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SURREBUTTAL TESTIMONY OF MICHAEL R. NOACK
CASE NO. GR-2009-0355
OCTOBER 2009

INTRODUCTION

WOULD YOU PLEASE STATE YOUR NAME AND BUSINESS ADDRESS?
My name is Michael R. Noack and my business address is 3420 Broadway, Kansas City,

Missourt 64111,

ARE YOU THE SAME MICHAEL R. NOACK THAT PREVIOUSLY FILED
DIRECT, UPDATED TEST YEAR DIRECT AND REBUTTAL TESTIMONY IN
THIS CASE?

Yes.

PURPOSE

WIHAT IS THE PURPOSE OF YOUR TESTIMONY?

The purpose of my testimony is to respond to certain matters contained in the rebuttal
testimony of Missouti Public Service Commission (Commission) Staff witnesses Keith
Foster, Mark Oligschlaeger and David Sommerer and Office of the Public Counsel
(OPC) wibtnesses Ted Robertson and Russ Trippensee as that testimony concerns
environmental expenses, uncollectible expense, Infinjum software and the Kansas
property tax AAO. [ am also including an Updated Revenue Deficiency Model as

Surrebuttal Schedule MRN-1.
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ENVIRONMENTAL EXPENSES

IN HIS REBUTTAL TESTIMONY, OPC WITNESS TED ROBERTSON
SUGGESTS THAT MGE HAS BENEFITTED FROM PAST FEDERAL AND
STATE TAX DEDUCTIONS RELATED TO FORMER MANUFACTURED GAS
PLANT (MGP) REMEDIATION EXPENDITURES (P. 2-7). HAS MGE BEEN
ABLE TO DEDUCT THESE PAST EXPENSES FOR TAX PURPOSES?

Yes.

WHAT DOES MR, ROBERTSON BELIEVE IS THE IMPORT OF THIS FACT?
He alleges that “to the extent that the tax deduction lowers Southern Union Company’s
income tax expense and payments, it effectively reduces the actual cost of the

expenditures incurred for remediation activities 37-38%"(p. 4).

WHAT IMPACT SHOULD THIS ARGUMENT HAVE ON THE NORMALIZED
LEVEL OF ENVIRONMENTAL EXPENSES TO BE CONSIDERED IN THE
CALCULATION OF MGE’S COST OF SERVICE IN THIS CASE?

None whatsoever. Mr. Robertson’s argument has no relevance in regard to determining
an appropriate level of environmental expenses to include in MGE cost of service on a

going forward basis.

WHAT IS THE PURPOSE OF ANALYZING MGE’S TEST YEAR AMOUNT OF
ENVIRONMENTAL EXPENSE?
The puipose is to use those test year amounts as a basis for determining a level of costs

for recovery that will match the level of costs MGE will incur during the time new rates
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will be in effect. Staff uitimately uses an average of the annual environmental expenses

over the last three calendar years to arrive at its recommendation as does the Company.

TO THE EXTENT THE ENVIRONMENTAL COSTS ARE INCLUDED IN
OPERATING EXPENSES CONSIDERED IN SETTING RATES, WHAT AFFECT
WILL THAT HAVE ON THE INCOME TAX CALCULATION INCLUDED IN
SETTING RATES?

It will have the effect of reducing the income tax expense included in rates.

WHY ARE PAST TAX DEDUCTIONS NOT AN APPROPRIATE
CONSIDERATION FOR THIS NORMALIZING PROCESS?

Because they have nothing to do with the level of costs MGE will incur during the period
of time the new rates will be in effect. Whatever tax impact may have been associated
with past expenditures, the base costs are evidence of what MGE will have to spend

during the period of time the new rates will be in effect.

HOW MUCH MONEY DID MGE SPEND ON ENVIRONMENTAL EXPENSES?
MGE spent the entire amount that is on its books. MGE did not have the Iuxury of

writing its contractors checks in amounts that were 37-38% less than the contract price.

UNCOLLECTIBLES EXPENSE
WHAT NON-COMPANY WITNESSES ADDRESSED BAD DEBTS OR
UNCOLLECTIBLE EXPENSE IN THEIR REBUTTAL TESTIMONY?

Staff witness Keith Foster and OPC witness Russell W. Trippensee.

O —
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WHAT ARE THEIR RECOMMENDATIONS FOR UNCOLLECTIBLES
EXPENSE AS OF REBUTTAL TESTIMONY?

Staff witness Foster is recommending that this expense be set at $9,843,535, while OPC
witness Trippensee is recommending the use of $9,685,323. Mr. Trippensee is further
recommending that his number be reduced by $387,256 as a result of monies previously

received by MGE pursuant to the Emergency Cold Weather Rule amortization,

WHAT IS THE COMPANY PROPOSING?

The Company has proposed the same level as that proposed by Mr. Foster — $9,843,535.

STAFF WITNESS FOSTER EXPLAINS THAT THE STAFF UTILIZES A
THREE-YEAR AVERAGE IN ORDER TO DERIVE ITS BAD DEBT EXPENSE
BECAUSE STAFF BELIEVES THAT BAD DEBT WRITE-OFFS ARE
TRENDING UPWARD (FOSTER REB,, P. 2). WHAT PERIOD OF TIME DOES
OPC UTILIZE?

Five years.

DID OPC WITNESS TRIPPENSEE EXPLAIN WHY HE USED A FIVE YEAR
AVERAGE?

Yes. After comparing the five-, four- and three- year averages, Mr. Trippensee stated
that “OPC included the five-year average so as to include five years of data to provide
consistency with the five-year period used by Staff witness Harrison in the prior case”

(Trippensee Reb., p. 10).
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ARE THERE ANY CHANGES IN COLLECTION PRACTICES OVER THE
LAST SEVERAL YEARS THAT WOULD ARGUE AGAINST USING A
“CONSISTENT” TIME PERIOD FOR NORMALIZATION AS SUGGESTED BY
MR. TRIPPENSEE?

Yes. Effective Decemnber 26, 2005, the Commission promulgated an emergency cold
weather rule. This emergency amendment changed Commission rules regarding MGE’s

collection practices as well as other LDCs in the State.

DID THOSE RULE CHANGES BECOME PERMANENT?
In large measure, yes. The Commission promulgated a new permanent cold weather rule,
effective November 1, 2006, that made permanent many of the features of the emergency

rule.

HOW DID THIS RULE CHANGE MGE’S COLLECTION PRACTICES?

The rule change provided additional and more lenient payment plans for residential users
1o obtain re-connection or avoid disconneciion of natural gas service from November 1
through March 31. No longer could MGE require a customer to pay 80% of the past due
balance to be reconnected, unless the customer continued to default under payment plans
set up in accordance with the new cold weather rules, Instead, the lesser of 50% or $500
would be the required payment to be recomnected. In addition, any reconnection fee, trip

fee or collection fee would also be deferred.
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WHAT IS THE SIGNIFICANCE OF THE RULE CHANGE IN REGARD TO
THE APPROPRIATE PERIOD OF TIME TO USE FOR THE
NORMALIZATION ADJUSTMENT?

The three-year period used by Staff and the Company will provide the best evidence of
what MGE’s bad debt expense will be on a going forward basis as the current collection
rules were effective during the entire three year period. The five-year period necessarily
includes experience during a period of time where now superseded collection rules were

in effect.

YOU MENTIONED PREVIOUSLY THAT IN ADDITION TO THE USE OF A
FIVE-YEAR AVERAGE, OPC WITNESS TRIPPENSEE WANTS TO REDUCE
THE BAD DEBT EXPENSE AMOUNT AS A RESULT OF AN EMERGENCY
COLD WEATHER RULE AMORTIZATION, WHAT WAS THE EMERGENCY
COLD WEATHER RULE AMORTIZATION?

MGE was granted an accounting authority order for the purpose of addressing “the costs
of complying with the 2005 Cold Weather Emergency Rule (4 CSR 240-13.055(14)).”
See Order Granting Accounting Authority Order, Case No. GR-2006-0422 (Issued
September 21, 2006). MGE later received recovery of the deferral amounts through an

amortization as & part of the rates set in Case No. GR-2006-0422,

DID THE PERMANENT COLD WEATHER RULE ALSO ADDRESS THE
PURPOSE OF THE EMERGENCY COLD WEATHER RULE ACCOUNTING

AUTHORITY ORDER?
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Yes. The permanent rule ultimately provided for an accounting authority order to “defer
and recover the costs of complying™ with the rule. 4 CSR 240-13.055(14)(G). It was to
provide for “all incremental expenses incurred and incremental revenues that” were

caused by the Rule,

IS A REDUCTION RELATED TO THE EMERGENCY COLD WEATHER RULE
AMORTIZATION  CONSISTENT WITH THE GOAL OF THE
NORMALIZATION PROCESS?

No.

WHY NOT?

The purpose of a normalizing adjustment is to adjust the amount of expense recorded in
the books for the test year to a level that is representative of normal operations. The cold
weather rule amortization has expired and will have nothing to do with MGE's bad debt
expense on a going forward basis. The most representative evidence of what that
expense will be on a going forward basis is the three-average of bad debt write offs
utilized by the Staff and MGE, without any offset in regard to the one time cold weather

rule amortization.

MR. TRIPPENSEE IN HIS REBUTTAL TESTIMONY (AT P. 3, LL. 6-8) REFERS
TO THE FAILURE TO RECOGNIZE THE ECWR AMORTIZATION IN THE
CALCULATION AS A REGULATORY GIET OF RATEPAYERS’ MONIES TO

THE COMPANY. DO YOU AGREE WITH THAT STATEMENT?
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No. MGE, in calculating the costs of the Emergency Cold Weather Rule, was not
requesting recovery of bad debts resulting from turning these customers on but rather
asking for the recovery of the dollars which would never be received because the
payment requirement was reduced from 80% to 50% or lower. A disconnected customer
with a balance of $1,000 that was written off, under the old cold weather rule, would
have paid $800 plus a $45 fee to be reconnected. Under the emergency rule, that same
customer only paid $500 to be reconnected. The $345 which was not collected and
which did not offset the bad debt expense as it would have in the past was considered a

cost of the cold weather rule and properly included in rates in GR-2006-0422.

INFINIUM

ON PAGE 15 OF HIS REBUTTAL TESTIMONY, OPC WITNESS ROBERTSON
ALLEGES THAT THE ADP PAYROLL PROCESSING PROGRAMS HAVE THE
CAPABILITY TO PROCESS PAYROLL FOR ALL OF MGE’S UNION AND
NONUNION EMPLOYEES. IS THIS THE CASE?

No. Even though the May 29, 2007 contract language states that ADP could do the MGE
union calculations, this programming was not completed when other areas of the
Company transitioned to ADP on August 11, 2007, After that initial contract was entered
into, the final statement of work with IDI (the company ADP provided to do the step-
grade pay calculations) was not signed until July 26, 2007. The project to adapt ADP
software for all of MGE’s union calculations ran into difﬁculties. With the scheduled
implementation date for the entive Company scheduled for August 11, 2007, the decision

was made to have the entire Company move to ADP PayForce and ADP GL and have
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everyone except MGE convert to ADP e-Time. The hope was at a later date, MGE

would be able to move to ADP e-time.

HAS MGE CONVERTED TO ADP E-TIME AS OF TODAY?
Not yet. The Company is planning on implementing ADP E-Time for MGE, but this

transition has not yet been implemented.

SHOULD THE CAPABILITIES OF THE ADP PROGRAMS MAKE A
DIFFERENCE IN REGARD TO THE OUTCOME OF THIS ISSUE?
No. While it may eventually be capable, it is not yet capable of performing the tasks

necessary while the old Infinium software does.

MR. ROBERTSON ALSO ALLEGES THAT MGE HAS NOT CARRIED ITS
BURDEN TO SUPPORT ITS COSTS ASSOCIATED WITH THE INFINIUM
SOFTWARE BECAUSE IT HAS NOT PRODUCED COPIES OF THE
LICENSING/MAINTENANCE CONTRACTS (ROBERTSON REBR., P. 11-12),
HOW DO YOU RESPOND?

