene is because of the

design of the two transm ssion |ines com ng out of
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the plant. You wouldn't necessarily have that
special protection requirenent if the -- if the units
were in the service territory.

The second constraint is Evergy West has
four agreenents for 75 negawatts apiece for a total
of 300 negawatts for firmtransm ssion service. The
units thensel ves have a different rating of
approxi mately 307 nmegawatts winter rating and 362
nmegawatts of summer rating. So that extra capacity
I's unable to be obtained because it's nore than 300
nmegawatts. So those are the two current transm ssion
constraints.

The other historical constraint would have
been when the plant was initially built. 1've
I ncluded an interviewwth the -- sone of the
devel opers, one of the devel opers of the original
unit and the individual in charge of the nerchant
operations or who ran the nerchant operations.
Aquila at that time, as M. lves noted, purchased
turbines and wanted to put themin places in the
United States where there were transm ssion
constraints and there were difficulty getting power

into the specific area. And so Crossroads was one of

those locations. To get the energy -- for the firm
transm ssion service to obtain that, the -- there was
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about sonmewhere in the range of about 20 to 30
mllion dollars of upgrades that were necessary.
Those didn't have to be paid up front if you agree to
a 20-year -- you didn't have to agree to a 20-year
contract term but you would instead spread those
costs out over 20 years and you woul d recover that
fromthe firm point-to-point transm ssion service
that you were obtaining fromEntergy and through SPP.

So now, would |I call those constraints
now. No. Those upgrades were made in the 2009
t hrough 2011 tinme franme. But for the other two
exanples | noted, those still remain transm ssion
constraints.

MR CLIZER | have no further questions.
Thank you.

JUDGE PRIDA N. M. dizer, thank you.
Any cross. MECG?

CROSS- EXAM NATI ON

BY MR OPI TZ:

Q M. Mjors, you were tal king about the
four point-to-point contracts. |s your understandi ng
that that is the current contract under which, when
we tal k about a contract, that's the current contract
under which the utility operates?

A Yes. Until March 1 of 2029.
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Q And within that contract, is there a
provi sion for an extension of the firmservice
contract?

A |'ve got the contract right here. | don't
knowif it's in the original contract itself wth
Entergy. The contract itself describes the facility
upgrades that were required, the dates -- the
effective dates. It says the --

(Cell phone interruption.)

THE WTNESS: | don't think that was Rush.

But it has the listing of the reservations
but it does not have, specific to this contract, the
extension. \Were | found out about the extension
was, | believe there was a July 28th, 2000 -- July --
yeah, July 28th, 2025 neeting where | believe it was
M. VandeVel de nentioned that of the possibility of a
one-year extension or a five-year extension. Staff,
nysel f submtted a data request for details on that
and that's attached to ny direct testinony. It --
It's in there sonewhere.
BY MR OPI TZ:

Q So your understanding is that under the

current framework, the utility has the ability to

extend its -- its point-to-point service for five
years?
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A. Yes. But | don't know what specific
prices or terns. | would suspect as Wtness @Qunn

mentioned, it would be at the M SO, whatever the
transm ssion tariff rate is. The benefit there is |
t hi nk what has been di scussed by M. VandeVelde is
that there would be -- there would not be a study
to -- to study the transm ssion path, restudy the
transm ssion path. It would be under the current
terms and whatever the MSOrate is that -- and
think the rate, if you | ook at the conpound annual
growh rate, that rate's increasing by about 4.16
percent over -- in the -- in perpetuity.

MR, OPITZ: Nothing further, your Honor.

JUDGE PRRDAN. M. Opitz, thank you
Any cross from Evergy?

MR, FI SCHER: Just briefly.

CRCSS- EXAM NATI ON

BY MR FI SCHER:

Q Good afternoon, M. Mjors.
A Good afternoon.
Q | was hesitant to ask questions, but

think 1"'mgoing to follow up on one from Public
Counsel. Isn't it true that Crossroads really didn't
conme into rate base until the Crossroads One rate

case which was in 20117
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A | think the difference is rate base versus
ownershi p. The ownership was effective, let's see,
August -- August 31, 2008. And so, you know, you
could draw the conparison of the turbines at Gs --
the Kansas City Power & Light turbines at Osawat om e
and West Gardner really weren't included in a rate
base until the 2006 rate case, but they were
certainly in plant and service when they were
constructed in 2002, 2003, 2004.

