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UPDATED TEST YEAR DIRECT TESTIMONY OF MICHAEL R. NOACK

CASE NO. GR-2009-0355

June 19, 2009

1 Q . WOULD YOU PLEASE STATE YOUR NAME AND BUSINESS ADDRESS?

2 A. My name is Michael R. Noack and my business address is 3420 Broadway, Kansas City,

3 Missouri 64111 .

4

5 Q. ARE YOU THE SAME MICHAEL R. NOACK WHO FILED DIRECT TESTIMONY IN THIS

6 PROCEEDING BEFORE THE MISSOURI PUBLIC SERVICE COMMISSION

7 (COMMISSION) ON BEHALF OF MISOURI GAS ENERGY (MGE) ON APRIL 2,2009?

8 A . Yes .

9

10 Q. WHAT IS THE PURPOSE OF THIS TESTIMONY?

11 A . In its Order Establishing Procedural Schedule issued on May 27, 2009, the Commission

12 required MGE to update its revenue requirement to reflect the test year updated for known

13 and measurable items through April 30, 2009. The purpose of this testimony is to present the

14 revenue requirement prepared by MGE on the basis of the twelve-month period ending

15 December 31, 2008, updated for known and measurable items through April 30, 2009 .

16

17 Q. MR. NOACK, PLEASE DESCRIBE THE REVENUE DEFICIENCY SCHEDULES THAT ARE

18 APPENDED TO THIS TESTIMONY .

19 A . The revenue deficiency schedules attached to this testimony update the revenue deficiency

20 schedules attached to my original direct testimony filed April 2, 2009 . The revenue deficiency

21 summary attached to this testimony is based on the twelve-month period ending December

22 31, 2008 updated for known and measurable changes through April 30, 2009 .

23



1 Q. IN UPDATING THE TEST PERIOD FOR KNOWN AND MEASURABLE CHANGES

2 THROUGH APRIL 30, 2009, WAS IT NECESSARY TO ADD ANY SCHEDULES?

3 A. No, but there are two corrections to the original filed direct testimony that need to be made.

4 The first correction is on page 25, line 22 where the word "more" should be "less" . The

5 second correction of the testimony is on page 15 at line 6 where the words "in Kansas" should

6 follow the word storage . The proposed tariff sheet Nos . 14 and 16, while referred to in my

7 direct testimony, were inadvertently omitted from the testimony filing . Accordingly, those tariff

8 sheets are attached to this testimony as Update Schedule MRN2.

9

10 Q. DOES MGE PROPOSE TO TAKE ANY OTHER ACTION IN REGARD TO THE KANSAS

11 PROPERTY TAX?

12 A. Yes . Because of the new legislation passed in Kansas regarding the taxation of the gas held

13 in storage, MGE will be filing a request for an Accounting Authority Order for the property

14 taxes assessed on gas held in storage in Kansas .

15

16 Q. DOES MGE CONTINUE TO BELIEVE THAT A TRUE-UP AUDIT IS NECESSARY AND

17 APPROPRIATE?

18 A Yes .

19

20 Q. WHY?

21 A. MGE continues to believe that a true-up audit is necessary and appropriate in this proceeding

22 for several reasons . First, MGE has budgeted approximately $12,000,000, of capital

23 investment that it plans to place in service between June 30, 2009 and September 30, 2009 .

24 This investment represents approximately $1,700,000, of additional annual revenue

25 requirement.

26 Second, MGE plans to hire approximately 39 additional employees during the summer of

27 2009 . This includes 25 outside plant personnel that would add approximately $1,500,000 to

28 the Company's annual revenue requirement. MGE also plans to hire at least 4 customer



I

	

service representatives during the summer of 2009 to fill current vacancies in time to be

2

	

trained for the 200912010 winter season . This would add approximately $240,000 to the

3

	

annual MGE revenue requirement.

4

	

Lastly, to the extent the Commission uses a capital structure based on the Company's actual

5

	

debt and equity (without conceding the appropriateness of such an approach), because MGE

6

	

expects the equity ratio to increase during the true-up period resulting in a higher revenue

7

	

requirement, MGE would want that structure to reflect the Company's most current

8

	

percentages. Using the true-up mechanism to recognize known and measurable changes

9

	

such as those listed above is the best way to mitigate regulatory lag in this proceeding .

10

	

Without a true-up, by the time rates go into effect (February 28, 2010 based on the operation

11

	

of law date) MGE will already be experiencing a shortfall from the authorized rate of return

12

	

simply by not having the plant increases and expense increases since April 2009 included in

13 rates .

14

15

	

Q.

	

DOES THIS CONCLUDE YOUR UPDATED TEST YEAR DIRECT TESTIMONY?

16 A. Yes .
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MISSOURI GAS ENERGY
A Division of Southern Union Company

Index of Schedules

Update Schedule MRN1
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B-3 Customer Advances
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E Working Capital
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E-2 Prepayments
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E-5 Prepaid Pension
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H-6 Payroll Taxes
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H-8 Corporate Allocation
H-9 Uncollectible Expense
H-10 Regulatory Commission Expense
H-11 Interest on Customer Deposits
H-12 Depreciation Expense
H-13 Amortization Expense
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H-15 Property Tax Expense
H-16 Postage Increase
H-17 Broadway Rent Expense
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H-19 Customer Collection Costs
H-20 Non-recurring / Non-utility Activity
H-21 Weatherization and Conservation



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009
Revenue Deficiency

Schedule A

Line
No . Description

(a)
Ref.
(b)

Required
Return

(c)

Earnings
Deficiency

(d)

Net Revenue
Deficiency

(e)

1 Rate Base B $622,892,583

2 Rate of Return F 8.434°

3 Required Return $52,534,760 $52,534,760

4 Adjusted Test Year Net Operating Income A-1 29,868,368

5 Earnings Deficiency $22,666,392 $22,666,392

6 Multiply by Income Tax Gross-up Factor 1 .62308

7 Net Revenue Deficiency $36,789,344



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009
Summary of Net Operating Income

Per Books and Adjusted

Schedule A-1

Line
No . Description

(a)

Per
Books
(b)

Adjustments
(c)

As
Adjusted

(d)

REVENUES

1 Operating Base Revenues $732,145,245 ($551,694,538) $180,450,706

2 Other Utility Revenues 6,456,128 6,456,128

3 Total Operating Revenues $738,601,373 ($551,694,538) $186,906,835

OPERATING EXPENSES

4 Distribution Expense $529,514,357 ($501,516,137) $27,998,220

5 Customer Accounts Expense 21,173,183 3,021,752 24,194,935

6 Customer Service and Information Expense 1,183,469 1,966 1,185,435

7 Sales Expense 1,028,158 3,011 1,031,169

8 Administrative and General Expense 51,904,046 1,092,420 52,996,466

9 Total Operating and Maintenance Expenses $604,803,213 ($497,396,987) $107,406,226

10 Depreciation & Amortization Expense $26,971,271 $3,672,552 $30,643,823

11 Interest on Customer Deposits 161,519 (14,928) 146,591

12 Taxes Other Than income 53,762,684 (41,755,912) 12,006,772

13 Total Operating Expenses $685,698,687 ($535,495,276) $150,203,411

14 Operating Income Before Income Tax $52,902,686 ($16,199,262) $36,703,423

15 Less : Income Tax Expense 22,022,840 (15,187,785) 6,835,055

16 Net Operating Income $30,879-846 ($1,011,477)- $29,86 8,368-



MISSOURI GAS ENERGY
A Division of SouNem Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009
Income Tax

Schedule A-2

Line
No . tiesrnpt

(a)
Reference -

(b)

As
AAjustsd

(d)

1 Total Operating Revenues A-1 $186,905,835
2 Total Operalug Expenses A-1 (150 .203.411)
3 Net Operating Income A-1 $38,703,423

4 Equity Portion of SLRP Deferrals $0
5 Less: tnterest on Long Tent Debt (18890,551)
e Total Tax Adjustments S$18,898,561)

7 Net Taxable Income $17,804,862

8 IncomeTax $6,835,055



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009
Rate Base

Line
No . Description

(a)
Reference

(b)
- Amount

(c)

1 Intangible Plant C $30,071,028

2 Distribution Plant C 849,062,006

3 General Plant C 76,377,275

4 Gross Plant In Service $955,510,309

5 Accumulated Depreciation & Amortization D (351,298,035)

6 Net Plant in Service $604,212,274

7 Working Capital E 128,595,963

8 Net Cost of Removal Balance 552,665

9 Customer Deposits B-2 (4,572,625)

10 Customer Advances- Thirteen Month Average B-3 (12,773,726)

11 Deferred Income Taxes -SLRP B-1 (1,139,496)

12 Deferred Income Taxes - Other ( Net of AMT) B-4 (91,982,473)

13 Total Rate Base $622,892,583



MISSOURI GAS ENERGY
A Division of Southern Union Company
SLRP Deferrals and Deferred Taxes

Test Year Ending December 31, 2008 Updated through April 30, 2009

Schedule B-1

Line
No . Description

(a)

Gross
Deferral

(b)

Accumulated
Amortization

(c)
Amount

(d)

SLRP Deferrals
t Order GO-92-185 (Deferred Balance @ 5131198) $0 (0) $0
2 Order GO-94-234 (Deferred Balance @ 5131198) 0 (0) 0
3 Order GO-97-301 (Deferred Balance @ 5131/98) 0 0 (0)
4 Order GR-98-140 9,182,136 7,116,155 2,065,981
5 Order GR-2001-282 1,629,639 746,918 882,721
6 Total SLRP Deferrals $10,811,775 $7,863,072 $2,948,703

7 Annual Amortization $1,081,178

SLRP Deferred Taxes
8 Order GO-92-185 0
9 Order GO-94-234 0
10 Order GO-97-301 0
11 Order GR-98-140 (798,378)
12 Order GR-2001-292 (341,118)
13 Total SLRP Deferred Taxes ($1,139,496)



MISSOURI GAS ENERGY
ADivision of Southern Union Company
Thirteen Months Ending April 30, 2009

Customer Deposits

Commercial &

Schedule B-2

Line Residential Industrial Total

No . Month Amount Amount Amount

(a) (b) (c) (d)

1 Apr-08 (799,345) (3,795,560) (4,594,905)

2 May-08 (779,288) (3,778,542) (4,557,831)

3 Jun-08 (754,253) (3,771,453) (4,525,705)

4 Jul-08 (743,377) (3,796,964) (4,540,341)

5 Aug-08 (738,566) (3,808,411) (4,546,977)

6 Sep-08 (731,797) (3,813,742) (4,545,538)

7 Oct-08 (737,517) (3,827,786) (4,565,303)

8 Nov-08 (731,427) (3,827,032) (4,558,459)

9 Dec-08 (737,673) (3,864,570) (4,602,243)
10 Jan-09 (749,084) (3,895,725) (4,644,810)

11 Feb-09 (756,346) (3,853,468) (4,609,814)

12 Mar-09 (766,336) (3,812,591) (4,578,927)

13 Apr-09 (764,298) (3,808,981)- (4,573,279)

14 13 Month Total ($9,789,305) ($49,654,825) ($59,444,131)

15 13 Month Average - - ($753,023) ($3,819,602) -- ($4,572,625)



MISSOURI GAS ENERGY
ADivision of Southern Union Company
Thirteen Months Ending April 30, 2009

Customer Advances

Line
No . Month

(a)