First, as stated in my Rebuttal Testimony, MGE believes that it has the right to use the
Infinivm software. There is no evidence to the contrary. Mr. Robertson has done no
mote than ask questions. There has been no serious doubt as to MGE’s right to use this

software that has been raised by the testimony,
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Regardless, | do not think that this issue has any relevance. The dollars that MGE spent
in regard to the Infinium software were spent many years ago and MGE clearly had rights

to the software associated with its expenditure of funds.

Further, the Commission’s order in Case No. GR-2006-0422 did not rely on any finding
of current usefulness. The Conimission found that because the investment was not being
included in rate base, it did not matter whether the software was or was not used and
useful at this time. See Report and Order, p. 34, Case No. GR-2006-0422 {(March 22,

2007).

KANSAS STORAGE GAS PROPERTY TAX AAO

DID THE STAFI REBUTTAL TESTIMONY ADDRESS MGE’S REQUEST FOR
AN ACCOUNTING AUTHORITY ORDER (AAO) RELATED TO THE KANSAS
PROPERTY TAX ON GAS HELD IN STORAGE?

Yes. This issue was addressed by Staff witness Mark L. Oligschlacger.

WHAT 1S THE STAFF POSITION AS TO THIS REQUEST?

Staff recommends that the Commission approve MGE’s request for an AAO related to
the Kansas property tax with certain additional provisions., Those pl;ovisions are that: 1)
MGE defer only the amount of property tax expense associalcd with assessments from
Kansas taxing authorities; 2) MGE begin to amortize the regulatory asset, over a 60
month period, beginning the month following a final judicial resolution of the legality of
the Kansas tax; 3) if MGE files its next general rate case prior to judicial resolution of the

legality of the Kansas tax, ratemaking treatment of the deferred costs will be determined

10
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in that proceeding; and, 4) the Commission include language stating that granting this
AAQ does not in any way control how the Commission will treat this deferral for

rateinaking purposes in subsequent rate cases.

WHAT IS MGE’S POSITION AS TO THE PROVISIONS PROPOSED BY THE

STAFF?

MGE does not object to the issuance of an AAQ that includes the Staff-proposed

provisions.

IN HIS REBUTTAL TESTIMONY, OPC WITNESS TED ROBERTSON ALSO
ADDRESSES MGE’S REQUEST FOR AN AAO RELATED TO NATURAL GAS
IN STORAGE. WHAT IS MR. ROBERTSON’S POSITION?

M. Robertson opposes the requested AAO because he believes the property tax at issue
is a “normal ongoing expense which does not meet the requirements necessary to allow it
the special accounting treatment an AAO provides” (Robertsen Reb., p. 9). In support of
this proposition, Mr, Robertson states that “property tax is an expense which is always

included in a utility’s cost of service when rates are set” (Id.; See also Id. at p. 10).

IS KANSAS PROPERTY TAX AN EXPENSE WHICH IS ALWAYS INCLUDED
IN MGE’S COST OF SERVICE?

No. In MGE's last rate case (Commission Case No. GR-2004-0209), the Commission
denied MGE’s attempted to include costs resulting from the 2004 Kansas property tax

legislation in its cost of service.

1
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WHY?
The Commission stated that this “potential tax liability is not currently known or
measurable and on that basis it cannot be included in MGE’s cost of service.” The reason

the taxes were said to not be known and measurable was the pendency of MGE's appeal.

WITHOUT THE REQUESTED AAO WHAT IS MGE’S CHOICE IN REGARD
TO THE KANSAS PROPERTY TAX?

MGE can either pursue its appeal and not obtain recovery of the property tax it pays, if
the appeal is unsuccessful, or drop its appeal (at which point the expense would be
known) and obtain recovery of the taxes paid. Without an AAO, MGE has little

incentive to pursue an appeal of the Kansas property taxes,

ON PAGES 10-11 OF HIS REBUTTAL TESTIMONY, OPC WITNESS
ROBERTSON ALLEGES THAT THE PROPERTY TAX IN QUESTION IS NOT
MATERTAL TO MGE'S FINANCIAL POSITION. DO YOU AGREE WITH
THIS ALLEGATION?

No. My Direct Testimony in GU-2010-0015 (which was later consolidated with this
case) concerning this issue indicates that the Kansas property tax would constitute 10.6%

of MGE’s net income, using the rate case model in Case No. GR-2009-0355.

DID THE COMMISSION STAFF ALSO ADDRESS THE ISSUE OF

MATERIALITY?
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Yes. Staff witness Oligschlaeger indicated in his Rebuttal Testimony {p. 7) that the
Kansas property tax is “approximately 6.0% of MGE’s adjusted 2008 net income, based

upon the Staffs current revenue requirement calculation for MGE in this case.”

IS THE KANSAS PROPERTY TAX “MATERIAL” UNDER EITHER THE
COMPANY’S OR THE STAFF'S CALCULATION?

Yes.

WHY DOES MR, ROBERTSON'S CALCULATION DIFFER?

Mr. Robertson does not base his calculation on net income as the USOA General
Instructions state he should. Mr. Robertson’s calculation is based on net operating
income before any deduction for income taxes or interest expense {two of the largest
expense items on the income statement). [f those items were considered, his calculation

would be similar to the calculations of the Staff and Company.

HAS MGE PROPOSED AN ALTERNATIVE METHOD FOR THE RECOVERY
OF PROPERTY TAXES ASSOCIATED WITH GAS HELD IN STORAGE IN
KANSAS?

Yes. MGE proposed tariff language that would include property taxes on gas held in
storage in Kansas in the current cost of gas in the Purchased Gas Adjustment portion of

MGE’s tariff.

HAS ANY PARTY TAKEN A POSITION IN REGARD TO THAT PROPOSAL?

Yes. Staff witness David M. Sommerer filed rebuttal testimony addressing that proposal.

13
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WHAT IS MR. SOMMERER’S POSITION?
Mr. Sommerer has taken the position that these property taxes are non-gas expenses that

should not be included in the PGA (Sommerer Reb., p. 8).

HOW DO YOU RESPOND TO THIS ARGUMENT?

This Commission has been supportive of price mitigation efforts that have been
undertaken by the local disiribution companies and in doing so has recognized that there
is a cost associated with such efforts. Commission Rule 4 CSR 240-40.018 (Natural Gas
Price Volatility Mitigation) indicates that as a part of a utility’s prudent planning efforts it
should structure its portfolio in an effort to mitigate upward natural gas spikes, One of
the mechanisms identified for use by utilities in this regard is natural gas storage (4 CSR

240-40.018(2)(A)).

DID THE COMMISSION INDICATE METHODS BY WHICH COSTS OF SUCH
PRICE MITIGATION EFFORTS WOULD BE RECOVERED?

Yes. Commission Rule 4 CSR 240-40.018(1)(B) states in part that “financial gains or
losses associated with price volatility mitigation efforts are flowed through the Purchased
Gas Adjustment (PGA) mechanism, subject to the applicable provisions of the natural gas

utility’s tariff and applicable prudence review procedures.”

IS THE KANSAS PROPERTY TAX DIRECTLY ASSOCIATED WITH MGE'S

PRICE VOLATILITY MITIGATION EFFORTS?

14
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Yes. This property tax concerns the value of the gas MGE places in storage. The tax will
rise and fall based on the amount of gas MGE has in storage in the state of Kansas and
the price MGE pays for that gas. For this reason, it is very much a cost of price volatility

mitigation aind should be recovered through MGE’s PGA.

PGA RECOVERY OF UNCOLLECTIBLES EXPENSE AND
FERC REGULATORY EXPENSE

DO YOU AGREE WITH MR, SOMMERER THAT “FERC REGULATORY
COSTS” ARE CLEARLY NOT THE TYPE OF COSTS THAT CAN BE
CONSIDERED GAS COSTS?

No. FERC regulatory costs are incurred by MGE solely in connection with interstate
pipeline transportation and storage services, the costs of which are collected exclusively
through the PGA clause. Rates established through the PGA clause are paid by system
sales customers only, and not by LV transportation customers who do not make use of
MGE’s interstate pipeline transportation and storage service. As such, recovering FERC
regulatory costs through the PGA ensures that such costs are borne only by those
customers who benefit from such costs. In addition, FERC regulatory costs can vary
substantially from year to year (usually depending on whether a pipeline rate case occurs})
such that developing a “normalized” level of FERC regulatory costs that is fair to both
shareholders and customers is difficult,

FERC regulatory costs are exactly the type of costs Mr. Hack is referring to in his
surrebuttal testimony when he offers ideas for change to mitigate the earnings-eroding

effect of regulatory lag on MGE.

15
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BOTH MR. SOMMERER AND MR. TRIPPENSEE DISAGREE WITH YOUR
PROPOSAL TO INCLUDE THE GAS PORTION OF UNCOLLECTIBLES IN
THE PGA. WHAT ARE YOUR COMMENTS TO THEIR TESTIMONY?

Including the gas portion of uncollectibles in the PGA is yet another way of mitigating
the regulatory lag. Mr. Trippensee in his direct testimony (p 8, In. 4-11} correctly points
out that the year to year fluctuation of uncollectibles can either harm the customer and
enrich the shareholders or harm the shareholders to the benefit of customers. By
including just the gas portion of uncollectibles in the PGA, 65-75% of that fluctuation

would be eliminated.

UPDATED REVENUE DEFICIENCY

HAVE YOU PREPARED AN UPDATED REVENUE DEFICIENCY
CALCULATION FOR MGE REFLECTING AREAS OF AGREEMENT WITH
STAEF ON RATE BASE ITEMS, REVENUES AND OPERATING EXPENSES?

Yes. MGE’s curtent revenue deficiency as shown on Surrebuttal Schedule MRN-1
stands at $23,973,473. This reflects MGE’s revenue deficiency updated through April
30, 2009, which was filed June 19, 2009, as adjusted to include adjustments made by
Staff to rate base, operating revenues and operating expenses and accepted by the
Company and to include adjustments made by the Company to tate base, operating
revenues and operating expenses accepted by the Staff. In addition, the model
incorporates the revised return on equity of 10.5% and the revised short-term debt cost
of 4.367% recommended by MGE witness Frank Hanley in his Rebuttal Testimony

filed September 28, 2009.
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WOULD YOU PLEASE BRIEFLY LIST THE MAJOR ITEMS OF CHANGE
TO THE REVENUE DEFICIENCY MODEL?

Rate Base — Staftf and Company agree that the updated rate base at April 30, 2009 totals
$619,181,553. To MGE’s knowledge, there are no other parties to the case that have

taken a position with regard to any rate base components.

Operating Revenues — Staff and Company agree that the updated total operating
revenues (margin revenue) totals $186,802,702. The changes made include the
cortection of errors in the data supplied to staff which was used to compute the
customer annualization adjustments, providing additional information to staff through
the update period of April 30, 2009 to allow them to update the adjustments to non-
residential custoimers and finally an agreement with staff to split the difference between
their weather normalization adjustments and the Company’s weather normalization

adjustments.

Operating Expenses — Company has accepted the staff adjustments to payroll, payroll
taxes, benefits tied to payroll dollars such as insurance and the 401k match, FAS 87
expense, injuries and damages, corporate allocation costs, uncollectible expense,
depreciation expense, property tax, franchise tax and KC earnings tax adjustments, and
numerous adjustiments to eliminate various migcellaneous expenses such as dues, some

of the advertising costs and some costs associated with lobbying activities.

WHICH ITEMS ARE STILL AT ISSUE AT THIS TIME BETWEEN MGE AND

THE STAFF?

17
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A,

Differences between MGE and the Staff which remain include the level of
environmental remediation costs to include in rates, the final amount of rate case
expense to include and the ievel of FAS 106 costs to include. Rate of return differences

also still exist between MGE and the Staff.

WHICH ITEMS ARE STILL AT ISSUE BETWEEN MGE AND OPC?

The issues which still remain at issue between the Company and OPC (not Staff)
include whether or not the fees assessed on credit card payments should be included in
rates, the level of uncollectible accounts to include in rates, whether the Infinium
software amortization should be included in rates, the tevel of SLRP amortization to
include in rates, the level and type of rate case expense and other regulatory expenses to
include jn rates and whether or not the funding of the natural gas conservation programs
should be included in rates or set up as a regulatory asset. OPC and Company (and
StafT) also disagree as to the proper funding level of FAS 106 costs and the proper level

of environmental expenses to include in rates.