Q Yes, for sure. And, but for ratenaking
pur poses, they -- it wouldn't have cone into rate
base for ratemaking until 2011, whenever we had the
Crossroads One case?

A That's correct.

Q Ckay. And the Comm ssion woul d have
eval uated that transm ssion contract or at |east the
Staff as a part of that decision to put it into rate
base. Right?

A It was -- yes. W received it in a
response to a data request in the 356 rate --
the 2010 rate -- Crossroads One rate case. That
response is dated 11 -- Novenber 3rd of 2010.

Q And if that had been an inprudent contract
in Staff's opinion at that point, you would have

recomended it not be included in the rates. Right?
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A. | think we -- that was Staff's -- Staff's
recommendation in the '11 case was -- in the '10
case, I'msorry, was no Crossroads at all. | can

explain that if you'd |ike.

Q No, that's okay.

A Probably don't want nme to sure.

Q That' s okay.

A Sur e.

Q | did want to clarify. You testified I

think that you and Staff, they have recommended t hat
the Comm ssion find it would be prudent to extend the
transm ssion contract. That's essentially your
position on the issue. Right?

A Wth -- with no recovery of transm ssion
expense, Yyes.

Q Yeah. And | think you've been in the
heari ng room and heard the openings and M. Meyer's
testinony. Correct?

A | have.

Q s it your understanding that OPC and MECG
al so recommend that the Conpany enter into a
transm ssi on arrangenent beyond 20297

A | mean, that's ny general understanding
of -- yes. | nean, if you don't enter into a

transm ssion agreenent beyond 2029, you |ose the

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
www.lexitaslegal.com Nevada Registration #116F - California Firm Registration #179




© 00 N oo o b~ w N B

N N NN NN B B R R R R R R R
o A W N P O © 0 N O U0 M W N B O

Evidentiary Hearing Vol IX

November 04, 2025 Page 144
capacity of the plant.

Q Yeah.

A Yeah.

Q And that's 300 negawatts. It's

significant enough. R ght?

A Yes, it is. Absolutely.

Q Well, is it your understanding that no
party to this case, the Staff or the Public Counsel
or MECG have recommended the Commi ssion find it would
be i nprudent for the Conpany to extend the

transm ssi on contract?

A That's a -- that's a fair statenent, yes.

Q You nentioned you' ve been here 18 years
which is a long tinme; | know you've got a | ot of
experience in ratemaking. | had a couple questions.

I n your experience here at the Comm ssion, would you
agree that in a typical rate case, the Conm ssion
does not knowi ngly allow recovery of inprudently
I ncurred expenses through the ratemaking process?

A | would agree with that. There's also
ot her shades of reasonable costs, for exanple, on
dues and donations. | think it's prudent in many
cases for a conpany to make those expenditures, but
it's not reasonable to flow those through rates. But

I f you're tal king about specific -- specific
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I nprudent costs, | don't think it's the -- the usual
practices of the Comm ssion to allow inprudent costs
I n cost of service.

Q Wul d you al so agree that in a typical
rate case prudently-incurred expenses necessary to
serve the public are generally included in Staff's
revenue requirement?

A. Yes.

Q The M ssouri Public Service Comm ssion has
set rates using the cost of service ratenaking.
Correct?

A. Yes.

Q And that's the way the Comm ssion's set
rates ever since you' ve been here. R ght?

A Yes.

Q And woul d you agree -- you said | think
you' ve been here 18 years. Wuld you agree even
before that, probably many years, they've been using
cost of service ratemaking here in Mssouri?

A | woul d suspect since 1913.

Q Ckay. The regul atory conpact of M ssouri
I ncl udes the proposition that just and reasonabl e
rates are based upon the public utility's cost of
service including recovery of a reasonable rate of

return on their investnent. As a general nmatter
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woul d you agree wth that?

A. Yes.

Q The Staff audit in rate cases is typically
intended to determne the public utility's cost of
service to provide that public utility's service.
Correct?

A. Yes.

Q And Staff typically tries to include the
prudently incurred costs of providing service to the
public in the revenue requirenents that Staff
recommends. Right?