Amount

(b)

1 Apr-08 (13,633,849)

2 May-08 (13,354,019)

3 Jun-08 (13,285,504)

4 Jul-08 (13,053,857)

5 Aug-08 (12,953,206)

6 Sep-08 (12,963,050)

7 Oct-08 (12,828,284)

8 Nov-08 (12,740,058)

9 Dec-08 (12,617,246)

10 Jan-09 (12,337,566)

11 Feb-09 (12,331,139)

12 Mar-09 (12,078,586)

13 Apr-09 (11,882,070)

14 13 Month Total ($166,058,435)

15 13 Month Average ($12,773,726)



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Deferred Taxes (Other than SLRP)

Schedule B-4

Line
No. Description

(a)
Amount

(b)

1 Deferred Taxes, MGE Direct Plant as of 4/30/09 ($91,769,376)
2 Deferred Taxes, Corporate Plant (213,096)

3 Total Accumulated Deferred Income Taxes (Other than SLRP) ($91,982,473)



MISSOURI GAS ENERGY
A Division of Southern Union Company

Plant In Service
Test Year Ending December 31, 2008 Updated through April 30, 2009

Schedule C
Page 1 of 2

Line
No. _Description

(a)

INTANGIBLE P NT

Direct
(b)

Completed
Not ClassTed

(c)

TOW Direct
& Completed

(d)

Corporate
Allocated

(e)

Total
Adjustments

(Q

Total As
Adjusted

(g)

1 1301) Organisation $15,600 $0 $15,600 $0 $0 $15,600

2 (302) Franchises 13,823 0 13,823 D 0 13,823

3 (303) Miscellaneous Intangible 29,961,921 79,684 30,041,605 0 0 30,041,605

4 Total Intangible Plant $29,991344 $79,684 $30,071028 $0 $0 $30,071,028

DISTRIBUTION PLANT

5 (374.1) Land $150,610 $0 $150610 $0 $0 $150,610

6 (374 .2) Land Rights 2,148,602 32,710 2,181,312 0 0 2,181,312

7 (375.1) Structures 8,568,891 15,069 8,583,960 0 0 8,583,960

8 (375 .2) Leasehold Improvements 0 0 0 0 0 0

9 (376) Mains 380,896,494 1,914,931 382,811 425 0 0 382,811,425

10 (378) Mass . &Reg . Station -General 12,343,426 25,342 12,368,768 0 0 12,368,768

11 (379) Me. .. & Reg, Station-City Gate 3,411,645 0 3,411,645 0 0 3,411,645

12 (380) Services 324,943,673 17586 324,961,259 0 (8,350,424) 316,610,835

13 (381) Meters 32,658,905 0.00 32,658,905 0 0 32658,905

14 (382) Meter Installations 77,125,156 35,178 77,160,334 0 0 77,160,334

15 (3831HOUseRegulators 12,733,549 0 12,733,549 0 0 12,733,549

16 (385) Electronic Gas Measuring 380,104 10,559 390,663 0 0 390,653

17 (387) Other Equipment 0 0 0 0 0 0

18 Total Distribution Plank $855,361,055_ $2,051,375 $857,412430- - $0 ($8,350,42 $849,062,008

GENERALPLANT
19 (389)Land $1,104,164 $0 $1,104,164 $0 $0 $1,104,164

20 (390 .1) Structures 727,399 0 727,399 0 0 727,399

21 (3902) Leasehold Improvements 1,884,544 0 1,684,544 4,436 0 1688,980

22 (391) Furniture & Fixtures 8,108,682 7,552 8,116,234 934,199 0 9,050,433

23 (392 .1) Transportation Eq-Cars andSmall Trucks 0 0 0 0 6,251,827 6,251,827

24 (392 .2) Transportation Eq-HeavyTrucks 6,478,732 0 6,478,732 456,374 6,935,106

25 (393) Stores Equipment 530,991 15,044 546,035 0 127,230 673,265

26 (394) Tools 5,391,276 86,341 5,477,617 0 0 5,477,617

27 (395) Laboratory Equipment - 0 0 0 0 0 0

28 (396) Power Operated Equipment 130,439 0 130,439 0 1,628,800 1,759,239

29 (397 .1) Communication Equipment-AMR 36,190,850 0 38,190,850 0 0 38,190,850

30 (397 .0) Communication Equipment 3,628,004 22,045 3,850,049 0 0 3,850,049

31 (398) Miscellaneous Equipment 468,342 0 468,342 0 0 468,346

32 Total General Plant $66,843,423 $130,982 $66,974,405 $938,635 $8,464,231 $76,377,275

33 Total Original Cost Plant in Service $952,195,822 $2,262,041 $954,457,863 $938,635 $113,807 $955,510,309

34 Accumulated Depreciation and Amortioation (355,141,090) 0 (1155 141,090) 0 3,843,055 (351,298035)

35 Net Plant In Service $597054732 $2,262,041 $599,316 .773 $938,635 $3,956 .862 $604212274



MISSOURI GAS ENERGY
A Division of Southern Union Company

Plant In Service
TestYear Ending December 31, 2008 Updated through April 30, 2009

Retire

	

Switch Fleet

	

TruckAssoc
Inactive

	

from Lease

	

With the

Schedule C
Page 2 of 2

Line
No Description

(a)

Services
No . 1
(b)

to Purchase
No . 2
(c)

Apprentice Program
No . 3
(d)

Total
Adjustments

(e)

INTANGIBLE PLANT
1 (301) Organization
2 (302) Franchises
3 (303) Miscellaneous Intangible 0
4 Total Intangible Plant $0 $0 $0

DISTRIBUTION PLANT
5 (374 .1) Land
6 (374 .2) Land Rights
7 (375 .1) Structures
8 (375.2) Leasehold Improvements
9 (376) Mains & Mains-Cast Iran
10 (378) Mess . & Reg. Station-General
11 (379) Mess. &Reg. Station - City Gate
12 (380)Servkes (8,350,424) (8,350,424)
13 (381) Meters
14 (382) Meter Installations
15 (383) House Regulators
'16 (385) Electronic Gas Metering
17 (387) Other Equipment
18 Total Distribution Plant ($8,350,424) $0 ($8,350,424)

GENERALPLANT
19 (389) Land
20 (390.1) Structures
21 (390 .2) Leasehold Improvements
22 (391) Furniture & Forums
23 (392.1) Transportation Equipment 5,883,827 368,000 6,251,827
24 (392.2) Transportation Equipment 456,374 456,374
25 (393) Stores Equipment 127,230 127,230
26 (394) Tools
27 (395) Laboratory Equipment
28 (396) PowerOperated Equipment 1,528,800 1,628,800
29 (397) Communication Equipment -AMR
30 (397) Communication Equipment
31 (398) Miscellaneous Equipment
32 Total General Plant $0 $8,096,231 - $368,000 $8,464,231

33 Total Original Cost Plant In Service ($8,350,424) $8,096,231



MISSOURI GAS ENERGY
ADivision of Southern Union Company

Accumulated Reserves for Depreciation and Amortization
Test Year Ending December 31, 2008 Updated through April 30, 2009

Schedule D
Page l Of 2

Line
No . Description

(a)

Test Year
Direct
(b)

Corporate
(c)

Proforma
Adjustments

(d)

TestYear
As Adjusted

(e)

1 Intangible Plant Reserve ($23,089,550) $0 $0 ($23,089,550)

2 Distribution & General Plant Reserve (331,675,603) (375,937) 3,843,055 (328,208,485)

3 Jots)Accumulated Reserves ($354,765154) ($375,937) $3,843,055 ($351,298,035)



MISSOURI GAS ENERGY
A Division of Southern Union Company

Accumulated Reserves for Depreciation and Amortization
Test Year Ending December 31, 2008 Updated through April 30, 2009

Schedule 0
Page 2 of 2

Line
No . Description

(a)

Adjustments to
Plant in Service

(b)

Deprec .
Rates

(c)

ReareInactive
Services
No . 1
(d)

Switch Fleet from
Leaseto Purchase

No . 2
(a)

Total
Adjustments

(f)

INTANGIBLE PLANT
1 (301) Organization
2 (302) Franchises
3 (303) Miscellaneous Intangible $0 $0
4 Total Intangible Plant $0- - $0 $0

DISTRIBUTION PLANT
5 (374 .1) Land 0.00%
6 (374.2) Land Rights Amort.
7 (375 .1) Structures 1.49%
8 (375 .2) Leasehold Improvements Amort .
9 (376) Mains & Mains- Cast Iron 2.39%
10 (378) Mess . & Reg. Station-General 2.86%
11 (379) Meas . & Reg. Station- City Gate 2.13%
12 (380) Services (8,350,424) 3.38% 8,350,424 8,350,424
13 (381) Meters 2 .89%
14 (382) Meter installations 2.86%
15 (383) House Regulators 2.44%
16 (385) Electronic Gas Metering 3.33%
17 (387) Other Equipment 6.25%
18 Total Distribution Plant ($8,350,4214 $8,3 50,424- - $8,350,424

GENERAL PLANT
19 (389) Land 0.00%
20 (390 .1) Structures 2.00%
21 (390 .2) Leasehold Improvements Amort.
22 (391) Furniture & Fixtures 8.06%
23 (392 .1) Transportation Equipment 5,883,827 13.33% (3,438,401) (3,438,401)
24 (3922) Transportation Equipment 456,374 (238,970) (238,970)
25 (393) Stores Equipment 127,230 2.70% (53,534) (53,534)
26 (394) Tools 5.30%
27 (395) Laboratory Equipment 6.00%
28 (396)PowerOperatedEquipment 1,628,800 6.25% (776,464) (776,464)
29 (397) Communication Equipment -AMR 5.00%
30 (397) Communication Equipment 6.25%
31 (398) Miscellaneous Equipment 3.85%
32 Total General Plant $8,096,231 $0 ($4,507-369)- ($ 4,507,369)-

33 Total Adjustment ($254,193) $8 350,424 ($4,507,369) $3,843,055



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009
Working Capital

Schedule E

Line
No . Description

(a)
Reference

(b)
Amounts

(c)

1 Materials and Supplies Inventory E-1 $2,939,374

2 Prepayments= Thirteen Month Average E-2 468,642

3 Gas Inventory- Volumes and Price E-3 100,132,700

4 Cash Working Capital E-4 19,958,953

5 Prepaid Pension E-5 5,096,294

6 Total Working Capital $128,595,963



MISSOURI GAS ENERGY
A Division of Southern Union Company
Thirteen Months Ending April 30, 2009

Materials & Supplies

Line
No . Month

(a)
Amount

(b)

1 Apr-08 2,491,086
2 May-08 2,458,090
3 Jun-08 2,775,338
4 Jul-08 2,779,149
5 Aug-08 2,824,236
6 Sep-08 3,078,912
7 Oct-08 2,987,921
8 Nov-08 2,992,531
9 Dec-08 3,134,851
10 Jan-09 3,133,653
11 Feb-09 3,157,210
12 Mar-09 3,245,394
13 Apr-09 3,153,495

14 13 Month Total $38,211,865

15 13 Month Average $2,939,374



MISSOURI GAS ENERGY
ADivision of Southern Union Company
Thirteen Months Ending April 30, 2009

Prepayments

Line

No . Month
(a)

Amount

(b)