There are also differences on the issues of capital structure/rate of return and rate

design,

DOES THAT CONCLUDE YOUR SURREBUTTAL TESTIMONY?

Yes.

18
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MISSOURI GAS ENERGY
A Division of Southerm Unlon Company
Tesl Year Ending Oecember 31, 2008 Updaled through Apdl 30, 2009
Revenue Deficiency

Line Required Eamings Net Revenue
No. Descriplion Ref. Relum Peficlency Deficiency
(a) b} () @) (e)

1 Rale Base 8 $019,181,653

2 Rate of Return 8.014%

3 Raquirad Roturn $49,621,210 $49,621,210

4 Adjusted Test Year Net Operaling Income Al 34,850,843

§ Earnings Deflglency $14,770,387 $14,770,367

& Multiply by income Tax Gross-up Facler 1.62308

Net Revenue Deficlency $23,973,473
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MISSOURI GAS ENERGY

A Division of Soulhern Unton Company
Test Year Ending December 31, 2008 Updated through April 30, 2009
Summary of Net Operating Income

Per Books and Adjusted
Line Per As
No. Descriplion Books Adjustmenls Adjusted
{a) (b} (© {d)
REVENUES
1 Operaling Base Ravenues $732,145,245 ($551,798,670) $180,346,574
2 Cther Witily Revenues 6,456,128 6,456,128
3 Total Operaling Revenues $738,601,373 ($551,798,670) $186,802,702
OPERATING EXPENSES
4 Distribution Expense $529,514,357 (%502,350,319) $27,164,038
§  Cuslomer Accounts Expense 21,173,183 2,948,921 24,122,104
6  Cuslomer Service and Informaltion Expense 1,183,469 {1,805) 1,181,664
7 Sales Expense 1,028,158 (8,197} 1,019,964
8  Administrative and General Expense 51,804,046 (3,576,688) 48,327,353
¢ Total Operating and Maintenance Expenses $604,803,213 ($502,968,087) $101,815,126
10  Depreclation & Amortization Expense $26.971,271 $2,717,310 $20,688,581
11 Interest on Customer Deposits 161,519 {14,928) 146,591
12 Taxes Other Than income 53,762 684 43,702,287y 10,080,397
13 Total Operating Expenses $685,698,687  {$543,987,991) $141,710,696
14  Operaling Incoms Before Income Tax $52,902,686 (57,810,679) $45,092,007
15  Less: Income Tax Expense 22,022,840 {11,781,676) 10,241,164
16 Net Operaling Income $30,879,846 $3,970,897 $34,850,843

Schedute A1
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A Divislon of Southemn Union Company

MISSOURI GAS ENERGY

Test Year Eading December 31, 2008 Updated through At 30, 2009

Income Yax

Line As
No. Deseription Reference Adiusted
(a) () )

1 Tolal Operating Ravenuas Al 3$186,802,702
2 Tolal Operating Expanses A {143.710,59G)
3 Net Gperating Incoma A-1 §45,092,007
4 Equity Portion of SLRP Delerrals $0
5 Lass: Interest on Long Term Debt 18,414,459)
8 Tolal Tax Adjustrments ($18,414,459)
? et Taxable Income £26 677,548
8 1nCome Tax

$10,241.184

Schadule A-2
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MISSOURI GAS ENERGY
A Division of Southern Union Company
Test Year Ending December 31, 2008 Updated through April 30, 2009

Rate Base
Line
No. Description Reference Amount
(@ ® ©

1 Intangible Plant C $30,071,028
2  Distribution Plant C 849,062,006
3 General Plant C 70,805,604
4 Gross Plant In Service $950,038,638
5  Accumulated Depreciation & Amortization D (356,129,450)
6  NetPlantin Setvice $593,909,188
7 Working Capital E 134,749,248
8 Net Cost of Removal Balance and River Levee Adj 277126
8  Customer Deposits B-2 {4,572,625)
10  Customer Advances - Thireen Month Average B-3 {12,773,728)
11 Deferred Income Taxes - SLRP B-1 {1,131,965)
12  Deferred Income Taxes - Other { Net of AMT) B-4 (91,275,693)
13 Total Rate Base $619.181,553

Schedule B
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MISSQURI GAS ENERGY
A Division of Southern Union Company
SLRP Deferrals and Deferred Taxes
Test Year Ending Decembar 31, 2008 Updated through April 39, 2009

Line Gross Accumulated
iNo. Desciription Deferral Amortization Amount
(a) (b (c} (d}
SLRP Deferrals
1 Order GO92-185 (Delerced Balance @ 5/31/98) $0 {0 $0
2 Order GO-94-234 (Deferred Balance @ 5/31/98) 0 {0) 0
3 Order GO-97-301 (Deferred Balance @ 5/31198) ] 1] (0)
4  Order GR-98-140 9,182,136 7,116,155 2,065,981
5 Order GR-2001-282 1,628,638 746,918 882,721
6 Tolal SLRP Deferrals $10,811,775 $7,863,072 $2,948,703
7 Annual Amorlization $1,081,178
SLRP Deferred Taxes
8  Order GO-92-185 0
9 Order GO.94-224 0
10 Order GO-97-301 0
11 Order GR-98-140 {793,110}
12 Order GR-2001-292 (338,855}
13 Tolal SLRP Deferred Taxes 531 .131,965!

Schedule B3



MISSOURI GAS ENERGY
A Division of Southem Unfon Company
Thirteen Manths Ending April 30, 2009

Customer Deposits
Commercial &
Line Residential Industrial Total
No. Month Amount Amount Amount
@) () © ()
1 Apr-08 {799,345) (3,795,560) (4,504,805)
2 May-08 (779,288 (3,778,542) (4,557 831)
3 Jun-08 (754,253) {3,771,453) (4,525,705)
4 Jul-08 (743,377) (3,796,964) (4,540,341)
5 Aug-08 {738,566} {3,608,411) (4,546,977)
a Sep-08 {731,797} {3,813,742) {4,545,638)
7 Qct-08 (737.517) (3,827,786) {4,565,303)
8 Nov-08 (731,427} {3,827,032) (4,658.450)
9 Dec-08 (737,673} (3,864,570) {4,602,243)
10 Jan-08 {749,084) (3.885,725) (4,644,81Q)
11 Feb-09 {756,346) (3,853,468) (4,609,814)
12 Mar-Q9 {766,336) {3,812,591) (4,578,927)
13 Apr-09 (764,298} (3,808,981} (4,573,279)
14 13 Month Total {$9,789,305} ($49,654,825) {$59.444,131)
15 13 Month Average ($753,023) ($3,819,602) ($4,572,625)

Schedule B-2



MISSOUR! GAS ENERGY
A Division of Southern Union Company
Thirteen Months Ending Aprit 30, 2008

Customer Advances
Line
No. Month Amount
(@) {b)

1 Apr-(08 (13,633,849)
2 May-08 (13,354,019)
3 Jun-08 (13,285,504)
4 Jul-08 {13,053,857)
5 Aug-08 {12,953,206)
6 Sep-08 {12,963,050)
7 Oct-08 (12,828,284)
8 Nov-08 (12,740,058)
9 Dec-08 (12,617,246)
10 Jan-09 {12,337,566)
1 Feb-09 (12,331,139)
12 Mar-09 (12,078,586)
13 Apr-09 (11,882,070)
14 13 Month Tolal ($166,058,435)
15 13 Manth Average ($12,773,726)

Schedule B-3



MiSSOURI GAS ENERGY
A Divislon of Southern Union Company
Test Year Ending December 31, 2008 Updated through April 30, 2009

Deferred Taxes {Other than SLRP)

Line
No. Description Amount
{a) (b)
1 Defetred Taxes, MGE Diract Plant as of 4/30/09 (91,123,740}
2 Deferred Taxes, Corporate Plant (151,953}
3 Total Accumulated Deferred income Taxes (Other than SLRP) 5591 276.693)

Schedule B4



MISSOURI GAS ENERGY
A Division of Souther Union Company

Plant in Service
Test Yoar Ending Dec 31, 2008 Updated gh April 30, 2009
Line Completed Total Dicact Corporate Total Total As
No. Deserigtion Direet Not Classifiod 8 Completed ____ Afocated Adiestmerss _Adusted
(a) {5} ] (a} (&} n )
DNIANGIBLR PLANT
1 (301) Organization $15,600 $0 $15.600 0 50 $15,600
2 (302) Franchises 13,823 0 13823 [+] o 13,823
3 (303 Miscalaneous Intangicle - 29 981,921 79684 30.041.605 0 ) 30,041,605
4 Total intargitla Plant $29.991.344 578,684 330071028 30 30 $30,071,028
DISTRIBUTION PLANT
L1 {3741 Land $150,610 $0 $150810 £0 $0 3150610
6 {374.2) Land Rights 2,142,602 2710 2181312 ) 4] 2,181,312
7 (375.1) Structures 8,568,891 15,069 8,583,960 ¢ 0 8,583,960
8  (375.2) Leasshold Improvements [+] 0 d ° [s] Q
k] (378} Mains 380,806,494 1,914,931 382,811 425 [+ 0 382,811,425
10 (378)Meas. & Reg. Station - General 12,343,426 25,342 12,358,768 Y] [+] 12,268,768
11 (379) Meas. & Reg. Statwr: - Clty Gote 3,411,645 ] 3,411,645 1] o] 3,411,645
12 (390) Sarvices 324,943,673 17,585 324,96% 253 0 (8,350,424) 316,610,836
13 {381) Meters 32 658,905 0.00 32,658,905 Q +] 32,658,505
14 (382) Meter installations 77125156 35,178 77,160,334 0 0 77,160,334
15 (3R3) Mouse Roguiators 12,733,549 4] 12,733,549 o 0 12,733,549
16 (385) Electranic Gas Measuring 380,104 10,559 390,863 0 0 390,663
17 (38T Otner Equipment 0 ] ] Q [+] "]
18 Total Distribution Plart — _ $853351,085 $2,061.375 $EST 412430 30 {89.250.424) $849.062.006
GENERAL PLANT
18 (389 tand 51,104,164 $0 $1,104,164 s sC $1,104 164
20 {350.1) Strctures 727,39 0 727,399 0 0 727,399
21 {390.2) Leasehold Improvernents 1,584,544 o 1,884,544 3,183 o 1,887,707
22 (391) Fumiture & Fixiures 8,108,582 7,552 8116234 668,151 0 8,762,385
23 (3921 Transponanon Bq - Cars and Small Trucks 0 4 ] 4] 1,505,855 1,505,855
24 {3922) Transpottation Eq - Heavy Trucks 6,478,732 ¢ 8478732 0 6,478,732
25 {393) Stores Equipment 530,991 15044 546,035 0 127,230 673265
26 (394) Took 5,391,276 86,344 5477817 0 0 5,477,617
27 {39%) Laparatory BEquipment o 4} o [ Q Q
28 (396} Power Oparated Equipmaent 130439 ol 130,439 0 1,628,800 1,759,239
29 (397.7) Communication Equipntent - AMR 38,190,850 0 8,190,850 0 0 38,190,850
30 (387.0) Comemurication Equipment 3,828,004 22,045 3,850,049 1] 0 3,850,049
31 (358) Miscellanecus Equipment 468 342 4] 460,342 2 9 453342
32 Total General Plan $55.843.423 §130,982 $66.574.405 $669,314 $3.261,885 $70,905,604
o< ] Total Qriginal Cost Plary in Service 952,195,822 $2,262,049 S454,457,853 $669,314 (35,088,539) $55C,038.638
34 Acoymulgted Depraciation and Amortization (352.814,08 0 (362,814,033} 0 6,684,563 (355,129,450}
35 Net Plant In Service 5509 384 7BO 2%262 041 $591,643 830 36689 314 $1,596,044 $593.909,188

Scheduls C
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MiSSOURI GAS ENERGY

A Division of Seuthem Unfon Company

Plant in Sorvice
Test Year Ending December 21, 2008 Updated through April 30, 2009
Retks Switch Fleat Truck Assoc
Inactive fromt Leass with the
Line ) Services to Puichase Apprentice Program Tolal
! No, Dascriplion No, 1 No. 2 No.3 Adjusimenls
{a) (] {c) @ (e)