A. Yes.

Q In your tinme at the comm ssion, | think
you' ve applied the Conm ssion's standard for

determ ning the prudence of public utility

expendi tures and other capital costs. |Is that right?
A. Yes.
Q And to determ ne prudence woul dn't you

agree that under the Comm ssion standard for

eval uati ng prudence, the public utility's conduct
shoul d be judged by asking whether the conduct was
reasonabl e at the tinme under all the circunstances
considering that the Conpany had to solve the problem
prospectively rather than |l ooking at it in hindsight?

A. Yes.
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Q Wul d you agree that a new or an extended
transm ssion service arrangenent for Crossroads
beyond 2029 is necessary fromthe custoners'
perspective if custoners are going to benefit from
recei ving power from Crossroads?

|"msorry for ny voi ce.

A Yes.

MR FISCHER: | think that's all | have,
Judge. Thank you.

JUDCGE PRIDA N:. M. Fisher, thank you
Do we have any bench questions? Conm ssioner
Kol kneyer .

COMWM SSI ONER KOLKMEYER:  Thank you,
Judge.

QUESTI ONS

BY COW SSI ONER KOLKMEYER

Q Thi s shoul d have been probably directed
to M. lves. However, M. dizer brought this up,
our -- the ownership. | grew up on Mssouri Public
Servi ce Conpany, ny honetown and county and what have
you of Lafayette. Fromthere it went to Energy One;
they changed their nane. Energy One was in there for
a short period of tinme. Then it went to Aquil a.
kay? Then Great Pl ains under or with Evergy bought
Aqui | a.
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A Yes.

Q kay. Dol -- aml -- do | have the
tinmeline and nanes correct or close?

A No, you do. Energy One was -- was an
attenpt by Aquila to have a branded el ectricity.
They wanted to market that throughout the United
States, but -- but I think you -- to your point, yes.

Q There was no -- there was no ownership

change from M ssouri Public Service Conpany to

Aqui | a?

A No. The traditional utility that we know
as -- as Evergy West, just the utility assets in
Laf ayette, my -- Blue Springs, ny parents were on

Evergy West, none of those really changed in terns

of -- of the assets thenselves, but the nanmes have
changed - -
Q kay.
A -- over tine, yes.
Q So Evergy West is only the old Aquil a?
A Yes.
Q Ckay. So Evergy Metro is KCP&L, St. Joe

Power & Light, what Evergy has over in Kansas?
A So let ne -- let nme just change that,
tweak that a little bit. So when you say MPS, MPS

was the suburbs, Lee's Sunmt, Raytown, Belton.
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St. Joe Power & Light was purchased in 2000 by
Aqui l a, but those were kept as separate, really
separate rate districts until the 2016 rate case. So
the St. Joe assets and the MPS assets are now known
as Evergy West and they have one consolidated rate
structure and that's -- that's the guise of Evergy
W\ést .

Evergy Metro has really two -- they have
Evergy Metro assets in Mssouri and Kansas, but
they're all dispatched as one Evergy Metro in
M ssouri and Kansas. And then conpletely separate is
Evergy Kansas Central which is the Westar properties

that were nerged --

Q Westar. | knew Westar was in there
sonmewher e.

A Yes.

Q kay.

A Did that answer your question?

Q Yes, it did. Minly because the old

Aquila nowis Evergy Metro -- Evergy West.

A And when we're tal king about -- if | may,
when we're tal king about Crossroads, Crossroads
initially, after it was noved by GPE, served the
M ssouri Public Service custoners only. It did not

initially serve St. Joe Light & Power custoners.
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When the rates were consolidated, now it serves all
of Evergy West.

COW SSI ONER KOLKMEYER: Ckay. Thank you.
That in ny mnd | can -- | kind of knew where those
assets were prior to or a general ballpark anyway.
Thank you.

MR. MAJORS:. Uh- huh.

JUDGE PRIDA N:  Conmmi ssi oner Kol kneyer,
t hank you. Any further bench questions? Any recross
based on bench questions. Public Counsel ?

MR CLIZER Just really quick because
want to make sure | got this right too.

RECROSS- EXAM NATI ON

BY MR CLI ZER

Q So MPS, which was M ssouri Power
Service --

A. Sorry, Mssouri Public Service.

Q M ssouri Public Service?

A Ri ght .