1 Apr-08 298,017
2 May-08 189,563
3 Jun-08 83,659
4 Jul-08 211,810

5 Aug-08 228,657
6 Sep-08 1,062,145
7 Oct-08 873,885
8 Nov-08 819,944

9 Dec-08 651,285
10 Jan-09 553,891

11 Feb-09 447,111
12 Mar-09 428,689
13 Apr-09 243,689

14 13 Month Total $6,092,343

15 13 Month Average $468,642



MISSOURI GAS ENERGY
A Division of Southern Union Company
Thirteen Months Ending April 30, 2009

Gas Inventory

Line

No, Month

(a)

Dollars

(b)

1 Apr-08 22,681,888

2 May-08 60,581,880

3 Jun-08 96,404,831

4 Jul-08 139,168,010

5 Aug-08 157,685,159

6 Sep-08 162,676,030

7 Oct-08 160,415,607

8 Nov-08 145,992,320

9 Dec-08 113,531,199

10 Jan-09 82,548,949

11 Feb-09 62,161,879

12 Mar-09 49,946,074

13 Apr-09 47,931,271

14 13 Month Average $100,132,700



Missouri Gas Energy
A Division of Southern Union Gas Company

Test Year Ended December 31, 2008 Updated through April 30, 2009

Summary of Cash Working Capital

The page number reference in column (B) is to Schedule RLO-1 included in Mr . O'Brien's Testimony

Schedule E-4

Line
# Description

[11

Reference

[21

Test Year
Expenses

[31
Number of
Payment

(Lead) / Lag
Days

[41

Weighted
Dollar
Days

[2]'[3]

[51

Totals

WORKING CAPITAL REQUIREMENT

REVENUE LAG DAYS Page 2 48.57

2 EXPENSE LAG DAYS Page 3
3 Payroll & FICA Expense H-0, H-6 $ 36,004,835 11 .00 $ 396,053,185
4 Pension & Benefits H-5 16,136,179 18.31 295,426,003
5 Commodity Purchased H-3 502,616,530 34.23 17,204,563,822
6 Other Expenses L 22 - L 3 toL 5 42,623,505 45 .49 1,938,943,242

7 Total Sum (L 3 to 1-5) $597,381,049 $ 19,834,986,252

8 0 & M Expense Payment Lag Days L7, c 41 C 2 33.20

9 Net Revenue (Lead) Lag Days L 1 - L a 15.37

10 Operating Expenses Per Day L 7, C 21365 $ 1,636,660

11 Working Capital for 0 & M Expense L 9 * L 10 $25,150,162

12 Interest Payments Page 6 (1,752,123)

13 Preferred Dividend Payments Page 7 0

14 Gross Receipt Tax Page 8 (1,492,674)

15 Property Tax Page 6 (3,515,453)

16 Federal & State Income Taxes Page 9 206,409

17 Other Taxes Page 9 1,362,632

18 Total Working Capital Sum (L 11 to L 16) $19,958,953

19 Pro Forma O & M Expense $610.022,755
Less:

20 Uncollectible Expense 9,844,618
21 Other Non-Cash 2,797,088

22 Sub-Total Sum L18 to L20 12,641,706

23 Pro Forma Cash O&M Expense L 1a-L 21 $ 597,381,049



MISSOURI GAS ENERGY
A Division of Southern Union Company

Prepaid Pension
Test Year Ending December 31, 2008 Updated through April 30, 2009

Line

No .

	

Year Ended

	

Balance

Unamortized Portion of Prepaid
Pension Assets $5,096,294

Schedule E-5



MISSOURI GAS ENERGY
A Division of Southern Union Company

Summary of Cost of Capital

Schedule F

Line
No . Description

(a)
Ratio
(b)

Cost
Rate
(c)

Weighted
Composite

Rate
(d)

1 Long-Term Debt 41 .060% 6.080% 2.496%

2 Short-Term Debt 10.940% 4.920% 0.538%

3 Preferred Stock 0.000% 0.000% 0.000%

4 Common Equity 48.000% 11 .250% 5.400%

5 Total 100.000% 8.434%



Missouri Gas Energy
Comparison of FERC Form 2 Information

Expense Per Customer

Schedule G-1
Page 1 of 2

MGE Laclede AmerenUE MoPub/Empire
1998 $116.85 $166.35 $167.82 $185 .21
1999 $115.37 $162.00 $167.01 $180.30
2000 $119.18 $164.89 $184.86 $212 .23
2001 $141 .59 $188.43 $215.26 $224 .42
2002 $117.35 $193.29 $274.22 $252.15
2003 $141 .04 $212.95 $237.04 $204.56
2004 $150.58 $216.96 $197.07 $214.26
2005 $142.95 $225.02 $224.90 $217.56
2006 $148.69 $231 .59 $222.73 $193.78
2007 $179.68 $242.51 $259.47 $264.49
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COMPARISON OF MISSOURI LDCS
AVERAGE ANNUAL RESIDENTIAL BILL

(EXCLUDING PGA AND TAXES)

Source : AGA Rate Service
Missouri Public Service Commission

Schedule G-2
Page 1 of 2

Normal
Usage ICcf MGE Laclede Ameren Empire

January 175.34 $24.62 $42.19 $57.24 $57.49
February 154.28 24.62 42.19 52.17 51 .73
March 116.81 24.62 42.19 43.14 41 .47
April 73.88 24.62 42.19 32 .80 29 .72
May 32.14 24.62 22.12 22.74 18 .30
June 23 .16 24.62 20.35 20.58 15 .84
July 16.94 24.62 19.05 19 .08 14.14
August 15.16 24.62 18.67 18 .65 13.65
September 16.65 24.62 18.98 19 .01 14 .06
October 26.51 24.62 21 .05 21 .39 16.76
November 57.03 24.62 42.19 28.74 25.11
December 116.29 24.62 42.19 43.01 41 .33

Average Annual Residential
Bill 824.18 $295.44 $373.33 $378.55 $339.58

Tariff Effective Date 4/3/2007 8/1/2007 4/1/2007 9/8/2007



Missouri Gas Energy
Average Annual Residential Bill
(Excluding PGA and Taxes)
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MISSOURI GAS ENERGY
COMPARISON OF ACTUAL UNCOLLECTIBLES
AND UNCOLLECTIBLES INCLUDED IN RATES

Schedule G-3
Page 1 of 2

Actual Rate Case
Uncollectibles Allowance Difference

FYE 1996 $ 3,906,455 $ 3,409,662 $ (496,793)

FYE 1997 9,442,692 3,409,662 (6,033,030)

FYE 1998 4,469,856 3,409,662 (1,060,194)

FYE 1999 2,584,998 4,325,000 1,740,002

FYE 2000 1,696,606 4,325,000 2,628,394

FYE 2001 12,653,781 4,325,000 (8,328,781)

FYE 2002 3,211,390 4,323,292 1,111,902

FYE 2003 6,602,056 4,323,292 (2,278,764)

FYE 2004 8,537,316 4,323,292 (4,214,026)

CYE 2005 7,108,777 7,042,000 (66,777)

CYE 2006 8,106,922 7,042,000 (1,064,922)

CYE 2007 9,819,563 8,231,555 (1,588,008)

CYE 2008 7,866,016 8,628,073 762,057

Total $ 86,006,430 $ 67,117;490 ' $ (18,888,940)

Cumulative difference between
actual and rate case allowance $ (18,888,940)

Average difference between
actual and rate case allowance
peryear $ (1,452,995)
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COMPARISON OF ACHIEVEDRATE OF RETURN
-

	

VS. AUTHORIZED RATEOFRETURN

Schedule G4
Page 1 of2

913011996
DG39d91146 m9.4!

813011997
meet

41,3011994
14931

6b0111999
14441

813012000
109-x1

61741/001
IS442

WON002
1444)

81WM3
144191

8130/2001
19-01

41,01!006
14442

1L311S006
14441

1213112068
31!44) .

1mimoro7
{4442

1213112058

NetSued.Maapln $ 119.106 3 121 .390 S 127759 3 170859 S 125,088 $ 141,971 S 138.311 5 144,483 $ 212799 $ 154,187 $ 159807 $ 151,710 S 190,618 $ 191,726
OpelaNn9 Egenseseaqud'sm9Umo%dble
Esgiise (50.600) (48,037) (47,790) (49,273) (/9,638) (51,17(r) (46,693) (53.967) (81206) (70,574) (83,995) (65,551) (79,974) (83,698)
Uncsllealble Ere- (3,908) (9,/43) (1,470) (2,505 (1,697) (12,654) (7,211) (8,603) (8,537) (10.213) (7,109) (8,107) (9,820) (7,866)

CcwpemleAllocated EIbeardesPerRead Casa (5,612) (5,612) (5,991) (5,991) 15.9911 (5,991) (6,935) (6,935) (8,935) (1,762) (1,782) (1,762) (2,370) (2,572)
TasesgOerMenlmpmeTVee (8,408) (5,730) (7,064) (7,N1) (0,267) (9,283) (10,759) (9,903) (10.097) (11,115) (tD,108) (1 (8,43) (9,077) (9,5(r4)
Depedaton6Nnor07eion (14806) (16,341) (19,131) (21,740) (22,/39) (22.9861 (20,015 (22.691) (23,797) 126,368) (26,416) (27132) (26,670) (26,972)
[a-.. Tend . IB&7) !57721 18 .7831 0.9997 (/,972) (541) 165577 (8."97 (1 .014) (7766) (9527) (5 .132) (13.7"1 (17102)

TuMIDpemer,E0penme _ 8981 -0,894 0,629 94.929 93,004 -107,891_ 96 165 1098`7 112,261 123,391 -118,913 -16576 141055 143,803

Net OpeleIN91ncome $ 30 .815 $ 30492 $ 32,930 $ 35030 $ 32,064 S 34800 $ 40,145 5 37 .856 $ 30535 $ 30,776 $ /0894 $ 35.04 $ /8 .763 $ 47,923

Netpanifrom mmlrecentrare case $ 759190 S 359$90 $ 431,152 $ 431,14 $ 431,152 S 431,152 $ 063,192 S 503,192 $ 503,192 S 531,291 $ 531191 $ 531191 $ 568,50 S 568,503
Net PlantBalance at~ No188 304,986 "0,251 460245 478,794 491171 505,312 525,495 532,473 547,463 554,457 570262 583.202 588,680

InmeemInMentslhamemost recent m%cam $ 999 $ 25 .696 S 9099 $ 25,993 $ 47,642 3 60 .119 $ 2220 3 22,30) S 29,281 3 18,172 $ 23,188 $ 38,971 $ 14,699 $ 20,166

Tend rate band, from moctrecent Mae updated
lwalvuyplantNSeafes $ (49.040 $ 37,.730 S 427,316 $ "7,212 3 465,861 S 478736 $ 506650 $ 524,733 $ 531,711 $ 538,844 $ 5/5,978 5 501,743 $ 604,"7 $ 6(4,955

AO0MV4dReteoIReNm 80181% 88-5% 77=1% 0-3% 6-9% 7.7=2% 77=5% 7.=1% 55=4% 65=1% 7779% 8.0=5% %% 7.=2%

puWMZadRnleolRebm 104X 116% 96k 90% 99OX 9=0% 93%' -07%' 993% 8-%% 8_36% H3=% X60% 8-8056

D.RalerWenlint. EReq 1-Feb94 1-Fe8-97 25eo-98 5Ad-ol 4Aup01 6,419-01 1-0d-04 1-Oct-04 1-Oct-04 1-Apn07 I-AprD7

ReNmDendenq -0-0% -1300% -1-5% -11=7% -2.=1% -22188% -1=8% -1_2% -7)=9% -22=5% -0977% ,22=1% A=8%

Certain, Darden, 3 15,9"1 $ (4,864) $ 0.490 $ (6,108) $ (11,707) S 110,8331 $ 15,425) 3 (9,528) $ (17,4791 S 114,279) $ 14,7471 S (11620) $ (3,219) $ (/ .103)

~Delldelwy $ 1964) S 17.927) $ 112,207) 5 (9,9501 3 (18.0701 $ (17.018) $ 19,0371 $ 1156201 $ 120.4711 S 123280) $ (7,732) $ (192661 $ (5244 $ (6,887)

DuudetNeEarner,Oefidentry S (117,608)

Ouladad9eNwnueDeaden, S (101,5711
(1)-erdudeepppolyft.reflvmdslarMeyea.2002-2004
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MISSOURI GAS ENERGY
ADivision ofSouthern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Distribution of Revenue and Expense Adjustments by Account No.