1 (301) Organkzation

2 {302) Franchises

3 (303) Miscehaneous intangible Q
4 Total Intangible Pian 30 30 $0

DISTRIBUTION PLANT

5 (a74.1)Land

6 (374.2) Land Rights

7 {375.1) Struclures

8  (375.2)Leasehowd Impravaments

& (376) Mains & Mains - Cast Iron

10 (37B) Meas. & Reg. Stallon - General

11 (379) Meas. & Rep. Stallon - City Gate

12 (380) Services . {B,350,424) (8,350,424)
13 (381) Maters

14 (382) Mater Instaliations

5 {383) House Regulators

16 (385) Ekeclronk Gas Melering

17 (387) Other Equipment

18 Total Distribulion Planl (58,350,424) $0 ($8,350.424)

GENERAL PLANT
19 (389} Land
20 {390.1) Swuclures
21 {390.2) Leasehold Improvemants
22 (397) Fumilure & Fixtures
23 (392.1) Transportation Equipment 1,605,855 1,505,855
24 (492.2) Transportation Equipment o
26 (393} Stores Equipment 127,230 127,230
26 {394) Tools
27 {395} Laboralory Equipment
28 {298) Power Operaled Equipment 1628800 1,628 800
29 (397} Communication Equipment - AMR
3¢ (397) Communicallon Equipment
334 (398) Miscellansous Equipment
32 Tolal General Plant S0 $3,261,8856 $0 $3,261 885
33 Yatal Qiginal Cost Plant in Service (38,350,424) $3,261,885 30 {35,088,539)
Schedule C
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MISSOURI GAS ENERGY
A Division of Scuthemn Unien Company
Accumulated Reserves for Depreciation and Amortization
Test Year Ending December 31, 2008 Updated through April 30, 2009

Ling Test Year Proforma Test Year
No. Description Direct Corporate Adiusiments As Adjusted
@ (b} {ch {d} {e)
1 Intangible Plant Reserva (£22,749,719) $0 80 (522,749,719}
2 Diskribution & General Plant Reserve {339,954,970) {109,344) 8,684,683 (333,379,731
3 Total Accumulated Reserves ($362,704,689) {$109,344) $6,884,563 [$358,129,450)
Schedule D
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MISSOURI GAS ENERGY

A Division of Southem Unlon Campany
Accumulated Resarvas for Dopreclation and Amartization

Test Year Ending December 31, 2008 Updatad through Apri 30, 2009

Adjustments to Deprec. Reilre Inaclive  Swilch Fleet from
Line Plant in Service Rates Seivicas Leaso Io Purchase Total
Ho. Dascription No. 1 No. 2 Adjustments
(a) (b): {e) (d) (] ()
INTANGIBLE PLANT
1 {301) Organlzalion
2 {302) Franchises
3 {303} Mizcellaneous Intangible 30 $0
4 Total {nlangible Plant 30 $0 30
DISTRIBUTION PLANT
5 {374.1) Land 0.00%
) {374.2) Land Rights Amert.
7 (375.1) Styctures 1.49%
8 {375.2) Leasehold Improvements Amaort
9 (376} Mains & Mains - Cast lron 2.16%
10 (378) Meas. & Reg. Station « General 2.86%
1 {379} Meas. & Reg. Station - City Gale 2.12%
12 (380) Services (8.350.424) 3.13% 8,350,424 8,350,424
13 (381) Matars 2.89%
14 {382) Meter Installations 2.86%
15 {383) House Regulatlors 2.44%
16 {385) Electronic Gas Metering 3.33%
i) {387) Other Equipment B.25%
18 Total Distibulien Plant (58.350,424) 48,350,424 $8,350,424
GENERAL PLANT
19 (389) Land 0.00%
20 {390.1) Structures 2.00%
21 (380.2) Leasshold tmprovements Amort.
22 (391) Furnlture & Fixdures 8.06%
23 {392,1) Transportation Equipment 1,608,895 13.33% (835,844) {835,843)
24 {392.2) Tranepastation Equlpment Q
25 {393) Storas Equipment 127,230 2.70% (53,634) {53,634)
2% (384) Tools 5.30%
27 {395) Lahoratory Equipment 8.00%
28 (396) Power Operated Equipment 1,628,800 8.25% {776,464 {776,464)
29 (397) Communlcation Equipment - AMR 5.00%
30 (397) Communication Equipment 6.26%
H (398) Miscellaneous Equipment 3.85%
32 Tolaf General Plant $3,261,885 30 ($1,665,841) ($1,665,841)
32 Total Adjustment !$5.068.539! $8,350,424 (51,665,841} $6,684,583
Schedule D

Page 20f 2



*]

MISSOQURI GAS ENERGY
A Division of Southern Unlon Company
Test Year Ending December 31, 2008 Updated through April 30, 2009

Working Capital
Line
Na, . Description Reference Amounts
(a) ®) (@

1 Materials and Supplies Inventary &1 $2,939,374
2 Prepayments - Thirteen Month Average E-2 468,642
3  Gas Inventory - Volumes and Price E-3 100,132,700
4  Cash Working Capital E-4 16,462,288
5  Prepaid Pension E-5 14,746,244
] Total Working Capital $134,749,248

Schedule E



MISSOURI GAS ENERGY
A Division of Southern Union Company
Thirtleen Months Ending April 30, 2009

Materlals & Supplies
Line
No. Manth Amaunt
{a) {b)
1 Apr-Q8 2,491,088
2 May-08 2,458,080
3 Jun-08 2,775,338
4 Juk-08 2,779,149
5 Aug-08 2,824,236
6 Sep-08 3,078,912
7 Cct-08 2,987,921
8 Mov-08 2,992,531
9 Dec-08 3,134,851
10 Jap-09 3,133,653
11 Feb-09 3,167,210
12 Mar-09 3,245,394
13 Apr-Q9 3,153,495
14 13 Month Total $38,211,865
15 13 Monih Average $2,039,374

Schedule E-1



MISSOURI GAS ENERGY
A Division of Southern Union Company
Thirteen Months Ending Apiil 30, 2609

Prepayments
Line
No. Month Amount
@ {®)

1 Apr-08 298,017
2 May-08 189,663
3 Jun-08 83,659
4 Jul-08 211,810
5 Aug-08 228,657
6 Sep-08 1,062,145
7 QOct-08 873,885
8 Nov-08 819,944
9 Dec-08 651,285
10 Jan-0% 553,891
11 Feb-09 447 111
12 Mar-09 428,689
13 Apr-0g 243,689
14 13 Month Tota) $6,092,343
15 13 Month Average $468,642

Schedule E-2
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MISSOURI GAS ENERGY

A Division of Southern Union Company
Thirteen Menths Ending April 30, 2009

Gas Inventory
Line
No. Month Dollars
(a) (b}
1 Apr-08 22,681,868
2 fay-08 60,581,880
3 Jun-08 96,404,831
4 Jul-08 139,168,010
5 Aug-08 157,685,159
8 Sep-08 162,676,030
7 Oct-08 160,415,607
8 Nov-08 145,992,320
g Dec-08 113,531,199
10 Jan-0g 82,548 949
+ Feb-09 62,161,879
12 Mar-09 49,946,074
13 Apr-09 47,931,271
14 13 Month Average $100,132,700

Schedule E-3



Missouri Gas Energy
A Division of Southern Unlon Gas Company

Test Year Ended December 31, 2008 Updated through April 30, 2009

Summary of Cash Working Capital
[1] [2] [3} [4]

[8]

Number of
Payment Weighted
Line Test Year {Lead)/ Lag Doifar
# Desciiplion Relerence Expenses Days Days Totals
[21*13)
WORKING CGAPITAL REQUIREMENT

1 REVENUE LAG DAYS Page 2 48.57
2 EXPENSE LAG DAYS Page 3

3 Payroll & FICA Expense H-4,HE $ 36,004,835 11.00 $ 396,053,185

4 Pension & Beneafils H-5 16,138,178 18.31 295,426,003

] Commodity Purchased H-3 502,616,530 3423 17,204,563,822

6  Other Expenses L22-1L310L5 42,623,508 45.49 1,038,943,242

7 Total Sum L3l 5}  $597,381,049 $ 19,834,986,252

8 O &M Expense Payment Lag Days L7, C41C2 33.20
9 Net Revenue {Lead) Lag Days Li-L8 16.37
10 Operaling Expenses Per Day L7,C2/369 $ 1.636,860
11 Working Capital for O & M Expense LS*L 10 425,150,162
12 Interest Payments Page 6 {1,752,123)
13 Preferred Dividend Payments Pega7 1]
14 Gross Receipt Tax Page & {1,492 674}
15 Propery Tax Page & {3,515,453)
16 Federal & State income Taxes Page 9 206,409
17 Other Taxes Page 9 1,362,632
18 Adjusiment to reflect seifflement (3,496 665)
19 Total Worling Capital Sum {L 11 oL 16} 3 16!462.288
20  Pro Forna O & M Expanse $610,022,755

Less;

21 Uneoltectible Expense 9,844 618
22 Other Non-Cash 2,797,088

23 Sub-Tolal Sum L1810 420 12,641,708

24 Pio Fomna Cash Q&M Expense Lig-L 2y $5697,381,040

[ ]

The page number reference in column (B} s to Schedule RLO-1 included in Mr. O'Brien's Testimony
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MISSOURI GAS ENERGY
A Division of Scuthern Unfon Company
Prepaid Pansion
Test Year Ending December 31, 2008 Updated through April 30, 2009

Line
No. Year Ended Balance
(a) {b}
Unamortized Portion of Prepatd
i Pension Assels $14,746,244

Schedule E-5
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MISSOURI GAS ENERGY

A Division of Southern Union Company

Summary of Cost of Capital
Weighted
Line Cost Composite
iNo. Description Ratio Rale Rate
(@) {b) (o) @
1 Long-Term Debt 41.060% 5.080% 2.496%
2 Shork-Term Deb 10.940% 4.367% 0.478%
3 Preferred Stock 0.000% 0.000% 0.000%
4  Common Equity 48.000% 10.600% 5.040%
5 Total 100.000% 8.014%

Schedute F



MISSQURIGAS ENERGY

A Divislon of Scuthern Union Company

Test Year Ending December 31, 2008 Updated through Aprit 30, 2009

Distribution of Revanus and Expense Adjustments by Account No.