Q And St. Joe Light & Power were both
acquired by Aquila. |Is that right?

A. Yeah. So let ne back up a little bit.
Aquil a was the parent conpany of, let's just call it
the parent conpany of MPS, right. | don't want to

muddy the waters any nore than | have to, but before
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that it was under the Uili Corp name, okay. There
was a | ot of nanme changes.

So suffice it to say Aquila purchased the
St. Joe Light & Power assets in 2000. They filed a
mer -- so Aquila filed for a nmerger for an
acquisition of two utilities: St. Joe Light & Power
and Enpire. The Enpire deal collapsed. St. Joe

Li ght & Power deal was consummated in 2000-2001 tine

frame. | think it was EM 2000-0292. Rate case.
Merger case. | think that answers your questi on.
Q Right. So Geat Plains Energy when it

acquired Aquila, it got both St. Joe Light & Power
and M ssouri Public Service at the sane tine because

they were both under Aquila at that point?

A Yes.
Q And was that a nerger or an acquisition?
A So Geat Plains Energy fornmed a subsidiary

call ed Great Area Acquisition Corporation. That
corporation was nerged with the Aquila assets, Aquila
Corporation. The surviving entity was Aquil a renaned
Kansas City Power & Light M ssouri Geater
Qperations. So the surviving entity was G eater
M ssouri Operations.

So when you're tal ki ng about, yes, it's

technically an acquisition. | would call it a nerger
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because now you've got -- you've got really two --
the two utilities, but with Aquila's side, two
operating divisions, but you' re operating them

Wi th one base of enployees. They're -- after the
July 14th, 2008 starting, there's no Aquila

enpl oyees. The -- the ones that were noved over were
now KCP&L enpl oyees. And you really have a
structure, kind of a -- it's a quasi service conpany
structure.

So for all intents and purposes, it's --
it's operated as one wth a common base of enpl oyees.
Still separate utilities, still separate rate
structures at that time. You had -- for the Mssouri
side you had three rate structures: Kansas Cty
Power & Light Mssouri, St. Joe Light & Power, GVO
and then M ssouri Public Service GMO or vice versa if
you want to call it that, but.

Does that answer your question?

MR CLIZER | think so. I'mafraid if |
ask anything nore, it's going to get too conplicated,
so I'mgoing to back off there and hope the record's
clear. Thank you, sir. | have no further questions.

JUDGE PRIDAN. M. dizer, thank you.
And recross based on bench questions? MCG?

MR. OPITZ: No, thank you.
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JUDGE PRIDG N Evergy?
RECROSS- EXAM NATI ON
BY MR FI SCHER:
Q Currently there's just two rate
jurisdictions. Correct?
A Yes. For M ssouri, yes.

MR, FI SCHER: Okay. Thank you. That's
all 1 had.

JUDGE PRIDG@ N: Redirect?

M5. JOHNSON: No, thank you, Judge.

JUDGE PRRDA N All right. Thank you.
M. Majors, thank you very nuch. You may step down.
| believe we are now on to OPC wi tnesses and we'l |
start with David Mirray.

(Wtness sworn.)

DAVI D MURRAY
the w tness, having been first duly sworn,
testified as foll ows:

JUDGE PRIDA N. Thank you, sir. You may
have a seat. M. Cizer, when you' re ready, sir.
Thank you.

DI RECT EXAM NATI ON
BY MR CLI ZER
Q Good afternoon, M. Miurray. Could you

pl ease state and spell your nanme for the record.
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A. My nane's David Murray. Last nane's

spelled Mu-r-r-a-vy.

Q And by whom are you enpl oyed and i n what
capacity?
A. The M ssouri Ofice of the Public Counsel

as utility regul atory nmanager.

Q And have you prepared or caused to be
prepared today evidence which has prenmarked as
Exhi bit 321 which woul d be the supplenental rebuttal
testinony of David Miurray?

A. Yes.

MR CLIZER And | will note for the
record that the OPC | abeled all of its testinobnies as
suppl enental given the extension of the case; that's
the reason for that nonenclature, for that reason.

BY MR CLI ZER

Q If | were to ask you the sane questions
presented in that testinony today, would your answers
be the sanme or substantially simlar?

A Yes.

Q Are those answers true and correct to the
best of your know edge and belief?

A Yes.