SCHEDULE H
Page 1 of2

Line
No

Main
Amt
(a)

Description
(b)

Test Year
PerBook

(c)

Total
Adjustments

(d)

TestYear
AsAdjusted

(a)

OPERATING REVENUE
1 480 Residential $505,927,343 ($375,766,049) $130,161,294

2 481.1 Commercial 206,472,781 (169,674,976) 36,797,805

3 481 .2 Industrial 8,794,246 (6,658,373) 2,135,873

4 483 Sales for Resale 0 0 0

5 487 Late Payment Charges 445,846 (194,920) 250,926

6 488 Miscellaneous Service Revenue 4,383,636 0 4,383,636

7 489 Transport 10,950,874 2,071,502 13,022,375

8 493 Rent From Property 0 0 0

9 495 Other Gas Revenue 1,626,646 -(1,471,721) 154,925

10 Total Operating Revenue $738,601,373 ($551,694,538) $186,906,835

OPERATING &MAINTENANCE EXPENSE
Operation Expense

11 805 Other Gas Purchases $502,616,530 ($502,616,530) $0

12 807 Purchased Gas Expense 0 0 0

13 859 Other Joint Expense 0 0 0

14 870 Operation, Supervision and Engineering 697,941 (7,589) 690,352

15 871 Distribution and Load Dispatching 27,353 820 28,173

16 872 Compressor Station Labor and Expense 0 0 0

17 874 Mains and Service Expenses 3,113,677 12,156 3,125,833

18 875 Distributing Regulating Station Expenses 813,434 2,983 816,417

19 876 Measuring and Regulating -Station Expenses (3,349) 415 (2,934)

20 877 Measuring and Regulating-Station Expenses 9,159 (844) 8,315

21 878 Meter and House Regulator Expenses 6,422,653 39,169 6,461,822

22 879 Customer Installation Expenses 3,143,640 53,524 3,197,164

23 880 Other Expenses (867,405) 867,684 279

24 881 Rents 186,376 0 186,376

25 Total Operation Expense $516,160,009 ($501,648,217) $14,511,798

Maintenance Expense
26 885 Maintenance Supervision and Engineering $1,216,206 $43,052 $1,259,258

27 886 Maintenance of Structures and Improvements 113,741 (260) 113,481

28 887 Maintenance of Mains 9,609,573 69,795 9,679,368

29 889 Mainl. ofMeasuring and Reg. Stal Equip-General 699,627 4,291 703,918

30 890 Maint. of Measuring and Regulating Equipment 251,595 (154) 251,441

31 891 Maint. of Measuring and Regulating Equipment 25,916 556 26,472

32 692 Maintenance of Services 935,672 9,384 945,056

33 893 Maintenance of Meters and House Regulators 329,361 4,707 334,068

34 894 Maintenance of Other Equipment 172,657 704 173,361

35 Total Maintenance Expenses $13,354,348 $132,074 $13,486,422

36 Total Distribution Expense $529,514,357 ($501,516,137) $27,998,220

Customer Accounts Expense
37 901 Supervision $262,744 ($7,278) $255,466

38 902 Meter Reading Expense 943,699 8,151 951,850

39 903 Customer Records and Collection Expense 12,057,003 1,043,737 13,100,740

40 904 UncollectibleAccounts 7,866,016 1,978,602 9,844,618

41 905 Miscellaneous Customer Accounts Expense 43,721 (1,461) 42,260

42 Total CustomerAmounts Expenses $21,173,183 $3,021,752 $24,194,935

CustomerService and Informational Expense
43 907 Supervision $0 $0 $0

44 908 Customer Assistance 1,105,288 1,966 1,107,254

45 909 Informational and Instructional Advertising Exp. 78,181 0 78,181

46 910 Miscellaneous CustomerAmounts Expense 0 0 0

47 Total Cust Service and Information Exp. $1,183,469 $1,966 $1,185,435

Sales and Advertising Expense
48 911 Supervision $0 $0 $0



MISSOURI GASENERGY
ADivision of Southern Union Company

Test Year Ending December 31, 2008 Updated throughApnl 30, 2009

Distribution of Revenue and Expense Adjustments by Account No .

SCHEDULE H
Page 2 of 2

Line
No.

Main
Acct. Description
(a) (b)

Test Year
Per Book

(c)

Total
Adjustments

(d)

TestYear
As Adjusted

(e)

49 912 Demonstrating and Selling Expenses 1,021,699 3,011 1,024,710
50 913 Advertising Expenses 4,813 0 4,813
51 916 Miscellaneous Sales Expenses 1,646 0 1,646
52 Total Sales and Advertising Expenses $1,028,158 $3,011 $1,031,169

Administrative and General Expense
53 920 Administrative and General Salaries $6,996,018 $28,430 $7,024,448

54 921 Office Supplies andExpenses 11,539,458 128,878 11,668,336

55 922 Administrative Expenses Transferred (525,286) 0 (525,286)
56 923 Outside Services Employed 8,677,170 (5,328,218) 3,348,952
57 924 Property insurance 24,300 0 24,300
58 925 Injuries and Damages 1,414,853 1,399,244 2,813,897
59 926 Employee Pensions and Benefits 16,375,933 5,528,543 21,904,476
60 927 Franchise Requirements 0 0 0
61 928 Regulatory Commission Expense 2,584,881 (401,913) 2,182,968
62 930 Miscellaneous General Expenses 2,158,307 0 2,158,307
63 931 Rents 1,022,728 (262,544) 760,184
64 932 Maintenance of General Plant 1,635,884 0 1,635,884
65 Total Administration and General Expense $51,904,046 $1,092,420 $52,996,456

66 Total 0 & MExpense $604,803,213 ($497,396,987) $107,406,226

67 403 Depreciation 25,018,077 2,161,532 27,179,609

68 404,405 Amortization 1,953,194 1,511,020 3,464,214

69 431 Interest on Customer Deposits 161,519 (14,928) 146,591

70 408 Payroll Taxes 2,238,216 394,673 2,632,889
71 408 Property Taxes 6,965,658 2,108,189 9,073,846
72 408 Gross Receipts Tax 44,258,774 (44,258,774) 0
73 408 Other Taxes 300,036 0 300,036

74 408 Taxes Other Than Income $53,762,684 ($41,755,912) $12,006,772

75 TOTAL EXPENSES $685,698,687 ($535,495,27 $150,203,411

76 OPERATING INCOME BEFORE INCOME TAX $52,902,686 ($16,199,262) $36,703,423

77 409,410 IncomeTaxes $22,022,840 ($15,187,785) $6,835,055

78 NET OPERATING INCOME $30,879,846 ($1,017,477) $29,868,368



MISSOURI GASENERGY
ADivision of Southern Union Company

Twelve Months Ending December 31, 2008 Updated through April 30, 2009

Distribution of Revenue and Expense AdjustmentsbyAccount No.

Nonrulise 8

	

Regulatory

	

Interest on

Jit d Unmlleotible Conxassion Cusionnrona

H-1

	

142

	

H-3

	

H< H-5 H-6 H-7 Hb H-9 1410 H-11

Schedule He
Page l of6

Line
N

Main
Acct

(a)

De cdpb

(b)

OPERATING REVENUE

Test Year Per
Books

(c)

Adi.GLRevl.Test
Y M tg In

fdl

Adi.TestYear
M 9

(e)

Ramov.Pum,.Ga.
C andGRIT 'P

(6

yr ollape Emplatest B

(g) (h)

f Payroll Taxes

(0

Insurame Common

G)

Costs

lk)

Expe nse

(1I

Expense

l )

De'afte

1 )

1 480 Reaidenfiel 505,927,343.49 ($375,824,194) $58,1"

2 481.1 Commercial 20B472,78IX8 (163,281,754), (6,393,222)

3 401.2 Induseiel 8,794,248.37 (6,387,030) (271,343)

483 Sales farResale 0 0

5 407 Late PaymantC"Mes "5,946 (194920) 0

6 488 Miscellaneous Samoa Revenue 4,383,636 0

7 489 T2nspad 10,950,874 (112422) 2,183,923

8 493 Rent From Property a 0

9 495 OfferGas Revenue 1,626,646 (1471721) -
$0 $0 $0 so

10 Tons 0pentingRevenue $738601373 ($547272NO (544224981 $0 $0 so EO EO

OPERATING a MAINTENANCE E14PENSE

Operation Expense

11 805 Char CasPurchase, $502,616,530 ($502,616,530)

12 607 PurchasedGas Expense 0

13 059 Other Jams apense 0

14 870 Operation, SUparvmionandEngineeding 697,941 11 " 573

15 871 Distribution and Load Dispatching 27,353 1,474

16 872 ComprassorStation
LaborandExpense 0 0

17 874 Wins andService Expenses 3,113,677 30,033

10 075 DisNbufing Regulating Station Expenses 813,434 34,108

19 876 MeasudngandRegulate, -Station Expenses (3,349) 415

20 877 Waste, andReg .late;-Station Expenses 9,159 (622)

21 878 MeterandHouse RegulelorEXpenses 6,422,653 297,092

29 879 CustuvlerInstsllaeonExpense. 3,143,840 174,419

23 880 Mar Expenses (857,405) 927,701

24 881 Rents 186,376
$516160009 $0 $0 502616530 $1485073 $O

so
EO so EO 30 $0

25 TOUI0penticnExpensa

Maintenance Expense

26 085 Maintenance Supervision and Engineering $1,218,206 $72,929

27 ON menterance of Structures and Improvements 113,741 4,055

28 887 Maintenance of Mains 9,60 .573 385,550

29 809 Meinl.ofMeasudngandRag . Shut Equip -Generel 699,627 26,354

30 890 Wind . of MeasuringendRegulating Equipment 251,595 7,407

31 891 Maint . of MeasuringandRegulating Equiprrnnt 25,916 1,170

32 892 MentenenreofSeraices 935,672 00,457

33 893 Maintenance of Meters end House Regulators 329,361 73,369

31 894 Naintenanoeof0lherEquipment 172,657 3045
$0 EO so $0 SO

35 Total Maintenance Expenses $13,354348 $0 - so $0 $554424 $0 $0

Total D.MbWOnEx"nse $529514357 $0 $0 ($5026165301 $2039497 so $0 $0 SO $0 so $0

Customer Accounts Expense

37 901 Supervision $262,7" ($1,342)

38 002 MeterReading Expands 943,699 45,447

39 9D3 c.stmeritcual . and Collection Expense 12,057,003 329,007
7,978,602

40 9" Uncolledble Accounts 7.856,016

41 905 MsmllaneousCustomerAccounts Expense 43,721 1252)
$0 $0

-
$0 $1978602 50

42 Total Customer Atommt3ExPenses $21,173,183 $0 $0 $0 $372860 $0



MISSOURI GASENERGY
ADivision of Southern Union Company

Twelve Months Ending December31,2008 Updated through April 30. 2009

Distrlbugon of Revenue and Expense Adjustments by AccountNo.
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R.,letwy Intereston

Schedule He
Page 2 of 6

Nomnlbe8
Jointand J0mlleclible ComtyssiOn Customer

Line Main Test Year Per AA. GLRev to Test Adj.T !Year RBOOVsPuscJi-Gas
E B r PayrollTaxes Insurance Comtnn Costs Expense Expense Depouts

No . Acct . Description

(a) (b)

Customer Service and huffohnifflonal Expense

B
/a).