Line Main Tesl Year Total Tes! Year
No. Accl. Description Per Bock Adjustments As Adjusted
(@) {®) © () [£]
CPERATING REVENUE
1 480 Residential $505,827.343 {$375,582,782) 5130,344,662
2 4811  Commercial 208,472,78% (170,284,219) 36,108,562
3 4812 industrial 8,704,246 (6,678 667) 2 115,579
4 483  Sales for Resale 4] [ 0
5 487  Late Payment Charges 445,848 {194,920) 250,926
& 488  Miscellaneous Service Revenue 4,383,036 1] 4,383,636
7 488  Transpost . 10,950,874 2,493,838 13,444,512
8 493  Renl From Progerty 1} 0 @
@ 495  Other Gas Revenue 1,625,648 {1.471,221) 154,925
10 Tolal Operaling Revenue $738,601,373 {$551,798,870) $186,802,702
QOPERATING & MAWNTENANCE EXPENSE
Operatlon Expense
b 805  Other Gas Purchases $502,616,530 {$502,616,530) $0
12 807  Purchased Gas Expense 4] 4] o
13 859 Other Joint Expense 0 D 4}
14 870  Qperation, Supervision and Englneering §97 941 {18,381) 679,560
15 871  Oislibution and Load Dispalching 27,352 411 27,764
i6 872  Compressor Slalion Labor and Expense 0 0 0
17 874  Mains and Service Expenses 3,113,877 10,582 3,124,259
18 875  Distabuling Regutaling Slation Expenses 813,434 13,888 827,332
19 876  Measuring and Regulating - Stalion Expenses 3,349} 418 (2,934)
20 877  Measuring and Regulating - Station Expenses 9,459 (740) 8419
21 8§78  Meter and House Regulalor Expenses 6,422,663 112,037 8,634,690
22 879 Customer Installation Expenses 3,143,640 2473 3,146,413
23 88D  Dlher Expenses {857,405) 10,378 {857,027)
24 881 Renls 188,378 g 186,376
25 Tolal Qperation Expanse $516,160,000 ($502,485,456) $13,574,553
Maintenance Expense
26 885 Mainlenance Supendsion and Englneering $9,218,208 {33,692) $1,212.54
27 888  Malntenance of Stawsfures and Impravements 113,741 1,860 115,401
28 887  Maintenance of Malns 9,609,573 113,037 97228610
29 889  Malnt. of Measuring and Reg. Stat Equip - Gengral 699,627 8,776 708,403
a0 899  Maint. of Measuring and Regulating Equipment 261,595 1,083 252,678
31 891 Maint of Measuring and Regulaling Equipment 25918 787 26,703
a2 892  Maintenanca of Sarvices 935,672 §,793 Q42,465
33 893 Maintenance of Meters and House Regulators 320,361 5,074 334,435
34 894  Malntenance of Other Equipment 172,657 1,819 174,278
35 Tatal Malntenance Expenses 513,354,348 $135,130 $13,489.486
36 Tolat Distribulion Expense $529.514,357 {5502,350,319) $27,164,038
Customer Acgounts Expense
a7 801 Supervision $262,744 ($13,005) 3249738
g 902 Meles Reading Expense 843699 18,622 862,321
39 903 Customer Records and Collection Expensa 12,057,003 968,083 13,023,038
40 904 Uncolleclible Agcounts 7,866,015 1;877.618 9,843,635
41 905 Miscellaneous Customer Accounls Expense 43721 (257} 43,424
42 Totai Customer Accounts Expenses 521,173,183 $2,848,921 $24,122,104
Gustomer Service and Informational Expense
43 907  Supervision $0 $0 $0
44 608  Customer Assistance 1,105,288 (1,805) 1,103,483
45 $09 informalional and Insteuctiona) Adverlising Exp. 79,1814 0 78,181
46 818 Miscellaneous Gustomer Accounts Expense 0 Q 0
47 Tolai Cusl. Service and Information Exp. 41,183,469 {$1,805) $1.181,684
Sales and Advertising Expense
48 811 Supenvision $0 $0 $0
SCHEDULE H
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MISSOURI GAS ENERGY

A Division of Scuthern Unfor Company

Test Year Ending December 31, 2008 Updaled through Aprit 30, 2008

Olstribution of Reveriue and Expense Adjustments by Account No.

Line Maln Test Year Total Test Year
No. Accl. Description Per Bogk Adjusimanis As Adjusted
& ®) (© ) (e}
49 912  Demonstrating and Selling Expenses 1,021,699 (3,404) 1,018 205
S50 513  Advertising Expenses 4,813 {4,793) 20
51 916 Miscellaneous Sales Expenses 1,646 1] 1,648
52 Total Sates and Advertising Expenses $1,028,158 {$8,197) $1,019,964
Adminlstrative and General Expense
53 920 Administrative and General Salaries $6,398,018 ($123,027) $6,872.991
54 921" Office Supplies and Expenses 11,538,468 62,010 11,602,377
55 922 Administrative Expenses Transferred {525,266) ] {525,286}
56 923  Outside Services Employed 8,677,170 (9,667 693) (690,823}
67 924  Poperly Insurance 24,300 7,059 31,358
69 826  injuries and Damages 1,414,653 1,279,094 2,603,747
69 926  Employee Penslons and Bensfils 16,375,933 6,018,840 22,384,773
60 927  Franchise Requitemenis ] 0 0
61 928  Regulatory Commission Expense 2,584,881 {813,055) 1,771,828
62 93¢  Miscellaneous General Expenses 2,158,307 (77.881) 2,080,326
63 831 Renls 1022728 {26:2,544) 760,184
64 932  Malalenance of General Plant 1,635,684 0 1,635,884
a5 Tolal Administration and Generat Expense $51,904,046 ($3,576,688) $48,327,358
86 Total O & M Expensge $604,803,213 {$502,988,087) $101,815,126
&7 403 Depreclation 25,018,077 1,206,290 28,224,367
68 404, 405 Amortizailon 1,953,194 1,511,020 3,484,214
89 431 Interest on Customer Deposlis 164,518 (14,928) 148,591
70 408  Payroll Taxes 2,238,216 290,578 2,628,782
7 408  Properly Taxes 6,986,858 180,817 7,146,876
72 408 Gross Recaipls Tax 44,258,774 (44,258,774} 0
73 408  Othsr Taxes 300,038 84,994 385,030
74 408 Taxas Other Than Income $53,762,664 (843,702,287} 310,080,397
75 TOTAL EXPENSES $6685 698,687 {$543,9687,901} $141,710.698
78 OPERATING JNCOME BEFORE INCOME TAX $52,802,686 ($7,810,679) 345,062,007
77 400,410 ncome Taxes §22,022 840 {$11,781 678) $10,241,164
78 NET OPERATING INCOME $30,879,846 $3,970,997 $34,850,843
[ e e
SCHEDULE H

Page 2 0f2



g2 | abeg

TH ANPIIS

3

3

[ S

ON NSy Ag Rudunsnlpy ssuadicy puR anUAAEY JO UDRNGLESIT

BUOZ "0e Wdy LN poiepd 002 * 1€ JeGLeaa0 SUpLT SLUOW SaomL,
AuBCUIT YOI WIYNOS O UDISIMG Y
ASMENT Y9 1HNOSSIH

BWLE1E 8 [ (T3 5 TI5GOCE oF T3 3 TS SPSUACE SUNORNY SRWTIENT 0L,
1258 Ly 3 4 o] nerIN
3893751 010°560°2 HUNOTY HQIHN,
'L S0 250°2) B5UKBE UANINIDD PUR SUCOTY SALOIENS
3 xad [ ] osuache Jumeay s
{ETe"ys) 29T voisiaing
U] AUROISY ANLKEND
[ 3 o (23 3 [5 0§ VEa 20638 [ 3 [3 =] PRSI UORAGMISIT [TOL
08 [ [ (53 [ [ of 1 0s [ (53 EaAT FUSuadaT stvTUORIEW FIOL
PH JECE AN OIS Jidicy 1O BOUBURIUR
j1%% 43 155944 SINRINEIY FEROH, PAR TIROP I DOUTUAILKY
00T'eT st SFHAINS JO COUTUSIOYY
9L B16'sT d mEINBeY DU Buunseoy 5 W1y
4] 565'45T Roudnb Bupinden pus Juunseay 1 R
[72:p L70669 suRgy - b3 335 "Bl pur Buunseoy 1o wiTW
042'p08 £45'809'8 SUTE 30 RRBUDUIRY
'y R 7588 SOUDAQEAI PUR SAINNAE 0 BIUBLOILYEN
BLGES KPS Buuesuiliuz pux JOmAIOENS FOUELBIUEY
asuadg SoutUN e
% [ H K 5] 3 [ THOGLKS | (Cea oo Zose (3 [ BO0'0BL 9153 SIS LOpRIN0) B10L
AT swey
$88°ch (s 2e sasuad g
5z ora'tr’e SShupthiy UOLEAEE JIWIBFND
foa'aag £SATZYe $ITUMLE JOIPBEY SSNOH DUR JHON
o) Bel's uopmg - buj o pug & ¥
sl (-] S5U0AXE LORRS - BuRerfiay pue Guuncutyy
e PEY'ELG sosuadey vopms Sunendey Suangusig
259'8% LINELLS SRFURIN SOAISS PUS SUR
¢ [ SEUIT PUE JOTV] USRS JOSERALOT
SITL b= BuuniadsiT pee puR uotnaIs
5Ty [$2:97:0] BuiRauPuR pus uomARGNg UoReedD
0 STUSEXT JIOL JoIT
% oRusXg $T0 pIERNG
(oE5"915'205%) 005'9L9'Z05E TOTTAINg B8 IO
#3unig uoheady
SN IINYNZNIVI 'F DNLLYHIIO
(3 S 53 o K3 (] ~ b5 [ 3 CRRETY | W LIE DRy TIE 109 BLS snudney Buriessdg to,
GeLiiv ) raeas ALY SOD FAO
[ [ Auadaug weug oy
QDOOON'T (zzrzer) ¥i9°056'00 vodgis s,
o gep'ia’y UMY, FUAOS SIS
13 foze'vse) W' soluryn uawhey o
] 0 BEEY I} SITS
269162 (9802879 LUOrZ'yes'e RRenpUL
Gorzeod  (eoiezesy) BRI JBRMRRUALOT)
[439Y 0 (rsLpEa'GLEs) L1 ofr 3= MApRY
BNNAATY SRUYEIHO
(D] i) @ o ® [] 0] [C] [ (®) ® & @
Todeg (R [ T T T T ¥d LD PR O3 LT R £ Tomdsed
Lol UOESUANGD  RRaIoun) pum yuor FED NG #AMOY  JRoxISe) Toy  ISe) o ARY T TRy od WA 1S9L
vEpmae  Snepey . 7 SHwaN
I oM &H oH LH oH 5H rH oH TH Ve

$06

£08

0§

)

TREINOED2ERNIAINIS RAR¥BEHRIB B E88gLy

a
-

Aali B R RN o R )



910 7 96y
H oMpRyIs

FUCINI SNLLYHFEO L3N
T Uo pelntwds X sU:9%U] peisnibe 2 00q Jod aeN

saxel Gaostd QL¥BOF AL
X¥1, AWOON| THOSTE TROINT ONILYEIH0 9%
(0T 520 9758 o5 [ 165 885 559% SASNISA TVLOL $L
os as ) o o 5 04¢% 0% (5 LD 53 3 VE9 04 60F - MO0 URGL INDO TRXEL  BOF B2
HOWE 1w sy a0 qor 42
(ril'as2sy) LUKy {0009 + DOTL) XL MOy SERD [ -]
959's86'2 (a2 sxEL Rrockite wor L
845'00T uTMTe $aun1) SO0 00E S soF G
{aza'vl) gt} wisodeg Mt Ing bo IsmaKl  |$R ]
¥GHES6' UOREZIIOLLY S0P Y0y §D
L0'010'628 venmAnden  £Ov L8
3 (G5 BISUSIE I8 OY | BBLL0TIE 05 P00 SSEYZE NS (005 910 cues) [3 G TAC E08 FOSE Ssusia 18 ¥ O oY, %
3 TGS T 53 O Oee B8] o5 £ GOYOEEES IEURE TIAURD PUT LOMRSSLIWBY |530), ge
YOESET b W8T [ReusD Jo exisuniuemy fav] 9
STURO'L Ry s %9
207'85L°7 $52aGK IRIGUID ENOMUEIHIIN 0g8 9
sso'sier & k] #sunda) uossRILLOT AonTinten 8T 9
o SHRLANNDYY oEjyur3 7] 08
orEBI0'e L0y LU PUT SUoiTUsy Mkoxieg 226 o
02L'08E'} (og) ecd'rie's sebizweq pur swpniy) £28 [
8s0'L 00LYZ oy Ruedore 2 &5
(razos6's) ] QLVLINS podsidury s0WIOS MRIIIND £z8 ]
{o82'578) L 3 arpeasiwDy i) §5
-1 fsveeyLL swruug pur taddng eruo [543 s
TITIOMN 810'086'95 SOMRIS [RAURD DU JANRISUMITY 08 €S

. 5U0dx [RIRDT PUN DAIERSERILIDY
= (S [ of (3 (53 (3 Tias 3 3 s X ERT SHsLtG Bunivapy pur soes KoL, %
2 SOSUIOT SHRS ShOBURISENY L) s
ey oo Bursssapry ] o5
L9 869'120'L sesuadi Supieg pue Bupeasuowsg 41 [
o8 [ ubrtiaeng 8T ar

anctacdiy Dangpumpy pur sopes
o 0% w® oF 3 [ — 0 TEes 3 [ & G 0 OB PUR BOINAG D 1001 g
5 B2UBCNT SUDEITY JRUTIEND SHOSUTHRIFIN LI
11313 X3 BUiSenpY [a pun 506 P
0467 8T0M TURSITSY JRUIOIEND We
[ usisedng 06 o

dx3 JOPF PUE IJMIIG w2

o U] by 10 (3 (] ® [ [C] @ (o}
R0 VOO~ OSURRTTN  $9XBL o] | WUOWIE SeA0MD GUet (eAbd LD Bum Hog [ VISP g, B0 [ Y o
pu Mor SED WG RIS 04150 oy ISRL G ADHTIO Y sdisosisaL weN aun
¥ TTULoN : *
LH OLH &N o ] BH SH H oH oH H