MR, CLIZER Al right. At this point I
woul d nove for the adm ssion of OPC Exhibit 321, the
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suppl enental rebuttal testinony of David Muirray.

JUDGE PRIDA N:  Any objections to
Exhi bit 321? Hearing none, Exhibit 321 is admtted
I nto evidence.

(OPC Exhibit 321 was admtted and nmade a
part of the record.)

MR CLIZER | will tender the w tness
for cross-exam nation.

JUDGE PRIDAN. M. dizer, thank you.
Any cross from Staff?

M5. JOHNSON:  No, thank you.

JUDGE PRIDA N MECG?

MR. OPITZ: No, thank you.

JUDGE PRI DA N. Evergy?

MR, FISCHER: 1'Ill pass too.

JUDGE PRIDA N:  Any bench questions for
M. Miurray? Al right. M. Mrray, thank you very
much. You may step down.

MR. MJRRAY:. Thank you. Have a good
af t ernoon.

JUDGE PRRDA N.  Dr. Marke will be the
next W tness.

MR, CLIZER | apol ogi ze, your Honor.
Can | ask for a brief adjournnent --

MR, JUDCGE PRI DA N: Sur e.
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MR CLIZER -- no nore than five
m nut es.

JUDCGE PRIDA N:. Five mnutes it is.
We'll go back on the record at 1:45.

(O f the record.)

JUDGE PRIDE@ N. Good afternoon. W are
back on the record. | believe Dr. Marke is at the
stand ready to testify. Anything further before he
is sworn in? Al right.

(Wtness sworn.)

CGEOFF MARKE
the w tness, having been first duly sworn,
testified as foll ows:

JUDGE PRIDA N. Thank you, sir. You
may have a seat. M. dizer, when you're ready,
sir.

MR CLIZER  Thank you.

DI RECT EXAM NATI ON
BY MR CLI ZER

Q Good afternoon.
A Good afternoon.
Q Can you pl ease state and spell your nane

for the record.
A My nane is CGeoff Marke and it's Ge-o-f-f,
Mar ke, M a-r-k-e.
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Q And by whom are you enpl oyed and i n what
capacity?

A M ssouri O fice of Public Counsel; |I'mthe
chi ef communi st.

Q And did you prepare or cause to be

prepared in this case testinony that's been premarked
as OPC Exhibit 322, the supplenmental rebuttal
testi nony of CGeoff Marke?

A. Yes.

Q Do you have any corrections to nmake to
that testinony?

A. No.

Q If | were to ask you the sane questions
presented in that testinony today, would your answers
be the sane or substantially simlar?

A Yes.

Q And are those answer true and correct to
the best of your know edge and belief?

A Yes.

MR CLIZER At this time, your Honor, |
woul d nove for the adm ssion of OPC Exhibit 322, the
suppl enental rebuttal testinony of Geoff Marke.

JUDGE PRIDA N:. Any objections to
Exhi bit 322? Hearing none, Exhibit 322 is admtted

i nto evi dence.
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(OPC Exhibit 322 was admtted and nmade a
part of the record.)

MR. CLIZER | tender the wtness for
Cr oss-exam nati on.

JUDGE PRRDA@ N M. dizer, thank you.
Any cross from Staff?

M5. JOHNSON:  No, thank you.

JUDGE PRI DA N. MECG?

MR. OPITZ: No, thank you.

JUDGE PRIDG N Evergy?

MR FI SCHER: No thanks, Judge.

JUDGE PRI DA N: Any bench questions for

this wwtness? Dr. Marke, thank you. You may step

down.
DR. MARKE: Thank you very nuch.
MR CLIZER | believe that will get us
to our final witness, Lena Mantle, and if you'll cone

forward to be sworn, please, na'am
(Wtness sworn.)
LENA MANTLE
the w tness, having been first duly sworn,
testified as foll ows:
JUDCGE PRIDA N:. Thank you very nuch. You
may have a seat. M. Cizer, when you're ready.

DI RECT EXAM NATI ON
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BY MR CLIZER

Q Good afternoon
A. Good afternoon.
Q Can you pl ease state and spell your nane

for the record.

A My nane is Lena M Mantle. Lena is
L-e-n-a, Mantle is Ma-n-t-1|-e.