Y M r0
(d)

M R
(e)

Cost d OPT P

(U

II Exp

(9)

toy

(e) ti) 0) (k) (0 / ) ( )

43 907 Suyetvixon - $0

44 908 CuaWmerASSisance 1,105,280 5,872

45 909 InromatonalandInstructional MveNaingEap. 70,181

46 910 Miscellaneous CustonnrAccounts Expense 0 so s0' $0 $0 $0
47 Total C.M .ServiceendInrormetlonExp. $1183669 s0 $0 s0 $5872 $0 $0

Sales andAdvent sting Expense

40 911 S.Pervislon so $0

49 912 DemonaeatingandSelling Expenses 1,021,699 9,251

50 613 AdvenisingExpnses 4.813 -

51 818 Miscelanaaus Sales Expense. 1646
$0 $0 $0 $0

52 TotalSales endAdvertising Expenses $1028150 so 50 W $B251 so SO $0

MMNstrafive andGeneral Expme

53 920 Adtriel,"BVeandGenaralSeladea $6,998,018 $160.830

54 921 O7 Supplies endExpnees 11,539 .458 625

55 922 Administrative Expn...Tnnstened (525,286)

55 923 OutsId .Senice.Einplayed 0,677,170 0 (5,370,856)

57 924 PmpellyInsuance 24,300 0

58 925 InjudesendDamage, 1,414,653 (173) 1,399,491

59 926 ErngoyeePansionsandBenefits 16,375,933 5,528,563

60 927 FonchisssReOuliennnis 0 (401,913)
61 828 Regul.WWConenlsaonExpnse 2,586,881

62 930 MiscellansousGeneatExpenses 2,158,307

63 931 Rents 7,022,720

87 932 Maintenance of Goneal Plant 1.05684
$0 $0 $0

0
$161082 $5528543 $0 $1399491 ($5378856) .0 (5401913)

65 Total AdminlstationandGenealExpense $5190406

68 Total 0IMExpenw $04803213 SO $0 ($502,615,530) 62560582 555525,543 s0 $13811691 (55376858) $1970502 ($401913) $0

67 403 Depreciation $25018,077

68 404,405 vaortixafon 1053,194

(14,928)
69 431 Interest an CustomarVePaala 161,519

70 408 Pey.IITexas 0n 2,238.216 394,073

71 408 Pmptl,Texas (2"7 6,965,650

72 608 Guess Receipts Tax(3300+4000) 44,250,774 (44,258,774)

73 408 OIherTexas (61") 300,036

74 408 Taxe .Me1Theninconia $53762684 50 $0 ($44 258,774) $0 $0 $386 673 $0 s0 $0 $0 $0

TOTAEXPENSES $805698607 $0 $0 ($Us875ace) $2588562 S5S2B 543 $394673 .1399491 ($537085 6) 51978602 /5601913) (514820)
75

OPERATING INCOME BEFORE INCOME TAX $52 802606 (5547272040) ($442248) $546075304 ($2588562) 155528543) (5394673) (51399491) 55370856 IE1978fi027 5401913 $14836
76

77 409,410IncomaTexas 22,022,040

NOW: prbook 8 adjusted inconn tax cwlpuled on A-2
(5547272040) (.4622490) $516075]04 (52586582) (55526543) ($394673) (513718481) 55378658 (.1970.8027 $401.913 $14,920

78 NETOPERATING INCOME $]0078846



MISSOURI GASENERGY
ADivision of Southern Union Company

Twelve Months Ending December 31, 2006 UpdatedthroughApril 30, 2009

Dlstrlbution of Revenue and Expense Adjushnents byAccount No.

1-12 11-13 &14 H-15 K18 H-17 &10 H-19 1420 H-21

Omce 8

	

Incentive

Schedule He
Page 3of6

Une
N

Main
Acrn De - Pf

Testyae.Par
B k

Cepredatian
Expense

Amoduabon
Expense TVJEClearing P perNT

Postage, Computer Lease
Expense

Compensation 6 Customer Remove
Bonuses collection Costs

No,
uWityAdiAas Co ...

weaatera
rva0on

InconaTax
AdjusMent TotalAdjustnents

(a) (b) (C) (a) (P) (q) (0 (s) g) (u) (v) (M la) (Y) (x)

OPERATING REVENUE (§375,766,049)
1 east Ruisidertill 505,927,343.49

(169,674,976)
2 481.1 Commercial 206,472,701.00

(6,858,373)
3 481.2 Industrial 8,794,246.37

4 48.1 SMexforResak 9
0

(194,920)
5 487 Let. PaymentCharges 445,840

0
8 488 Misc.Ilaneou . S.M.Revenue 4,303.636 2,071,502
7 489 Transom 10,950,874

0
0 493 Rent From Pro,perty 0

(1,471 .721)
8 695 OtherGas Revenue 1626 646

10 Tooll Operating Revenue 7738901,37 3 $0 SO $0 s0 60 $0 $0 SO §0 SO so (5551694,538)

OPERATING f MAINTENANCE EXPENSE
OperationExpense

($502,616,530)
11 805 OtherGas Nrdleses $502,616,530

12 807 Purchased Gas Expense 0 0
d

13 859 OtherJoint Expense 0
(7,509)

14 870 Operation, Supervision and Engineering 697,941 (3697) (15,465)

15 871 Disaihu5on end Load Dispatching 27,353 0 (654) 020

18 672 Compressor Option 1-aborandExpensa 0 6 0 9
12,156

17 974 Mains endService Expenses 3,113.677 (12,799) (13.0711)

18 975 Defrosting Regulating Station Expenses 813,434 (IBS85) (12,140) 2,9&1

19 876 Measuring and Regulafg-Station Expenses (3 .349) 0 0 415

20 977 Measuring and Regulating- Station Expenses 9,159 (142) (00) ( 844)

21 678 Motorand House RegulatorEi,ponsas 6,422,653 (153,512) (105,211) 39,169

22 879 Customer Installation Expenses 3,143,640 (84,704) (56,191) 53,524

23 880 OOm-Expenses (867,405) - (6,755) (53,342) 867,684

24 881 Rents 106 376
0

25 Total Opened.. Expense $516.160,09 $0 $0 ($260,594) $0 $0 s0 ($256160) so $0 so $0 (5501.640.2111

MaiMerance Expense
(5702) ($29,095) $43,052

26 005 MaintenanceSupervision and Engineering 51,218,20

27 888 Winners..of Structures andImxovemann 113,741 (2,702) (1,613) (260)

28 887 Maintenanceof Mains 9,609,573 (181,741) (134,022) 69,795

29 689 Main . of Measuringand Reg. Suit Equip -General 699,627 (12,585) (8,478) 4,291

30 690 Maint. of Measuring and Regulating Equipment 251,595 (4,124) (3,517) (154)

31 891 Mint . of Measuring end Regulating Equipment 25,916 (356) (255) 556

32 092 Maintenance of Sewlces 935,672 (17,634) (13,439) 9,384

33 893 Maintananos of Motors and HouseRegulators 329,381 (3,484) (5,170) 4,707

34 894 Maintenance of OtherEquipment 172657 (1422) (9191 704

35 Total Maintenance Expenses $13,354,348 so SO ($224820) $0 $0 $0 ($197520) $0 s0 $0 $0 $132 .074

0 Total Distribution Expense $529 .514 .357 $0 . $0 ($485424) $0 SO s0 15453500) SO s0 $0 $0 ($501.516.137)

Customer Accounts Expense
0 ($5,936) (§7,278)

37 01 Supervtion $262,744

39 902 MeterReading Expense 943988 (21,260) (18,036) 0,151

39 903 Customer Records and Collection Expense 12,057,003 (51,621) 104,685 (139,315) 800,982 1,043,737

40 804 UnrnfeoIIble~unts 7,008,016 1,978,602

41 805 Misoehaneeue Customer Awounls Expense 43721 (120) (1,461)

42
Tend CushomelArrcunfExpeneaa $21173183 $0 so IS740901 $0 $104685 so ($161287) $800902 $0 s0 50 139217 52



MISSOURI GASENERGY
ADivision of Southern Union Company

TvielveMonths Ending December 31, 2008 Updated through April 30, 2009

OIsVlbuflon of Revenueand Expense Adjustments by Account No .

H-12 1-13 H-14 H-15 H-18 H-17 H-10 H-19 H-20 H-21

Schedule He
Page 4 of 6

Une
N1

Main
Acct Desrsipfan

(a) (b)

Test YewPer
Bpcka

(c)

Depredation
Expense

lp)

Avanrafion
Expense_ .-

(P)

TWEClearing .

(N

PmperyTax

lr)

Postage
--naeas.