'ON Juncasy Aq squsunsnfpy dx7] PUE IAUDARY JO UORNGEASIG
00T ‘08 thdy uBnoas DevepHin B0T *LE Lqwisnd] BUPUS SO BABm,
AURdWOS Lo WRALINGS 40 LaISIAK] Y

ADHINI SYD WNOSEIN



950t oBeg
¥H ainpayos

B E] 0% “GEZ LD [ T URLYONS oF AT S TR ELVLEY $9tURChT TIUNOIY SANCAS [RL zr
usd R [ [rI ] v o} $08 L4
815248 FLPHNL UNOITY HARIVOIVE 08 or
T €5z Z86°008 (seozrl) L0 (zeia) C00'4S0'Z8 ) oD Puk a e st
age {505'94) foueg) seyery asunchg BuipReny e 08 &t
E00'81S) (oo (]85 rozzt voRsdng Wws e
QRIBI BUOIY INUCISAS
W & & KR ] Crf o L7y - 153 ericet SUOCHE USRS 1ID) %
Brl SRS [ [ [ [ N 3 3 [ KZT08 [ [ BHISECHS VORI SSURIMIN 0L ge
5D T T ) k3 Jou0 jo N L
o' ety (Zogd LTEIE KXy VSN0 PUR TR §0 SUTRILIEY e £e
o8L'g (os5'e) (2va's} 956 SRS 10 ST < S
LBL o] [:33V) 9L5'5T by Moy pun B ¥ 40 W 168 e
£80°s Lov'e (ssg'n) $65'52 Wetinbs SumunBoy pue Bulnseow Jo uresy [ I
B8 (rir'e) &8y L26'859 Moo - b3 Jeig ey pva Bukntedn 1o e 0] &z
Lo (5or/98) (896°gs) Ci5'609'6 Ul jo SouTUTYY is8 w
0t ®'y) [} TS FIOAGICAL R SAUNSARS J6 SOUBUTVIRYE we
(zeo'esh list'ezt) (5LaTIs} AT TS Bupsauiles pus volfisdng aauTuaYy oW o
FEUNMX QoUZUSILITH .
TSy o 3 R [ T sTons & o5 3 R I ot T asuscig LoRRIsO 7o), sz
? oy gan susy [T,
BLT0} (985'0) 0e8've) Geo'sh isov' 29 SOSURBG NI 0 ®=
ELYE ore'ss) 61192 DTN SPSURDC] LONPITISU] JoLOISng 64 =
18074 {ava'agL} (85 ar) SYTYY Fosuadxg JCiEndoy ARak PR RN o8 [+4
s 2} {58} 651’8 F uokms - BunenSey puw Sups Lg o
32 [ [ (areg) T Lolilag - BugenBay pue B %8 6
21 eyl lege's) rErCLE Soruocha uoning Supeindoy Supnensg 174 ] L8
78504 (seeer) &e2's) ugse $OTUSKNY OBINOS DUT FUIEN wioou
[ 9 [} 0 asuadied BUR J09¥T UOImS A0SOy /1 )
13 (vi8) @) [£:7.e4 B, K1 prot pun La| vig 54
(sc'e lorg's) (ozs'el B L8 Suusqurtug pug uoriaisdng "wopadg o9 ¥l
1 [] SFUREEE] e JAG 11> £
[ ] esuatxg SR PosTpUNg Leg 43
(o2 aL'z058) 005°99'2058 S¥ERIRY SEY YO 0o L
asachy LORERdD
SENAAND IONVNALNIYH ¥ ONLLYNIAG
(0e9't6L 1558 0% (3 (2 Ts [ B3 w® [:3 % 3 3 TIEo0eeLs anuansy Sunmedd Wmal, o
Tz ry I anuRAgy $BD 00 S6r [
o ] Rsaiinag Wiauj oy oy ]
sea'ter’s ri¥OS80L HodvuRl | 63y I
[ SE9'CEEY BOUARD TNIRS SNOSLOLAIERY sy 9
{0z v5L} oo'shry #alloy uawdey oury iy §
] ] Qlegay.10) s010g [ y
Logess'sl LTI L] Tigr ¢
(S1T vo"oss) BOLBLLY'NT 1EUBUALOD vigr 2
(Z00'785"5289) Lig FERMopISeY oaF 1
BNNINTY ONLLYHALO
@ ] ] w 1] {n a i D] ® )] ] ) ) (&)
UOMAIIEICS PRIV AT RO WOROwjen | SeEnuog eTuedxy SsTaiou] TR T YT e = [LT ] T WONAERG N
) o) TSN, -UON sACWaY Q¥ e D S ANUS)  obesog VORRRUOWY  UORERdal  IhgJrek 150) vy eun
Sapdy E LT ' :
e wH 8LH 8tH H 9 SIH rH T ThH
oN v Aq lpw dX3 pUE SNUIADY Jo VNGNS
6002 02 dv UBnoa) porepdf 800Z '1¢ /qwadeq Suipua sLiLaK onemy
AUBAIIOD WO WRLENAS J0 LS %

ADYINT SVO BNOSSIW



(LE8'502%) SL0 5288 TWODNI DNLLVEIL0 L3N oL
¥ U0 e X SL0OU| PaIStiDE ¢ x0aq or JoN.
(o9 1eL1) (9d8'Las'Ly) oo stxmp wuoawl 0IFECY L
(a9 QLaLs) (3 G XYL SWOINI FRIOIIT INCINI ONLLVHILO 8L
TEE o0 erew 0% 3 a3 1880s) 28 000% TOB'EG 187 (5535 VELYOLS AGEET G10'5es CZ0 LI5S OBC oG #5  [99609558 SISNIAXT TYACL $L
TR W (3 (3 oF K ® oS T1659¢0% 3 [T - R WUOSULURYE MO RNL S0 R
2] 68 78 $20°00¢ Cal¥) som) 00 sar 8L
107525 rLLBST vr (000¥ + 00LL) Yo ©d(ooay ssrD for o
L1608} 0 406'081 8S5'506°0 () s, fodid wor 73
95’062 TEELT (n t} 3002 N00fed gor oL
{sz6'pL) BIS'EBY asodeq Jaucisng uo 1M LEY 69
001" cze's's ¥61'S56' UORNZRIOWY 50F ‘w0F 69
0BZ'90T' 1S BT 90T LS LSS vogesadey oy L]
665 108'%S)  Z96 0045 OB £S89 (LeCeZis) SEL FOLT 5 ] (3 [ B suda R 20 moL )
889 0.5 £8) % 3 UTsencs o8 st (iezns) of [ —wosass 08 53 YO YO0 LGS 3 1D PR Y 5oL 59
[ 0 ] YeaSeo L BRI [RIBURD 40 OUTUOITY 78 L]
(' zo2) {vig'z0e STLTTA'L sy IE6 £
(1eg'Ld) (196’ pe'wse OXZ |ITUTD TrOGURITY o6 7
(Gs0'sie) [T ) Derk ey Aenten [} ]
o Q TuSUANbaY aspNRuRIL 1z8 [+4]
oHE'BL0'S SEESLT Uousg pue BustUaY wodopdury w65
VBO'ELT (eve'n) ) few 'L sadewng pus seunly) §Z3 95
6507 [ saumnsy) Ausdld ¥Z8 5
{e8s'299's} {60229 0Eus'e Patoiug S48 SOISNG 28 %
0 {982's75) L CF] v we  s§
61579 ¥ J i} {581} cZZork (o8 aEreceLL FARURix puw £o1ddng SoI0 120 L
zo'ezis) .48~ ] 81550 18) (os¥'gs) BL0'06G"SE SINERS IRISUID PUT BAIRATNEDY =8 5
dx3 [esaus0) PUT OA]
Tolesy [ 3 [T [ 184858) o5 [ o o2y o3 3 GIXEEDS sosuadg Buisiarpy pur soms o), %
0 =R FITUADEZ O[S SNOOURIOOEIN 26 15
(eosr} (gaL'y) tie'r TasuRtg RsheaRy oLB o
(rov'e) (e8g) (s09) (7] £09'120°L swsuadxg buros: pue Supensusiuay ue e
os o8 o8 voisIARIng Lg 2]
25U BulSRIIPY PUE SIES :
D) 3 (5 o o [CEE ® [ (=413 (53 [ TS “eiey UORBMO( BUE SRS T8N L, &
¢ ¢ STURH SIUNSIDY JMLOLENT SNOMBIRILIN []¥ oF
o L1572 B3 SUISUBADY IBUOSINSTU| DUR |TUCHEULOI &8 g
{5081 [ (e86') &zen BTS04 HUREECY JRINSND W
e [H] ot Aedng W08 o
: FIURIICE (WUORTULIOJ PUR B3AME NGNS .
o] iR ) ) o )] @ ® @ & o 1] [&)) 5] U]
TRUAUETEY L WAEY | USTRAREGOD SNV AN BE00 UoiRolts  $9RTkog T waenuw L Abdolg  DUNBOD SraL - SuetRs TIUBexg LT — Gopdianeg Y o
XU}, SO0 TIBETOAL ARIN SAOLIY SRS F UDRESURWEY sroatandaod  s0Esod GORECTUOWY  LIOREReIG) 9d A 108) uey aupy
: oAudR ¢ WIKO ‘
WTH 0ZH BiH gH LiH I SLH [IEY] CIH TH
‘oN v Aq [py dx3 pur snueamy Io UGUNAInSIA

600Z 0 Why USNCAR POIEREN BO0Z ' 1§ J6QUINSOG SUpUT SURUON Braml,

AuRduiod UoNN WBLRNOS JO oSN Y
ADHIND S¥WS UNOSSIN



40 soley
¥H oinpoyas

Ty AN R K T O SUSUBKIXY SUNCTY JRLHISHD IROL,

YZrey LTy asuadg RUNOINY JHWGISNT EROGURISTIN 506
SLS'Cres f10°00%'L UG ARI00un 44]
BB0'CZ0'CH £00'L50°Z1 XC] UONAFIOD PUB SRI003Y ) £06
[ra e ] 669'CrE osuedig Buipaay s o8
[ TN oL TOCS uoRAIedS 1]

asuadxg QUMDY JRUGIEND

RIS s ess otuadxg uoRaMEK] 04,
gRr'BaP 1S BICISLELS $3URCT SOUBUNLIEI 0L
GEL Pib IS9TLL Wb A0 9 SIURUSHATN ]
SEV'PED LOe'6Ze LAMASON PNCH PLE SITOW JO SIUTURILEN cog
Sr'TrR [ 7512 ) $IINAING JO IOUTURITEN 68
€082 BLE'5T Jiabg SunemBay pust BuuNSESN Jo WITW 168
91y 14 585152 b3 & foy pus 10 UEN 068
SOr'BoL 1Z5'689 [esauad - inb peg Bony puw Supnsenly (0 TeN -]
DLEETL8 £25'605'6 SUEY |0 PIVRLAJLITE e
LO¥'SLE [} 75443 RUKUIAGKIL] DUE SANINAS JO BURUOILEN o
PISTLD LS SOT'ALT' IS BunsouiBus pu LRLSING DIVEYRLLEY oo

esuahe] «SURIKUIER

"ESe¥IOTIT | 000D oS opuedy uonsdg (6oL

DLE 9EE 926080 quoy 188
{oo'ssa) {sor'2o8) £osuadig JOI0 o6
SLL'grL's ord'ere't 295U LOBT|EISY] JHUOISTD 1]
0B8YES'8 £E'TIr setuedxg Jaieinlon WENOH BUr S5y -7 ]
ar'g 6518 sIsuadxT wopns - SuhemBay put Bnseoy Lig
{res'2 erc'e UEUHIND UORMS ~ BuRRInGey puR BumseoR Uw
Tee'LRe Yer'eLp s3suaha LopEg Buponboy Bunnaisg 7]
BSTITL'E LIFELL'E SOSUICXNS A0S PUT SURY v
o 0 esuadxg pUl JOQUT LORMS JOSTRMILGT zie
1] |2 954 Buluoyedex] paOY PUR UOINGASID [9<]
OR5'8L9 L8289 Ouyasuiug pue wolsedng “roneads o8
[} 0 osuachay JUOr SN0 858
o [\ Isuadxg STO PIsTUARd 108
os [[3:15: 040 £aTEYRINY $TD N0 s08

wtuadig uogredy
FSNIOG FUNVAGINIVIN T ONLIYHILO

ERERSsHBE8 B

T T anuesy Bugesde oL o
STO Y5} CEEED BALBARY 0D JHNC ser ]
0 ¢ Kpadord woid oy oY 8
L) 11205801 vodsuz)), Pres z
9t9'cat'y PCo'Tae'y HUBARY IDINES ENCRTITENY g g
928°052 24 salieys Jowdng siey 297 H
0 Q o[EsaY J) SOBg £y »
a5’y LEGPTYEL'S masneul Tier £
205'805'98 WIRLTLN T PRISuALGY vigr t
WP OTIS SYEILZEN0S FEOpsoY oer L