Q Have you prepared or caused to be prepared
for this case testinony that has been prenarked
Exhi bit 323 -- sorry, that's OPC Exhi bit 323, the
suppl enental direct testinony of Lena M Mantle and
OPC Exhi bit 324, the supplenental rebuttal testinony

of Lena m Mantl e?

A Yes.
Q Do you have any corrections to nmake?
A | do. In ny supplenental rebuttal

testinmony on the | ast page of ny witten testinony,
page 14, line 8, the year 2024 there should be 2029.
So the Iine should read: | do not believe that it
can physically be done by 2029 due to the current
demand for generation across SPP in the nation.

Q Thank you. And notw thstandi ng that
correction, are the rest of your answers -- if | were
to ask you the sane questions today, would your

answers be the sane or substantially simlar?
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A Yes.

Q And agai n, notw t hstandi ng that
correction, are the rest of your answers true and
correct to the best of your know edge and belief?

A Yes.

MR CLIZER Al right. 1In that case |
woul d nove for the adm ssion of OPC Exhibit 323, the
suppl enental direct testinony of Lena M Mntle. |If
you want, 1'll nove for the second one at the sane
time, OPC Exhibit 324, the supplenent rebuttal
testinmony of Lena M Mantl e.

JUDGE PRIDA N  Exhibits 323 and 324 have
been offered. Any objections? Hearing none,

Exhi bits 323 and 324 are admitted into evidence.

(OPC Exhibits 323 and 324 were adnmtted
and made a part of the record.)

MR. CLIZER | tender the wtness for
Cross-exam nati on.

JUDGE PRIDAN. M. dizer, thank you.
Any cross-exam nation from Staff?

M5. JOHNSON: No, thank you, Judge.

JUDGE PRI DA N. MECG?

MR. OPITZ: No, thank you, your Honor.

JUDGE PRIDA N: Evergy?

MR. FI SCHER: No, thank you.
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JUDGE PRIDA N:. Any bench questions?
COW SSI ONER M TCHELL: Just one, your
Honor .
JUDGE PRI DA N:.  Commi ssi oner .
QUESTI ONS
BY COW SSI ONER M TCHELL.:

Q | think M. dizer's opening | asked him
what is the likelihood of power actually -- energy
actually making it from Crossroads to our connection
with SPP and he said you' d be a better witness to
answer that.

A Yes. The probability is just pretty nuch
zero. |If you think of your -- the transm ssion as
say a bucket, a five-gallon bucket, and you're
putting electricity in the top and -- okay. |It's
filled wth water, you're putting a drop of water in
the top, howlikely is it that that sane drop's going
to come out the bottomof the hole. The transm ssion
systemis the sane way. |It's -- the electrons don't
go by accounting. They -- they don't care what's on
the books. They're vibrating in there, and they go
to the closest draw. So whatever the closest draw is
to where the generating station is regardl ess of who
owns it, the generating system and regardl ess of who

that custoner pays the bill to, that's where the
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el ectricity goes to. And that's what makes

transm ssion and distribution systens so conpli cat ed.
Q Sure. Sure. And it -- fair to say that

the benefit is that Mssouri custoners or Evergy gets

capacity credit for the plan, but it delivers little

or no energy to the state. Is that -- is that fair?
A To the state. But to the systemit is
getting -- you know, it's putting electricity into

the system and that electricity is being denanded by
custoners, whether it's an Entergy custoner or an
associ ated co-op custoner or a GMO custoner. That --
like | said, the electrons don't care.

Q Sur e.

A They're just being poured into the system
and then they cone out of the system And actually
they don't actually nove; they vibrate and cause the
next one to vibrate and then you get electricity.
There's a really good Magi ¢ School Bus book that
explains it that we've got up at OPC. 1'd recomend
it. And it explains it well and it's got good
colorful pictures init.

COW SSIONER M TCHELL: 1'1l rmake sure and
borrow it fromyou. Thank you. You answered ny
guesti on.

JUDGE PRRDA N  Comm ssioner Mtchell,
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t hank you. Any further bench questions for this
W tness? Seeing none, any recross based on bench
questions from Staff?

M5. JOHNSON:  No, thank you.

JUDGE PRIDA N. MECG?

MR OPITZ: No.

JUDGE PRIDA N: Evergy?

MR. FI SCHER: Just briefly.