(.)

dace &
Cnmpule,Lease

Expense

(0

Inaamfne
Convinsaaon8

Bonuses

(W

Customer
CollectpnCosla

(v)

Remove Nom
utility Aclivifies

(e5

Weather &
Conservation

(x)

Income Tax
Adjustment

(y)

Total Adjudmanb

(x)

C.Man ar Service and InformationalExpense

43 907 Supervision $0 so

44 906 CustomerAasistence 1,105,288 (3,906) 0 1,968

45 909 InfsnreaonalandInsWclipnalAciveNsingExp. 78,181 0
46 910 Miscellaneous Customer Accounts Expense 0 0
47 TotalOust SeNIcaandInfcmn6o0Exp, 61183469 $0 80 $0 $0 $0 50 ($3906) s0 $0 $0 $0 $1,966

Sales andAdverdsing Expense
40 911 Sipervisbn so s0 $0

49 912 Demonslnfingaddfailing Expanses 1,021,699 (8,240) 3,011

50 913 AdveraslngExpenses 4,813 0

51 916 Miscellaneous Safe . Expenaes 1,646 0

52 TotalSales and Advertising Expenses $1028150 $0 $0 So $0 $0 $0 (86240) $0 $0 $0 $0 $3,011

Admlnlaba8va andSeminal Expense
53 920 AdminiseativeandGenaralSaledes 86,996,018 (8132,400) 820,430

54 921 Office
Supplies andExpenses 11,539,450 (11,590) 140,223 (180) 128,878

55 922 AdnvniseativeExpensesTransferred (525,205) 0

56 923 OutsideServices Employed 0,877,170 50,638 (5,328,218)

57 924 PnpeMlnsunnw 24,300 0

58 925 Injuries and Camilla, 1,414,853 (74) 1,399,244

59 926 Enplayee Pensions end Benefits 16,375,933 5,528,543

60 927 Franchise Requirements 0 0
61 928 Regulater,ComrdssionExpense 2,504,881 (401,913)

62 930 Miscellaneous General Expenses 2,158,307 0

63 931 Rents 1,022,728 (262,SM) (262,544)

BL 932 Maintenance of General Plant 1,635,884 0 0 0

65 TotalAdmnIstrationandGeneral Expense 651904046 $0 $0 (811,590) so $0 ($122,321) (8132,654) $0 $50,630 50 SO 81,092,420

66 Total0ItMEaten. 004,803,213 $0 $0 ($571104) $0 11014,685 ($122,321) 01757768) $800,992 $50,638 $0 $0 (6497,396,907)

67 403 Depreciator, $25,010,077 32,101,532 $2,181,532

60 404,405 Aracrtva8pn 1,953,194 1,511,020 1,511,020

69 437 InverestwCustamerDapasits 161,519 (14,925)

70 408 PayrollTaxes (1"') 2,230,216 394,673

71 408 PmpenyTaxes(2"') 6,965,858 2,108,189 0 2,108,109

72 408 GrossRecall Tax(3300+4000) 44,258,774 (44,258,774)

73 408 OtherTexas (41") 300.036 0

74 408 TaxesOtherThan Income $53762684 so s0 $o $2108189 '$0 $0 $0 $0 $0 $0 $0 (341755912)

75 TOTAL UPENSES $885690687 $2161532 $1,511020" ($571,104) $2,108,189 $104,885 ($122,327) ($757,765) $800,982 $50,638 $0 $0 ($535495276)

76 OPERATING INCOME BEFORE INCOME TAX $52902686 $2161532 $1511020 $571104 $2108,189 $104685 $122321 $757766 $800982 $50630 $0 $0 $16199282

77 409.4101ncnmeTaxea 22,022,840 (15,187,765) (75,107,705)

Nate : par book & adjusted income tax computed on A2

76 NETOPERATING INCOME $30,879,846 ($2,161,532) (51517020) $571104 ($215B,1B9) ($704695) $122,321 $757,766 ($800,982) ($50,638) $0 $15.787,705 ($1017,4771



MISSOURI GAS ENERGY
A Division of Soulhem Union Company

Twelve Months Ending December 31, 2008 Updated though April 30, 2009

Distdbudon or Revenueand Expense Adjustments by Account No.

Line
No

Main
Acct

(a)

Description

(b)

Test Year Per
stacks

(c)

TestYedrAs
AElusted

(aa)

OPERATING MVENUE
1 469 Reaid.nbal 505,927,343 .49 $130,161,294
2 481 .1 Oommerdsl 206,472,781 .08 36,797,005
3 481 .2 Industrial 0,794,246 .37 2,135,873
4 483 Set . . for Rosi . 0 0

5 407 Late Payment Cheap .. 445,846 250,926
6 480 Miscellaneous Service Revenue 4,383,636 4,383,636

7 489 Transpn 10,950,874 13,022,375

8 493 Rent From Pmpny 0 0

9 495 MarGas Revenue 1,626,6,K5 154,925

10 Total Operalng Revenue $738,601,373 __3 188906835

OPERATING8MAINTENANCE E%PENSE
Operation Expense

11 005 ft ., Ga.Pumhssea $502,016,530 $0
12 807 PumLasedGas Expense 0 0

13 859 Mar Joint Expense 0 0

14 870 Operator, Supervision and Engineering 697,941 690,352

is 871 Distribution and Load Da,ptruthing 27,353 28,173

16 872 Contanussor Station Labor and Expense 0 9

17 874 Main . and Service Upon. . . 3,113,877 3,125,633

10 875 DisNbuting Regulating Staten Expenses 813,434 816,417

19 876 Measuring and Regulating -Sbtion Expenses (3,649) (2 .934)

20 877 Measuring end Regulating -Estates Expenses 9,159 8,315

21 878 Meter end House Regulator Ex,pensal; 6,422,653 6,461,022

22 879 Customer InstellaOonExpenses 3,143,640 3,197,164

23 880 War apenses (067,405) 279

24 081 Rents 1811,376 186.376

25 Total Operation Expanse $516,160,009 $14511798

Mainbnanc. Experus
26 885 Maintenance St.pervisionandEngineering $1,218,206 $1,259,258

27 886 Maintenance of Structures and Impovements 113,741 113,481

28 807 Maintenance of Wins 9,609,573 9,679,388

29 889 Meant of Measuring and Reg. Slat Equip-General 689,627 703,918

30 890 Wind . of Measuring and Regulating Equtxnenl 251,595 251,441

31 891 Meant . of Measuring and Regulates Equipment 25,816 20,02

32 892 Maintenance of services 935,672 945,056

33 893 Maintenance of Mature and House Regulators 329,351 334,068

64 694 Members.. ofMe, Equipment 172 .657 173,361

35 Total Maintenance Expenses $13354348 $13486,422

36 Tons! OntribufanExpense $529514357 $27,99B 220

Customer Accounts Expense

37 901 Supervision $262,7" $255,466

38 902 Meter Reading Expense 943,699 951,850

39 903 Customer Records end Collection Expense 12,057,003 13,100,740

40 964 Uncollecubls Accounts 7,866,016 9,044,618

41 905 Miscellaneous Custamar~cunts Expense 43,721 42160

42 Total Customer Accounts Expanses 321,17 3183 $24194935



MISSOURI GASENERGY
ADivision of Southern Union Company

Twelve Months Ending December 31, 2008 Updated BlroughApril W, 2W9

Dl5tribution o1 Revenue and Expense Adjustments byAccount No.

Une
No,

Main
Acct .

(a)
Desaielan

(b)

Test Year Per
Books
(c)

Test Year As
Acb.oled

(a .)

Customer SaMceandInfomullonal Expense
43 907 Supervision $0 E0
46 908 CusWme'Asaislanu 1,105,288 1,107,254
45 909 Informational and InalroctionalAdvetlising Exp. 78,181 78,181
46 910 MucellaneousCustomer Accounts Expense 0 0
47 TotalCust Service and Information Exp . $1183.09 $1185435

Sale. and Adtardeing Expense
48 911 Supervision $0 s0
49 912 Damnation, andSelling Expenses 1,021,699 1,024,710
5o 913 Advenien9Expenses 4,813 4,813
51 916 Miscellaneous Sales Expenses 16,16 1,646
52 Total sets .andAdvertising Expenaee $1028158 $7031169

Administrative and General Expense
53 920 Adrrinislratveand! CeneretSellers. $6,996,018 $7,024,448
& 921 Office Supplies and Expenses 11,539,458 11,668,336
55 922 Administrative Expenses Transferred (525,28(l) (525,206)
56 923 Outside SetvicesEmPloyad 8,677,170 3,348,952
57 924 Property Insurance 24,300 24,300
59 925 IrdudeaewDamages 1,414,653 2,at3,897
59 926 Emplaryes Pen.i.ns and Baratta 16,375,933 21,9&,476
60 927 Franchise Re9uirements 0 a
61 920 Regulatory Commission Expense 2,5&,881 2,182,966
62 930 MisoellaneousGenemlExpenses 2,158,307 2,150,307
63 931 Rants 1,022,728 760,184
& 932 MdnlenanceofGeneral Plant 1635,0& 1,635,8&
65 Tool Administration andGeneral Expense $51,904046 $52,996 466

So TotalO 14 M Expense $6&,803,213 $107,406 226

67 403 Depreciation $25,010,077 527,179,609

68 4&,405 Amortleetian 1,953,194 $3,464,214

69 431 Interest onCustomer Depoeib 161,519 146,591

70 408 PayrollTaxes (1"') 2,238,216 2,632,889

71 408 Property Taxes(2"') 8,965,658 9,073,846

72 409 Gross Receipts Tax (3300+4000) 44,258,774 0

73 408 ONerTexas (41") 300,036 3W,036
74 408 Taxes OtherTbanincome 153,762,6& $12,006,772

75 TOTAL EXPENSES $685,698,687 $150,203,411

76 OPERATING INCOME BEFORE INCOME TAX 1552902888 $38703423

77 409,4101nconnTana 22,022,&0 6,835,055
N.: Farto .), 8 adju.Ndincome taxcomputed on A-2

78 NETOPERATINGINCOME $30,879,846 129,868,368



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Test Year Margin Revenue

Schedule H-1

Line

No . Description

480

21

481 .1

22 8 23

Main Account/Revenue Class
481 .2 483,489

25 28,38 487, 488, 493, 495 Total
(a) (b) (c) (d) (a) (0 (g)

1 Total Revenue per Book 505,927,343 206,472,781 8,794,246 10,950,874 6,456,128 738,601,373

2 Less : GIRT Revenue, Unbilled Revenue, PGA
Revenue, and Miscellaneous Adjustments (375 -824,194 (163,281,754)- (6,387,030) (112,422) -- (1,666,642) X7,272,041)

3 Test Year Margin 12/31/08 130,103,150 43,1 91,027 2,407,216 10,838,452 4,789,486 191,329,331



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Revenue Adjustments

Schedule H-2

Main AcccunURevenue Class
Residential Gas

Sales
Commercial Gas

Sales
Industrial Gas Sales Transportation

Revenues
Service Charges

and Other

Line 480 481 .1 481 .2 489,463 487.4B8.493.495
No . Description 21 228,23 25 38,28 Total

(a) (b) (c) (d) (a) (U (g)

Test Year Margin $130,103,150 $43,191,027 $2,407,216 $10,838,452 $4,789,486 $191,329,331

2 Weather Nomialize 0 (921,211) (62,3D5) (30,850) 0 (1,014,366)
3 Customer Gr~hAnnualizalion 58,144 (5472012) (209038) 2,214,774 0 (3408131)
4 Total Adjustments 58 .144 (6393,222) (271343) 2183923 0 (4,422,498)

5 As Adjusted Test Year Margin 4/30/09 $130,161?94 $36797,805 $2135873 $13,022,375 $4789,486 $186,906,834



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Remove Purchase Gas Costs and Gross Receipts Tax

Schedule H-3

Line
No . Description

(a)
Amount

(b)

1 Purchase Gas Costs (Acct. 805) ($502,616,530)

2 Gross Receipts Tax (Acct. 4081) (44,258,774)

3 Total Adjustment ($546,875,304)



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Payroll Adjustment

Schedule H-4

Line
No . Main Acct .

(a)

Proforma Payroll
Expense

(b)

Payroll Expense
Per Book

(c)

Adjustment to
Test Year

(d)

1 870 $681,087 $669,514 $11,573
2 871 $28,794 27,320 1,474
3 872 $0 0 0
4 874 $575,940 537,907 38,033
5 875 $534,628 500,520 34,108
6 876 $0 (415) 415
7 877 $3,511 4,133 (622)
8 878 $4,633,468 4,335,576 297,892
9 879 $2,474,654 2,300,235 174,419
10 880 $2,349,174 1,421,393 927,781
11 885 $1,281,357 1,208,428 72,929
12 886 $71,040 66,985 4,055
13 887 $5,902,296 5,516,738 385,558
14 889 $417,431 391,077 26,354
15 890 $154,878 147,391 7,487.00
16 891 $11,347 10,177 1,170
17 692 $591,860 551,403 40,457
18 893 $228,048 214,679 13,369
19 894 $40,493 37,448 3,045
20 901 $261,402 262,744 (1,342)
21 902 $706,216 660,769 45,447
22 903 $6,135,431 5,806,424 329,007
23 905 $0 252 (252)
24 908 $172,034 166,162 5,872
25 911 $0 0 0
26 912 $274,807 265,556 9,251
27 920 $5,830,868 5,670,038 160,830
28 921 $7,928 7,503 425
29 923 $0 0 0
30 925 $3,254 3,427 (173)
31 932 $0 0 0

32 Total $33,371,946 $30,783,384 $2,588,562



Line
No .