SNEAIN ONUYHILO
(e®) (s} (a {
— Y 05 per ey =
L]

T B0 )31 g JeB) 0]

o Jumoay Aq SWIUASN[PY studxg PUT SRLIANA JO LGNSR

8002 0% ey UBnoKD POIBPAN YHOT 1 J0GIEDSE BUPUT SYOIK SABRL,
Auediuc?) oMM LISIENGS Ja UasIMG v
ADHINT SVD IHNOSSIN




930 90bed
VH oINPIYRS

A g M A S v

€4 058 ey 4rg 859 O INOINI DNV IO LN
Y U0 PRINALUCD X} HIoU ParShipe § ¥00q J8d imoN

UL [ rdired saxw) ool JL¥Eor
L00TE0 5P 909206 XVL INOON IHO-30 ANQINT SHUTUTA0
GICLLLYIS 189859 5895 SITNZOR TVLOL
[ VEU COL 65T LGOIV U] B0 TISEL S0P
0T0'5RE [ [N TR ] ey
[ PLLGST Y (000r + GOEE) XL, odeY D 8oy
SISorL 859'596'9 (w3 5000, Aodaug wor
8808 ATREL'T {eaeb) SH0H) NoUARS 80t
Has'ore [TE4218 TYEodag MNIND U6 JTan L&y
wI'rared *31°E56°) wRERIOLY 0 ‘Yor
LEErIToTS Lig'adses uohedaudad 0¥
BILSLE LS LT YOS osudYI N Y O 0L

B5% LI BYS S0 P06 153 S [Rlouesy pue W [meL

¥og SEO | TEG LI b WL (AUD 10 sty f2-3
¥81'092 LT fuay 126
BZE'0R0T 1088507 e gy W ]
oL L98'¥S'Z a3 uarssuneT Roinley we
Q L AUAMUMNDOY TSRPULIY Pra}
SLLPEE'TE LEB'SLE'EL QBURT PUB SUOTEUSY kit o8
Lri'509'T L5 rr'L saeweg pue seunfu] 5T6
424 104 QouRinty) Auodoug s
(ezg'ces) LY PAOICUT SIMAIRS SRIFING £26
(eay'ses) (a82'sz5) PALDJEUR, SPEUMING SARBISIVEY =3
L2085 5¥6EF'LL sasuadxg pur sopddng w0 128
166'Z40'08 L0'psees SIUBINS MRIPUID) DUT SATRATIUIUEY 028

S5udig (€IaU0D PUB RELSUILDY

Veells | eskecos safuddic) SuIbRIaADY PUN SOMES [R0L,

G ot wotuadRT LoV ShoTmIEITIY a8
114 Si'r sesuedxy Jupsienpy £L8
S6T'8L0'L 869'120' 3 Suties pue Bux a e
os s ugjsaing [§7]

S0y SUTSRIBADY DU SrS

VAR Govem e he3 UORELLIOM] PUR SHAIS TEND IBOL
] ] ch " L] 1103 o8
[TI%:23 LeBL @ BurueARY [RUOIRNASU] PUE [TUDRRWION 406
£8re0L'L 88TT0MH SAMEETY IMUNIENG 205
19 [+ ucARdng 06

anyadig | JORCE PRIT B3{ALNS JOUIIEND
(e [&] L0 L]
POy Tjoog uopdiaseq Ty
Syseepisel Jiy RN wmo.._. 5-_5
"ON UR0dSY Aq Susugsafpy 3 pun Y 40 VORAIIISIQ

§00Z '0% WoY uSnallt pavend( BODT ‘1L e 0 Surpirs Supuow onem)
AUBCLUOT YOIUME LIGYINGS JO UGG Y
ADYENI SYD IENOSSIN




MISSOURI GAS ENERGY

A Division of Southemn Unfon Compary
Test Year Ending December 31, 2008 Updated through April 30, 2008

Nt

Test Year Margin Revenue
Main Acgount/Revenue Class
Lire 480 481.1 481.2 483, 489
Na. Descripfion 21 22823 25 28, 38. 487, 488, 493, 495 Total
() (® ] (@ G ® (q)
1 Total Revenue per Book 505,927,343 206472.781 8,794,246 10,950,874 6.456,128 738,601,373
2 Less; GRT Revenue, Unbilled Revenue, PGA
Reverue, and Miscellaneous Adjustments (375.824,194) {163.281.754) (6,387.030) _ {112.422) (1,666.642) (547,272,041}
3 Test Year Margin 12/31/08 130,103,150 43.191.027 2,407,215 10.838.452 4,789,486 191,328,331

Schedule H-1
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MISSQURI SAS ENERGY
A Division of Sautheon Unian
Test Yesr Ending Decernber 31, 2008 Updated through Apsil 30, 2008

Rovenue Adjugtments
in AscountRevenue Class
Residential Gag  Commercia! Gas Transportation Service Charges
Sales Sealeg Incustial Gas Sales Rovernues and Cther
Line 430 4811 4812 489, 483 487, 488, 493 435
No. Dascription 21 2823 25 38,28 Toral
(8) (0 (G {d) (e) [ (el

1 Tast Year Margin 5120,103,150 $43,191,027 $2,407.298 $70,838,452 $4,789,486 £191,329,331
2 Waather Normalize ¢ (1.058,711) (81,3321 (36471 o 1,477,520}
3 Custemer Growth aAnnualization 241412 (6,022.754) (210.305) 2,642 637 o _ (3,349,110}
4 Toml Adusiments 221412 {7.082.455) (291,637 2,606,060 9 _ 14,526 530)
S As Mojusted Test Year Margin 4/30/02 $150.344 562 336,108,582 Sg 1 15557 9 $43.444 512 $4,789.486 §186 802,701

Schedule H-2
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MISSOURI GAS ENERGY
A Division of Southarn Union Company
Test Year Ending December 31, 2008 Updated through April 30, 2009

. Remove Purchase Gas Costs and Gross Recelpts Tax
lf‘rf Desgcription Amount
(a) (b)
1 Purchase Gas Cosls (Accl. 805) ($502,616,530)
2 Gross Receiplts Tax {Acct. 4081) {44,258,774)
3 TolalAdjustment {$546,875,304)

Schedule H-3
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MISSOURI GAS ENERGY
A Division of Southern Union Company
Test Year Ending December 31, 2008 Updated through April 30, 2009

Payroli Adjustment

Line ' Proforma Payroll  Payrolt Expense  Adjustment lo
No, Main Acct. Expense Per Book Tesl Year
(@ (b) © (d)
1 870 $673,771 $669,514 $4,257
2 871 $28,606 27,320 1,375
3 872 30 0] D
4 874 $567,559 537,907 29,652
5 876 $532,303 500,520 31,783
6 876 $0 (415) 415
7 877 $3,511 4,133 (622)
8 878 $4,802,245 4,335,576 266,669
g 879 $2,382,767 2,300,235 82,532
10 880 $1,485,274 1,421,393 63,881
11 885 $1,246,622 1,208,428 38,194
12 886 $71,032 86,985 4,047
13 887 $5,825,508 5,516,738 308,770
14 BBG $413,755 391,077 22,678
15 ) 800 $153,636 147,391 6,245.00
16 891 $11,345 10,177 1,168
17 892 $577.603 551,403 26,200
18 893 $227,394 214679 12,715
19 894 $40,425 37 448 2,977
20 201 $258,421 262,744 {4,323)
21 g02 $703,012 660,769 42,243
22 903 $6,078,268 5,806,424 271,844
23 905 20 252 {252)
24 208 $170,072 166,162 3,910
25 911 30 0 0
26 812 $271,673 265,556 6,117
27 920 $5,772,310 5,670,038 102,272
28 921 $7.891 7.503 aas
29 923 $0 0 0
30 925 $3,247 3,427 (180
31 932 30 0 0
32 Total $32,108,339 $30,783,384 $1,324,955

Schedule H4



MISSOURL GAS ENERGY
A Division of Southern Unlen Company
Test Year Ending Decernber 31, 2008 Updated through Aprit 30, 2009

Employee Bonefils
Line
No. Deascription Amount Amount
(a} (7] e
1 Pension $10,000,000
2 Relirement Power 522,312
3 Life & AD&D Insurance 113,635
4 Long Term Disabllity Insurance 236,338
5 Medical / Dental Benefit 7,575,150
6 FAS 106 - Accrual 880,001
7 FAS 106 - Amortization of 2,664,792
8 401K 1,407,132
9 Other Misc Benefits 54,202
10 Prepald Panslon Amort - GR-2006-0422 803,300
11 Prapald Pension Amort - GR-2009-0355 2,828,673
12 Total Proforma Benalfils $27,079,625
13 Payroll Expense Ratlo 0.7849246
14 21,255,462
15 Add amorlization of prepaid pansions - GR-2004-0208 1,139,340
15 Proforma Bensfils Expense $22,394,773
17 Less Test Year Benefits Expense (816,375,933}
18 Adjusiment to Test Year Expense - Accl. 926 $6,018,840

Schedule H-§



MISSOURI GAS ENERGY
A Division of Southern Union Company
Tesl Year Ending December 31, 2008 Updated through Aprl 30, 2008

Payroll Taxes

Line
No. Description Amount
{a) ()

1 Total Proforma Payroll Taxes $3,201,483
2 Payroll Taxes on Incentive Compensation Adjustment $20.217 |
3 Total Proforma Payroll Taxes $3,221,700
4 Payroll Expanse Ratio 0.784924598
5 Proforma Payroll Tax Expense T $2.528702
6 Less Test Year Payroll Tax Expense {2,238,216)
7 Adjustment {o Test Year Expense - Acct. 4081 290,676.21

Schedule H-6



MISSOUR! GAS ENERGY
A Division of Southem Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Insurance { Injuries & Damages

Line
Na. Description 2006 2007 2008 3 Year Avg. 925 Amount 924 Amount Total Amount
{a) (@) (© (d) (e) t4] @ (!
MGE Claims:

1 Workers Compensation claims paid $1,204,067 $1.442108 $822.5617 $1,189,578
2 Auto & General Liability 1,079,868 786,569 355,624 740,687
3 Total Proforma Claims $2,283935 $2228677 $1,278,185 $1,930,265 $1,930,265 $1,930,265
4 Other costs not related to claims or premiums $87,088
5  Insurance Premiums - 924 $31,358.50 31,359
6  Insurance Premiums - 925 $1,416,586.16 1,416,586
7 Total Proforma insurance Cost $3,433,939 $31,359 $3378.210
8§  Test Year Payroll Expense Ratio 0.784925 1.000000
9 Proforma Insurance Expense $2,695,383 $31,358  $2.726,742
10 Less Test Yaar Insuratice Expense {1,414,653) (24,300)  (1,438,953)
11 Adjustment fo Test Year - Accts. 924 and 925 $1,280,730 $7,059  $1,287,789

Schedule H-7



MISSCURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Corporate Allocation

Line
No. Descriplion Amount
(a) b}

1 Proforma Joint and Common Costs $5,087,089
2 Expense Capital Ratio 71.6033%
3 Proforma Joint and Common Expense $3,642,533
4 Lass Test Year Expense Recorded on MGE's Books 10,632,817
5  Adjustment lo Test Year - Acct, 923 £$6,990,284g

Schedule H-8
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MISSOURI GAS ENERGY
A Division of Scuthern Union Company
Test Year Ending December 31, 2008 Updated through Aprit 30, 2008

Uncollsctible Expense

Line
No, Description Amount Amount
(@ {b) ()
1 Twelve Months Ended April 30, 2007 $9,698,429
2 Twelve Months Ended April 30, 2008 $9,054,015
3  Twelve Months Ended April 30, 2008 $10,778,160
4  Three Year Average $9,843,535
5  Less Test Year Uncollectible Expense {7.866,016)
6  Adjustment to Test Year - Acct. 904 $1 !977,519

Schedule H-9



MiSSOURI] GAS ENERGY
A Division of Southern Union Company
Test Year Ending December 31, 2008 Updaled through April 30, 2009

Regulatory Commission Expense

Line
No. Descriplion Amount Amount
@ (b) ¢
1 Estimate of current rale case expense $217.147
. Annual Amortization (3 years) $72,382
3 Normalized level of expense for depreciation study $6,878
4  NARUC Assessment 5,018
5  Other Regulatory Commission Expenses 201,815
6  Estimated MPSC Assessment - fiscal 7/1/09-6/30/110 1,485,732
7  Total Proforma Regulatory Commisslon Expense $1,771,826
8  lLess Test Year Regulatory Commissicn Expense (2,584,881)
\ g Adjustmem to Test Year - Acct. 928 ($813.055!