RECROSS- EXAM NATI ON

BY MR FI SCHER:

Q Ms. Mantle, if | understood what you were
saying to Conm ssioner Mtchell, electrons flow where
they're going to flow. And you really can't identify
one el ectron versus another, unlike nmaybe a water or
natural gas system Right?

A | wouldn't say unlike water or natural gas
system \Water systens are typically all enclosed,
but .

Q Right. But they physically -- a drop of
wat er can be delivered to a particul ar pl ace.

El ectrons just flow where they're going to -- where
physics take them R ght?

A And so does water. | nean, it does. You
don't carry one drop over to sonebody el se's house.

It goes through a pipe --

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS
www.lexitaslegal.com Nevada Registration #116F - California Firm Registration #179




© 00 N oo o b~ w N B

N N NN NN B B R R R R R R R
o A W N P O © 0 N O U0 M W N B O

Evidentiary Hearing Vol IX

November 04, 2025 Page 164
Q Yeah.
A -- and there's other water there and.
But, and natural gas is the sane way. It

travel s through pipes, and you' re not going to get
t hat one.

Q Yeah. There are nolecules that go from
one end of the pipe to the other.

A. Yeah, but with -- yes. But you're right
about the el ectrons.

Q | think you were tal king too about --
well, et me just ask you straight up. Rev -- Evergy
M ssouri West custoners would get the benefit of
revenues that are generated by Crossroads either on
the capacity or energy side. Right? | nean, you
can't tell where the electrons go, but they do get
the benefit of the revenues.

A. |"'mtrying to -- | don't think there's --
there is revenues associated with capacity ot her
than -- and that's -- but yes, they would get the
rev -- that's the accounting side. Yes, they would

get the benefit of those --

Q Does that --
A. -- those revenues.
Q Does that flow on the energy side through
t he FAC?
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A Yes.
MR. FISCHER: Okay. That's all | have.
Thank you.
JUDGE PRIDA N. M. Fischer, thank you
Any redirect?
MR, CLIZER  Maybe just briefly |I guess.
REDI RECT EXAM NATI ON
BY MR CLI ZER

Q Are you -- did you review the revenues
bei ng generated by Crossroads as conpared to the
transm ssion costs incurred?

A. | don't know exact nunbers, but | do
believe that revenues is very small conpared to the
cost of transm ssion.

MR CLIZER Al right. That's ny only
redi rect question. Thank you.

JUDGE PRIDAN. M. dizer, thank you.
Al right. M. Mntle, thank you very nuch. You nay
step down. And | believe Ms. Mantle's our final
witness. |Is there anything further from counsel or
fromthe bench before we adjourn?

MR. OPITZ: Your Honor, | did not bring
physi cal copies of the testinony of M. Myer. O
course they were prefiled in the case. |s there any

addi tional steps you would like nme to take or that
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you require ne to take?

JUDGE PRDA N: | don't think so. |
nmean, if they're already prefiled in EFIS, we can
grab the exhibits fromthere.

MR, OPITZ: GCkay. Thank you.

JUDGE PRIDA N:. Anything further from
counsel or the bench?

MR, CLIZER Potentially like to address
scheduling of briefs, but | can do that off the
record too if you would prefer.

JUDGE PRIDA N | would prefer unless
counsel's unconfortable wth that. Anything further
before we adjourn? All right. Hearing nothing,

t hank you very nmuch. That concludes this hearing in
ER- 2024-0189. Thank you very nuch. W are off the
record.

(Wher eupon the hearing was adj ourned

at 1:55 p.m)
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CERTI FI CATE OF REPORTER
STATE OF M SSOURI )
COUNTY OF CALLAVAY )

I, Shelley L. Bartels, a Certified Court
Reporter, CCR No. 679, do hereby certify that | was
aut hori zed to and did stenographically report the
transcri pt of proceedings; and that the foregoing
transcript, pages 1 through 166, is a true record of
nmy stenographi c notes.

| FURTHER CERTIFY that | amnot a relative,
enpl oyee, or attorney, or counsel of any of the
parties, nor am| a relative or enployee of any of
the parties' attorney or counsel connected with the

action, nor am| financially interested in the

action.
DATED this 9th day of Novenber, 2025.
Shelley L. Bartels, CCR 679
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