	

Description
(a)

1 Pension
2

	

Retirement Power
3

	

Life & AD&D Insurance
4

	

Long Term Disability Insurance
5

	

Medical / Dental Benefit
6

	

FAS 106 -Accrual
7 FAB106-Amorlizationof
8 401K
9

	

Other Misc Benefits

10

	

Total Proforma Benefits

11

	

Payroll Expense Ratio
12

Add amortization of prepaid pensions (amortized over a 6 year
13

	

period)

	

~ 2,919,037
14

	

Proforma Benefits Expense

	

$21,904,476

15

	

Less Test Year Benefits Expense

16

	

Adjustment to Test Year Expense -Acct . 926

MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Employee Benefits

Amount Amount
(b)

	

(c)

$10,530,919
525,667
113,974
238,050

7,575,150
880,091

2,664,792
1,466,387

66,120

$24,061,150

($16,375,933)

$5,528,543

Schedule H-5



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Payroll Taxes

Schedule H-6

Line
No . Description

(a)
Amount

(b)

1 Total Proforma Payroll Taxes $3,307,490

2 Payroll Taxes on Incentive Compensation Adjustment 29,295

3 Total Proforma Payroll Taxes $3,336,785

4 Payroll Expense Ratio 0.789049539

5 Proforma Payroll Tax Expense $2,632,889

6 Less Test Year Payroll Tax Expense (2,238,216)

7 Adjustment to Test Year Expense - Acct . 4081 394,673.21



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Insurance l Injuries & Damages

Schedule H-7

Line
No . Description

(a)
2006
(b)

2007
(c)

2008
(d)

3 Year Avg.
(e)

925Amount
(f)

924Amount
(g)

Total Amount
(h)

MGE Claims:
1 Workers Compensation claims paid $1,203,692 $1,442,108 $922,561 $1,189,453

2 Auto & General Liability 1,079,868 786,569 355,624 740,687
3 Total Proforma Claims $2,283,560 $2,228,677 $1,278,185 $1,930,140 $1,930,140 $1,930,140
4 Other costs not related to claims or premiums $87,088
5 Insurance Premiums-924 24,300 24,300
6 Insurance Premiums - 925 1,549,270 1,549,270

7 Total Proforma Insurance Cost $3,566,498 $24,300 $3,503,710

8 Test Year Payroll Expense Ratio 0.789050 1.000000
9 Proforma Insurance Expense $2,814,144 $24,300 $2,838,444

10 Less Test Year Insurance Expense (1,414,653) (24,300) (1,438,953)

11 Adjustment to Test Year-Accts . 924 and 925 $1,399,491 $0 $1,399,491



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Corporate Allocation

Schedule H-8

Line
No. Description

(a)

Amount
(b)

1 Proforma Joint and Common Costs $7,337,592

2 Expense Capital Ratio 71 .6033%

3 Proforma Joint and Common Expense $5,253,961

4 Less Test Year Expense Recorded on MGE's Books 10,632,817

5 Adjustment to Test Year-Acct. 923 ($5,378,856)



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Uncollectible Expense

Line

Schedule H-9

No . Description
(a)

Amount
(b)

Amount
(c)

1 Twelve Months Ended April 30, 2006 9,698,430
2 . Twelve Months Ended April 30, 2007 9,057,665
3 Twelve Months Ended April 30, 2008 10,777,759

4 Three Year Average $9,844,618
5 Less Test Year Uncollectible Expense (7,866,016)

6 Adjustment to Test Year -Acct. 904 $1,978,602



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Regulatory Commission Expense

Schedule H-10

Line
No . Description

(a)
Amount

(b)
Amount

(c)

1 Estimate of current rate case expense $777,688

2 Annual Amortization (3 years) $259,229

3 Normalized level of expense for depreciation study $6,878

4 NARUC Assessment 5,018

5 Other Regulatory Commission Expenses 201,815

6 - Estimated MPSC Assessment - fiscal 7/1/09-6/30/10 1,710,028

7 Total Proforma Regulatory Commission Expense $2,182,968

8 Less Test Year Regulatory Commission Expense (2,584,881)

9 Adjustment to Test Year-Acct. 928 ($401,913)



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Interest on Customer Deposits

Schedule H-1 1

Line
No . Description

(a)
Reference

(b)
Residential

(c)

Commercial
& Industrial

(d)
Amount

(e)

1 Customer Deposits B-2 $753,023 $3,819,602 $4,572,625

2 Interest Rate 4.25% 3.00%

3 Proforma Interest on Customer Deposits $32,003 $114,588 $146,591

4 Less Test Year Interest on Customer Deposits (161,519)

5 Adjustmentto Test Year -Acct. 431 ($14"928)



MISSOURI GASENERGY
ACiAsicn of SWthem Union Company

Test Year Ending December 31, 2008 Updatedt8rough Apdl 30, 21109

Deprelason Expense

Schedule H-12

Line
N De 5

()

Ana t
(b)

Current
Deprecation Rate

(q)

Annualized
De 0

(d)

Pmpmed
Rate
(e)

Plofonna
Total

De 'ati
@

Less Depr.
Caplalized1ra
Cl 'mAmt

(9)

P.R.
Depreciation
Ease

(h)

INTANGIBLE PI-A

1 (301)Organization $15,600 0.00% $0 OW% $0 E0 60

2 (302) Franchises 13,823 0.00% 0 OW% 0 0 0

3 (303) Misallaneoua Inta,ide 30.01.605 (see ad] . H-13) 0 (see ad . H-13) 0 0 0

4 Total Intangible Plant 630.071020 00 $0 $0 $0

DISTRIBUTION PI-AM

5 (374 .1) Land 6150,610 0.00% 60 O.W% 60 60 s0

6 (374 .2) Land Rights 2,181,312 2.09% 45,589 2.09% 45,589 0 45,589

7 (375 .1)Slmdures 8,583,960 1 .49% 127,901 139% 127,901 0 127,901

8 (3751) LeaseholdImproverrents 0 (seead. H-13) 0 (see ad. H-13) 0 0 0

9 (376)Maine AMains -CeslIran 362,811,425 2.16% 8,268,727 2.39% 9,149,193 0 9,149,193

10 (37S)Mass. BRed . Sti-Gerard! 4,360,768 2.06% 353,747 2.86% 353,747 0 353,747

11 (379) Made. B Reg. Station-City Care 3,411,645 0.02 72,668 2.13% 72,668 0 72,568

12 (3W) Services 316,810,835 3.13% 9,909,919 3.38% 10,701,448 0 10,701,446

13 (381) Metem 32,858,905 2.89% 843,&2 2.09% 943,842 0 943,042

14 (0B2)Mats, Inslalla0cns 77,160,334 2.86% 2,290,788 2.86% 2,20,786 0 2,208,788

15 (SB3)House Regulators 12,733,519 2.44% 310,699 2.N% 310,699 0 310,699

16 (385)ElecBonicGasMetering 390,663 733% 13,909 3.33% 13,009 0 13,009

17 (387)0111e,Equipment 0 4.60% 0 6.25% 0 0 0

18 TomldatlbutonPlant 6849062006 622.252,887 823,924,800 60 $23,924,800

GENERAL PlAOR-DIRECT

19 (389) Lend 61,104,184 0.00% 60 O.W% 60 60 s0

20 (390.1) Structures 727,399 2.00% 14,548 2.90% 14,548 0 14,548

21 (390.2) Leasehold Impn 1,884,544 (see addj H-13) 0 (see ad. H-13) 0 0 0

22 (291) Furniture &Fixlmes 8,116,234 8.08% 654,168 8.08% 654,168 0 654,165

23 (392 .1)Tranaperta6criEq-CamandSmallTucka 6,251,827 7.83% 409,518 13 .33% 833,369 0 033,369

24 (392 .2)TransportlEq-Hea~Tmcks 6,935,10 7.83% 543,019 7.62% 520,455 0 528,455

25 (393) Some Equipmenl 673,265 2.70% 18,178 2.70% 18,170 0 18,178

26 (394) Tools 5,477,617 5.30% 290,314 5.30% 290,314 0 290,314

27 (395)I.abaretoryEqulpment 0 6.00% 0 690% 0 0 0

28 (396) P.,OpemtedEquipment 1759,239 6.25% 109,952 625% 109,952 0 109,952

29 (397.1)Cornmuniub.Equipnlent-AMR 38,190,850 5.00% 1,909,543 690% 1,909,543 0 1,990,543

30 (397.0)COmrnunicationEquipment-ONer 3,850,09 635% 240,628 815% 240,628 0 240,628

31 (390) Miscellaneous Equipment 468,348 3.85% 18,031 3.85% 18,031 0 18,031

32 Total DIremGeneral Plant 675,438,00 64,287,899 64,817,186 60 64.617,186

GENERAL PIANT-CORPORATE

33 (390) Structures 60 60 0 60 SO

31 (390) Leasehold Inyu. 4,436 2.50% 111 2.50% 6111 0 111

35 (391) FurnitureeFlures 934,199 11 .69% 109,208 11 .69% 6109,208 0 103,208

36 (392)TranspoeationEquipfnent 0 0 s0 0 0

37 (397)CommunicabonEWipmm 0 0 0 0 0

38 (390) Miscellaneous Equipment 0 0 0 0 0

39 TotalCorporate General Plant $938,835 6109,319 6109,319 60 6109,319

40 TotalProf..Plant ACapmostian 6955,510300 $28,650105 620851,35 60 628,651,365

41 Less Depreciation deaing ($7,477,776)

42 Less Test Year Depreciation apense ($25,018,077)

43 AdustmenttoTestYear-~403 $2,161,532



MISSOURI GAS ENERGY

A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Amortization Expense

Monthly

TestYear Proforma

Line

No .