Schedule H-10
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MISSOURI| GAS ENERGY
A Division of Southern Union Company

Test Year Ending Qecember 31, 2008 Updated (hrough Apdl 30, 2008

Interest on Customer Deposite

Line Commercial
No, Destripiton Reference Resldential & indusirial Ampuri
)] ) (¢} (d) {8}

1 Cuslomer Deposils B-2 $753,023 $3,819,602 $4,.572,625
2 Inlerest Rate ) 4.25% 3.00%
3  Proforma Inferest on Customer Deposits $32,003 $114,688 $146,591
4 Less Test Year Interest on Customer Deposils §161 ,519)
5  Adjustment to Tast Year - Accl. 431 !314.9282

Schedule H-41
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MISSOURI GAS ENERGY
A Divislon of Southem Unlon Company
Tes! Year Ending December 31, 2008 Updated through Apdif 30, 2009

Amartizatien Expenso

Monthly
Tast Yaar Proforma
Line Oiiginat Amortization Amoitization
No. Description Cost Plant Expense Expensa
(a) ) (¢} {d}
MGE Direct Hon-SLRP Amodization:
1 (375.2} Leasehold improvements 50 $¢ 0
2 (390.2) Leasehold Improvements 1,864,544 11,963 143,659
3 Sub Total $1.684.544 $11,963 $443,559
4 {303) Misc. Intangible - Work Force Autenation {1000) $3,785,364 x 21,024 $262,287
5  (303) Misc. Intanglble - ADP Softvare 311,830 x 3,670 44,037
B (303} Misc. Intangible - Comoston Control Mgmi System {4000) 1,117,800 x 0 0
7 {303y Miss, intangible - Landbase Digilized Mapping {4500) 1,701,543 x s} ]
8 (303) Misc. lnlangibla - Pramiza Dala Systam (5000) 045,106 x Q V]
8 (303 Mise, Inlangible - AMR Project - Programming {5500) 472,455 x 2,784 33,408
10 (309) WMisc, ntangible - Facikty Prierily lndex (5000) 894,785 x o 0
11 {303) Misc. Intangible - Geographic Informalion System (6500} 1,006,719 x 0 [1}
12 (303) Misc. Intangile - Customer Servica System {7000) 3786000 x Q L)
13 (309) Misc. Inlangible - CSS Enhancements (7100} 7804021 x 65,784 789,402
14 {303) Misc. Intangible - Mainframe Software (7200) 3705793 x 30,218 265261t
15 (303) Misc, Intangible - Website (7600) 485844 x 4,051 48,815
16 {303) Misc, tntangoia - Stoner Low Pressurelinteimediate Model (8000) 279672 X [} 0
17 {303) Misc, Intangibla - BASIC (8500) 284 516 0 o
18  (303) Misc. Intangible - TCS System (9000} 189,193 x 1,592 19,106
18 (303) Misc. Intangible - GEO Tax Software (9500) 719,294 x 651 7,929
20 {303) Misc. Intangible - Oracls Software 2415660 x 20,117 241,409
21 (30 Misc, Intangible - Povrer Plant Software 187,288 x 1.68¢ 18,720
22 (303) Misc. intangible - Vitual Hold Call Center 196,570 x 1,661 19,928
23 (303) Misc. intangiblo - Witness Software (§600) 251851 x 2,684 31,072
24 Sub Talsl - Acct. 303 $30,041,604 $155.748 $1,860,433
Anortization of [nfinkum S Mo Amorl Amt
25 Unamorized batance of replaced software $599,054 16,666 $189,992
SLRP Amodizalion: Armiort Period
26 SLRP Deferrals Subject i Amaitizalion $10,8611375 10 1,681,178
Cosl of Removal Amoriization Mo Amort Amt
27 Nel Cost of Removal Balance §277,126 14,171 $170.052
29 Pro-Fomna Amorization Expense $3.484,214
30 Less Tes! Year Amoriization Expense (1,853,184)
31 Adjustmenl lo Tast Year - Accte. 404 and 405 $1511,020

Schedule H-13
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MISSOUR] GAS ENERGY
A Diviston of Southen Union Gompany
Test Year Ending December 31, 2008 Updated through Agiil 30, 2009

Transpertation and Work Equipment Clearing

Line
No. Description Proforma Test Year Adjustment Amount
[E)] (L) © @ (a)
1 Tolal per bocks deprecialion cleared (451,818)
2 Tolaf proforma depreciation subject 10 clearing adjusted for fleef costs 735,148
3 Elimlnation of et lease expense (697,389)
4 Tolat adjusiment ie fieet refaled costs 5414.0692
Spread Clearing lo Main Accounts based on Test Year Clearing:
Maln Acct. Percenlage Amount

5 870D 1.65% {6,820)
[ 874¢ 0.07% {290)
7 8720 0.60% 0
8 8740 1.35% (5.745)
9 8750 1.30% (5,386)
10 8780 0.00% 0
" 8770 0.01% {38)
12 8780 1,25% {48,588)
13 8790 5.82% (24,119)
14 BYOD 3.63% [15,035)
15 8850 3,05% {42,619)
18 sesn 0.17% 719}
17 8870 14.24% (68,068}
18 8690 1.01% (4,188)
18 #80D 0.38% (1.555)
20 8310 0,03% {118)
21 8520 1.41% (5,847}
22 8930 0.56% (2,302)
23 8940 0.10% {409)
24 o010 0.63% (2,618)
25 2020 1.72% {7.116)
26 803D 14.86% (61,627)
27 050 0.00% o]
28 2080 0.42% {1,722)
29 ai10 0.00% Q
30 9120 0.66% (2.750)
31 9200 14,11% {68,430}
32 8210 0.02% {80)
) 9230 0.00% 1]
34 9250 2.01% (a3
35 9320 0.00% 0
36 TOTAL EXPENSE 78.49% (325,015)
37 TOTAL HON-EXPENSE 21.51% {89,056}
38 JOTAL 100.00%  {3414,071)

Schacdulo H-14
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MISSOURI GAS ENERGY
A Divislon of Southern Unlon Company
Test Year Ending December 31, 2008 Updated through April 30, 2000

Property Tax Expense
Franchise and KC Earnings Tax Adjustment
Line
No. Description Reference Amaunt
@ b ©
Proforma Total Plant in Service excluding Corparate
1 Allocated Plant C $954,571,674
2 Less Infangible Plant Cc (30,071,028}
3 Proforma Plant, excluding Intangible Plant $924,500,647
4  Properly tax rale 0.77302%
5 Proforma Property Tax Expense $7.146,576
6 Estimated Kansas Property Tax Expense 0
7 Less Test Year Propery Tax Expense 6,965,658
8 Adjustment to Test Year - Acct. 4081 $180,917
9 Accept Siaff's Franchise and Earnings Tax adjustment $84,994

Schedule H-15



MISSOURI GAS ENERGY
A Division of Southern Union Company
Test Year Ending December 31, 2G08 Updated through April 30, 2009

Postage Increase

Line
No. Description Amount
(@ (b)
Average Postage cost per ifem

1 2008 $ 0.3244
2 2009- with poslage increase 3 0.3382
3 Average Increase in Postage Cost per item ____!; 0.0138
4 Number of maf! piaces in 2008 7,589,568
5 Total increase $ 104!?36

Schedule H-16
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MISSOURI GAS ENERGY
A Division of Southern Union Company
Test Year Ending December 31, 2008 Updated through Aprii 30, 2009

Broadway Rent Expense

Line
Ne. Dascription Amoumt
{a) &)
OFFICE LEASE
1 Proforma Broadway rent - Rent $516,814
2 Proforma Broadway Taxes 118,030
3 Less: Proforma rent from subleases {437,570)
4 Totatl proforma rent expense - Accl. 931 198,274
5 Aclual rent expenss - Acct 931 460,818
6 Adjustment to Acct. 931 (3262.544;
7 Net profarma Broadway building utility costs $230,5854
8 Less: Aclual Broadway building utility costs 188,129
9 Adjustment to Tesl Year - Acct. 921.00014 $42,725
10 Net proforma Broadway supplies expense $34,042
11 Aclual Broadway supplies expense 25,387
12 Adiustment to Test Year - Acct. 921.00017 $0,555
13 Net proforma Broadway building mainfenance expense $400,550
14 Actual Broadway building malntenance expense 312,607
15 Adjustment to Test Year - Acct. 9210.0014 587!943

Schedule H17
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MISSOUR] GAS ENERGY

A Division of Southarn Uaton Gompany

Teost Year Ending December 51, 2008 Updated through April 30, 2009

Incantiva Gampanaation and Bonuses

Work
tine incentive Holiday Parformance
No. Description Gompenaallon Be Bonuses Total
{a} (L) ] {d} (e)

T 2008 Incenlive and Bonus Payments 31,275,200 $51.295 3,550 $1,334,665
2 Meon Financis Based Incentives 386,060 Q 8,550 374,613
3 Adjustmeni (5909, 140) ($51,215) $0 {880,355}
4  Expense Ratio 0.7849245%8
5  Amouni Charged to Expense £$?53,804!

Schadule H-18
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MISSOURI GAS ENERGY
A Divislon of Southern Union Company

Test Year Ending December 31, 2008 Updated through Aprit 30, 2009

Customer Collection Costs

Line
No. Description Tolad
@ {b)

1 Number of eredit card payments estimated 228,852
2 Fee per payment to cradit card company $3.50
3 Total expense to Company $800,082
4 Per books 0
5 Adjustment $800,982

Scheduie H-18
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MISSOURI GAS ENERGY
A Division of Southern Unton Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Other Expense Adjustments

Line
No. Descripfion Total
()] {b)
1+ Other expense adjusiments ($2,881,899)
AIC 880 T (3598.00)
AC 903 (7,253.00)
AJC 905 (45.00)
AlC 912 (393.00)
AT 913 {4,793.00)
AIC 920 (31,353.00)
A/C 921 (77.427.00)
AIC 923 {2,677,708.86)
AIG 925 {1,347.00)
AJC 930 {77,981.00)

(2,881,898.86)

Schedule H-20¢




ne W)

L]

MISSOURI GAS ENERGY
A Division of Southern Union Company
Test Year Ending December 31, 2008 Updated through April 30, 2009

Weatherization & Conservation

Line
No. Dascripiion Amount
€)) ()]

" Weatherization Program $750,000
2 Natural Gas Conservation 750,000
3 Total 1,500,000
4  PerBooks 1,500,000
5  Adjustment $0

Scheduile H-21