1

2

3

4
5

6

7

8

9

10
11

12
13

14

15

16

17

18

19

20

21

22

23-

24

25

	

Unamortized balance of replaced software

	

$999,954

	

16,666

	

$199,992

SLRP Amortization :

26

	

SLRP Deferrals Subject to Amortization $10,811,775

Cost of Removal Amortization

	

MoAmmt Amt

27

	

Net Cost ofRemoval Balance

	

$552,665

	

14,171

	

$170,052

29

	

Pro-Forma Amortization Expense

	

$3,464,214

30

	

Less Test Year Amortization Expense

	

(1,953 .194)

31

	

Adjustment to Test Year-Accts. 404 and 405

	

$1,511 .020

Schedule H- 1 3

Description

(a)

Original

Cost Plant

(b)

Amortization

Expense

(c)

Amortization

Expense

(d)

MGE Direct Non-SLRP Amortization :

(375 .2) Leasehold Improvements $0 $0 $0

(390 .2) Leasehold Improvements 1,884,544 11,963 143,559

Sub Total $1,884,544 $11,963 $143,559

(303)Misc. Intangible -Work
Force

Automation (1WO) $3,785,364 x 21,024 $252 .287

(303) Misc . intangible-ADP Software 311,930 x 3,670 44,037

(303) Misc. Intangible-Corrosion Control Mgml System (4000) 1,117,800 x 0 0

(303) Misc. Intangible- Landbase Digitized Mapping (4500) 1,701,543 x 0 0

(303) Misc. Intangible- Premise Data System (5000) 985,196 x 0 0

(303)Misc. Intangible -AMRProject -Programming (5500) 472,455 x 2,784 33 .408

(303) Misc . Intangible- Facility Priority Index (6000) 894,795 x 0 0

(303) Misc . Intangible-Geographic Information System (6500) 1,006,719 x 0 0

(303) Misc . Intangible-Customer Service System (7000) 3,786,00 x 0 0

(303) Misc . Intangible -CSS Enhancements (7100) 7,894,021 x 65,784 789,402

(303) Misc . Intangible- Mainframe Software (7200) 3,705,793 x 30,218 362,611

(303) Misc . Intangible -Website(7600) 485,944 x 4,051 48 .615

(303) Misc . Intangible -Stoner Low PressureAntermediate Model (8000) 279,672 x 0 0

(303) Misc . intangible-BASIC (8500) 294,516 x 0 0

(303) Misc . Intangible -TCS System (9000) 189,193 x 1,592 19 .108

(303)Misc . Intangible -GEOTaxSoftware (95W) 79,294 x 661 7,929

(303) Misc . Intangible- Oracle Software 2,415,660 x 20,117 241,409

(303) Misc . Intangible-Power Plant Software 187,288 x 1,561 18,729

(303) Misc . Intangible- Virtual Hold Call Center 196,570 x 1,661 19,928

(303)Misc . Intangible -Witness Software (900) 251,851 x 2,664 31,972

Sub Total -Acct. 303 $30,041,604 $155,786 $1,869,433

Amortization of InTmium Software: Mo Amort Amt



MISSOURI GAS ENERGY
ADivision of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Transportation and Work EquipmentClearing

Schedule H-14

Line
No. Description Proforma Test Year Adjustment Amount

(a) (b) (c) (d) (e)

t Total per books depreciation cleared (451,816)
2 Total proforma depreciation subject to clearing adjusted for fleet costs 1,471,776
3 Elimination of fleet lease expense (1,730,995)

4 Total adjustment to fleet related costs

Spread Clearing to Main Accounts based on TestYear Clearing :
Main Acct. Percentage Amount

5 8700 0.52% (3,697)
6 8710 0.00% 0
7 8720 0.00% 0
8 8740 1.80% (12,799)
9 8750 2.67% (18,985)
10 8760 0.00% 0
11 8770 0.02% (142)
12 8780 21 .59°x° (153,512)
13 8790 9.10% (64,704)
14 8800 0.95% (6,755)
15 8850 0.11% (782)
16 8860 0.38% (2,702)
17 8870 25.56% (181,741)
18 8890 1 .77% (12,585)
19 8900 0.58% (4,124)
20 8910 0.05% (356)
21 8920 2.48% (17,634)
22 8930 0.49% (3,484)
23 8940 0.20% (1,422)
24 9010 0.00% 0
25 9020 2.99°x° (21,260)
26 9030 7.26% (51,621)
27 9050 0.17% (1,209)
28 9080 0.00% 0
29 9110 0.00% 0
30 9120 0.00% 0
31 9200 0.00% 0
32 9210 1 .63% (11,590)
33 9230 0.00% 0
34 9250 0.00% 0
35 9320 0.00% 0
36 TOTALEXPENSE 80.32% (571,104)

37 TOTAL NON-EXPENSE 19.68% (139,932)

38 TOTAL -. 100.00% - ($711,036)



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Property Tax Expense

Line
No.

	

Description

	

Reference Amount
(a)

	

(b)

	

(c)

Schedule H-15

Proforma Total Plant in Service excluding Corporate
1 Allocated Plant C $954,571,674
2 Less Intangible Plant C (30,071,028)

3 Proforma Plant, excluding Intangible Plant $924,500,647
4 Property tax rate 0.79717%

5 Proforma Property TaxExpense $7,369,846
6 Estimated Kansas Property Tax Expense 1,704,000

7 Less Test Year Property Tax Expense 6,965,658

8 Adjustment to Test Year- Acct . 4081 $2,108,189



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Postage Increase

Schedule H-1 6

Line
No. Description

(a)
Amount

(b)

Average Postage cost per item
12008 $ 0.3244
2 2009- with postage increase $ 0.3382
3 Average Increase in Postage Cost per Item . $ 0.0138

4 Number of mail pieces in 2008 7,585,840

5 Total increase $ 104,685



MISSOURI GAS ENERGY
A Division ofSouthern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Broadway Rent Expense

Schedule H-17

Line
No . Description

(a)
Amount

(b)
OFFICE LEASE

1 ProformaBroadway rent -Rent $516,814

2 ProformaBroadway Taxes 119,030

3 Less : Proforma rent from subleases (437,570)

4 Total proforma rent expense-Acct. 931 198,274

5 Actual rent expense -Acct. 931 460,818

6 Adjustment to Acct. 931 ($262,544)

7 Net proforma Broadway building utility costs $230,854

8 Less : Actual Broadway building utility costs 188,129

9 Adjustment to Test Year-Acct. 921 .00014 $42,725

10 Net proforma Broadway supplies expense $34,942

11 Actual Broadway supplies expense 25,387

12 Adjustment to Test Year -Acct . 921 .00017 $9,555

13 Net proforma Broadway building maintenance expense $400,550

14 Actual Broadway building maintenance expense 312,607

15 Adjustment to Test Year -Acct.9210.0014 $87,943



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Incentive Compensation and Bonuses

Schedule H-1B

Line
No Description

(a)

Incentive
Compensation

(b)

Holiday
Bonuses

(c)

Work
Performance
Bonuses

(d)
Total
(e)

1 2008 Incentive and Bonus Payments $1,275,200 $51,215 $8,550 $1,334,965

2 Non Financial Based Incentives 366,060 0 8,550 374,610

3 Adjustment ($909,140 ($51,215) $0 (960,355)

4 Expense Ratio 0 .789049539

5 Amount Charged to Expense ($757,766)



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Customer Collection Costs

Line
No.

	

Description

	

Total
(a)

	

(b)

Schedule H-1 9

1 Number of credit card payments estimated 228,852

2 Fee per payment to credit card company $3.50

3 Total expense to Company $800,982

4 Perbooks 0

5 Adjustment $800,982



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Other Expense Adjustments

Line
No .

	

Description

	

Total

(a)

	

(b)

Other expense adjustments

	

$50,638

Schedule H-20



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Weatherization &Conservation

Schedule H-21

Line
No . Description

(a)
Amount

(b)

1 Weatherization Program $750,000

2 Natural Gas Conservation 750,000

3 Total 1,500,000

4 Per Books 1,500,000

5 Adjustment $0
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PURCHASED GAS COSTADJUSTMENT
PGA

I. APPLICABILITY

The Purchased Gas Cost Adjustment (PGA) applies to all sales and transportation
services provided under all natural gas rate schedules and contracts, including sales
to transportation customers. Any increase or decrease in any PGA factor, including
the Actual Cost Adjustment (ACA) factor, resulting from the application of this tariff,
shall be applied pro rata to customers' bills for service rendered on and after the
effective date of the change. Bills which contain multiple PGA rate changes, including
the ACA component of such rate changes, during a customer's billing period shall be
prorated between the old and new rates in proportion to the number of days in the
customer's billing period that such rates were in effect .

A. Contents of PGA

1 . The purchased gas cost adjustment price shall be the sum of the following items:

Current Cost of Gas (CCG) - A per Ccf factor to reflect the current estimate of the
annualized cost of various natural gas services purchased by the Company,
including but not limited to firm and interruptible gas supply, gathering, processing
and treating services, firm and interruptible transportation service, storage
services, including property taxes on gas held in storage in Kansas, gas price
volatility mitigation instruments, including but not limited to financial instruments
and any service which bundles or aggregates these various services . Also
included would be any related FERC regulatory costs. Such factor shall also
reflect any "PGA Filing Adjustment Factor" (FAF) as defined in this Section .

Actual Cost Adjustment (ACA) - A per Ccf factor to reflect the annual reconciliation
of actual purchased gas and pipeline service costs with the actual recovery of such
costs through the application of this Purchased Gas Adjustment Clause . Revised
ACA factors shall be filed with the PGA Filing to be effective in November of each
year.

Refund - A per Ccf factor to reflect refunds received by the Company in connection
with purchased gas and/or pipeline services .
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Missouri Gas Energy,
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PURCHASED GAS COST ADJUSTMENT
PGA

II . CALCULATION OF THE CURRENT COST OF GAS (CCG)

For the purpose of the computations herein, "commodity-related" shall mean gas costs relating
to gas supply commodity charges, variable transportation charges, storage withdrawals,
property taxes on gas held in storage in Kansas, gas purchased under fixed price contracts,
other FERC-authorized variable charges excluding any amounts for FERC authorized Take-or-
Pay (TOP) or Transition Cost (TC) charges, FERC regulatory costs, and the Company's cost of
gas price volatility mitigation instruments, including but not limited to financial instruments,
except for call options for which only cost reductions expected to be realized during the months
covered by the Company's PGA filing shall be reflected .

"Demand related" shall mean fixed (non-volumetric) costs relating to gas supply demand
charges, charges for performance or surety bonds or letters of credit as required in gas supply
contracts, fixed transportation charges, fixed storage charges and other FERC-authorized fixed
charges excluding any amounts for FERC authorized Take-or-Pay (TOP) or Transition Cost
(TC) charges .

A per unit ¢/Ccf shall be determined by dividing the sum of "Commodity Related" costs and
"Demand Related" costs by estimated annual sales as set forth in Section VIII of this schedule .

III . CALCULATION OF THE ACTUAL COST ADJUSTMENT (ACA)

The Company shall establish and maintain a Deferred Purchased Gas Cost - Actual Cost
Adjustment Account (ACA) which shall be credited with any over-recovery resulting from the
operation of the Company's PGA procedure or debited for any under-recovery resulting from same.
Such over- or under-recovery shall be determined by a monthly comparison of the actual total cost
of gas and the cost recovery for the same month .

The "cost of gas" for a particular month will be calculated by using the as billed cost of gas shown
on the books and records of the Company, but exclusive of refunds and fixed TOP charges and TC
charges .

The "cost recovery" for a particular month shall be determined by calculating the product of the
volumes billed during the month and the sum of that month's regular Purchased Gas Cost as
adjusted by the FAF and the prior year "Actual Cost Adjustment" (ACA), as hereinafter defined . To
this total, shall be added the demand related purchased gas costs billed directly to customers . The
fixed TOP recovery factor, the fixed TC recovery factor and the refund factor shall be excluded
from this calculation .

FORM NO. 13
P.S.C . MO. No . _1 Fourth Revised SHEET No. 16
Canceling P.S .C . MO . No. 1 Third Revised SHEET No. 16

Missouri Gas Energy,
a Division of Southern Union Company For : All Missouri Service Areas


